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CORDIANT DIGITAL INFRASTRUCTURE LIMITED

 

TRADING UPDATE

 

Cordiant Digi ta l  I nfrastructure Limited (the "Company" or "CO R D"), an opera#onal ly focused, specia l is t digi ta l

infrastructure investor, i s  pleased to provide an interim update on opera#ng performance, balance sheet, dividend

coverage and market outlook. The Company con#nues to implement i ts  "Buy, Bui ld & Grow" strategy of increas ing the cash

flow-genera#ng asset bases  of i ts  divers ified pla0orm companies  to drive the value of these bus inesses. The Company

invests  in "Core P lus" digi ta l  infrastructure assets  and seeks  to construct a  balanced, divers ified por0ol io. The Company's

annual  NAV total  return target of 9% comprises  capital  growth and a progress ive dividend ful ly supported by free cash

flows generated by i ts  portfol io.

 

Highlights

 

·   Aggregate por0ol io company EB I TDA[1] for the nine months  to 31 December 2023 increased by

6.4% to £99.4 mi l l ion on a l ike-for-l ike, constant currency, pro forma bas is [2], driven by contract
wins  or enhancements , cost control  and the beneficia l  effects  of inflation on revenues.
 

·   Aggregate por0ol io company revenue increased 8.2% to £217.4 mi l l ion during the nine months  to
31 December 2023 on a l ike-for-l ike, constant currency, pro forma bas is2.
 

·   The dividend target for the financial  year to 31 March 2024 of 4.0p, confirmed at the #me of the
Company's  interim results  in November 2023, i s  4.5x covered by EB I TDA and 1.6x covered by free
cash flow aBer Company-level  costs , net finance costs , taxa#on and maintenance capital

expenditure (col lectively "Adjusted Funds from Operations" or "AFFO")[3].
 

·   Both Directors  and Investment Manager are pleased with the s igni ficant progress  on key portfol io
ini tiatives  during the nine months  to 31 December 2023.
 

 - The Company completed the acquis i#on of Speed Fibre, a  leading open access  backbone
fibre network provider in I reland in O ctober 2023. Speed Fibre was bought for an
enterprise value of €190.5 mi l l ion (£162 mi l l ion) and generated €23 mi l l ion (£20 mi l l ion)
of EB I TDA in 2022, i ts  last ful l  year of opera#on before acquis i#on. The acquis i#on was
funded by cash on the Company's  balance sheet and a vendor loan note of €29.6 mi l l ion
(£26 mi l l ion).
 

 - České Radiokomunikace ("C R A", the Company's  divers ified Czech digi ta l  infrastructure
pla0orm) con#nued to expand i ts  data centre and cloud bus iness , now approaching 20%
of revenues, with the comple#on in January 2024 of the acquis i#ons of C loud4com, a
leading cloud services  provider in the Czech Republ ic and D C Lužice, a  data centre located
in the "Digi ta l  Danube" triangle between Vienna, Brno and Bra#slava. These acquis i#ons
cost C ZK  1.0 bi l l ion (£35 mi l l ion), with a  poten#al  earnout in rela#on to C loud4Com of up
to C ZK  485 mi l l ion (£17 mi l l ion) dependent on i ts  2024 EB I TDA and are expected to provide
substantia l  revenue and EBITDA growth opportunities .
 

 - Both C R A and Emitel  S .A ("Emitel", the Company's  divers ified Pol ish digi ta l  infrastructure
pla0orm) have won valuable long-term contracts  to broadcast digi ta l  audio broadcas#ng
("DAB") radio in their respective home markets .
 

 - Emitel  has  successful ly concluded a broadcast agreement for a  new channel  from Polsat,
the Pol ish TV broadcaster, on mul#plex ("M UX ") 1. The contract has  a  dura#on of ten years
and i ts  revenues are inflation-l inked.
 

 - The World Radio Communica#on Conference ("W RC"), held in 2023, confirmed that the
UH F spectrum al located to broadcast would con#nue without any change, underl ining the
essen#al  role of broadcast as  a  means of publ ic communica#on and as  an efficient and
sustainable method for content dissemination.
 

