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Trading Update for the 12 months ended 31 March 2024
 

Significant growth in profit and strong cash flow, ahead of expectations

 

IG Des ign Group plc, one of the world's  leading des igners , innovators  and manufacturers  across  various  celebration and
creative categories , provides  an update on i ts  financial  performance for the year ended 31 March 2024.

The Group has  continued to make good progress  on i ts  turnaround journey of improving operational  efficiency and
s impl i fying the bus iness .  These ini tiatives  have resulted in s igni ficant growth in profi t and margin for the year.  The Group
expects  to del iver adjusted profi t before tax of $25.9m (FY23: $9.2m), which is  ahead of market expectations.  The Group's
adjusted operating profi t margin is  expected to be c3.8% which is  a  further recovery of 200 bps  on the previous  year.

The Group expects  to del iver revenue for the year in l ine with expectations  of c$800 mi l l ion.  This  i s  a  10% reduction year-
on-year and is  spl i t between the Group's  divis ions  as  fol lows:

-     The DG Americas  divis ion experienced a decl ine of c16%.  This  was  mainly in the fi rst hal f of the year which
was down 24% due to lower volume across  a  number of categories .  Pleas ingly during the second hal f of the
year, revenue stabi l i sed and was down c1%.
 

-     The DG International  divis ion was in l ine with prior year on a reported currency bas is .  Softness  in the UK and
Austral ia  markets  was  more than offset by continued momentum across  continental  Europe.

Financial position

The Group closed the year with a  net cash balance of $95 mi l l ion (FY23: $50m), a  $45m year-on-year increase which is  wel l
ahead of market expectation.  The Group was average cash pos itive for the year despite i ts  traditional  seasonal  cycle of
working capital  movements .  This  improved cash pos ition was driven by increased profi tabi l i ty and continued
improvements  in working capital  management throughout the Group.

Moving forward, the cash pos ition of the Group is  expected to continue strengthening due to i ts  financial  performance and
sale of freehold s i tes  fol lowing footprint consol idation in the DG Americas  divis ion.

The Group expects  to make a provis ion of c$5.5m* for potentia l  l iabi l i ties  relating to pre-acquis i tion era duties  owed in the
DG Americas  divis ion and is  taking legal  advice on the matter.  Due to the historic nature of this  i ssue, the results  for the
year ended 31 March 2024 wi l l  be adjusted accordingly.

* Subject to further legal review

Outlook

The financial  performance del ivered in the year has  been ahead of expectations  and reflects  the Board's  aspiration to
return to pre-Covid adjusted operating profi t margins  of 4.5% by 31 March 2025.

The increase in profi tabi l i ty came from both divis ions, with the DG Americas  divis ion growing 132% (c$4m) and DG
International  growing 61% (c$12m).  Whi lst the Board expects  momentum to continue into the year ahead; more of the
profi t growth should come from the DG Americas  divis ion.  Management ini tiatives  to underpin this  track in l ine with
expectations.

The Board is  pleased with the operational  progress  and financial  performance of the Group.  As  highl ighted in our interim
results , there remains  caution in consumer shopping behaviour which holds  down demand in certain markets  and product
categories .  That said, actions  taken over the past two years  provide confidence in the del ivery of the expectations  for the
year ahead, with the Group on track to del iver on i ts  margin target for 31 March 2025.

 

Paul Bal, CEO, commented:

"I am delighted with our progress in improving operational efficiency and simplifying our business.  Through our work, we have
delivered another year with significant improvement in profit and margin. I thank all of my colleagues for their hard work as we
continue on our journey.

Looking ahead, whilst the external environment remains uncertain, we remain confident that our strategy is the right one, and
that we will achieve our aspiration to return the Group to pre-Covid-19 adjusted operating profit margins by 31 March 2025."
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This announcement contains inside information for the purposes of article 7 of the Market Abuse Regulation
(EU) 596/2014 as amended by regulation 11 of the Market Abuse (Amendment) (EU Exit) Regulations 2019/310.
With the publication of this announcement, this information is now considered to be in the public domain.

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
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