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Jangada Mines plc ('Jangada' or 'the Company')

 

Final Results

& Notice of AGM

 

Jangada Mines  plc, a  natural  resources  development company with interests  in Brazi l  and elsewhere, i s  pleased to

announce the publ ication of i ts  audited results  for the year ended 31 December 2023 and Notice of Annual  General  Meeting

('AGM'), which wi l l  be held at the offices  of Bird & Bird LLP, 12 New Fetter Lane, London EC4A 1JP, on Thursday 4 July 2024 at

10:00 a.m.

 

A copy of the Notice of AGM, together with the Annual  Report, wi l l  be posted to shareholders  where appropriate and wi l l  be

avai lable on the Company's  website: www.jangadamines.com.

 

GROUP STRATEGIC REPORT

 

INTRODUCTION

Jangada Mines  Plc was  incorporated as  an acquis i tion vehicle for the purposes  of acquiring mining concerns  in Brazi l .

 

The Company has  subsequently focused i ts  strategy on investing in mining assets  with clear economic, geological  and

environmental  objectives . At the balance sheet date, the Company acted as  a  holding company for i ts  subs idiary

undertaking, VTF Mineração Ltda, which owns 100% of the Pitombeiras  Vanadium Project and additional ly the Company

held investments  in Blencowe Resources  Limited, Fodere Ti tanium Limited, KEFI Gold and Copper PLC and ValOre Metals

Corp.

 

The financial  s tatements  are presented in thousands of US Dol lars  ($'000). The financial  s tatements  have been prepared in

accordance with the requirements  of the International  Financial  Reporting Standards  adopted by the European Union

("IFRS").

 

REVIEW OF THE BUSINESS

Pitombeiras Vanadium Project

During the year under review, the Company maintained i ts  100% ownership of the Pitombeiras  Vanadium Project

('Pi tombeiras ' or 'the Project'), located in the state of Ceará, Brazi l .  A Technical  Report publ ished in Apri l  2022

demonstrated the project's  robust economics  including 100.3% post-tax IRR and US$96.5 mi l l ion post-tax NPV (8% discount

rate).

 

Subsequent to the release of the Technical  Report, we evaluated financing options  to progress  development, but given the

uncertainty of markets  that prevai led in 2022, and continued throughout 2023, no plans  have yet been final ised.

 

As  announced on 13 Apri l  2023, tests  were carried out regarding the extraction of high-grade TiO2 and 'V2O5 from i ts  VTM

project.  The tests  were carried out by the Zambian consulting fi rm, YCS Sustainable Solutions  Limited, uti l i s ing the

proprietary technology developed by Fodere Ti tanium Limited, in which Jangada holds  a  7.7% interest. The work is  part of

the Company's  strategy to optimise the value of the Project by applying innovative process ing technology whi le a lso

improving i ts  Environmental , Socia l  and Governance ('ESG') credentia ls .

 

Five samples , del ivered by Jangada from various  locations  at Pi tombeiras , were crushed, homogenised, and mi l led. The

samples  were then subjected to magnetic separation. Prel iminary test works  concentrated the Fe2O3, TiO2 and V2O5 with

excel lent recovery and puri ty rates  reported, the highest recovery rates  being 86.73% TiO2, 91.19% Fe2O3, and 95.88%

V2O5. Our next steps  include upscal ing the testwork to del iver an additional  economic study to further explore the project

parameters .

 

http://www.jangadamines.com


 

Fodere Titanium Limited

As previous ly announced the Company has  made a strategic investment in Fodere Ti tanium Limited ("Fodere") which

continues  to make progress  as  i t focuses  on the production of ti tanium dioxide and vanadium from waste materia ls . Its

energy efficient technology maximises  resource recovery, improves  process ing effectiveness , reduces  costs  compared to

regular process ing routes  and minimises  waste to improve environmental  credentia ls  and enhance corporate ESG

performance.

 

Highl ights  on the Fodere developments  in 2023:

·    Technology enables  the recovery of 99% of minerals  from various  ta i l ings  feedstocks  in a  s ingle process ,

s igni ficantly reducing operational  costs  and benefi tting the environment.

·    Engineering des ign of a  pre-commercial  7 tonne per day ('tpd') plant in South Africa to confi rm scalabi l i ty of the

technology has  commenced, with commiss ioning targeted for the end of 2024.

·    Plans  for a  ful l  commercial  plant are in place with support from an African focused development bank, which is

intending to finance the ini tia l  commercial  plant with an investment exceeding US$70 mi l l ion.

·    Excel lent economic potentia l  for a  plant to be constructed at Jangada's  Pi tombeiras  vanadium ti tanomagneti te

project in Brazi l  ('Pi tombeiras ').

·    Early testing of Pi tombeiras  ore del ivered high recovery levels  including 86.73% TiO2, 91.19% Fe2O3, and 95.88%

V2O5 as  announced on 13 Apri l  2023.

·    25 tonnes  of materia l  from Pitombeiras  awaiting shipment to South Africa to be tested in the pre-commercial  plant.

·    Jangada maintains  the exclus ive rights  for the technology in South America.

 

Fodere technology has  the potentia l  to extract high-grade ti tanium dioxide and vanadium pentoxide from our own

Pitombeiras  vanadium ti tanomagneti te project in Brazi l  and greatly improve the already robust economics  of the Project.

With exclus ive rights  to South America, this  a lso provides  us  with potentia l  for additional  revenue through other

opportunities , particularly waste dumps. We have an excel lent network in South America which we aim to uti l i se to enact

this  process .

 

One of the Company's  Non-Executive Directors , Nick von Schirnding, i s  a  Director of Fodere. At the end of the reporting year,

the Company held 1,774 shares  being a  7.7% interest in Fodere's  share capital . See the financial  s tatements  note 13 for the

value of the Groups holdings  in Fodere.

 

Blencowe Resources PLC ('Blencowe')

The Company has  invested in LSE l i s ted Blencowe (LSE:BRES), which is  advancing i ts  Orom-Cross  graphite project in Uganda

where a Defini tive Feas ibi l i ty Study is  on track to be completed by the end of 2024. The Project has  a  JORC resource of

24.5Mt @ 6.0% total  graphic content (TGC) based on dri l l ing undertaken on less  than 5% of the project area, part of which

already benefi ts  from a 21-year mining l icence. The estimate of graphite is  2-3 bi l l ion tonnes.  A Pre-Feas ibi l i ty Study

reported a Net Present Value of US$482m based on the existing 14-year mine l i fe and outl ined capex to fi rst production of

US$62m, average EBITDA of US$100m per annum and a return of US$1.1bn in free cash over the 14-year l i fe.   Metal lurgical

testwork reported concentrate grades  cons istently ranging between 95-98%, which are battery grade.  Further testing is

underway in the USA and China and international  funding negotiations  are on-going.

 

Blencowe holds  a  portfol io of key battery metals  projects  located in northern Uganda, see blencoweresourcesplc.com.

Fol lowing a period of due di l igence, the directors  assessed that the Blencowe assets  were being substantia l ly undervalued

by the market and we cons idered the investment to be a short to medium-term value accretive opportunity with exposure to

both the graphite and nickel  sulphide markets  and cons istent with Jangada's  strategy of being involved in the development

of "battery metals".

 

During the year, the Company

·    purchased 2,000,000 shares  in Blencowe at £0.05 per share and received 1,000,000 warrants  with an exercise price

of £0.08 per share and expiry date of 23 May 2026; and

·    sold 1,000,000 shares  in Blencowe at £0.0526 per share.

 

At the end of the reporting year, the Company held 21,050,000 shares  being a  10.05% interest in Blencowe's  share capital .

 

KEFI Gold and Copper PLC

During 2022, the Company advanced an unsecured loan receivable of £200,000 (USD 242,000) to KEFI Gold and Copper Plc

("KEFI"). The loan receivable was  short-term in nature and carried a fixed rate of interest at 25%.

