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NEWS RELEASE, 5 JUNE 2024
 

COMPLETION OF PROCESS TO TRANSFER CENTINELA'S
WATER SUPPLY INFRASTRUCTURE

Antofagasta plc ("Antofagasta" or the "Company") i s  pleased to announce that, fol lowing the Company's  earl ier

announcement dated 19 March 2024, the process  to enter into a  water transporta"on agreement by Minera Cen"nela

("Cen"nela"), involving i ts  exis"ng water supply and future water supply to the Cen"nela Second Concentrator P roject, has

now been completed.

Under the terms of the agreement, Cen"nela's  exis"ng water transporta"on assets  and rights  have been transferred to an

interna"onal  consor"um formed of experienced partners , Transelec and Almar Water Solu"ons ("Almar"), with Cen"nela

set to receive cash proceeds of $600 mi l l ion during 2024. I n addi"on, the planned expansion of the water transporta"on

system wi l l  now be undertaken by the acquiring consor"um, resul"ng in a  reduc"on in the overal l  capital  cost of the

Cen"nela Second Concentrator P roject by approximately $380 mi l l ion, with this  reduc"on to be real ised over the course of

the project's  construc"on period. Fol lowing comple"on, the acquiring consor"um wi l l  operate Cen"nela's  exis"ng water

infrastructure.

The Company has  assessed that the terms of the agreement are value accre"ve, as  previous ly referenced in the Company's

announcement in March. The acquiring consor"um has  a  track record of bui lding and opera"ng infrastructure in La"n

America, the Middle East and As ia, including existing projects  in Chi le.

Antofagasta's C EO, Iván Arriagada said: "Following today's news and the recently announced Cen�nela Second Concentrator

Financing, we are in a good posi�on to advance our growth ambi�ons in producing responsible copper for the global energy

transition at a time when the global supply of copper has a limited ability to meet the expected medium-term rise in demand."

Antofagasta's C FO, Mauricio O r(z said: "The agreement announced today is underpinned by our long-life resource base at

Cen�nela and our capital alloca�on framework. By entering into this value accre�ve agreement, we have been able to reduce

the capital intensity of the Centinela Second Concentrator Project, whilst protecting Centinela's competitiveness."

 

Centinela Second Concentrator Project

The Cen"nela Second Concentrator P roject wi l l  add 170,000 tonnes  of annual  copper-equivalent produc"on, compris ing

144,000 tonnes  of copper produc"on and associated gold and molybdenum by-products .[1] Through this  expansion, i t i s

expected that Cen"nela wi l l  improve i ts  cost compe""veness  through an increased focus  on concentrator capacity that

incorporates  modern technologies , increased by-products  and greater economies  of scale. Fi rst copper production from the

project i s  expected in 2027.

Antofagasta is  focused on responsible water use as  part of i ts  purpose of del ivering mining for a  be;er future. The Second

Concentrator Project i s  an opportunity to provide additional  copper from the Company's  existing resource base us ing 100%

renewable electrici ty and raw sea water.

About Transelec

Transelec (Transelec Group) is  the leading provider of high voltage systems in Chi le, with over 11,000 ki lometres  of

transmiss ion l ines  and more than 80 substa"ons in Chi le, powering 98% of Chi le's  popula"on. Transelec is  a lso present in

Peru, through i ts  ful ly owned subs idiary Conelsur, and in the water infrastructure industry, through i ts  40% stake in Aguas

Horizonte.

About Almar Water Solutions

Almar Water Solu"ons, part of Jameel  Environmental  Services , i s  a  leading company in the development of unconven"onal

water infrastructure and produc"on, distribu"on, and treatment services  for both the municipal  and industria l  sectors .

The company special izes  in the development, des ign, management, financing, and opera"on of infrastructure, covering a

wide range of solu"ons such as  purifica"on, desal ina"on, treatment, and reuse. For more informa"on, vis i t

www.almarwater.com.

 

http://www.almarwater.com
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_____________________________________________________________________________________________

Cautionary Statement

This  announcement contains  certain forward-looking statements . Al l  s tatements  other than historical  facts  are forward-
looking statements . Examples  of forward-looking statements  include, without l imita"on, those regarding the Group's
strategy, plans, objec"ves  or future opera"ng or financial  performance, reserve and resource es"mates, commodity
demand and trends  in commodity prices , growth opportuni"es, and any assump"ons underlying or rela"ng to any of the
foregoing. Words  such as  "intend", "aim", "project", "an"cipate", "es"mate", "plan", "bel ieve", "expect", "may", "should",
"wi l l", "continue" and s imi lar express ions  identi fy forward-looking statements .
 
Forward-looking statements  involve known and unknown risks , uncertain"es, assump"ons and other factors  that are
beyond the Group's  control . Given these risks , uncertain"es  and assump"ons, actual  results , performance or achievements
could differ materia l ly from any future results , performance or achievements  expressed or impl ied by these forward-
looking statements , which apply only as  at the date of this  report. These forward-looking statements  are based on
numerous assump"ons regarding the Group's  present and future bus iness  strategies  and the environment in which the
Group wi l l  operate in the future. I mportant factors  that could cause actual  results , performance or achievements  to differ
from those in the forward-looking statements  include, but are not l imited to: natural  events , global  economic and financial
condi"ons (which may affect our bus iness , results  of opera"ons or financial  condi"on); various  pol i"cal , economic, legal ,
regulatory, socia l  and other risks  and uncertain"es  across  jurisdic"ons in which the Group operates; changes  to mining
concess ions  or the imposi"on of new mining royal"es, or changes  to exis"ng mining royal"es  in the jurisdic"ons in which
the Group operates; the Group's  abi l i ty to comply with the extens ive body of regula"ons governing the mining industry, as
wel l  as  the need to manage rela"onships  with local  communi"es; the ongoing effects  of the global  COVI D-19 pandemic;
demand, supply and prices  for copper and other long-term commodity price assump"ons (as  they materia l ly affect the
"ming and feas ibi l i ty of future projects  and developments); trends  in the copper mining industry and condi"ons of the
interna"onal  copper markets ; the effect of currency exchange rates  on commodity prices  and opera"ng costs ; the
avai labi l i ty and costs  associated with mining inputs  and labour; opera"ng or technical  difficul"es  in connec"on with
mining or development ac"vi"es; risks , hazards  and/or events  and condi"ons inherent to the mining industry, which may
affect our opera"ons or faci l i"es; employee rela"ons; cl imate change as  wel l  as  the effects  of extreme weather condi"ons;
the outcome of any l i"ga"on arbitra"on, regulatory or administra"ve proceedings  to which the Group is  and may be
subject in the future; and ac"ons and ac"vi"es  of governmental  authori"es, including changes  to laws, regula"ons or
taxation.
 
Except as  required by appl icable law, rule or regula"on, the Group does  not undertake any obl iga"on to publ icly update or
revise any forward-looking statements , whether as  a  result of new informa"on, future events  or otherwise. Past
performance cannot be rel ied on as  a  guide to future performance.
 
No statement in this  announcement is  intended as  a  profit forecast or es"mate for any period. No statement in this
announcement should be interpreted to indicate a  par"cular level  of profit and, as  a  consequence, i t should not be
poss ible to derive a  profi t figure for any future period from this  report.
 

[1] Producti on a ve ra ge s  ove r a n i ni ti a l  10-ye a r pe ri od.
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