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Q1 2024 Trading Update
 
 

Capital  (LS E: C AP D), a  leading mining services  company, today provides  i ts  trading update for the period 1 January to 31

March 2024 (the "Period").

 

FIRST QUARTER (Q1) 2024 KEY METRICS

 
Q1 2024 Q1 2023

vs
Q1 2023 Q4 2023

vs
Q4 2023

Revenue ($m)    80.2     77.8 3.1%    84.5    -5.0%

Dri l l i ng a nd a s s oci a te d re ve nue  ($m) 52.2 57.4 -8.9% 54.1 -3.4%

Mi ni ng re ve nue  ($m) 18.2 12.9 41.6% 19.6 -6.9%

MSALABS re ve nue  ($m) 9.8 7.5 29.2% 10.8 -9.8%

All amounts are in USD unless otherwise stated

* Unaudited numbers

 

Financial Highlights

·      Revenue US$80.2 mi l l ion, a  3.1% increase on Q 1 2023 (US$77.8 mi l l ion) and a 5.0% decrease on Q 4 2023 (US$84.5

mi l l ion);

-     Dri l l ing and associated revenue for the quarter was  $52.2 mi l l ion, down 8.9% on Q 1 2023 ($57.4 mi l l ion) and

3.4% on Q4 2023 ($54.1 mi l l ion);

-     Mining revenue for the quarter was  $18.2 mi l l ion, up 41.6% on Q 1 2023 ($12.9 mi l l ion) and down 6.9% on Q 4

2023 ($19.6 mi l l ion); and

-     Laboratories  (MSALABS) revenue for the quarter was  $9.8 mi l l ion, up 29.2% on Q1 2023 ($7.5 mi l l ion) and down

9.8% on Q4 2023 ($10.8 mi l l ion).

·      Final  dividend of US 2.6 cps  declared at the F Y23 results  for the 2023 financial  year (2022: US 2.6 cps), wi l l  be

payable 15 May 2024.

 

Operational Update

·      Safety performance remains  best in class  with Q 1 2024 Total  Recordable I njury Frequency Rate ("TR I F R") of 1.3 per

1,000,000 hours  worked (FY 2023 0.75).

·      Capital Drilling: Strengthening ARPOR as high-quality contracts ramp up

-     F leet u@l isa@on for the quarter reduced to 66%, from 77% in Q 1 2023 and 72% in Q 4 2023. The reduc@on was

driven by reduced ac@vity at Tembo, Tanzania and con@nued subdued ac@vity in West Africa, par@cularly Mal i .

H1 2024 wi l l  see a  higher level  of asset mobi l i sa@on and u@l isa@on is  set to increase thereaDer as  we move

through the year; and

-     Average monthly revenue per opera@ng rig ("AR P O R") was  US$202,000 in Q 1 2024, up 5.2% on Q 1 2023

($192,000) and 7.4% on Q 4 2023 (US$188,000). This  strengthening in AR P O R is  primari ly the result of the ramp



up of high-qual i ty contracts , whi le a lso a  continued focus  on efficiency at our more establ ished s i tes .

·      New contract win:

-       A two-year extens ion of the explora@on and del inea@on dri l l ing contract with P redic@ve Discovery at i ts

Bankan Project in Guinea.

 

·      Recent Q1 2024 wins (previously announced):

-     An extens ion of open pit dri l l ing services  at Centamin's  Sukari  Gold Mine in Egypt for a  further 5-years , s tar@ng

from January 1, 2025;

-     A two-year grade control  dri l l ing services  contract with Perseus  Mining at the S iss ingué gold mine in Côte

d'Ivoire; and

-     Expanded rig count at I vindo, Gabon, in 2024 under our exis@ng three-year reverse ci rcula@on and diamond

dri l l ing services  contract.

·      Key growth projects con<nuing to ramp through Q1 2024: Rig counts  at Bel inga, Gabon and Reko Diq, Pakistan

increased through Q1 2024 and wi l l  progress  towards  target run rates  as  we move through Q2/Q3 2024.

·      Material N GM drilling contract set for ramp up through Q 2 2024: The commencement of opera@ons at our high-

qual i ty contract at Nevada Gold Mines  is  scheduled for the second quarter with ac@vity increas ing progress ively

through the remainder of the year.