·   Under the share buy-back programme announced on 8 February 2022, the Company has  bought
back 7.3 mi l l ion shares  for £5.4 mi l l ion, an average purchase price of 74.9 pence per share.
Steven Marshal l , Co-Head of Cordiant Digi ta l , made further purchases  of shares , taking his
aggregate holding to 7.9 mi l l ion shares  as  at the date of this  trading update. The Directors , Steven



aggregate holding to 7.9 mi l l ion shares  as  at the date of this  trading update. The Directors , Steven
Marshal l , the I nvestment Manager and employees  of the I nvestment Manager have also made
further purchases, and now own 1.4% of the Company's  ordinary shares.
 

·   As at 31 December 2023, the Company had total  l iquid resources  of £162 mi l l ion[4] and gross
debt, on a ful l  look-through bas is , of £695 mi l l ion. The Company's  leverage is  4.7x on an
aggregated net debt divided by LTM 31 December 2023 EB I TDA bas is , including Company-level

costs , and 40.6% on a net debt divided by gross  asset value ("GAV") bas is[5].
 

Shonaid Jemmett-Page, Chairman of Cordiant Digital Infrastructure Limited, said:

 

"The Board con#nues to be encouraged by the Company's  progress  in the three years  s ince i ts  I P O. O pera#onal

performance across  the por0ol io is  s trong and we are seeing the results  of the I nvestment Manager's  hands-on exper#se

coming through in revenue and EB I TDA growth. We remain disappointed with the share price performance, as  we bel ieve

the discount to NAV at which the Company trades  is  not warranted by the Company's  performance. We remain confident

that the Company's  progress  and achievements  wi l l  be better reflected as  current market conditions  improve."

 

Steven Marshall and Benn Mikula, Co-Heads of Cordiant Digital, said:

 

"The divers ified por0ol io of assets  we have assembled at a  compara#vely low entry mul#ple to EB I TDA con#nues to

perform wel l  opera#onal ly. Under our management, the por0ol io has  grown revenues and EB I TDA from the exis#ng asset

base, and we have judicious ly deployed growth capital  expenditure into accre#ve projects . We con#nue to execute our Buy,

Bui ld & Grow model  in order to del iver a  larger, more divers ified digi ta l  infrastructure pla0orm, capital  growth and a

progress ive dividend over time."

Analyst Call

 

The I nvestment Manager wi l l  host a  remote presenta#on for analysts  at 12 P M GM T today. For those wishing to log in to

this  please contact Al i  AlQahtani  at Cel icourt via  CDI@cel icourt.uk.

 

Capital Allocation

 

The Board con#nues to be disappointed at the discount to NAV at which the Company's  shares  have been trading for some

#me, a l though i t notes  that market condi#ons have adversely impacted share prices  across  the al terna#ve investment

company sector. The NAV per share was 110.7p at the last reported date of 30 September 2023, aBer adjus#ng for the 2.0p

interim dividend paid in December 2023.

 

I n February 2023, the Board approved a discre#onary programme of share buybacks  of up to £20 mi l l ion with no cut-off

date. During the l i fe of the programme to date, the Company has  acquired 7.3 mi l l ion ordinary shares  for £5.4 mi l l ion, at

an average price per share of 74.9p, or an average discount to 30 September 2023 NAV of 32.3%.

 

The mathema#cal  result of the Company buying 7.3 mi l l ion of i ts  own shares  at such a discount is  to increase NAV per

share by c.0.4p.

 

The Company has  a  number of opportuni#es  to deploy growth capex in the exis#ng por0ol io into projects  that are expected

to del iver substan#al  returns  which would be accre#ve to the Company's  target net return of 9% per annum. These include

the planning and construc#on of a  large data centre at Zbras lav, P rague, on land owned by C R A, and suppl ied with power

and fibre connec#vity; and the bui ld-out of DAB networks  in the Czech Republ ic and Poland in respect of recently won DAB

radio contracts  in each country.

 

The Company's  pipel ine of opportuni#es  cons ists  of high-qual i ty opportuni#es  with aXrac#ve growth poten#al  in the UK ,

Western Europe and the United States . The Board and the I nvestment Manager both bel ieve that this  i s  a  very good #me to

add mid-s ized growth pla0orms or highly accre#ve bolt-on acquis i#ons to the Company's  por0ol io but wi l l  remain

extremely selective in deploying further capital  seeking outs ized returns.

