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Devolver Digital, Inc. 

("Devolver", the "Group" or the "Company")

Trading Update

Revenue in line with consensus expectations

Return to positive EBITDA in the second half of 2023

Devolver Digi ta l , I nc. (AI M: D EVO ), an award-winning digi ta l  publ isher and developer of indie video games, announces  a
trading update for the financial  year ended 31 st December 20231.  Al l  financial  figures  relate to that period unless
otherwise stated.

Performance recovered steadi ly in the second hal f of 2023, which del ivered a pos i-ve Normal ised Adjusted EB I TDA2 in 2H. 
Ful l  year 2023 revenues are expected to be in l ine with consensus  expecta-ons at not less  than US$90 mi l l ion and
Normal ised Adjusted EB I TDA is  expected to breakeven excluding non-cash -tle impairments  of up to US$2.5m, of which
US$0.9m was already reflected in 1H 2023.  Q 4 new releases  W izard W ith a Gun and The Talos P rinciple 2 have good
momentum, supported by con-nued strength in back catalogue (over 15% year-on-year growth) including -tles  Cult of The
Lamb, Inscryption and Stronghold: Defini"ve Edi"on. This  back catalogue strength is  ongoing and weighs  revenues towards
lower margin third party sales .

Devolver has  a  robust balance sheet with c.US$42 mi l l ion net cash as  at 31 December 2023, including the c.US$22m cash
cost of acquiring System Era in November 2023 and related costs .

The Company confirms a number of board changes  today, as  outl ined in a  separate announcement:

·    Douglas Morin has stepped down as CEO to be succeeded by Harry Miller, Executive Chairman. 
·    Kate Marsh, Senior Independent Director, has been appointed as Non-Executive Chair.
·    Graeme Struthers, COO, has been appointed to the Board.

 
The Group will announce its results for the year ended 31 December 2023 in early April 2024.
 
Harry Miller, CEO of Devolver Digital, said: 

"Devolver recovered strongly in the second half of 2023 to deliver revenues in line with expecta"ons, supported by excellent
demand for our back catalogue and return to posi"ve EB ITDA  in the second half.  A /er a quiet year in 2023 for major "tle
releases, we enter 2024 with a release schedule featuring wonderful "tles such as Pepper Grinder, The P lucky Squire, A nger Foot
and NEVA , with releases more evenly balanced throughout the year.  In addi"on, we will enjoy a full year of contribu"on from
recently acquired System Era which takes us into the exci"ng area of expandable games and has performed in line with
expecta"ons since acquisi"on.  A s a result of this momentum for our strategy heading into 2024, we expect Normalised
Adjusted EBITDA to return to growth in 2024 and accelerate in 2025."
 
 

-ENDS-
 

Notes
1. Fi na nci a l  numbe rs  conta i ne d wi thi n thi s  Tra di ng Upda te  a re  ba s e d on pre l i mi na ry una udi te d 2023 re s ul ts  a nd wi l l

i ncl ude  i mpa i rme nts  whi ch a re  curre ntl y be i ng re vi e we d. The  s e cond ha l f 2023 i mpa i rme nt re l a te s  to one  -tl e  publ i s he d
by Good She phe rd.

2. Norma l i s e d Adjus te d EBITDA ("EBITDA") ma ke s  the  fol l owi ng a djus tme nts : i t e xcl ude s : 1) s tock compe ns a -on (s ha re -
ba s e d pa yme nt) e xpe ns e s  a nd re va l ua -on of con-nge nt cons i de ra -on; 2) one --me  e xpe ns e s  a nd othe r non-re curri ng
i te ms ; 3) a mor-s a -on of IP (but doe s  not e xcl ude  a mor-s a -on of ca pi ta l i s e d s oBwa re  de ve l opme nt cos ts ), a nd; 4)
i mpa i rme nts  of goodwi l l  a nd a cqui re d IP.  

 
 
About Devolver Digital
  
Devolver is  an award-winning video games publ isher in the indie games space with a  balanced porCol io of third-party and
own-I P. Devolver has  an emphasis  on premium games and has  publ ished more than 100 -tles , with more than 30 -tles  in
the pipel ine scheduled for release over the next few years . Devolver has  in-house studios  developing fi rst-party IP ti tles  and
a complementary publ ishing brand. Devolver is  registered in Wi lmington, Delaware, USA. 
 
Enquiries
 
Devolver Digital, Inc. i r@devolverdigi ta l .com  
Kate Marsh, Non-Executive Chair
Harry Mi l ler, Chief Executive Officer
Daniel  Widdicombe, Chief Financial  Officer
 
Zeus (Nominated Adviser and Sole Broker)           +44 (0)20 3829 5000
Nick Cowles, Jamie Peel , Alexander Craig (Investment Banking)
Ben Robertson (Equity Capital  Markets)
 
FTI Consulting (Communications Adviser) devolver@fticonsulting.com 
Jamie Ricketts     / Dwight Burden / Valeri ja  Cymbal  / Usama Al i +44 (0)20 3727 1000
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