 

During 2023, the loan was repaid in ful l  by way of the issue of 35,714,285 shares  in KEFI, equating to a  holding of 0.719%



During 2023, the loan was repaid in ful l  by way of the issue of 35,714,285 shares  in KEFI, equating to a  holding of 0.719%

as at the end of the reporting period.  In May 2024, the Company sold 20,000,000 of these shares  for gross  proceeds of

$184,134.

 

ValOre Metals Corp ('ValOre'), Latitude Uranium Inc. and ATHA Energy Corp

The Company held an interest in ValOre's  share capital  at the end of the reporting period, relating to the disposal  of our

previous ly owned PGM project held by Pedra Branca Bras i l  Mineração Ltda.  The Company received a total  of

CAD$3,000,000 cash from ValOre and s ix tranches  of common shares  from the disposal , which has  in part supported our

activi ties  at Pi tombeiras  and working capital  requirements . No further payments  to the Company pursuant to the disposal

are due after the final  tranche of common shares  were received in 2022.

 

During the reporting period, the Company sold 500,000 shares  in ValOre.  At the end of the reporting year, the Company

held 500,000 shares  being a  0.29% interest in ValOre share capital .

 

ValOre Metals  Corp ('ValOre'), Lati tude Uranium Inc. and ATHA Energy Corp (continued)

During the reporting period, as  part of an announced arrangement resulting from the sale of an asset held by ValOre,

shareholders  of ValOre received a distribution of shares  in Labrador Uranium Inc. (renamed: Lati tude Uranium Inc.)

('Lati tude').  As  part of this  arrangement the Company received 575,240 shares  in Lati tude, of which 287,620 shares  were

sold during the reporting period. At the end of the reporting year, the Company held 287,620 shares  being a  0.12% interest

in Lati tude's  share capital .

 

Subsequently to the year end, Lati tude announced an arrangement for a  distribution of shares  in ATHA Energy Corp ('ATHA')

as  cons ideration for 100% of the shares  in Lati tude to ATHA. The Company's  287,620 shares  in Lati tude were converted into

79,641 shares  of ATHA in March 2024 and the Company sold the balance of the investments  in ValOre and ATHA in Apri l

2024.  Gross  sale proceeds received were$63,067.

 

FINANCIAL RESULTS

The progress  during the financial  year of advancing the Pitombeiras  project resulted in the Group incurring an Operating

Loss  from Continuing Operations  of $1.0 mi l l ion (2022: loss  of $0.9 mi l l ion). Overal l , the reported Total  Comprehensive

Loss  attributable to the Group for the reporting year was  $0.8 mi l l ion (2022: $1.3 mi l l ion).

 

 

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2023

 

 

  

Year ended

31 December

Year ended

31 December

 2023 2022

 $'000 $'000

Other Income  

Ga i n/(l os s ) on fa i r va l ue  of i nve s tme nt                  61 (270)

(Los s )/profi t on di s pos a l  of i nve s tme nt                   (17)                  68

Inte re s t from s hort te rm l oa ns  - 62

Di re ctors ' re mune ra ti on 9 (359) (355)

Fore i gn e xcha nge  (l os s )/ga i n (48) 223

Admi ni s tra ti on e xpe ns e s (658) (663)

Operating loss from continuing operations  (1,021) (935)

Fi na nce  e xpe ns e 6 (1) (1)

Loss before tax  (1,022) (936)

Ta x e xpe ns e 7 - -

Loss from continuing operations  (1,022) (936)

Othe r compre he ns i ve  i ncome :  

I te ms  tha t wi l l  or ma y be  re cl a s s i fi e d to profi t or l os s :  

Curre ncy tra ns l a ti on di ffe re nce s  a ri s i ng on tra ns l a ti on of fore i gn

ope ra ti ons
 226 (392)

Total comprehensive loss attributable to owners of the parent  (796) (1,328)

  

 

Loss per share from loss from continuing operations attributable to the  

 

 

 

 



Loss per share from loss from continuing operations attributable to the

ordinary equity holders of the Company during the year

  

Cents

 

Cents

 

-               Ba s i c (ce nts )

 

8

 

(0.40)

 

(0.36)

-               Di l ute d (ce nts ) 8 (0.40) (0.36)

 

Loss per share attributable to the ordinary equity holders of the Company

during the year

 

 

 

Cents

 

 

Cents

 

-               Ba s i c (ce nts )

 

8

 

(0.40)

 

(0.36)

-               Di l ute d (ce nts ) 8 (0.40) (0.36)

 

 

 

CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2023

 

  

As at

31 December

As at

31 December

 2023 2022

Assets $'000 $'000

Non-current assets  

Expl ora ti on a nd e va l ua ti on a s s e ts 11 1,300 1,210

Prope rty, pl a nt a nd e qui pme nt  3 4

Inve s tme nts 13 2,545 2,081

 3,848 3,295

Current assets  

Othe r re ce i va bl e s 14 2 302

Ca s h a nd ca s h e qui va l e nts  414 1,397

 416 1,699

Total assets  4,264 4,994

  

Liabilities  

Current liabilities  

Tra de  pa ya bl e s 16 62 21

Accrua l s  a nd othe r pa ya bl e s 15 138 113

Total liabilities  200 134

  

Issued capital and reserves attributable to owners of the parent  

Sha re  ca pi ta l 17 135 135

Sha re  pre mi um 17 5,959 5,959

Tra ns l a ti on re s e rve (528) (754)

Opti on re s e rve 18 709 709

Fa i r va l ue  re s e rve 38 38

Re ta i ne d e a rni ngs (2,249) (1,227)

Total equity  4,064 4,860

Total equity and liabilities  4,264 4,994

 

 

COMPANY BALANCE SHEET

AS AT 31 DECEMBER 2023

 

  

As at

31 December

As at

31 December

 2023 2022

Assets $'000 $'000

Non-current assets  

Inve s tme nt i n s ubs i di a ry 12 1,702 1,602

Inve s tme nts 13 2,545 2,081



Inve s tme nts 13 2,545 2,081

  4,247 3,683

Current assets  

Othe r re ce i va bl e s 14 1 302

Ca s h a nd ca s h e qui va l e nts  394 1,363

 395 1,665

Total assets  4,642 5,348

  

Liabilities  

Current liabilities  

Tra de  pa ya bl e s 16 61 16

Accrua l s  a nd othe r pa ya bl e s 15 138 113

Total liabilities  199 129

  

Issued capital and reserves attributable to owners of the parent  

Sha re  ca pi ta l 17 135 135

Sha re  pre mi um 17 5,959 5,959

Tra ns l a ti on re s e rve  (1,300) (1,556)

Opti on re s e rve 18 709 709

Re ta i ne d e a rni ngs  (1,060) (28)

Total equity  4,443 5,219

Total equity & liabilities  4,642 5,348

 

The loss  for the year dealt with in the accounts  of the parent company, Jangada Mines  plc, was  $1,031,878 (2022: loss  of

$682,168). As permiPed under SecQon 408 of the Companies  Act 2006, no I ncome Statement or Statement of Comprehensive

Income is  presented for the parent company.