 

Dividend cover

 

The Company's  dividend pol icy con#nues to be based on the underlying principle that, at the point the Company is  ful ly

invested, the dividend must be covered by free cash flow generated by the por0ol io and be sustainable in future periods.

The Company also continues  to remain committed to a  progress ive dividend pol icy.

 

The Company monitors  dividend cover us ing an Adjusted Funds From O pera#ons ("AF FO ") metric calculated over a  12

month period. AF FO  is  calculated as  normal ised EB I TDA less  net finance costs , tax paid and maintenance capital

expenditure.



expenditure.

 

For the 12 months  to 31 December 2023, the 4.0p dividend was approximately 4.5x covered by EBITDA and 1.6x by AFFO.

 

The free cash flow generated by the por0ol io amply covers  the 4.0p dividend target. The table shows aggregate financial

information for the portfol io and the Company for the 12 months  to 31 December 2023:

 

12 months  to 31 December
2023* (unaudited) £m

Revenues 301.1

Portfol io company normal ised EBITDA 137.5
Company-speci fic costs (12.7)
Net finance costs (37.8)
Net taxation, other (20.7)
Free cash flow before all capital expenditure** 66.3

Maintenance capital  expenditure (18.4)
Adjusted Funds From Operations*** 47.9

Dividend at 4.0 pence per share (30.8)

Dividend cover 1.6x

 

* At average 2023 foreign exchange rates

** Aggregate growth capital  expenditure of £32.4 mi l l ion was invested in 2023 across  the portfol io

*** Adjusted Funds from Operations  comprises  normal ised EBITDA less  Company-speci fic costs , aggregate net finance

costs , taxation payments  and maintenance capital  expenditure

 

Dividend cover has  increased to 1.6x from the 1.5x as  at 30 September 2023 (which was pro forma for the acquis i#on of

Speed Fibre, which closed in O ctober 2023). The key driver for this  increase is  higher EB I TDA resul#ng from EBI TDA growth

in the existing portfol io, together with the addition of Norkring Belgïe, the acquis i tion of which was announced in November

2023 and completed in January 2024, and which is  included here in the 31 December 2023 AFFO on a pro forma bas is .

 

O ther movements  in AF FO  cash flow i tems s ince 30 September 2023 are largely driven by the #ming of individual  cash

items such as  debt interest payments  and taxation payments .

 

The increase in finance costs  s ince the Company's  first AF FO  calcula#on in respect of 31 December 2022, i s  the result of

the ful l  drawdown of the €200 mi l l ion Eurobond in June 2023 (83% of which is  at a  fixed interest rate), and the increase in

the interest cost of Emitel 's  faci l i ty, refinanced in August 2023. Emitel  has  subsequently fixed 50% of i ts  interest cost in the

context of low forward swap rates  in Pol ish Zloty and Euro, the two currencies  in which the debt is  denominated. C R A's  debt

faci l i ty interest con#nues to be 100% fixed rate at compara#vely low cost. Speed Fibre's  interest under i ts  faci l i ty i s  c.73%

fixed rate.

 

Portfolio Financial update

 

The Company's  por0ol io cons ists  of two divers ified pla0orm assets , C R A in the Czech Republ ic and Emitel  in Poland; a  fibre

business , Speed Fibre, in I reland; a  standalone data centre, Hudson I nterxchange in the USA; and a discrete broadcast and

colocation bus iness , Norkring Belgïe, in Belgium.

 

These assets  together generated aggregate revenues of £217.4 mi l l ion in the nine months  to 31 December 2023, an increase

of 8.2% on the prior comparable period, on a l ike-for-l ike, pro forma, constant currency bas is . The EB I TDA of the por0ol io

was £99.4 mi l l ion for the same period, an increase of 6.4% on a l ike for l ike, pro forma, constant currency bas is . The

accre#ve effects  of 2023 infla#on are expected to be reflected in the 61% of revenue contracts  across  the por0ol io with ful l

or partia l  indexation from January 2024 onwards.

 

The Company had total  l iquidity equivalent to £162 mi l l ion at 31 December 2023, compris ing £66 mi l l ion held directly at

the Company, £36 mi l l ion held at por0ol io company level  and undrawn faci l i#es  at por0ol io company level  equal  to £60

mil l ion. These cash balances  are pro forma for the acquis i#ons of C loud4com, D C Lužice and Norkring Belgïe that

completed in January 2024.

