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THIS A N N O UN C EMEN T A N D THE IN FO RMATIO N  CO N TA IN ED HEREIN  IS RESTRIC TED A N D IS N OT FO R REL EA SE, P UBL IC ATIO N
O R DISTRIBUTIO N , IN  W HO L E O R IN  PA RT, DIREC TLY  O R IN DIREC TLY, IN , IN TO  O R F RO M THE UN ITED STATES, AUSTRA L IA,
C A N A DA, JA PA N , THE REP UBL IC  O F IREL A N D, THE REP UBL IC  O F SO UTH A F RIC A O R A N Y  OTHER JURISDIC TIO N  IN  W HIC H SUC H
RELEASE, PUBLICATION OR DISTRIBUTION WOULD BE UNLAWFUL.
 
THIS A N N O UN C EMEN T CO N TA IN S IN SIDE IN FO RMATIO N  FO R THE P URP O SES O F A RTIC L E 7 O F THE MA RKET A BUSE
REGUL ATIO N  (596/2014/EU) A S THE SA ME HA S BEEN  RETA IN ED IN  UK L AW  A S A MEN DED BY  THE MA RKET A BUSE
(A MEN DMEN T) (EU EXIT) REGUL ATIO N S (S I 2019/310) ("UK MA R"). IN  A DDITIO N , MA RKET SO UN DIN GS (A S DEF IN ED IN  UK
MA R) W ERE TA KEN  IN  RESP EC T O F C ERTA IN  O F THE MATTERS CO N TA IN ED W ITHIN  THIS A N N O UN C EMEN T, W ITH THE RESULT
THAT C ERTA IN  P ERSO N S BEC A ME AWA RE O F IN SIDE IN FO RMATIO N  (A S DEF IN ED UN DER UK MA R). UP O N  THE P UBL IC ATIO N
O F THIS A N N O UN C EMEN T V IA  A  REGUL ATO RY  IN FO RMATIO N  SERV IC E, THO SE P ERSO N S THAT REC EIV ED IN SIDE
IN FO RMATIO N  IN  A  MA RKET SO UN DIN G A RE N O  LO N GER IN  P O SSESSIO N  O F SUC H IN SIDE IN FO RMATIO N , W HIC H IS N OW
CONSIDERED TO BE IN THE PUBLIC DOMAIN.

 
 

Aukett Swanke Group Plc
("Aukett Swanke", the "Company", or, together with i ts  subs idiaries , the "Group")

Acquisition of certain assets of RTS Technology Solutions Limited (in liquidation)
("RTS")

Subscription to raise up to £425,000

Notice of Results

 

Introduction

Auke� Swanke (AI M: AUK ), the group providing Smart Bui ldings , Architectural  and Des ign Services , i s  pleased to announce
that Torpedo Factory Ltd ("TFL") (i ts  whol ly owned subs idiary) has  acquired certain assets  of RTS (the "Assets"), a  company
(trading as  Van,) which provided master system integra,on and smart bui lding so-ware to commercial  proper,es  in the
UK (the "Acquisition").

The Acquis i,on introduces  Saa S revenues from RTS's  smart bui ldings  so-ware and, in the opinion of the Directors , marks  a
s igni ficant step forward in the Group's  quest to become a leading smart bui ldings  provider.

The Group intends to employ new staff to be based in a  new Birmingham office, to be leased from a third party, to form the
core of the Group's  smart bui ldings  offering.

RTS was founded in 2006 but as  a  result of a  lack of funding was l iquidated on 18 March 2024 with TF L comple,ng the
Acquis i tion on 20 March 2024. 

The cons idera,on payable by TF L for the Assets  comprises  an ini,al  cash payment of approximately £37,000, with an
addi,onal  up to £50,000 payable over the next 18 months  dependent on the sa,sfac,on of certain financial  performance
conditions  deriving from the transfer and retention of certain RTS cl ients .

Share subscription

The Company is  pleased to announce that i t i s  ra is ing in aggregate up to £425,000 (before expenses) through the issue of
new equity, for the purposes  of providing the Group with working capital  for i ts  increased scale.  £275,000 is  being raised
by way of direct subscrip,ons by certain exis,ng and ins,tu,onal  investors  (the " Investors").   I n addi,on, certain
directors  and managers  of the Group have indicated their inten,on to subscribe for up to £150,000 on the same terms as
the Investors  (the "Subscription").

I n aggregate the Subscrip,on wi l l  result in the issue and al lotment of a  total  of up to 42,500,000 new ordinary shares  of 1
penny each in the Company (the "SubscripAon Shares") at an issue price of 1 penny. Subscribers  wi l l  receive warrants ,
exercisable for 3 years , to be issued (subject to certain condi,ons) on the bas is  of one warrant for every one Subscrip,on
Share with an exercise price of 1 penny. The Subscrip,on Shares  wi l l  be issued under the Company's  exis,ng share
authori ties ; the warrants  wi l l  require a  speci fic authori ty to be sought at the forthcoming annual  general  meeting.