 

 

CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2023

 

  

Year ended

31 December

Year ended

31 December

 2023 2022

Cash flows from operating activities  $'000 $'000

(Los s )/profi t be fore  ta x (1,022) (936)

Adjus tme nts  for:

Add ba ck: de pre ci a ti on 1 1

Add ba ck: l os s /(profi t) on s a l e  of i nve s tme nt 17 (68)

Non-ca s h i nte re s t from s hort te rm l oa ns - (62)

Non-ca s h fa i r va l ue  (l os s )/ga i n on i nve s tme nts (61) 270

Non-ca s h e xcha nge  di ffe re nce s 48 (223)

Operating cash flows before working capital changes  (1,017) (1,018)

Incre a s e  i n othe r re ce i va bl e s (2) 20

Incre a s e  i n tra de  a nd othe r pa ya bl e s 66 75

Net cash flows used in operating activities  (953) (923)

 

Investing activities  

De ve l opme nt of e xpl ora ti on a nd e va l ua ti on a s s e ts (35) (74)

Sa l e  of s ha re s  i n i nve s tme nt 137 150

Purcha s e  of s ha re s  i n i nve s tme nts (127) (870)

Adva nce  of l oa n re ce i va bl e - (246)

Net cash inflows (used in)/from investing activities  (25) (1,040)

 

Financing activities  

Ca nce l l a ti on of opti ons  - (102)

Net cash flows from financing activities  - (102)

 

Net movement in cash and cash equivalents  (978) (2,065)



Net movement in cash and cash equivalents  (978) (2,065)

Cash and cash equivalents at beginning of year  1,397 3,589

Move me nts  i n fore i gn e xcha nge (5) (127)

Cash and cash equivalents at end of year  414 1,397

 

 

COMPANY CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2023

 

  

Year ended

31 December

2023

Year ended

31 December

2022

Cash flows from operating activities  $'000 $'000

Los s  be fore  ta x (1,032) (682)

Adjus tme nts  for:

Add ba ck: l os s /(profi t) on s a l e  of i nve s tme nt 17 (68)

Non-ca s h i nte re s t from s hort te rm l oa ns - (62)

Non-ca s h fa i r va l ue  (l os s )/ga i n on i nve s tme nts (61) 270

Non-ca s h e xcha nge  di ffe re nce s 134 (383)

Operating cash flows before working capital changes (942) (925)

Incre a s e  i n othe r re ce i va bl e s (1) 20

Incre a s e  i n tra de  a nd othe r pa ya bl e s 70 70

Net cash flows used in operating activities  (873) (835)

 

Investing activities  

Sa l e  of s ha re s  i n i nve s tme nts  137 150

Purcha s e  of s ha re s  i n i nve s tme nts  (127) (870)

Adva nce  of l oa n re ce i va bl e  - (246)

Net cash flow (used in)/from investing activities  10 (966)

    

Financing activities  

Incre a s e  i n re l a te d pa rty borrowi ngs (102) (101)

Ca nce l l a ti on of opti ons - (102)

Net cash (used in)/from financing activities  (102) (203)

 

Net movement in cash and cash equivalents  (965) (2,004)

Cash and cash equivalents at beginning of year  1,363 3,499

Move me nts  i n fore i gn e xcha nge (-4) (132)

Cash and cash equivalents at end of year  394 1,363

 

 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2023

 

 

 

Share Share Translation
Fair

Value
Option Retained Total

 capital premium reserve reserve reserve earnings equity

 $'000 $'000 $'000 $'000 $'000 $'000 $'000

        

As at 1 January 2022 135 5,959 (362) 38 734 (170) 6,334

 

Comprehensive loss for the year

Los s  for the  ye a r - - - - - (936) (936)

Othe r compre he ns i ve  i ncome - - (392) - - - (392)

Total comprehensive loss for the year - - (392) - - (936) (1,328)



Total comprehensive loss for the year - - (392) - - (936) (1,328)

 

Transactions with owners  

Sha re  opti ons  s urre nde re d - - - - (25) (121) (146)

Sha re  opti ons  e xpe ns e d - - - - - - -

Total transactions with owners - - - - (25) (121) (146)

 

As at 31 December 2022 135 5,959 (754) 38 709 (1,227) 4,860

 

Comprehensive loss for the year  

Los s  for the  ye a r - - - - - (1,022) (1,022)

Othe r compre he ns i ve  i ncome - - 226 - - - 226

Total comprehensive loss for the year - - 226 - - (1,022) (796)

 

Transactions with owners  

Sha re  opti ons  s urre nde re d - - - - - - -

Sha re  opti ons  e xpe ns e d - - - - - - -

Total transactions with owners - - - - - - -

 

As at 31 December 2023 135 5,959 (528) 38 709 (2,249) 4,064

 

 

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2023

 

 

 

Share Share Translation Option Retained Total equity

 capital Premium reserve reserve earnings
attributable

to owners

 $'000 $'000 $'000 $'000 $'000 $'000

 

As at 1 January 2022 135 5,959 (880) 734 775 6,723

 

Comprehensive loss for the year  

Los s  for the  ye a r - - - - (682) (682)

Othe r compre he ns i ve  i ncome - - (676) - - (676)

Total comprehensive income for the

year
- - (676) - (682) (1,358)

 

Transactions with owners  

Sha re  opti ons  s urre nde re d - - - (25) (121) (146)

Sha re  opti ons  e xpe ns e d - - - - - -

Total transactions with owners - - - (25) (121) (146)

 

As at 31 December 2022 135 5,959 (1,556) 709 (28) 5,219

       

       

Comprehensive loss for the year  

Los s  for the  ye a r - - - - (1,032) (1,032)

Othe r compre he ns i ve  i ncome - - 256 - - 256

Total comprehensive loss for the year - - 256 - (1,032) (776)

 

Transactions with owners  

Sha re  opti ons  s urre nde re d - - - - - -

Sha re  opti ons  e xpe ns e d - - - - - -

Total transactions with owners - - - - - -

 

As at 31 December 2023 135 5,959 (1,300) 709 (1,060) 4,443



As at 31 December 2023 135 5,959 (1,300) 709 (1,060) 4,443

 

 

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

 

 

1. General information

 

The  Compa ny i s  a  publ i c l i mi te d compa ny l i mi te d by s ha re s , i ncorpora te d i n Engl a nd a nd Wa l e s  on 30 June  2015 wi th

the  re gi s tra ti on numbe r 09663756 a nd wi th i ts  re gi s te re d offi ce  a t Ea s tca s tl e  Hous e , 27/28 Ea s tca s tl e  Stre e t, London

W1W 8DH.

 

The nature of the Company's  operaQons and i ts  principal  acQviQes  are set out in the Strategic Report and the Report

of the Directors  on pages  4 and 15 respectively.

 

2. Accounting policies

 

Basis of preparation and going concern basis

 

These financial  s tatements  have been prepared on a historical  cost bas is  in accordance with I nternaQonal  F inancial

ReporQng Standards  (I F RS) and I F R I C  interpretaQons issued by the I nternaQonal  AccounQng Standards  Board (I AS B)

adopted by the European Union and in accordance with appl icable UK  Law. The adopQon of a l l  of the new and

revised Standards  and I nterpretaQons issued by the I AS B and the I F R I C  of the I AS B that are relevant to the operaQons

and effective for annual  reporting periods  beginning on 1 July 2019 are reflected in these financial  s tatements .

 

The preparaQon of financial  s tatements  in conformity with I F RS requires  management to make judgements , esQmates

and assumpQons that affect the appl icaQon of pol icies  and reported amounts  of assets  and l iabi l iQes , income and

expenses. The esQmates  and associated assumpQons are based on historical  experience and factors  that are

bel ieved to be reasonable under the ci rcumstances, the results  of which form the bas is  of making judgements  about

carrying values  of assets  and l iabi l iQes  that are not readi ly apparent from other sources. Actual  results  may differ

from these estimates.

 

The consol idated financial  information is  presented in United States  Dol lars  ($).

 

The funcQonal  currency of the subs idiary, VTF Mineração Ltda is  Brazi l ian Real . The funcQonal  of the Company is

Bri tish Pounds Sterl ing (GBP). Amounts  are rounded to the nearest thousand ($'000), unless  otherwise stated.

 

The esQmates  and underlying assumpQons are reviewed on an ongoing bas is . Changes  in accounQng esQmates  may

be necessary i f there are changes  in the ci rcumstances  on which the esQmate was based, or as  a  result of new

information or more experience. Such changes  are recognised in the period in which the estimate is  revised.