 

I n aggregate, the Company and i ts  por0ol io companies  had gross  debt equivalent to £695 mi l l ion at 31 December 2023,

and therefore net debt of £593 mi l l ion. This  resulted in gearing as  at 31 December 2023 of 4.7x measured as  net debt

divided by LTM EBITDA (including Company-level  costs) or 40.6% measured as  net debt divided by GAV[6].

 



 

72% of a l l  debt at portfol io company level  and the fund-level[7] Eurobond is  on a fixed interest bas is , with the remainder at

floating interest; none is  inflation-l inked. The weighted average margin across  a l l  debt faci l i ties  i s  c.2.9%.

 

Update on Portfolio Platforms

 

Emitel

 

Emitel  i s  the largest operator of digi ta l  terrestria l  televis ion ("DTT") in Poland as  wel l  as  I PTV pla0orms, the leading radio

broadcast emiss ions  provider and a leading provider of network neutral  towers  and fibre infrastructure. The company

performed wel l  during i ts  first ful l  year under the Company's  ownership. Emitel  earned revenue of P LN 441.5 mi l l ion (£83.9

mi l l ion) for the fi rst nine months  of i ts  financial  year[8], an increase of 8.1% on the prior comparable period.

 

EB I TDA has  grown 3.7% to P LN 285.9 mi l l ion (£54.4 mi l l ion) in the first nine months  of the year over the prior comparable

period. This  performance reflected increases  in revenue par#al ly offset by increases  in costs  for the period, par#cularly

energy costs  which have s ince reduced.

 

Revenue performance was driven by growth in TV broadcas#ng revenues over the prior period as  a  result of infla#on

indexa#on and an addi#onal  TV broadcast agreement on M UX 1. Revenue targets  were met despite a  regulatory delay to the

issue of l icences  for new channels  on MUX8; these are now expected to launch in 2024.

 

Emitel  a lso showed strong growth in telecom infrastructure revenues of 19% year-on-year, driven by indexa#on and growth

in rental  of telecom infrastructure to mobi le network operators  ("M NO s"), the addi#on of the AM T Poland tower por0ol io,

which has  been integrated into the overal l  telecom infrastructure por0ol io, and performance of the Smart C i ty/I nternet of

Things  bus iness .

 

O veral l , costs  have increased in the period, primari ly driven by increased staff costs  and the impact of infla#on on other

expenses. I ncreases  in energy costs  in 2023 were par#al ly mi#gated by the impact of the company's  past power hedging

contracts  and a smal l  contribution from recently instal led solar panels .

 

Cash balances  were P LN 115 mi l l ion (£23 mi l l ion) and third-party bank debt was  P LN 1,290 mi l l ion (£258 mi l l ion) as  at 31

December 2023. Fol lowing the refinancing of the debt faci l i#es  announced in July 2023, the I nvestment Manager and the

Emitel  finance team have careful ly monitored market condi#ons, including interest rate and infla#on forecasts  in Poland

and the Eurozone for the faci l i#es  which are denominated in P LN and EUR. Third party forecasts  publ ished by banks  and

other bodies  indicate that both infla#on and interest rates  are on a downward trend in Poland. S ince the pricing of interest

rate swaps capture this  expected trajectory, swaps fixing 50% of the total  interest on the drawn faci l i#es  have been

implemented. The I nvestment Manager and the Emitel  team are keeping the hedging of the remaining interest rate exposure

under active review.

 

I n November 2023, Emitel  announced that i t had won a na#onwide tender to extend DAB coverage to 17 regional  radio

sta#ons for state broadcaster, Polskie Radio. As  a  result of this , Emitel  expects  to extend DAB coverage across  the country,

from 67% to 88% of households . The contract i s  a  renewal , and an expansion, of an exis#ng contract held by Emitel  and is

also expected to result in incremental  extra revenues. The contract runs  to Q 3 2027 and has  a  gross  value of P LN 59.5

mi l l ion (£12 mi l l ion), with revenues l inked to infla#on. DAB is  far more energy efficient than F M or AM radio, and so as

Emitel  (and C R A) progress ively decommiss ion AM radio s i tes , there is  a  consequen#al  reduc#on in carbon footprint. Post

the elec#on in November 2023, the company's  contracts  with the state-owned media providers  have con#nued in

accordance with their terms, with payments  being made as  expected.

