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8 May 2024

Block Energy plc

("Block" or the "Company")

Carbon Sequestration MoU

Block Energy plc, the development and produc�on company focused on Georgia, i s  pleased to announce a Memorandum of
Understanding ("MoU") with JS C Rustavi  Azot, a  subs idiary of I ndorama Corpora�on P te Ltd ("Rustavi  Azot"), one of As ia 's
leading chemical  companies , to develop the Carbon Capture and Storage ("C C S") opportunity iden�fied within Block's
Patardzeul i -Samgori  Middle Eocene reservoir. The MoU is  non-exclus ive, and has  a  dura�on of 1 year from 7 May 2024,
extendable by mutual  agreement.

Block and Rustavi  Azot wi l l  form joint technical  and commercial  teams to begin defining a pi lot CO2 injec�on project and

wi l l  share commercial  and economic information to determine an optimal  monetisation scheme.

The work wi l l  bui ld on the ini�al  study by O i lfield P roduc�on Consultants  Ltd ("O P C") which, as announced on 16 January

2024, es�mates  a  CO 2 s torage capacity ranking - at both reservoir and bas in scales  - amongst the highest in Europe. The

reservoir scale storage is  es�mated at 256 mi l l ion metric tonnes, equivalent to offse<ng the annual  emiss ions  of 55

mi l l ion cars , and the bas in scale at up to 8.7 gigatonnes, equivalent to offsetting emiss ions  from Turkey for 20 years .

 

The study, led by P rofessor Eric O elkers , a leading expert in the field of water-rock interac�ons, concluded that the

Patardzeul i -Samgori  Middle Eocene is  suitable for the appl ica�on of s imi lar sequestra�on technology currently being used

by Carbfix in I celand, in which dissolved CO2 i s  mineral ised into natural ly reac�ve minerals  within volcanic reservoir

sequences. This  technique, which P rofessor O elkers  helped develop as  co-founder of CarbFix, has  the advantage of rapid

and permanent sequestration with minimal  risk of leakage.

 

About Rustavi Azot

Rustavi  Azot is  a  key nitrogen fer�l izer and industria l  chemicals  producer in Georgia. Rustavi  Azot is  a  subs idiary of
I ndorama Corpora�on, S ingapore. I ndorama, together with i ts  affil iate companies , produces  a  wide range of products  for
an international  market, including ferti l i sers , chemicals  and texti les . Rustavi  Azot is  located close to Block's  l icences  by the
town of Rustavi . Rustavi  Azot is  one of the largest gas  consumers  in Georgia  and exports  i ts  products  interna�onal ly,
including to EU member states .

Synergies & Sustainability

The op�mal  geology of the Patardzeul i -Samgori  reservoir, which the O P C study indicates  is  access ible to proven
sequestra�on technology, and the proximity of the Rustavi  Azot faci l i ty offer the condi�ons for one of the lowest cost
carbon sequestration projects  in Europe. The project supports  both partners ' long-term commitment to sustainabi l i ty.

Commenting, Paul Haywood, Block Energy Chief Executive Officer said:

"We're del ighted to enter into an MoU with Rustavi  Azot, and now look forward to forming technical  and commercial  teams
to progress  this  highly prospective CCS project.

W ith EU Emiss ions  Trading Scheme ("ETS") prices  at around US D 60/ton, the agreement is  a  s ignificant step forward to
developing a  commercial  pathway toward project development. W ith upstream and downstream synergies  cri�cal  for any
C C S project, brownfield infrastructure avai lable for re-use, and the condi�ons for low-cost proven technology, we are
excited to see this  project develop and look forward to updating shareholders  in due course."

Commenting, Mr. Jay Prakash Jajoo, General Director of JSC Rustavi Azot said:

"I ndorama is  pleased to enter into this  MoU with Block Energy to pi lot C C S. We are exci ted to serve our key markets  with
products  having lower CO2 footprints  in our commitment towards  reducing carbon emiss ions."

**ENDS**

Stephen James BSc, M BA , P hD (Block's Subsurface Manager) has reviewed the reserve, resource and produc"on informa"on
contained in this announcement. Dr James is a geoscien"st with over 40 years of experience in field development and reservoir
management.

TH IS  A NNO UNC EM ENT CO NTA INS INS ID E INFO R M ATIO N A S STIP ULATED UND ER TH E UK  VERS IO N O F TH E M A R K ET A BUS E
R EGULATIO N NO  596/2014 W H IC H IS  PA RT O F ENGLIS H LAW  BY VIRTUE O F TH E EURO P EA N (W ITH D R AWA L) AC T 2018, A S
A M END ED.  O N P UBLIC ATIO N O F TH IS  A NNO UNC EM ENT VIA  A  R EGULATO RY INFO R M ATIO N S ERVIC E, TH IS  INFO R M ATIO N IS
CONSIDERED TO BE IN THE PUBLIC DOMAIN.
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Notes to editors

Block Energy plc i s  an AI M-l isted independent oi l  and gas  produc�on and development company with a  strategic focus  on
unlocking the energy poten�al  of Georgia. W ith interests  in seven P roduc�on Sharing Contracts  in central  Georgia,

covering an area of 4,256 km2, including the X I B l icence which has  over 2.77TC F of 2C con�ngent gas  resources, with an

es�mated Net P resent Value 10 ("NPV") of US D 1.65 bi l l ion, in the Patardzuel i -Samgori , Rustavi  and Tele� fields . (Source:
IER, OPC 2024 & Internal  estimates).

The Company has structured its opera�ons around a four-project strategy. These projects, characterized by
development stage, hydrocarbon type, and reservoir, are pursued concurrently to achieve mul�ple
objec�ves. This includes increasing exis�ng produc�on, redeveloping fields, discovering new oil and gas
deposits, and capitalizing on the substan�al, yet untapped, gas resource across its licences. The goal is to
deliver on mul� TCF gas assets, strategically well located for the key EU market, supported by partner funding
and cash from existing producing assets.

Located near the Georgian capital of Tbilisi, Block Energy is well-posi�oned to contribute significantly to the
region's energy landscape. This proximity facilitates seamless operations and underscores our commitment to
the economic and energy development of Georgia.
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