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US SOLAR FUND PLC
('USF', the 'Company')

 
FULL YEAR RESULTS TO 31 DECEMBER 2023

NOTICE OF AGM
 
US Solar Fund plc (LO N: US F (US D)/US F P  (GBP )), the renewable energy fund inves%ng in u%l i ty-scale solar power plants
across  North America, i s  pleased to announce i ts  annual  results  for the year ended 31 December 2023.
 
 
FINANCIAL HIGHLIGHTS
 

·   Audited Net Asset Value (NAV) of $258.2m or $0.78 per share (31 December 2022: $320.0m or $0.96 per
share), down c.20%, largely driven by:

 o Contribu%ons including improvements  in macroeconomic assump%ons ($6.4m), changes  in
the merchant curve ($28.5m) and the new Renewable Energy Cer%ficates  (R EC) Agreements
($7.9m); offset by

 o Reduc%ons including discount rate widening ($36.7m), updates  to opera%ng cost
assumptions  ($41.9m) and dividend payments  ($18.7m)

·   Dividends of 5.66 cents  per share for 2023. Dividend cash cover of 0.95x for 2023 (31 December 2022:
1.20x)

 o Adjus%ng for carried forward reserves, the gain on sale of M S2 and non-recurring strategic
review payments , the underlying opera%onal  dividend cover for the year was  0.50x
(December 2022: 0.74x)

 o The decrease in operational  dividend cover was  the result of a  number of factors  including a
reduc%on in revenues generated by the por@ol io fol lowing the sale of M S2 and an increase
in the operational  costs  resulting from inflation

·   I F RS loss  for the year of $43.1m (31 December 2022: $14.5m profit), primari ly driven by the reduc%on
in overal l  unreal ised fa ir value of the Company's  assets  due to factors  including increased discount
rates  and changes  to underlying asset cash flow forecasts

 
 
Gill Nott, Chair of US Solar Fund, said:
 
"The last 12 months  wi l l  be remembered as  a  chal lenging year for financial  markets . Higher infla%on and interest rates
have weighed on infrastructure companies  general ly, par%cularly impac%ng discount rates  used to calculate net asset
values, and the costs  of opera%ng assets . The end of 2023 sees  the Company in a  stronger pos i%on having secured a new
Investment Manager, Amber.
 
W ith US F on a firmer foo%ng fol lowing these events , we con%nue to be op%mis%c about the outlook for performance of the
opera%ng por@ol io. We are analys ing op%ons avai lable to return capital  to shareholders , including a  share buyback, and
a debt refinancing to op%mise the Company's  capital  s tructure and improve the opera%onal  cash flows. We wi l l  report on
these by the end of Apri l .
 
The US states  in which the Company's  assets  are located con%nue to provide a suppor%ve backdrop for renewable
generation, which we expect wi l l  continue i rrespective of the outcome of the 2024 US federal  election."
 
OPERATIONAL HIGHLIGHTS
 

·   Portfol io of 41 operating solar assets  with a  total  capacity of 443MWDC, fol lowing sale of 50%
share of Mount Signal  2 during 2023 (31 December 2022: 543MWDC)

·   Total  genera%on of 816GW h including M S2, and 715GW h for the Company's  current por@ol io
(excluding MS2)

·   Electrici ty generated by US F's  por@ol io equates  to 480,900 tCO2e emiss ions  displaced (31
December 2022: 618,000 tCO2e) and 104,500 equivalent US cars  removed from the road (31
December 2022: 134,000)

·   O veral l  genera%on (excluding M S2) of 7.2% below budget, of which 2.0% aIributable to below
forecast solar i rradiance, and 5.2% aIributable to below forecast plant avai labi l i ty, unscheduled
outages  and other non-irradiance related factors

·   Moving forward, the I nvestment Manager intends to implement a  discipl ined approach to asset
management focused on decreas ing unplanned outages  and us ing genera%on data to inform
Operation & Maintenance priori ties

·   Por@ol io weighted average P PA term of 11.9 years  (31 December 2022:  13.8 years). Al l  P PA
counterparties  are investment-grade (Average offtaker credit rating of BBB+)

·   Sale of R ECs  for O regon projects  agreed, contribu%ng $7.9m to NAV and addi%onal  opera%onal
cash and dividend coverage for 2024 onwards

·   Sale of 50% stake in Mount S ignal  2 completed, with approximately $29m of remaining proceeds
fol lowing revolving credit faci l i ty repayment and tax equity buy-out settlements

 
 