 

Emitel  recently s igned a new ten-year DTT broadcast contract expiring in 2034 with Polsat, the most watched free-to-air TV

channel  in Poland. The channel  wi l l  be broadcast from M UX 1, and revenues under the contract are infla#on-l inked. The

National  Broadcast Counci l  has  extended Polsat's  DTT MUX l icence to 2034.

 

As  i t seeks  to expand i ts  products  and services , Emitel  has  a lso been working on the development and commercial

implementa#on of new technology to del iver dynamic adver#sement inser#on ("DAI ") which enables  the del ivery of

targeted adver#s ing which is  adapted to the viewer. P roof of concept tria ls  were completed in partnership with the Warsaw

Stock Exchange. Commercial  launch is  planned for 2024.

 

A further i l lustra#on of i ts  forward-looking approach has  seen Emitel  partner with I S-W ireless  to create a  5G campus

network at Bia lystok Univers i ty of Technology, the first of i ts  kind in Poland. As  part of this  ini#a#ve, Emitel  provided the

distributed antenna system ("DAS") to this  innova#ve network. 5G networks  operate at high frequencies  and require



distributed antenna system ("DAS") to this  innova#ve network. 5G networks  operate at high frequencies  and require

advanced levels  of des ign and implementa#on. I t i s  bel ieved that the crea#on and opera#on of the network wi l l  a lso

educate future 6G special is ts  working at the Univers i ty.

 

CRA

 

C R A is  a  divers ified digi ta l  infrastructure company, opera#ng mobi le towers , a  broadcast network, data centres , a  fibre

network and I nternet of Things  networks  serving u#l i#es. The company has  del ivered a strong performance for the first

three quarters  of i ts  financial  year. The company's  revenues for the last nine months  to 31 December 2023 increased 9.3%

on the prior comparable period to C ZK  1.82 bi l l ion (£65 mi l l ion equivalent), and EB I TDA for the same period was C ZK  0.91

bi l l ion (£33 mi l l ion equivalent), a  7.4% increase on the prior comparable period.

 

EB I TDA growth has  been driven by strong performance across  a l l  bus iness  units . New contracts  such as  the T-Mobi le tower

contract, announced in July 2023, renew exis#ng revenues and expand those through offering new services  on exis#ng

infrastructure. O n the cost s ide for the nine months  to 31 December 2023, C R A has  a lso benefited from energy costs  being

substantia l ly fixed before the spike in energy prices  in 2022.

 

C R A's  cash balance held was  C ZK  140 mi l l ion as  at 31 December 2023 (£5 mi l l ion, pro forma for the C ZK  1.0 bi l l ion

acquis i#on of C loud4com and D C Lužice in January). This  balance also reflects  a  C ZK  550 mi l l ion (£19 mi l l ion) repayment

of shareholder loan to the Company in December 2023. This  balance has  been swapped into pounds sterl ing and placed on

deposit.

 

Third party bank debt remained unchanged from 31 December 2022 at C ZK  3.9 bi l l ion (£138 mi l l ion). The interest on this

debt is  100% hedged un#l  the second hal f of 2025 when the loan fa l ls  due. The I nvestment Manager, together with the C R A

finance team, has  begun work on the refinancing project.

 

C R A successful ly bid for and won the spectrum tender which wi l l  enable one na#onal  commercial  DAB network and seven

regional  networks , including P rague. The Company wi l l  instal l  DAB transmiXers  during 2024 and expects  to conclude

agreements  with exis#ng F M radio cl ients  (represen#ng addi#onal  incremental  revenues) which are expected to commence

in 2025.

 

I n January 2024, C R A announced that i t had completed the acquis i#on of C loud4com, a  leading cloud services  provider in

the Czech Republ ic (acquired for C ZK  870 mi l l ion, £30.6 mi l l ion), and D C Lužice, a  Tier I I I  data centre (acquired for C ZK  130

mil l ion, £4.6 mi l l ion). A further poten#al  payment of up to C ZK  485 mi l l ion (£17 mi l l ion) i s  payable subject to C loud4com's

EBITDA for 2024.

