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Kavango Resources

("Kavango" or "the Company")

ZIM - Hillside Option Exercise Update

Kavango Resources  plc (LS E: K AV), the Southern Africa focussed metals  explora on company (the "Company"), i s  pleased to

announce that i t has  agreed updated terms for exercise of the Hi l l s ide Cal l  O p on with the vendors  of the Hi l l s ide P roject

("Hi l l s ide") and Leopard South Project ("Leopard South").

Summary

·    The Sel lers  and Kavango entered into cal l  op ons in respect of the Hi l l s ide, Leopard North and Leopard South

projects  in a  Cal l  O p on Agreement ("The Cal l  O p on") dated 25 July 2023, (announced >>> 25 July 2023). The Cal l

O p on had an ini a l  term of s ix months, expiring 24 January 2024. This  was  subsequently extended, pending

final isation of terms fol lowing introduction of the Special  Capital  Gains  Tax in Zimbabwe.

·    Kavango served notice of exercise to the Sel lers , effective 23 Apri l  2024 (announced >>> 23 Apri l  2024).

·    Sale and P urchase agreements  for Hi l l s ide and Leopard South were s igned by the Sel lers  with Kavango on 30 Apri l ,

with what Kavango cons iders  to be improved commercial  terms. The main components  comprise:

-     $600,000 cash cons ideration to be paid to the sel lers  of Hi l l s ide.

-     $50,000 cash cons ideration to be paid to the sel lers  of Leopard South.

-     O p on on Leopard North extended to 30 June 2025, which Kavango may exercise in return for payment of

$100,000 and the issue of 34,125,000 shares  in the Company. A further $1,000,000 of shares  are to be issued

in the Company in the event that a  code compl iant resource in excess  of 200,000 oz gold is  defined.

-     Kavango to assume responsibi l i ty for up to $350,000 of debt owed, which is  repayable at $10,000 per month.

-     Kavango has  granted a royalty of 5% of gold produc on on the proper es, capped at a  value of $1,500,000,

and which Kavango may at i ts  op on buy out within 12 months  for an issue of 63,125,000 shares  in the

Company.

·    Comple on is  subject to sa sfactory transfer by the Sel lers  of the mining cla ims into Kavango's  Zimbabwe

subsidiary, and on the Company paying the Zimbabwe Special  Capital  Gains  Tax ("SCGT") due on the transaction.

Ben Turney, Chief Executive of Kavango Resources, commented:

"Fol lowing successful  comple on of yesterday's  £3.08mi l l ion financing, we've final ised terms on exercis ing the Hi l l s ide

project option.

I n comple ng this  transac on, Kavango becomes the sole owner of a  s ignificant ground holding in a  highly prospec ve

area for large-scale gold mining. O ur recent dri l l  results  from Hi l l s ide have confirmed the region's  great poten al .

Highl ights  from our first two holes  included 7.2m @ 9.95g/t at P rospect 2 and 2.53m @ 29.08g/t at P rospect 4. We plan to

return soon with the dri l l  rig to fol low up on these targets  to test for bulk-minable ore bodies .

Meanwhi le, through Kavango Mining, we wi l l  con nue to increase profitable gold produc on at Hi l l s ide. Encouragingly,

produc on in Apri l  was  just over 1kg, represen ng a second consecu ve profitable month. I t i s  encouraging that this

bus iness  unit i s  performing be er than expected and before we invest in new equipment. We wi l l  shortly announce a

capital  investment programme to grow production over the coming months.

I  must congratulate a l l  our team for the excel lent work they are doing. O ur explora on team is  performing extremely wel l

and the Kavango Mining team has  got off to a  great start. We are laying a  strong founda on in Zimbabwe to bui ld a

successful  bus iness  together."

For further information please contact:

Kavango Resources plc

Ben Turney

+46 7697 406 06

https://polaris.brighterir.com/public/kavango_resources_plc/news/rns/story/xo83v3w
https://polaris.brighterir.com/public/kavango_resources_plc/news/rns/story/w1kpn6x


+46 7697 406 06

First Equity (Broker)

Jason Robertson

+44 207 374 2212

 

 

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
 
END
 
 
PFUFFFVLELILIIS

mailto:rns@lseg.com
http://www.rns.com/
https://www.lseg.com/privacy-and-cookie-policy

