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Eleco Plc

("Eleco", the "Group" or the "Company")
 

Acquisition of Vertical Digital
 

The Board of Eleco plc (AI M: ELCO ), the special is t so'ware provider for the bui l t environment, i s  pleased to announce that
i ts  whol ly owned subs idiary Elecoso' Ltd has  acquired 100% of the share capital  of Ver.cal  D igi ta l  group of companies ,
cons is.ng of Ver.cal  D igi ta l  S R L and Sons  of Coding S R L (the Acquis i.on or Ver.cal  D igi ta l ) for an ini.al  cons idera.on of
€1.3m (c£1.1m), exclus ively financed by the Company's  internal  cash resources.
 
Ver.cal  D igi ta l  has  a  proven track record, in providing agi le and innova.ve so'ware development, technical  consul.ng
and upski l l ing solu.ons across  many European and mul.na.onal  end-customers  including Lu'hansa Technik, P wC, VW
Financial  Services , Deloitte and Zoopla. 
 
The Acquis i.on wi l l  add cri.cal  capabi l i.es  to Eleco, including the abi l i ty to service and scale i ts  customers  by connec.ng
systems and providing technical  consul.ng which wi l l  support their digi ta l  transforma.on  journeys, thus  increas ing the
Group's  product breadth and focus  on customer centrici ty.
 
The Acquis i.on wi l l  a lso provide for elas.c augmenta.on of our internal  research and development capacity which wi l l
further improve product time to value.
 
Ver.cal  D igi ta l  meets  Eleco's  acquis i.on cri teria, having an establ ished track record with the abi l i ty to del iver on common
customer needs, enhance product digi ta l isa.on and advance Eleco's  roadmap.  I n the year to 31 December 2023, Ver.cal
Digi ta l  del ivered revenue of €1.2m (c.£1.0m) and a net profit before taxa.on of €0.3m (c.£0.2m) based on unaudited figures
and Vertical  Digi ta l 's  accounting pol icies .
 
The transac.on terms provide for a  cumula.ve poten.al  deferred and con.ngent ouAlow (Earn O ut) of a  maximum total  of
€250,000 payable in 2026, based on the Ver.cal  D igi ta l  bus iness  aCaining specific revenue and profitabi l i ty performance
targets  set by Eleco plc during the financial  years  ending 31 December 2024 and 31 December 2025.
 
Jonathan Hunter, Chief Executive Officer of Eleco plc, sa id:
 
"We are pleased to welcome Ver�cal D igital to the Group, which will accelerate our ability to support our customers in solving
the challenges they are face in delivering their digital transforma�on strategies.  Eleco is now be er posi�oned to provide a
broader range of solutions and engage with more of its customers and partners on their strategic technological direction. 
 
We are impressed with the calibre of customers that Ver�cal D igital have serviced and the experience and talent of our new
colleagues.  In addi�on, we are delighted that the two founders of Ver�cal D igital are commi ed to suppor�ng the growth
ambi�ons of the Group. Dan Pop will be responsible for expansion in Eastern Europe as Regional Managing Director, Eastern
Europe and A lex Gheboianu will ensure the Group con�nues to innovate and retain world-class technical talent as Chief
Technology Officer.
 
Ver�cal D igital expands Eleco's capabili�es and increases the opportuni�es available to the Group and we look forward to the
future with confidence."
 
For the purposes  of Article 7 of EU Regulation 596/2014, this  announcement is  deemed to contain ins ide information.  
 
 
For further information, please contact:

Eleco plc +44 (0)20 7422 8000

Jonathan Hunter, Chief Executive Officer

Nei l  Pri tchard, Chief Financial  Officer

Cavendish Capital Markets  Limited +44 (0)20 7220 0500

Geoff Nash/ Emi ly Watts/ Seamus Fricker (Corporate Finance)

Louise Talbot/ Tim Redfern/Harriet Ward (ECM)

SEC Newgate UK +44 (0)20 3757 6882



SEC Newgate UK +44 (0)20 3757 6882

El isabeth Cowel l/ Bob Huxford eleco@secnewgate.co.uk

 
 
About Eleco plc
Eleco plc i s  an AI M-l isted (AI M: ELCO ) specia l is t interna.onal  provider of so'ware and related services  to the bui l t
environment through i ts  opera.ng brands Elecoso', BestO utcome and Veeuze from centres  of excel lence in the UK , Sweden,
Germany, the Netherlands, Romania and the US.
 
The Company's  so'ware solu.ons are trusted by interna.onal  customers  and used throughout the bui lding l i fecycle from
early planning and des ign stages  to construc.on, interior fit out, asset management and faci l i.es  management to support
project management, estimation, visual isation, Bui lding Information Model l ing (BIM) and property management.
 
For further information please vis i t www.eleco.com.
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