 

The acquis i#on of these bus inesses , funded by organic cash flow at C R A, substan#al ly increased the D C and cloud

propor#on of C R A's  revenue mix and marked an important step in C R A's  con#nued growth in the Czech data centre and

cloud services  markets . O n a pro-forma bas is  for 2023, C R A's  broadcast revenues would have accounted for less  than 50%

of the company's  overal l  revenues. This  wi l l  inevitably reduce further as  C R A's  data centre and other bus inesses  expand at

a faster rate than the growth in the broadcast bus iness .

 

C R A con#nues to see strong demand for i ts  data centre bus iness . I n the period to 31 December 2023, the number of racks

u#l ised increased 14.4%, to 85% of exis#ng capacity. Power usage has  a lso increased 24%. As  a  result, C R A has  developed

a further edge data centre at Cukrák outs ide P rague which wi l l  add 78 racks  and come onl ine in March 2024. Work also

con#nues to prepare the former AM radio broadcast s i te at Zbras lav outs ide P rague for a  new 26M W  data centre on land

owned by C R A. P lanning and u#l i#es  approvals  are being obtained and the tal l  AM transmiXer masts  formerly on the s i te

have now been demol ished.

 

The acquis i#on of P rague Digi ta l  TV (a  regional  TV operator) by C R A at the beginning of 2024, has  enabled the Company to

consol idate transmiss ions  from i ts  s i tes  and cease transmiss ion from P rague Digi ta l 's  three loca#ons, reducing energy

and other expense for the company.

 

Speed Fibre

 

The Company announced the acquis i#on of Speed Fibre, a  leading open access  backbone fibre network provider in I reland,

in August 2023 and the acquis i tion was completed in October 2023.

 

Speed Fibre was acquired by the Company for an enterprise value of €190.5 mi l l ion (£165 mi l l ion), a  mul#ple of 8.3x 2022

audited EB I TDA. The acquis i#on was funded by a  combina#on of cash on hand plus  a  vendor loan note of €29.6 mi l l ion



(£26 mi l l ion) bearing ini tia l  interest of 6.0% and repayable in four years .

 

Speed Fibre's  revenues for the first nine months  of i ts  financial  year[9] increased 6.5% to €62.8 mi l l ion (£55 mi l l ion), and

EBI TDA increased 11.9% to €17.3 mi l l ion (£15 mi l l ion) over the same period. The increase in EB I TDA was driven by higher

than expected recurring service revenue and lower than expected customer churn in the wholesale bus iness .

 

Speed Fibre had cash balances  of €8.0 mi l l ion (£7 mi l l ion) at 31 December 2023 and gross  debt of €115.9 mi l l ion (£101

mil l ion) at the same date. The gross  debt is  made up of a  term loan of €100 mi l l ion (£87 mi l l ion) and drawn RC F of €15.9

mi l l ion (£14 mi l l ion), both due for repayment in 2029. The interest on the term loan is  85% fixed and the RC F interest i s

floating rate.

 

Speed Fibre's  near-term focus  is  to con#nue to bui ld world class , s tate of the art, customer-focused, na#onal  and

metropol i tan area fibre networks  in I reland; and maintain i ts  status  as  a  leading suppl ier of both wholesale (through Enet,

which accounts  for 67% of revenues) and bus iness  retai l  (through Magnet, which accounts  for 33% of revenues)

connectivi ty to the Irish market, with a  network that i s  miss ion-cri tical  for major blue-chip customers  and carriers .

 

Hudson Interxchange

 

Hudson I nterxchange is  a  data centre bus iness  located in 60 Hudson Street, New York. Fol lowing a leadership change made

in 2023, Hudson's  interim management is  showing steady progress  in growing revenues and managing costs  and cashflow

effectively.

 

For the first nine months  of the financial  year, Hudson had revenues of $16.8 mi l l ion (£13 mi l l ion), 11.2% higher than the

prior comparable period. EB I TDA con#nued to be nega#ve, at $(3.6) mi l l ion for the nine months  (£3 mi l l ion), a  loss  5.3%

less  than the prior comparable period.

 

Hudson has  access  to 15M W  of power and substan#al  growth capacity, as  i t i s  opera#ng below 30% capacity u#l isa#on.

