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This announcement contains inside information for the purposes of A r�cle 7 of the UK version of the Market A buse Regula�on
(EU) no.596/2014, which forms part of UK  law by virtue of the European Union (W ithdrawal) A ct 2018 ("UK  M A R"). W ith the
publication of this announcement, this information is now considered to be in the public domain.
 

15 May 2024
 

Braveheart Investment Group plc
("Braveheart", the "Company" or the "Group")

 
Revaluation of portfolio assets

 
Braveheart I nvestment Group plc (AI M: BR H) announces an update on the valua#on of two assets  within i ts  investment
portfol io ahead of the publ ica#on of i ts  audited annual  results  for the financial  year ended 31 March 2024 ("FY2024
Accounts").

As  part of the process  of the prepara#on of the F Y2024 Accounts , the Board of Braveheart ("Board") has  conducted a review
of the value of Braveheart's  portfol io investments . Fol lowing this  review, a  decis ion has  been made to write down the value
of the Company's  equity investments  in Paraytec Limited ("Paraytec") (book value at 31 March 2023: £3.04m) and K irkstal l
Limited ("Kirkstall") (book value at 31 March 2023: £1.67m) to zero in the F Y2024 Accounts , subject to final isa#on of the
audit.

The Company had previous ly announced that i t had been seeking a  buyer for Paraytec and, on 4 March 2024, i t announced
that i t had been unable to secure a  suitable offer, with  the Board deciding to retain Paraytec within i ts  investment por<ol io
to continue the development of Paraytec's  sales  and marketing, with the aim of enhancing i ts  appeal  to a  poten#al  acquirer
or future partner.  S ince then, the performance by Paraytec and i ts  prospects  have s ignificantly reduced  and the Board no
longer bel ieves  that Braveheart's outstanding loans  to Paraytec (total l ing £1.44 mi l l ion as  at 31 March 2024), wi l l be
repaid in the short-term.

I n addi#on, K irkstal l has  been unable to achieve certain sales  mi lestones  and discuss ions  with M&A advisers  and
poten#al  acquirers  have not progressed. Therefore, the Board no longer bel ieves  that Braveheart's  outstanding loans  to
Kirkstal l  (total l ing £0.16 mi l l ion as  at 31 March 2024), wi l l  be repaid in the short-term.

I t i s  an#cipated that other legacy private company investments  in the por<ol io wi l l  be valued in the usual  way, based on
last round investment price less  provis ions  for debt, lack of l iquidity and other factors .

The write downs of the investment values, together with the sale of the Company's  interest in P hase Focus  Holdings  Limited
("Phase Focus") for £2.1 mi l l ion, mean the book value of the Company's  equity investment por<ol io is  expected to be
s ignificantly reduced  compared to the prior year, at approximately £1.75 mi l l ion (31 March 2023 equity por<ol io value:
£9.46 mi l l ion), cons is#ng primari ly of the Company's  investments  in UK  l i s ted companies  as  wel l  as  the legacy private
company investments . The outstanding loans  to Paraytec and Kirkstal l  are a lso being impaired to zero.

The Board bel ieves that, with #me, K irkstal l  and Paraytec have the poten#al  to increase in value and provide exit
opportuni#es  for the Company, but i t i s  prudent to write the values  down to zero at the current #me. Going forward, the
Board has taken the decis ion to focus  on finding new investment opportunities  that wi l l  be transformative for the Company.
Additional ly, the Board has  implemented a range of ac#ons  to rational ise the Company's  cost base and to preserve i t cash,
which stood at approximately £1.74 mi l l ion on 31 March 2024. Furthermore, the Company wi l l  be u#l is ing the proceeds of
the sale of P hase Focus  to seek new investment opportuni#es  as  opposed to making a  distribu#on by way of a  specia l
dividend.
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