·      Rig count decreased from 127 to 124 through Q 1 2024. This  i s  the result of @ming differences  between

decommiss ioning of rigs , across  Egypt and Sudan, and replacement rigs  commiss ioning across  the Group. Further

rigs  related to growth, particularly in Nevada, wi l l  be added to the Group total  rig count upon commiss ioning.  

 

 

 
Q1 2024 Q1 2023

 vs
 Q1 2023 Q4 2023

vs
Q4 2023

Closing fleet size 124 123 0.8% 127 -2.4%

Average Fleet 123 123 0.0% 127 -3.1%

Fleet utilisation (%) 66 77 -14.3% 72 -8.3%

Average utilised rigs 81 95 -14.7% 91 -11.0%

ARPOR*($) 202,000 192,000 5.2% 188,000 7.4%

Surveying revenue 0.9 1.1 -18.2% 0.9 0.0%

Total Drilling and associated revenue ($m) 52.2 57.4 -9.1% 54.1 -3.5%

*Average revenue per month per operating rig

*Unaudited numbers

1Associated revenue refers to revenue generated from complementary services tied to our drilling operations

All amounts are in USD unless otherwise stated

 

·      Capital Mining: Ramp up of major contract continues

-     O pera@ons at our mining contract at Bel inga, Gabon, have advanced smoothly throughout Q 1 2024, with the

contract mining fleet now successful ly mobi l i sed to the s i te. The ini@al  P i lot P roduc@on P hase work area has

been ful ly developed, and the pi lot crushing plant has  been commiss ioned and del ivered to the cl ient; and

-     Sukari  Gold Mine (Egypt) waste mining contract saw consistent opera@ons once again through Q 1 2024 and is

set to complete operations  in Q2 2024 over 6 months  ahead of contract requirements .

·      MSALABS: Building momentum of its multi-year growth strategy

-     Q 1 revenues were impacted by typical  seasonal i ty effects  including winter s lowdown in Canada albeit again

showed s igni ficant growth YoY;

-     The deployment of Chrysos  PhotonAssay™ units  remains  on track:

-       Construc@on of the new laboratories  in Nevada wi l l  progress  through Q 2 2024 with sample process ing to

begin in Q 3 2024. M SALABS wi l l  deploy three P hotonAssayTM units  in Nevada with the total  contract with

NGM an@cipated to generate ~$140 mi l l ion over the five-year term, making i t the largest award of new

business  in the history of MSALABS;

-       The three P hotonAssayTM units  in Nevada marked the start of this  broader partnership agreement, with the

poten@al  for ten further P hotonAssayTM units  deployed across  mul@ple of Barrick's  other opera@ons. The

fourth unit under this  partnership is  now on s i te at the K ibal i  gold mine, D RC (the second unit on s i te) and

is  due to be commiss ioned in Q2 2024. 



i s  due to be commiss ioned in Q2 2024. 

-       MSALABS possesses  the largest international  network of Chrysos  PhotonAssay™ technology; and

-       M SALABS rela@onship with Chrysos  remains  strong with the deployment of 21 units  progress ing as

planned.

·      Capital Investments: Strong momentum through the quarter

-     The total  value of investments  (l i s ted and unl isted) was  $51.7 mi l l ion as  at 31 March 2024 up from ($47.2

mi l l ion at as  31 December 2023);

-       This  i s  comprised of a  combination of l i s ted companies  at the end of Q1 2024 ($49.3 mi l l ion) and the end

of Q4 2023 reported value of unl isted companies  ($2.4 mi l l ion);

-     Strong results  were particularly focused around Predictive Discovery and WIA Gold:

-       Predictive Discovery has  released the results  of i ts  pre-feas ibi l i ty study on the Bankan gold project in

Guinea, highl ighting a  maiden ore reserve of 3.05Moz with production 269koz/y over the 12 year l i fe; and

-       Wia Gold Limited has  announced an updated Mineral  Resource Estimate for the Kokoseb Deposit, s i tuated
on i ts  Damaran Gold Project in Namibia, with an inferred resource of 2.12 Moz, a  63% increase in
contained gold compared to the maiden resource estimate.