 

The Group's  bus iness  acQviQes  together with the factors  l ikely to affect i ts  future development, performance and

posiQon are set out on pages  4 to 15. I n addiQon, note 4 to the F inancial  Statements  includes  the Group's  objecQves,

pol icies  and processes  for managing i ts  capital ; i ts  financial  ri sk management objecQves; detai ls  of i ts  financial

instruments  and i ts  exposure to credit and l iquidity risk.

 

The consol idated and company financial  s tatements  have been prepared on a going concern bas is . I n assess ing

whether the going concern assumpQon is  appropriate, the Directors  have cons idered al l  relevant avai lable

informaQon about the current and future pos iQon of the Group, including the Group's  cash pos iQon and the required

level  of spending on exploraQon and corporate acQviQes  for a  period of not less  than 12 months  from the date of

s igning these financial  s tatements .

 

As  discussed in the Directors ' report, the directors  do not cons ider there to be a materia l  uncertainty, which may cast

doubt about the Group and Company's  abi l i ty to conQnue as  a  going concern. Given the abi l i ty of the Group to

l iquidate i ts  highly l iquid investments , the Group's  planned expenditure on the P itombeiras  vanadium deposit and

the Group's  working capital  requirements , the Directors  have a reasonable expectaQon that the Group wi l l  have

adequate resources  to meet i ts  capital  requirements  for the foreseeable future. However, as  addiQonal  projects  are

identi fied and the Pitombeiras  project moves  towards  production, additional  funding wi l l  be required.

 

I n conclus ion, the Directors  have determined that the financial  s tatements  should be prepared on a going concern

bas is .

 

Changes in accounting principles and adoption of new and revised standards



 

I n the year ended 31 December 2023, the Directors  have reviewed al l  the new and revised Standards  issued that are

relevant to the Group's  operations  and effective for the current reporting period.

 

The Directors  have also reviewed al l  new Standards  and I nterpretaQons that have been issued but are not yet

effecQve for the year ended 31 December 2023.  As  a  result of this  review the Directors  have determined that there is

no impact, materia l  or otherwise, of the new and revised Standards  and I nterpretaQons on the Group's  bus iness  and,

therefore, no change is  necessary to the Group accounting pol icies .

 

The Group has  decided against early adopQons of any new and amended accounQng standards  and interpretaQons

that have been publ ished in the current year. The Directors  have assessed the potenQal  impact on the financial

statements  from the adopQon of these standards  and interpretaQons and have determined that i t i s  not materia l  to

the Group.

 

Basis of Consolidation

 

Subsidiaries

The subs idiaries  are consol idated from the date of acquis iQon, being the date on which the Group obtains  control ,

and continues  to be consol idated unti l  the date that such control  ceases.  The Company has  control  over a  subs idiary

i f a l l  three of the fol lowing elements  are present:

 

·      Powe r ove r the  i nve s te e ,

·      e xpos ure  to va ri a bl e  re turns  from the  i nve s te e , a nd

·      the  a bi l i ty of the  i nve s tor to us e  i ts  powe r to a ffe ct thos e  va ri a bl e  re turns .

 

 

Control  i s  reassessed whenever facts  and ci rcumstances  indicate that there may be a change in any of these elements

of control . I nvestments  in subs idiary companies  are stated at cost less  provis ion for impairment in value, which is

recognized as  an expense in the period in which the impairment is  identi fied, in the Company accounts .

 

The financial  informaQon of the subs idiary is  prepared for the same reporQng year as  the parent company, us ing

consistent accounQng pol icies  and is  consol idated us ing the acquis iQon method. I ntra-group balances  and

transacQons, including unreal ised profits  aris ing from intra-group transacQons, have been el iminated. Unreal ised

losses  are el iminated unless  the transaction provides  evidence of an impairment of the asset transferred.

 

Foreign currency

 

TransacQons entered into by the Group in a  currency other than the currency of i ts  primary economic environment in

which i t operates  (the "funcQonal  currency") are recorded at the rates  rul ing when the transacQons occur.  Foreign

currency monetary assets  and l iabi l iQes  are trans lated at the rates  rul ing at the reporQng date. Exchange differences

are taken to the Statement of Comprehensive Income.

 

Financial instruments

 

Financial  instruments  are measured as  set out below. F inancial  instruments  carried on the statement of financial

pos iQon include cash and cash equivalents , trade and other receivables , investments , trade and other payables  and

loans  to group companies .

 

F inancial  instruments  are iniQal ly recognised at fa i r value when the group becomes a party to their contractual

arrangements . TransacQon costs  directly aPributable to the instrument's  acquis iQon or i ssue are included in the

iniQal  measurement of financial  assets  and financial  l iabi l iQes , except financial  instruments  class ified as  at fa i r

value through profi t or loss  (FVTPL). The subsequent measurement of financial  instruments  is  dealt with below.

 

F inancial  assets  and financial  l iabi l iQes  are recognised on the Group's  balance sheet when the Group becomes party

to the contractual  provis ions  of the instrument.

 

Fair value

 

Fair value is  the price that would be received to sel l  an asset or paid to transfer a  l iabi l i ty in an orderly transacQon

between market parQcipants  at the measurement date. Al l  assets  and l iabi l iQes , for which fa ir value is  measured or

disclosed in the F inancial  Statements , are categorised within the fa ir value hierarchy, described as  fol lows, based on

the lowest-level  input that i s  s igni ficant to the fa ir value measurement as  a  whole:

 

Level  1 - quoted (unadjusted) market prices  in active markets  for identical  assets  or l iabi l i ties ;



Level  2 - valuaQon techniques  for which the lowest-level  input that i s  s ignificant to the fa ir value measurement is

directly or indirectly observable; and

Level  3 - valuaQon techniques  for which the lowest-level  input that i s  s ignificant to the fa ir value measurement is

unobservable.

 

Financial assets

 

Al l  the Group's  financial  assets  are held within a  bus iness  model  whose objecQve is  to col lect contractual  cash

flows which are solely payments  of principals  and interest and therefore class ified as  subsequently measured at

amorQsed cost. Group's  financial  assets  include cash and cash equivalents , Company's  financial  assets  include

cash and other receivables . The Group assesses  on a forward-looking bas is , the expected credit losses , defined as

the di fference between the contractual  cash flows and the cash flows that are expected to be received.

 

I mpairment provis ions  for receivables  from related parQes  and loans  to related parQes  are recognised based on a

forward-looking expected credit loss  model . The methodology used to determine the amount of the provis ion is  based

on whether there has  been a s ignificant increase in credit risk s ince iniQal  recogniQon of the financial  asset. For

those where the credit risk has  not increased s ignificantly s ince iniQal  recogniQon of the financial  asset, twelve

month expected credit losses  a long with gross  interest income are recognised. For those for which credit risk has

increased s ignificantly, l i feQme expected credit losses  a long with the gross  interest income are recognised. For those

that are determined to be credit impaired, l i feQme expected credit losses  a long with interest income on a net bas is

are recognised.

 

Financial liabilities

 

Financial  l iabi l iQes  are class ified as  ei ther financial  l iabi l iQes  at fa i r value through profit and loss  (F VTP L) or as

other financial  l iabi l iQes. The Group derecognises  financial  l iabi l iQes  when, and only when, the Group's  obl igaQons

are discharged or cancel led, or they expire.

 

F inancial  l iabi l iQes  are class ified at F VTP L when the financial  l iabi l i ty i s  ei ther held for trading or i t i s  des ignated at

F VTP L. A financial  l iabi l i ty i s  class ified as  held for trading i f i t has  been incurred principal ly for the purpose of

repurchas ing i t in the near term or is  a  derivative that i s  not a  des ignated or effective hedging instrument.

