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Redcentric plc

("Redcentric" or the "Company")

Trading Update

Redcentric plc (AI M: RC N), a  leading UK  I T managed services  provider offering cloud, cyber securi ty, connec"vity and
communica"on solu"ons to mid-market and enterprise customers, i s  pleased to announce the fol lowing update for the
financial  year ended 31 March 2024 ("FY24").

PROVISIONAL RESULTS FOR THE YEAR ENDED 31 MARCH 2024 (FY24)

We are pleased to announce the fol lowing provis ional  results  for FY24:

 FY24 (£m) FY23 (£m) Change
Revenue 163.1 141.7 +15.1%
Recurring Revenue 149.1 128.5 +16.0%
Recurring Revenue % 91.4% 90.7% +0.7%

Adjusted EBITDA* 28.4 24.5 +15.9%
Adjusted net debt 41.9 35.6 +17.7%
 

 

 

 

 

*Adjusted EBITDA is EBITDA excluding exceptional items, share-based payments and associated National Insurance
These results  reflect the benefits  of the first ful l  year of trading contribu"on from the 4D Data Centres  and two Sungard
asset acquis i"ons made in F Y23. They also reflect the delays  in implemen"ng the new cool ing infrastructure at the London
Technology Centre ("LTC") and the closure costs  of the Harrogate data centre both of which wi l l  benefit performance in
FY25. 

OPERATIONAL HIGHLIGHTS

·    Fol lowing the acquis i"on of VMware by Broadcom, Redcentric has  been selected as  one of only seven UK  strategic
partners . I ni"al  sales  engagement with customers  has  been encouraging with several  new logos  s igning contracts
during March and Apri l  2024.
 

·    Al l  the original  integra"on programmes were completed by the year end with annual ised costs  savings  of £22m
being achieved, in l ine with previous  announcements . We now operate ful ly integrated systems, u"l is ing s ingle
Enterprise Resource Planning, HR and customer service systems.
 

·    W hi lst a l l  of the planned electrici ty conserva"on measures  were completed by the year end, the instal la"on of the
LTC cool ing infrastructure was delayed by four-and-a-hal f-months  as  a  result of having to decontaminate the
cool ing system water prior to the instal la"on of the new plant. The plant was  eventual ly instal led in November
2023 and was ful ly commiss ioned by the end of January 2024.  The new system is  performing wel l  with ongoing
savings  achieved to date s l ightly higher than our original  expectations.
 

·    Adjusted Net Debt at the year-end was £41.9m up from £35.6m. O n 26 March 2024 the company agreed with i ts
banking syndicate to extend the current banking faci l i"es  by one year under the same terms as  the original
agreement. The faci l i ties  are now due to expire on 25 Apri l  2026.
 

 

 

CURRENT TRADING AND OUTLOOK

·    The electrici ty conserva"on measures  are expected to generate year on year volume savings  of £2.8m, this ,
combined with s ignificantly reduced electrici ty commodity prices  from 1 Apri l  2024 is  expected to reduce
electrici ty charges  by £8.1m and wi l l  result in F Y25 ful ly reflec"ng the benefit of the acquis i"ons made during
FY22 and FY23.
 

·    The closure and decommiss ioning of the Harrogate data centre was  completed at the end of March 2024 in l ine with
our project plan and expecta"ons.  W hi lst most of the customers  were successful ly migrated to our El land data
centre, four of the larger customers  unexpectedly decided to cancel  their contracts .  The annual ised revenue and
profit from these customers  total led £2.6m and £1.3m respec"vely, which wi l l  result in reduced associated
revenues and profits  of £2.0 and £1.0m respec"vely in F Y25, however, this  loss  wi l l  be partly offset by reduced
annual  running costs  resulting from the closure.
 

·    The focus  for F Y25 wi l l  be to con"nue driving organic recurring revenue growth of at least 5% and leveraging
operational  gearing to del iver improved profi t margins .
 
 

 

Peter Brotherton, Chief Executive Officer, commented:
"FY24 was a very productive year with all the original integration programmes completed, generating cost savings
either in line or slightly ahead of our expectations. 
The electricity conservation measures were implemented later than expected but are now yielding very significant
savings which are slightly ahead of our original run rate expectations.  These volume savings, combined with secured



savings which are slightly ahead of our original run rate expectations.  These volume savings, combined with secured
lower electricity prices from 1 April 2024 are expected to reduce electricity costs by £8.1m in FY25.
Looking forwards, our key tasks for FY25 will be to continue to drive organic growth and focus on delivering
productivity gains to drive improved margin and cashflow performance."
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The informa�on contained within this announcement is deemed to cons�tute inside informa�on as s�pulated under the
retained EU law version of the Market A buse Regula�on (EU) No. 596/2014 (the "UK  M A R") which is part of UK  law by virtue of
the European Union (W ithdrawal) A ct 2018. The informa�on is disclosed in accordance with the Company's obliga�ons under
A r�cle 17 of the UK  M A R. Upon the publica�on of this announcement, this inside informa�on is now considered to be in the
public domain.
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