 

Current trading and Notice of results

The Group's  audited financial  s tatements  for the year ended 30 September 2023 are in the process  of final isa,on and
expected to be publ ished on 28 March 2024. As  previous ly indicated and in keeping with the trading pa�ern in the previous
year the Group expects  to report a  loss  for the first hal f of the current financial  year with a  stronger performance in the
second hal f.

Further detai ls  on the Acquis i tion and the Subscription are detai led below.

Nick Clark, Chief Executive of Aukett Swanke, commented:

"Van� has been known to the management of our Torpedo Factory Group business for many years. They are well known in the
smart buildings sphere, having been contributors to the recent R IBA  publica�on "Smart Building O verlay to the R IBA  P lan of
Work" and spoken at this year's Smart Building Conference in Barcelona. Despite its apparently small scale, this purchase
provides us with access to a wealth of experience in the delivery of smart building systems. We are delighted to be expanding
TFG's interests to the West Midlands with the opening of a Birmingham office, and to welcome former Van� employees to the
Group. We are also excited by the opportunities for the software assets."
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About Aukett Swanke Group plc

Aukett Swanke Group has  a  strong foundation in architectural  services  and is  on a transformative journey to become a
London-l is ted provider of Smart Bui ldings  and related services . ASG are uniquely pos itioned to ensure the technical
systems that run modern premises  are des igned as  an integral  part of the structure, from the outset.

For more information go to https://www.aukettswankeplc.com  
 

 

 

Background on RTS and reasons for the Acquisition

RTS (trading as  Van,) was  previous ly an audio visual  systems integrator, whose vis ionary approach saw them make an
early trans i,on to the role of master systems integrator ("MSI"). The Acquis i,on wi l l  help accelerate TF L's  journey, making
the same trans ition but on a larger scale.

The profits  from their M S I  ac,vi,es  were ploughed into developing two so-ware products . O ne, Kahu, i s  a  workplace
technology plaIorm of the kind the Group distributes  through i ts  Anders  + Kern subs idiary. The second, Smart Core, i s
poten,al ly transforma,onal  for our Group. Smart Core is  a  Bui lding O pera,ng System. This  controls  a  bui lding's  systems,
and provides  for the appropriate sharing of data and abi l i ty to control  them between landlord, tenants , and users  through
AP I s  and graphical  interfaces. Smart Core is  in the early stages  of commercial isa,on, and has  been deployed across
several  bui ldings  in a  number of different countries . I t i s  primari ly used as  an open source Community Edi,on, but an
Enterprise Edition has  been developed and is  ready to be marketed.

Smart Core can be sold ei ther as  a  Saa S model , where the customer pays  monthly or annual ly over the long term, or a  CapEx
l icence model , where a one-off l icence sale is  made, with a  lower annual  maintenance fee to cover support and upgrades.
The Board sees  a�rac,ons in both areas  - CapEx sales  lend themselves  wel l  to the exis,ng model  of procuring and
del ivering a  new bui lding, where a main contractor manages  a  s izeable capital  outlay, and the bui lding owner wants  to
keep a compe,,vely low service charge. The Saa S model  works  wel l  for the retrofit market (where the Company's  ecoDriver
bus iness  specia l ises), and where a Bui lding O pera,ng System can more than pay for i tsel f through savings  from running
the bui lding more efficiently, and from improved repor,ng across  an en,re porIol io of proper,es, which may be running a
wide variety of bui lding technology systems (e.g. Bui lding Management Systems, l igh,ng, access  control , C C TV etc) from a
number of di fferent legacy providers .

The Acquis i,on opens up tremendous opportuni,es  for synergies  and cross  sel l ing within the Group. ecoDriver can
poten,al ly be used to share informa,on with Kahu to provide a richer tenant experience, and Kahu could provide
informa,on to ecoDriver to offer ins ight into required energy usage. The Group's  Ar,ficial  I ntel l igence efforts  can
poten,al ly help Smart Core with improved bui lding management ins ights . Moreover, the new Birmingham office wi l l
broaden the range of services  our architects  can provide, whi le our architects  ensure that smart bui lding cons idera,ons
are higher priori ty than has  been the case hitherto.

Terms of the Acquisition

RTS entered into l iquida,on on 18 March 2024 and Robert Keyes  of KC R Corporate Recovery (the "Liquidator") was
appointed as  the l iquidator.