 

F inancial  l iabi l iQes  at F VTP L are measured at fa i r value, with any gains  or losses  aris ing on changes  in fa i r value

recognised in profit or loss . The net gain or loss  recognised in profit or loss  incorporates  any interest paid on the

financial  l iabi l i ty.

 

O ther financial  l iabi l iQes , including borrowings, are iniQal ly measured at fa i r value, net of transacQon costs  and

are subsequently measured at amortised cost us ing the effective interest method, with interest expense recognised on

an effective yield bas is .

 

The effecQve interest method is  a  method of calculaQng the amorQsed cost of a  financial  l iabi l i ty and of a l locaQng

interest expense over the relevant period. The effecQve interest rate is  the rate that exactly discounts  esQmated future

cash payments  through the expected l i fe of the financial  l iabi l i ty, or, where appropriate, a  shorter period, to the net

carrying amount on ini tia l  recognition.

 

Exploration and evaluation assets

The Group capital ises  expenditure in relaQon to exploraQon and evaluaQon of mineral  assets  when the legal  rights

are obtained. Expenditure included in the iniQal  measurement of exploraQon and evaluaQon assets , and which are

class ified as  intangible assets  relate to the acquis iQon of rights  to explore, topographical , geological , geochemical

and geophys ical  s tudies , exploratory dri l l ing, trenching, sampl ing to evaluate the technical  feas ibi l i ty and

commercial  viabi l i ty of extracQng a mineral  resource and other in country supporQng acQviQes. The Group

capital ises  staff costs  of employees  directly involved in the exploraQon acQviQes  of the Group except for employee

share option charges.

ExploraQon and evaluaQon assets  are assessed for impairment when facts  and ci rcumstances  suggest that the

carrying amount of an asset may exceed i ts  recoverable amount. The assessment is  carried out by a l locaQng

exploraQon and evaluaQon assets  to cash generaQng units , which are based on specific projects  or geographical

areas. W henever the exploraQon for and evaluaQon of mineral  resources  does  not lead to the discovery of

commercial ly viable quanQQes of mineral  resources  or the Group has  decided to disconQnue such acQviQes  of that

unit, the associated expenditures  are written off to profi t or loss .

 

Share based payments

Equity-sePled share-based payment transacQons with parQes  other than employees  are measured at the fa ir value of

the goods or services  received, except where that fa i r value cannot be esQmated rel iably, in which case they are



the goods or services  received, except where that fa i r value cannot be esQmated rel iably, in which case they are

measured at the fa ir value of the equity instruments  granted, measured at the date the enQty obtains  the goods or the

counterparty renders  the service. Depending on the nature of the goods or services  received and in accordance with

the relevant accounQng pol icy, the share-based payment expense is  ei ther recognised in profit or loss , capital ised as

ExploraQon and EvaluaQon asset or recognised as  deducQon in share premium. A corresponding increase in the

warrant reserve or share option reserve is  a lso recognised.

Equity-sePled share-based payments  to employees  and others  providing s imi lar services  are measured at the fa ir

value of the equity instruments  at the grant date. The grant date fa ir value of share-based payment awards  granted to

employees  and others  providing s imi lar services  is  recognised in profit or loss , with a  corresponding increase in the

share options  reserve, over the period that the employees  become unconditional ly enti tled to the awards. The amount

recognised as  an expense is  adjusted to reflect the number of awards  for which the related service and non-market

performance condiQons are expected to be met, such that the amount ulQmately recognised as  an expense is  based

on the number of awards  that meet the related service and non-market performance condiQons at the vesQng date.

For share-based payment awards  with non-vesQng condiQons, the grant-date fa ir value of the share-based payment

is  measured to reflect such condiQons and there is  no true-up for differences  between expected and actual  outcomes.

Market vesQng condiQons are factored into the fa ir value of the award at grant date. As  long as  a l l  other vesQng

conditions  are satis fied, a  charge is  made i rrespective of whether market vesting conditions  are satis fied.

The cumulaQve expense is  not adjusted for fa i lure to achieve a market vesQng condiQon. W hen share-based

payments  awards  are exercised, the Company issues  new shares. The proceeds received, net of any directly

attributable transaction costs , are credited to share capital  and the share premium account. The fa ir value of the

awards  exercised or forfei ted prior to vesQng and previous ly recognised in the share opQons reserve or warrants

reserve is  transferred to accumulated losses  for capital  maintenance purposes.

 

Taxation

The charge for current tax is  based on the taxable income for the year. The taxable result for the year differs  from the

result as  reported in the statement of comprehensive income because i t excludes  i tems which are not assessable or

disal lowed and i t further excludes  i tems that are taxable and deducQble in other years . I t i s  calculated us ing tax

rates  that have been enacted or substantia l ly enacted by the statement of financial  pos ition date.

 

Deferred Taxes

Deferred tax assets  and l iabi l iQes  are recognised where the carrying amount of an asset or l iabi l i ty in the audited

consol idated balance sheet differs  from i ts  tax base. RecogniQon of deferred tax assets  i s  restricted to those

instances  where i t i s  probable that taxable profi t wi l l  be avai lable against which the di fference can be uti l i sed.

The amount of the asset or l iabi l i ty i s  determined us ing tax rates  that have been enacted or substanQvely enacted by

the reporting date and are expected to apply when the deferred tax l iabi l i ties/(assets) are settled/(recovered).

Deferred tax assets  and l iabi l iQes  are offset when the Company has  a  legal ly enforceable right to offset current tax

assets  and l iabi l i ties  and the deferred tax assets  and l iabi l i ties  relate to taxes  levied by the same tax authori ty.

 

Investments

I nvestments  are carried at fa i r value with changes  in the fa ir value recognised through profit or loss . I mpairment

losses  and reversal  of impairment losses  are recorded in the profit or loss  which is  recognized as  an expense in the

period in which the impairment is  identi fied.

 

3. Critical accounting estimates and judgements
 

The preparaQon of the F inancial  Statements  in conformity with I F RSs  requires  management to make esQmates  and

assumpQons that affect the reported amounts  of assets  and l iabi l iQes  and disclosure of conQngent assets  and

l iabi l iQes  at the end of the reporQng year and the reported amount of expenses  during the year. Actual  results  may

vary from the estimates  used to produce these Financial  Statements .

 

EsQmates  and judgements  are conQnual ly evaluated and are based on historical  experience and other factors ,

including expectations  of future events  that are bel ieved to be reasonable under the ci rcumstances.

 

Signi ficant i tems subject to such estimates  and judgements  include, but are not l imited to:

 

Estimates and assumptions

 
Capitalised exploration and evaluation expenditure
The future recoverabi l i ty of capital ised exploraQon and evaluaQon expenditure is  dependent on a number of factors ,

including whether the Group decides  to exploit the related lease i tsel f or, i f not, whether i t successful ly recovers  the

related exploration and evaluation asset through sale.

 



 

Factors  which could impact the future recoverabi l i ty include the level  of proved, probable and inferred mineral

resources, future technological  changes  which could impact the cost of mining, future legal  changes  (including

changes  to environmental  restoration obl igations) and changes  to commodity prices  and exchange rules .

 

To the extent that capital ised exploraQon and evaluaQon expenditure is  determined not to be recoverable in the

future, this  wi l l  reduce profi ts  and net assets  in the period in which this  determination is  made.

 

I n addiQon, exploraQon and evaluaQon expenditure is  capital ised i f acQviQes  in the area of interest have not yet

reached a stage which permits  a  reasonable assessment of the existence or otherwise of economical ly recoverable

reserves.

 

To the extent that i t i s  determined in the future that this  capital ised expenditure should be written off, this  wi l l  reduce

profi ts  and net assets  in the period in which this  determination is  made. Refer to note 11.