This  i s  a  long-term investment to bui ld value in one of the most interconnected bui ldings  in the world. The core and back-

end infrastructure is  now complete to support the ful l  bui ld-out of the floors , and Hudson only incurs  incremental  capital

expenditure once a contract for space has  been s igned with the customer, effec#vely de-risking the expenditure and l inking

it directly to revenue contracts .

 

Norkring Belgïe

 

The acquis i#on of Norkring Belgïe was  announced by the Company in November 2023 and completed in January 2024. The

considera#on on comple#on was €6.2 mi l l ion (£5.4 mi l l ion). Norkring operates  25 communica#on and broadcast towers

in Belgium. I t a lso holds  two DAB radio l icences  and one DTT mul#plex l icence. I t provides  radio and TV broadcas#ng

services  to commercial  s ta#ons and distributors , and offers  coloca#on and s i te-hos#ng to broadcasters , niche

communications  operators  and MNOs.

 

O f par#cular interest for the Company are the 5G broadcast tria ls  that Norkring is  conduc#ng as  part of a  consor#um,

which is  expected to provide i t with the abi l i ty to offer addi#onal  services  to broadcast and mobi le operator customers.

The tria ls  support and supplement s imi lar tria ls  that are underway in the Czech Republ ic and Poland involving the

Company's  other portfol io companies , CRA and Emitel .

 

Market Overview and Pipeline

 

The Company has  acquired i ts  por0ol io pla0orms at an average mul#ple of EB I TDA of 9.4x, wel l  below the average level  of

current trading mul#ples  of most digi ta l  infrastructure companies  l i s ted on major stock exchanges  and observable private

market transactions. Interest rates  in the Company's  countries  of operation appear to be on a downward trajectory, and the

Company, working with the Emitel  finance team, has  taken advantage of this  in fixing 50% of the interest on Emitel 's  new

credit faci l i#es. More broadly, Poland, the Czech Republ ic and I reland are a l l  forecast to outperform the EU's  overal l

economic growth rate in 2024.

 

Deal  flow in the Company's  target sectors  remains  sol id, with M&A ac#vity being driven by balance sheet deleveraging at

some large digi ta l  infrastructure companies  and a separa#on of telecom infrastructure assets  at some telecom operators .

Transac#on mul#ples  remain rela#vely stable, held up by large volumes of undeployed capital  a l located to the sector. I n

the mid-market, we expect to see strong demand for good qual i ty assets  with high growth prospects .

 



The World Radio Communica#on Conference ("W RC"), held in 2023, confirmed that the UH F spectrum al located to

broadcast would con#nue without any change. Spectrum al loca#ons general ly, not just DTT, are periodical ly reviewed,

with the next review by the W RC of UH F spectrum used for DTT being scheduled for 2031. This  pos i#ve outcome confirms

the essen#al  role of broadcast as  a  means of publ ic communica#on and provides  strong support for i ts  use as  an efficient

and sustainable method for content dissemination.

 

For further information, please visit www.cordiantdigitaltrust.com  or contact:

 
Cordiant Capital, Inc.
Investment Manager
Stephen Foss , Managing Director

 

+44 (0) 20 7201 7546

Aztec Financial Services (Guernsey) Limited
Company Secretary and Administrator
Chris  Copperwaite / Laura Dunning 

 

+44 (0) 1481 74 9700

Investec Bank plc
Joint Corporate Broker
Tom Skinner (Corporate Broking)
Lucy Lewis  (Corporate Finance) 

 

+44 (0) 20 7597 4000

Jefferies International Limited
Joint Corporate Broker
Stuart Klein/Gaudi  Le Roux 

 

+44 (0) 20 7029 8000

Celicourt
Publ ic Relations  Advisor
Phi l ip Dennis/Fel ici ty Winkles/Al i  AlQahtani

 

+44 (0)20 770 6424

 

Notes to Editors:

 

About the Company

 

Cordiant Digi ta l  I nfrastructure Limited primari ly invests  in the core infrastructure of the digi ta l  economy - data centres ,

fibre-op#c networks  and telecommunica#on and broadcast towers  in Europe and North America. Further detai ls  about the

Company can be found on i ts  website at www.cordiantdigi ta l trust.com.