TF L has  entered into an asset purchase agreement with RTS (as  sel ler) and the Liquidator to acquire the Assets  for an ini,al
cons idera,on of  £37,003, which has  been se�led by TF L with the Liquidator and an addi,onal  up to £50,000 payable,
subject to the sa,sfac,on of certain performance condi,ons deriving from the transfer and reten,on of certain RTS cl ients ,
over a  period of up to 18 months.

P rior to entering l iquida,on, management accounts  indicate that, for the year ended 31 O ctober 2023 RTS reported
revenues of £3.61 mi l l ion, loss  before tax of £0.63 mi l l ion and net assets  of £0.01 mi l l ion.

Initial subscription

I n order to provide addi,onal  working capital  to the Group for i ts  increased scale, the Company is  ra is ing up to £425,000
by means of an equity fundraise. £275,000 has  been raised by way of direct subscrip,ons for 27,500,000 Subscrip,on
Shares  at 1 penny per new ordinary share (the "Investor Subscription Shares") by the Investors  (the "Initial Subscription"). 

I n addi,on, the Company has  agreed to issue warrants  to the I nvestors on the bas is  of one warrant for every one
Subscrip,on Share with an exercise price of 1 penny (the "Warrants"), the issue of such Warrants  being condi,onal  upon
and subject to the pass ing of requis i te authori,es  to a l lot and waiver of pre-emp,on rights  at the Company's  next annual
general  meeting. The Warrants  wi l l  be val id for a  period of three years  from the date of shareholder approval .

Directors' intended subscription

The Company is  currently in a  closed period pending announcement of i ts  annual  audited results  for the year ended 30
September 2023 ("Accounts"). However, the Board recognises  the importance to shareholders  of Director and management
par,cipa,on and, as  such, certain members  of the Board and management  intend to subscribe for up to 15,000,000
Subscrip,on Shares  at the first avai lable opportunity fol lowing the publ ica,on of the Accounts  (expected to be on 28
March 2024) on the same terms (including Subscrip,on P rice and Warrant en,tlement) as  the I nvestors  (the "Additional
Subscription").  A further announcement in rela,on to the Addi,onal  Subscrip,on wi l l  be made in due course, fol lowing
publ ication of the Accounts .

Admission 

https://www.aukettswankeplc.com


Admission 

Appl ica,on wi l l  be made to the London Stock Exchange plc for the 27,500,000 I nvestor Subscrip,on Shares  to be admi�ed
to trading on AI M (the "Admission"). I t i s  expected that Admiss ion wi l l  become effec,ve and that deal ings  in the I nvestor
Subscription Shares  on AIM wi l l  commence at 8:00 a.m. on or around 26 March 2024.

The I nvestor Subscrip,on Shares  shal l  rank pari passu in a l l  respects  with the exis,ng ordinary shares  of 1 penny each in
the Company ("Ordinary Shares"), including ranking equal ly for a l l  dividends or other distribu,ons declared, made or paid
after their i ssue.

Total Voting Rights

O n Admiss ion, the Company's  i ssued ordinary share capital  wi l l  cons ist of 320,655,938 O rdinary Shares , with one vote per
share. The Company does  not hold any O rdinary Shares  in treasury. Therefore, on Admiss ion, the total  number of O rdinary
Shares  and voting rights  in the Company wi l l  be 320,655,938.

W ith effect from Admiss ion, this  figure may be used by shareholders  in the Company as  the denominator for the
calcula,ons by which they wi l l  determine i f they are required to no,fy their interest in, or a  change to their interest in, the
share capital  of the Company under the FCA's  Disclosure Guidance and Transparency Rules .

Concert Party interest
Fol lowing the issue of the I nvestor Subscrip,on Shares , the unchanged total  holding of the Concert Party (as  detai led in the
Company's  announcement on 2 March 2023) of 89,159,484 O rdinary Shares  shal l  represent 27.81% of the Company's
issued O rdinary Shares. Nick C lark, Freddie Jenner (each a Director) and Jason Brameld (a  P D M R) are members  of the
Concert Party.
 
 

 

Forward Looking Statements

This  announcement includes  statements  that are, or may be deemed to be, "forward-looking statements". These forward-
looking statements  can be iden,fied by the use of forward-looking terminology, including the terms "bel ieves", "es,mates",
"plans", "an,cipates", "targets", "aims", "con,nues", "expects", "intends", "hopes", "may", "wi l l", "would", "could" or
"should" or, in each case, their nega,ve or other varia,ons or comparable terminology. These forward-looking statements
include ma�ers  that are not facts . They appear in a  number of places  throughout this  announcement and include
statements  regarding the Board's  bel iefs  or current expecta,ons. By their nature, forward-looking statements  involve risk
and uncertainty because they relate to future events  and ci rcumstances. I nvestors  should not place undue rel iance on
forward-looking statements , which speak only as  of the date of this  announcement.

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
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