 

The  e xpl ora Qon l i ce nce  he l d by the  group i s  due  to e xpi re  i n Se pte mbe r 2024 a nd the  group ha s  ma de  a n a ppl i ca Qon

to obta i n a  ne w e xpl ora Qon l i ce nce , s upe rs e di ng the  e xpi ri ng l i ce nce . The  ca rryi ng va l ue  of the  e xpl ora Qon a s s e ts

a re  de pe nde nt on the  a pprova l  of the  ne w l i ce nce  a nd the  Di re ctors  a re  not a wa re  of a ny re a s ons  why the  l i ce nce

a ppl i ca Qon wi l l  not be  a pprove d. The  Group's  a bi l i ty to conQnue  i ts  e xpl ora Qon progra mme  i s  a l s o de pe nde nt on

the  a bi l i ty to obta i n future  fundra i s i ng i n the  me di um te rm, a nd the  di re ctors  confi de nt of ra i s i ng furthe r funds  i n the

ne xt fe w ye a rs  once  the y ha ve  obta i ne d the  l i ce nce  re ne wa l  i n orde r to unde rta ke  l a rge r s ca l e  te s ti ng.

 

Investment in subsidiaries

I nvestments  in subs idiary companies  are stated at cost less  provis ion for impairment in value, which is  recognized

as  an expense in the period in which the impairment is  identi fied, in the Company accounts . Refer to note 12.

 

Share based payments

 

Share opQons issued by the Group relates  to the Jangada P lc Share O pQon P lan. The grant date fa ir value of such

opQons is  calculated us ing a  Black-Scholes  model  whose input assumpQons are derived from market and other

internal  esQmates. The key esQmates  include volaQl i ty rates  and the expected l i fe of the opQons, together with the

l ikel ihood of non-market performance conditions  being achieved. Refer note 18.

 

O n exercise or cancel laQon of share opQons and warrants , the proporQon of the share-based payment reserve

relevant to those opQons and warrants  is  transferred from other reserves  to the accumulated deficit. O n exercise,

equity is  a lso increased by the amount of the proceeds received. The fa ir value is  measured at grant date charged in

the accounting year during which the option and warrants  becomes unconditional .

 

The fa ir value of opQons and warrants  are calculated us ing the Black-Scholes  model , taking into account the terms

and condiQons upon which the opQons and warrants  were granted. VesQng condiQons are non-market and there are

no market vesQng condiQons. These vesQng condiQons are included in the assumpQons about the number of opQons

and warrants  that are expected to vest. At the end of each reporQng year, the Company  revises  i ts  esQmate of the

number of opQons and warrants  that are expected to vest. The exercise price is  fixed at the date of grant and no

compensation is  due at the date of grant.

 

W here equity instruments  are granted to persons  other than employees, the statement of comprehensive income is

charged with the fa ir value of the goods and services  received. Refer to note 18.

 

Judgements

 

The Directors  have cons idered the cri teria  of I F RS 6 regarding the impairment of exploraQon and evaluaQon assets

and have decided based on this  assessment that there is  no bas is  to impair the carrying value of i ts  exploraQon

assets  in respect to the Pitombeiras  project (2023: $1,300,000, 2022: $1,210,000) at this  time. Refer to note 11.

 

4. Financial instruments - Risk Management

 

The  Compa ny i s  e xpos e d through i ts  ope ra ti ons  to the  fol l owi ng fi na nci a l  ri s ks :

 

·    Cre di t ri s k;
·    Li qui di ty ri s k;
·    Fa i r va l ue  me a s ure me nt ri s k; a nd
·    Fore i gn e xcha nge  ri s k.
 

Credit risk

 



 

Credit risk arises  from cash and cash equivalents  and outstanding receivables . The Group maintains  cash and short-

term deposits  with a  variety of credit worthy financial  insQtuQons and cons iders  the credit raQngs  of these

insti tutions  before investing in order to mitigate against the associated credit risk.

 

The Group's  exposure to credit risk amounted to $416,000 (2022: $1,699,000). O f this  amount, $414,000 represents

the Group's  cash holdings  (2022: $1,397,000).

 

The directors  monitor the uQl isaQon of the credit l imits  regularly and at the reporQng date does  not expect any

losses  from non-performance by the counterparties .

 

Liquidity risk

 

I n keeping with s imi lar s ized mining exploraQon groups, the Group's  conQnued future operaQons depend on the

abi l i ty to ra ise sufficient working capital  through the issue of equity share capital . The Group monitors  i ts  cash and

future funding requirements  through the use of cash flow forecasts .

 

The Company's  pol icy is  to ensure that i t wi l l  a lways  have sufficient cash to a l low i t to meet i ts  l iabi l iQes  when they

become due. 

 

I n common with a l l  other bus inesses , the Company is  exposed to risks  that arise from i ts  use of financial

instruments .  

 

Fair value measurement risk

 

The fol lowing tables  detai l  the Group's  assets  and l iabi l iQes  measured or disclosed at fa i r value us ing a  three-level

hierarchy, based on the lowest level  of input that i s  s igni ficant to the entire fa i r value measurement, being:

-       Le ve l  1: Quote d pri ce s  (una djus te d) i n a cQve  ma rke ts  for i de nQca l  a s s e ts  or l i a bi l i Qe s  tha t the  e nQty ca n

a cce s s  a t the  me a s ure me nt da te

-       Le ve l  2: Inputs  othe r tha n quote d pri ce s  i ncl ude d wi thi n Le ve l  1 tha t a re  obs e rva bl e  for the  a s s e t or l i a bi l i ty,

e i the r di re ctl y or i ndi re ctl y

-       Le ve l  3: Unobs e rva bl e  i nputs  for the  a s s e t or l i a bi l i ty

 

   

 

Level 1  Level 2  Level 3  Total

As at 31 December 2023 $'000  $'000  $'000  $'000

Assets

Investments - At FVTPL 1,652 893 - 2,545

Total assets  1,652 893  - 2,545

 

  Level 1  Level 2  Level 3  Total

As at 31 December 2022  $'000  $'000  $'000  $'000

Assets

Investments - At FVTPL 1,233 848 - 2,081

Total assets  1,233 848 - 2,081

 

 

There were no transfers  between levels  during the financial  year.

 
 

Foreign exchange risk

 

The Group operates  internaQonal ly and is  exposed to foreign exchange risk aris ing from various  currency exposures,

primari ly with respect to the Brazi l ian Real , US Dol lar and the Pound Sterl ing.

 

Foreign exchange risk arises  from future commercial  transacQons, recognised assets  and l iabi l iQes  and net

investments  in foreign operaQons that are denominated in a  foreign currency. The Group holds  a  proporQon of i ts

cash in GBP  and Brazi l ian Reals  to hedge i ts  exposure to foreign currency fluctuaQons and recognises  the profits  and

losses  resulQng from currency fluctuaQons as  and when they arise. The volume of transacQons is  not deemed

sufficient to enter forward contracts .

  As at As at

 The Group's  financial  instruments  are set out below: 31 December 31 December

  2023 2022



  $'000 $'000

 Financial assets   

 Cash and cash equivalents - at amortised cost 414 1,397

 Other receivables  - at amortised cost 2 302

 Investments - at FVTPL 2,545 2,081

 Total financial assets 2,961 3,780

    

 Financial assets by currency   

 Australian Dollar 19 6

 Brazilian Real 21 33

 Canadian Dollar 449 1,559

 Pound Sterling 1,643 1,394

 United States Dollar 829 787

 Total financial assets 2,961 3,780

   

 Financial liabilities - at amortised cost   

 Trade payables 62 21

 Accruals and other payables 138 113

 Total financial liabilities 200 134

 Financial liabilities by currency   

 US Dollar - -

 Brazilian Real - 4

 Pound Sterling 200 130

 200 134

                                                                                                                                                                   

The potenQal  impact of a  10% movement in the exchange rate of the currencies  to which the Group is  exposed is

shown below:

2023 2022

Foreign currency risk sensitivity analysis $'000 $'000

Australian Dollar Strengthened by 10% (2) (1)

Australian Dollar Weakened by 10% 2 1

Brazilian Real Strengthened by 10% (2) (3)

Brazilian Real Weakened by 10% 2 3

Canadian Dollar Strengthened by 10% (41) (142)

Canadian Dollar Weakened by 10% 50 173

Pound Sterling Strengthened by 10% (131) (115)

Pound Sterling Weakened by 10% 160 140

Capital risk management

The Group's  objecQves  when managing capital  are to safeguard the Group's  abi l i ty to conQnue as  a  going concern, to

provide returns  for shareholders  and to enable the Group to conQnue i ts  exploraQon and evaluaQon acQviQes. The

Group has  only short-term trade payables  and accruals  at 31 December 2023 and defines capital  based on the total

equity of the Group. The Group monitors  i ts  level  of cash resources  avai lable against future planned exploraQon and

evaluation activi ties  and may issue new shares  to raise further funds  from time to time.