CAPITAL MANAGEMENT AND OUTLOOK
 

·   The Board and Investment Manager are currently analys ing options  avai lable to i t to return
capital  to shareholders  (including through a share buyback) and refinancing of the Company's



capital  to shareholders  (including through a share buyback) and refinancing of the Company's
existing debt as  a  means to optimise the Company's  capital  s tructure and improve the
operational  cash flows. A further update on the outcome of this  options  analys is  wi l l  be
provided by the end of Apri l  2024

·   The Company's  opera%ng solar assets  remain wel l -located, within host states  which remain
commiIed to renewable energy targets  and progress ive pol icies  which are compa%ble with
renewable generation

·   The outlook remains  pos i%ve as  u%l i%es  and corporates  con%nue to a im to meet their
renewable energy objec%ves  in l ine with state mandated targets  and corporate sustainabi l i ty
objectives

 
 
NOTICE OF AGM AND OTHER INFORMATION
 
US F's  2024 Annual  General  Mee%ng wi l l  be held on Tuesday, 21 May 2024 at 3pm at the offices of JTC (UK ) Limited, The
Scalpel , 18th Floor, 52 Lime Street, London EC3M 7AF.

As required by the Company's Ar%cles of Associa%on, because the Company has traded at an average discount
to NAV in excess of 10% during 2023, a special resolu%on will be proposed at the Company's forthcoming
AGM, for shareholders to vote to wind up or otherwise reconstruct the Company. If such a discon%nua%on
resolu%on is passed, the Company's Ar%cles provide the Board with four months to put forward a proposal.
The strategic review conducted throughout 2023 demonstrated that prevailing market condi%ons are not
conducive to the Company realising the value of its assets. For these reasons, the Board recommends that
shareholders vote against the discontinuation of the Company at the Company's forthcoming AGM.

The Company's  Annual  Report and Financial  Statements  for the year ended 31 December 2023 and the formal  No%ce of the
Annual  General  Meeting wi l l  be posted to shareholders . In accordance with Listing Rule 9.6.1, copies  of the documents  have
been submiIed to the UK  Lis%ng Authori ty and wi l l  shortly be avai lable to view on the Company's  corporate website at
http://www.ussolarfund.co.uk and for inspec%on from the Na%onal  Storage Mechanism at:
https://data.fca.org.uk/#/nsm/nationalstoragemechanism
 
 
For further information, please contact:
 
US Solar Fund
Meredith Frost (Amber)
 

+44 20 7939 0550
 
 

Cavendish Capital Markets Limited
Tunga Chigovanyika
James King
Wil l  Talkington
 

+44 20 7397 8900
 

JTC (UK) Limited
Ruth Wright
 

USSolarFund-CompanySecretary@jtcgroup.com
+44 207 409 0181

KL Communications
Charles  Gorman
Charlotte Francis
Patrick Lodge
 
 

+44 20 3995 6673
 

About US Solar Fund plc
 
US Solar Fund plc, establ ished in 2019, l i s ted on the premium segment of the London Stock Exchange in Apri l  2019. The
Company's  investment objec%ve is  to provide investors  with aIrac%ve and sustainable dividends with an element of
capital  growth by owning and operating solar power assets  in North America and other OECD countries  in the Americas .
 
The solar power assets  that the Company acquires  or constructs  are expected to have an asset l i fe of at least 30 years  and
generate stable and uncorrelated cashflows by sel l ing electrici ty to creditworthy oQakers  under long-term power purchase
agreements  (or P PAs). The Company's  por@ol io currently cons ists  of 41 opera%onal  solar projects  with a  total  capacity of
443MWDC, a l l  located in the United States .
 
Further information on the Company can be found on i ts  website at http://www.ussolarfund.co.uk.
 
 
About Amber Infrastructure Group
 
Amber Infrastructure (Amber) i s  an international  infrastructure special is t, focused on investment origination, development,
asset management and in Europe, fund management. Amber's  core bus iness  focuses  on infrastructure assets  across  the
publ ic, transport, energy, digi ta l  and demographic infrastructure sectors  that support the l ives  of people, homes and
businesses  international ly.
 
Among other funds, Amber I nfrastructure advises  I nterna%onal  P ubl ic Partnerships , a  F TS E 250-l is ted Company with a
market cap of approximately £2.5 bi l l ion and 15-year track record of long-term investment in infrastructure assets
global ly. Amber is  headquartered in London with offices in Europe, North America and Austral ia  and employs  c.180
infrastructure profess ionals . Amber has  had a strategic partnership with the Hunt Group of Companies  in the US s ince
2015. Learn more at www.amberinfrastructure.com.
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