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Powering through

A number of factors have combined to have a small negative effect on Aquila
European Renewables's (AERI's) net asset value (NAV) and the share price discount
to NAV in recent weeks, including nerves about when interest rates will be cut, lower
power prices, and the imposition of new taxes on renewables in Norway and Spain.
These have added to the broader economic pressures that have weighed on the
share price over the past year, but the adviser observes that these are now mostly
de-risked.

The entire renewable energy infrastructure sector has been affected by widening
share price discounts to NAV and, for the most part, we believe this is entirely
unjustified, having gone well past the mechanical impact of rising interest rates on
the sector. This is especially true of AERI, considering the diversified nature of its
portfolio and the stability of its cash flow generation. In the short term the company's
shares will likely be tied to the trajectory of interest rates, however as sentiment
improves, we believe there is a considerable opportunity for these to re-rate and the
discount to narrow.

Full Research:

https://quoteddata.com/research/aquila-european-renewables-powering-qd/

This research is also available free on our website www.quoteddata.com where you
will also find news, performance data and factsheets on every London listed
Investment Company. QuotedData writes and distributes research on a number of
quoted companies, facilitates meetings between those companies and existing and
potential investors and assists in raising additional capital where required.

NB: Marten & Co was paid to produce this note on Aquila European Renewables Plc,
and it is for information purposes only. It is not intended to encourage the reader to
deal in the security or securities mentioned in this report. Please read the important
information at the back of this note. QuotedData is a trading name of Marten & Co
Limited which is authorised and regulated by the Financial Conduct Authority. Marten
& Co is not permitted to provide investment advice to individual investors categorised
as Retail Clients under the rules of the Financial Conduct Authority.
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