There were no changes  in the Company's  approach to capital  management during the year. The Company is  not

subject to external ly imposed capital  requirements .

 

General objectives, policies and processes

The board of directors  has  overal l  responsibi l i ty for the determinaQon of the Company's  risk management objecQves

and pol icies . The overal l  objecQve of the board is  to set pol icies  that seek to reduce risk as  far as  poss ible without

unduly affecting the Company's  competitiveness  and flexibi l i ty.

 

                Principal financial instruments

The principal  financial  instrument used by the Company, from which financial  instrument risk arises , i s  related party

borrowings.

 

5. Segment information

The Company evaluates  segmental  performance on the bas is  of profit or loss  from operaQons calculated in



The Company evaluates  segmental  performance on the bas is  of profit or loss  from operaQons calculated in

accordance with I F RS 8. I n the Directors ' opinion, the Group only operates  in one segment being mining services . Al l

non-current assets  have been generated in Brazi l .

 

 6. Finance expense  

 

 

Year ended

31 December

2023

Year ended

31 December 2022

  $'000 $'000

  

 Inte re s t e xpe ns e (1) (1)

 Total finance expense (1) (1)

 

7. Tax expense  

 

Year ended

31 December 2023

Year ended

31 December 2022

 $'000 $'000

   

Los s  on ordi na ry a cti vi ti e s  be fore  ta x       (1,022) (936)  

 

Los s  on ordi na ry a cQvi Qe s  mul Qpl i e d by s ta nda rd ra te  of corpora Qon

ta x i n the  UK of 25% (2022: 19%)
(256) (178)  

 

Effects of:   

Unre l i e ve d ta x l os s e s  ca rri e d forwa rd 256 178  

 

Total tax charge for the year - -  

 

 

Factors that may affect future tax charges

 

Apa rt from the  l os s e s  i ncurre d to da te , the re  a re  no fa ctors  tha t ma y a ffe ct future  ta x cha rge s . At the  ye a r e nd, $4,358,000

(2022: $3,939,000) of cumul a Qve  e s Qma te d unre l i e ve d ta x l os s e s  a ros e  i n Bra zi l  a nd the  Uni te d Ki ngdom, whi ch coul d

be  uti l i s e d i n the  fore s e e a bl e  future  but do not curre ntl y me e t the  cri te ri a  for the  re cogni ti on of a n a s s e t.

 

8. Loss per share    

31 December

2023

31 December

2022
 

   $'000 $'000  

  

Los s  for the  ye a r (1,022) (936)  

 

2023 2022  

We i ghte d a ve ra ge  numbe r of s ha re s  (ba s i c & di l ute d)

 

258,602,032

 

258,602,032
 

Los s  pe r s ha re  - ba s i c & di l ute d (US 'ce nts ) (0.40) (0.36)  

 

The re  ha ve  be e n no tra ns a cQons  i nvol vi ng ordi na ry s ha re s  or pote nQa l  ordi na ry s ha re s  tha t woul d s i gni fica ntl y cha nge

the  numbe r of ordi na ry s ha re s  or pote nQa l  ordi na ry s ha re s  outs ta ndi ng be twe e n the  re porQng da te  a nd the  da te  of

compl e ti on of the s e  fi na nci a l  s ta te me nts .

 

9. Staff costs and directors' remuneration   

 

Sta ff cos ts , i ncl udi ng di re ctors ' re mune ra ti on, we re  a s  fol l ows :

               

Monetary Share  

remuneration Options1 Total Total

 

Year ended 31

December

2023

Year ended 31

December

2023

Year ended 31

December

2023

Year ended

31 December 2022



 2023 2023 2023
31 December 2022

 $'000 $'000 $'000 $'000

 

B K McMa s te r 225 - 225 222

L M F De  Aze ve do 75 - 75 74

N K von Schi rndi ng 60 - 60 59

360 - 360 355

1 - Refer to note 17 for options details.

 

Excl udi ng di re ctors , the re  wa s  one  me mbe r of s ta ff duri ng the  ye a r e nde d 31 De ce mbe r 2023 (2022: one ). Excl udi ng

di re ctors ' re mune ra Qon, s ta ff cos ts  duri ng the  ye a r we re  s a l a ri e s  $25,000 (2021: $27,000), s oci a l  s e curi ty $3,000 (2022:

$5,000), othe r be ne fi ts  $ni l  (2022: $ni l ).

 

10. Auditor's remuneration

 

Year ended

31 December

2023

Year ended

31 December

2022

 $'000 $'000

 

Fe e s  pa ya bl e  to the  Compa ny's  a udi tor a nd i ts  a s s oci a te s  for the  a udi t

of the  Compa ny's  a nnua l  a ccounts 46 52

Fe e s  pa ya bl e  for othe r s e rvi ce s :

-              Hi gh l e ve l  re vi e w of i nte ri m fi na nci a l  s ta te me nts 3 2

Total auditor remuneration 49 54

 

11. Exploration and evaluation assets

 

 

 

 

As at

31 December

2023

As at

31 December

2022

   $'000 $'000

Cost and net book value

At be gi nni ng of ye a r 1,210 1,019

Expe ndi ture  ca pi ta l i s e d duri ng the  ye a r 90 191

Cost and net book value at 31 December 1,300 1,210

 

 

 

Re cove ra bi l i ty of the  Group's  e xpl ora Qon a nd e va l ua Qon a s s e ts  i s  de pe nde nt on the  s ucce s s  of the  Group i n

di s cove ri ng e conomi c a nd re cove ra bl e  mi ne ra l  re s ource s , e s pe ci a l l y i n the  countri e s  of ope ra Qon whe re  pol i Qca l ,

e conomi c, l e ga l , re gul a tory, a nd s oci a l  unce rta i nQe s  a re  pote nQa l  ri s k fa ctors . The  future  re ve nue  flows  re l a Qng to

the s e  a s s e ts  i s  unce rta i n a nd wi l l  a l s o be  a ffe cte d by compe QQon, re l a Qve  e xcha nge  ra te s  a nd pote nQa l  ne w

l e gi s l a ti on a nd re l a te d e nvi ronme nta l  re qui re me nts .

 

The  Group's  a bi l i ty to conQnue  i ts  e xpl ora Qon progra ms  a nd de ve l op i ts  proje cts  i s  a l s o de pe nde nt on i ts  a bi l i ty to

ra i s e  s uffici e nt fina nce  i n future , whi ch i s  unce rta i n. The  a bi l i ty of the  Group to conQnue  ope ra Qng wi thi n Bra zi l  i s

de pe nde nt on a  s ta bl e  pol i Qca l  e nvi ronme nt. Thi s  ma y a l s o i mpa ct the  Group's  l e ga l  Qtl e  to a s s e ts  he l d whi ch woul d

a ffe ct the  va l ua Qon of s uch a s s e ts . The re  ha ve  be e n no cha nge s  ma de  to a ny pa s t a s s umpQons  a nd the  Di re ctors  ha ve

concl ude d tha t the re  a re  no i mpa i rme nt i ndi ca tors  a t the  ye a r e nd. Furthe r de ta i l s  ca n be  found i n Note  2: AccounQng

pol i ci e s  - Expl ora ti on a nd e va l ua ti on a s s e ts .