-     The portfol io continues  to be focused on a select few key holdings  namely Al l ied Gold Corp, Predictive
Discovery and WIA Gold.

Outlook

·      Revenue guidance for 2024 remains  $355 to $375 mi l l ion as  guided at our FY23 results ;

·      Capital  Dri l l ing wi l l  see pos i@ve momentum into Q 2 2024 from the con@nued ramp up of opera@ons par@cularly at

Bel inga and Reko Diq as  wel l  the commencement of opera@on at Nevada Gold Mines. This  pos i@ve trajectory is

expected to extend from Q2 2024 through to the end of the year;

·      Capital  Mining wi l l  con@nue to progress  opera@ons at Bel inga with the contract mining fleet equipment having been

mobi l i sed. I n addi@on, the Sukari  earth moving contract i s  expected to perform at steady state through the remainder

of the contract, ending around mid-2024;

·      M SALABS wi l l  con@nue i ts  mul@-year laboratory rol l -out, with a  par@cular emphasis  on deploying Chrysos

P hotonAssay™ units , further supported by our s ignificant contract with Nevada Gold Mines. Guidance for M SALABS

remains  $50-60 mi l l ion for 2024, as  guided at our F Y23 results , and another s ignificant increase YoY (F Y 2023: $38.4

mi l l ion); and

·      Tendering activi ty remains  robust across  the Group with a  number of opportunities  progress ing.
 

Commenting on the trading update, Peter Stokes, Chief Executive, said:

"Q 1 2023 has  seen the bus iness  lay the founda@ons for another strong year. W hi le the quarter has  seen a higher than

average level  of asset mobi l i sa@on, par@cularly in dri l l ing, we are in a  strong pos i@on now to see pos i@ve momentum

through the remainder of the year and we remain confident in the $355 - 375 mi l l ion revenue guidance we set at our

FY23 results .  

I n dri l l ing, we have increased the number of rigs  at our key exis@ng growth projects  Bel inga and Reko Diq, which wi l l

s tart hiRng target run rates  in the coming quarters , and our new materia l  contract with NGM in Nevada is  set to begin

opera@ons imminently and ramp up through the remainder of the year. I t i s  a lso par@cularly pleas ing to see the

improvement in our dri l l ing bus iness 's  AR P O R now coming through, largely a  direct result of our efforts  to reposi@on

and strengthen the contract portfol io over the past 18 months.

I n mining, our contract at Sukari  has  con@nued to perform wel l  as  we close out the contract in the coming quarter and

in addi@on, i t i s  great to see the contract mining fleet now mobi l i sed at Bel inga where we see s ignificant opportunity in

the years  to come. F inal ly, M SALABS, whi le seeing typical  seasonal  effects  in Q 1, has  shown s ignificant growth once

again YoY and we are exci ted for the year ahead, particularly as  we ramp up the large scale contract with NGM."

- ENDS -
 
 

For further information, please visit Capital's website www.capdrill.com or contact:

 

Capital Limited                                                                     investor@capdri l l .com                      

Peter Stokes, Chief Executive Officer                             

Rick Robson, Chief Financial  Officer

Conor Rowley, Corporate Development & Investor Relations  

 



 

Tamesis Partners LLP                                                          +44 20 3882 2868

Charl ie Bendon

Richard Greenfield

 

Stifel Nicolaus Europe Limited                                          +44 20 7710 7600

Ashton Clanfield

Cal lum Stewart

Rory Blundel l

 

Buchanan                                                                               +44 20 7466 5000

Bobby Morse                                                                        capital@buchanan.uk.com

George Pope

               

About Capital Limited

 

Capital  Limited is  a  leading mining services  company providing a  complete range of dri l l ing, mining, maintenance and

geochemical  laboratory solu@ons to customers  within the global  minerals  industry. The Company's  services  include:

explora@on, del inea@on and produc@on dri l l ing; load and haul  services; maintenance; and geochemical  analys is . The

Group's  corporate headquarters  are in the United K ingdom and i t has  establ ished opera@ons in Côte d'I voire, Canada,

Democra@c Republ ic of Congo, Egypt, Gabon, Ghana, Guinea, Kenya, Mal i , Mauritania, Nigeria, Pakistan, Saudi  Arabia,

Tanzania and the United States  of America.
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