 

I n total , the Company has  successful ly ra ised £795 mi l l ion in equity, a long with a  further €200 mi l l ion through a Eurobond

with four European ins#tu#ons; deploying the proceeds into five acquis i#ons: C R A, Hudson I nterexchange, Emitel  Speed

Fibre and Norking België, which together offer stable, oBen index-l inked income, and the opportunity for growth, in l ine

with the Company's  Buy, Bui ld & Grow model .

 

About the Investment Manager

 

Cordiant Capital  I nc ("Cordiant") i s  a  specia l is t global  infrastructure and real  assets  manager with a  sector-led approach

to providing growth capital  solu#ons to promis ing mid-s ized companies  in Europe, North America and selected global

markets . S ince the firm's  relaunch in 2016, Cordiant, a  partner-owned and partner-run firm, has  developed a track record

of exceeding mandated investment targets  for i ts  cl ients .

 

Cordiant focuses  on the next genera#on of infrastructure and real  assets : sectors  (digi ta l  infrastructure, energy trans i#on

infrastructure and the agriculture value chain) characterised by growth tai lwinds  and technological  dynamism. I n

addition, Cordiant appl ies  a  strong sustainabi l i ty and ESG overlay to i ts  investment activi ties .

 

W ith a  mix of managed funds offering both value-add and core strategies  in equity and direct lending, our sector

investment teams (combining seasoned industry execu#ves  with tradi#onal  private capital  investors) work with investee

companies  to develop innova#ve, ta i lored financing solu#ons backed by a  comprehensive understanding of the sector and

demonstrated opera#ng capabi l i#es. I n this  way, Cordiant a ims to provide value to investors  seeking to complement

existing infrastructure equity and infrastructure debt a l locations.

 

Cautionary Statement

This  announcement a ims to provide an update of developments  that have taken place s ince the release of the Company's

interim results  to 30 September 2023 in November 2023 and the resul#ng financial  pos i#on of the Company and the

Company's  por0ol io companies . The financial  pos i#on of the Company and the Company's  por0ol io companies  are subject

to a  number of risks  and uncertain#es  and could change from that described in this  announcement. Factors  which could

cause or contribute to such changes  include, but are not l imited to; general  geopol i#cal , economic and market condi#ons,

including interest rates , infla#on rates  and rates  of foreign exchange, as  wel l  as  specific factors  affec#ng the financial  and

http://www.cordiantdigitaltrust.com/
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operational  performance and prospects  of the Company and the Company's  portfol io companies .

 

This  announcement contains  forward looking statements , including, without l imita#on, statements  containing the words

"bel ieves", "es#mates", "an#cipates", "expects", "intends", "may", "might", "wi l l", or "should" or, in each case, their

nega#ve or other varia#ons or s imi lar express ions. Such forward looking statements  involve unknown risks , uncertain#es

and other factors  which may cause the actual  results , financial  condi#on, performance or achievement of the Company

and/or the Company's  por0ol io companies  to be materia l ly different from any future results , performance or achievements

expressed or impl ied by such forward looking statements . These forward looking statements  speak only as  at the date of

this  announcement.

 

 

[1] Al l  numbers  throughout this  trading update are unaudited.

[2] Assuming al l  portfol io companies  were owned by the Company for the nine months  to 31 December 2023 and the prior comparable period.

[3]AFFO calculated over the 12 months  ending 31 December 2023.

[4] Calculated pro forma, deducting the cons ideration paid in January 2024 for Cloud4com and Norkring.

[5] GAV calculated on a pro forma bas is  us ing publ ished 30 September 2023 Net Asset Value and net debt as  at 31 December 2023, adjusted for

the Cloud4com/DC Lužice and Norkring acquis i tions  which closed in January 2024.

[6] Us ing 30 September 2023 publ ished NAV, updated for cash and debt balances  at 31 December 2023.

[7] The Eurobond is  i ssued by Cordiant Digi ta l  Holdings  Two Limited, a  whol ly owned subs idiary of the Company.

[8] Emitel  has  a  31 December financial  year end; the data for Q3 results  presented here is  therefore for the nine months  to 30 September 2023.

[9] Speed Fibre has  a  31 December financial  year end; the data for Q3 presented here is  therefore for the nine months  to 30 September 2023.
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