 
 

12.

 

Investment in subsidiary

 
 

As at
31 December

2023

As at
31 December

2022
Company $'000 $'000

Sha re s  i n s ubs i di a ry 1 1

Contri buti on to ca pi ta l 1,701 1,601
Total 1,702 1,602

            

Impairment review



Impairment review

The  Di re ctors  ha ve  unde rta ke n a  re vi e w to a s s e s s  whe the r the  fol l owi ng i mpa i rme nt i ndi ca tors  e xi s t a s  a t 31 De ce mbe r

2023 or s ubs e que ntl y pri or to the  a pprova l  of the s e  fi na nci a l  s ta te me nts :

(a)    Li ce nce s  to e xpl ore  s pe ci fic a re a s  ha ve  e xpi re d or wi l l  e xpi re  i n the  ne a r future  a nd a re  not e xpe cte d to be

re ne we d;

(b)    No furthe r s ubs ta nti ve  e xpl ora ti on e xpe ndi ture  i s  pl a nne d for a  s pe ci fi c l i ce nce ;

(c)    Expl ora Qon a nd e va l ua Qon a cQvi ty i n a  s pe ci fic l i ce nce  a re a  ha ve  not l e d to the  di s cove ry of comme rci a l l y

vi a bl e  qua nQQe s  of mi ne ra l  re s ource s  a nd the  Boa rd ha s  de ci de d to di s conQnue  s uch a cQvi Qe s  i n the  s pe ci fic

a re a ; a nd

(d)    Suffici e nt da ta  e xi s ts  to i ndi ca te  tha t, a l though a  de ve l opme nt i n the  s pe ci fic a re a  i s  l i ke l y to proce e d, the

ca rryi ng a mount of the  e xpl ora Qon a nd e va l ua Qon a s s e t i s  unl i ke l y to be  re cove re d i n ful l  of s ucce s s ful

de ve l opme nt or by s a l e .

Fol l owi ng the i r a s s e s s me nt, the  Di re ctors  concl ude d tha t no i mpa i rme nt i ndi ca tors  e xi s t a nd thus  no i mpa i rme nt

cha rge  i s  ne ce s s a ry (2022: US$ ni l ). The  Boa rd i s  ful l y commi Pe d to conQnui ng e xpl ora Qon on the  Group's  e xi s Qng

proje cts  a nd furthe r de ta i l s  on the  progre s s  of the  e xpl ora Qon a cQvi Qe s  ca n be  found i n the  Ope ra Qons  Re port.

Notwi ths ta ndi ng thi s , the  Boa rd wi l l  conQnue , through 2024, to re vi e w a l l  proje cts , to e ns ure  tha t re s ource s  a re

focus s e d whe re  the re  i s  the  gre a te s t opportuni ty for di s cove ry.

The  Di re ctors  ha ve  conducte d a n i mpa i rme nt re vi e w a nd a re  s a Qs fie d tha t the  ca rryi ng va l ue  of $1,702,000 i s

re a s ona bl e  a nd no i mpa i rme nt i s  ne ce s s a ry (2022: US$ ni l ).

 

 13. Investments - At FVTPL

As at
31 December

2023

As at
31 December

2022
$'000 $'000

Inve s tme nt i n Va l Ore  Me ta l s  Corp 21 203

Inve s tme nt i n La ti tude  Ura ni um Inc 53 -

Inve s tme nt i n Fode re  Ti ta ni um Li mi te d 1,017 976

Inve s tme nt i n Bl e ncowe  Re s ource s  Pl c 1,286 1,030

Inve s tme nt i n Axi e s  Ve nture s  Li mi te d 64 60

Inve s tme nt i n KEFI  Gol d a nd Coppe r Pl c 292 -

Impa i rme nt i n Inve s tme nts (188) (188)
Carrying amount of investments 2,545 2,081

 

The  Group me a s ure s  the s e  Inve s tme nts  a t fa i r va l ue , us i ng a  thre e -l e ve l  hi e ra rchy, ba s e d on the  l owe s t l e ve l  of i nput

tha t i s  s i gni fi ca nt to the  e nti re  fa i r va l ue  me a s ure me nt. Re fe r to note  4.

 

Duri ng the  ye a r, a s  pa rt of a n a nnounce d a rra nge me nt, s ha re hol de rs  of Va l Ore  re ce i ve d a  di s tri buQon of s ha re s  i n

La bra dor Ura ni um Inc. (re na me d: La Qtude  Ura ni um Inc.) ('La Qtude '). The  i nve s tme nt i s  ca rri e d a t fa i r va l ue  wi th a ny

cha nge s  re cogni s e d through profit a nd l os s . Subs e que ntl y to the  ye a r e nd, La Qtude  a nnounce d a n a rra nge me nt for a

di s tri buQon of s ha re s  i n ATHA Ene rgy Corp ('ATHA') a s  cons i de ra Qon for s ha re s  i n La Qtude , s ha re s  i n La Qtude  we re

conve rte d i nto s ha re s  of ATHA i n Ma rch 2024. The  Group the n s ol d the  ba l a nce  of the  i nve s tme nts  i n Va l Ore  a nd ATHA

i n Apri l  2024.

 

The  Compa ny hol ds  s ha re s  i n the  s ha re  ca pi ta l  of Fode re  Ti ta ni um Li mi te d, whi ch i s  a  Uni te d Ki ngdom re gi s te re d

mi ne ra l s  te chnol ogy compa ny whi ch ha s  de ve l ope d i nnova Qve  proce s s e s  for the  Qta ni um, va na di um, i ron a nd s te e l

i ndus tri e s . Curre ntl y, the  Compa ny ha s  a  7.7% i nte re s t i n Fode re 's  s ha re  ca pi ta l . The  i nve s tme nt i s  ca rri e d a t fa i r va l ue

wi th a ny cha nge s  re cogni s e d through profit a nd l os s  a nd thi s  ha s  re s ul te d i n the  Compa ny re cogni s i ng a n i mpa i rme nt

l os s  i n the  i nve s tme nt of $ni l  (2022: ni l ), whi ch ha s  be e n re cogni s e d a s  a n e xpe ns e  i n the  s ta te me nt of compre he ns i ve

i ncome . Move me nts  i n the  i nve s tme nt duri ng the  ye a r a re  the  e ffe cts  of fore i gn e xcha nge  tra ns l a ti ons .

 

Duri ng 2023, a n uns e cure d l oa n re ce i va bl e  of £200,000 to KEFI Gol d a nd Coppe r Pl c ("KEFI") wa s  re pa i d i n ful l  by wa y of

the  i s s ue  of s ha re s  i n KEFI , e qua ti ng to a  hol di ng of 0.719% a s  a t the  e nd of the  re porti ng pe ri od.

 

Duri ng the  ye a r, the  Compa ny purcha s e d 2,000,000 s ha re s , s ol d 1,000,000 s ha re s , a nd re ce i ve d a  furthe r 1,000,000

wa rra nts  i n Bl e ncowe  Re s ource s  Pl c. At the  e nd of the  ye a r, the  Compa ny ha d a  10.05% i nte re s t i n Bl e ncowe 's  s ha re

ca pi ta l , whi ch i s  a  Uni te d Ki ngdom re gi s te re d na tura l  re s ource s  compa ny focus e d on the  de ve l opme nt of the  Orom-

Cros s  Gra phi te  Proje ct i n Uga nda . The  i nve s tme nt i s  ca rri e d a t fa i r va l ue  wi th a ny cha nge s  re cogni s e d through profit

a nd l os s .

 

14. Other receivables

 

Group Group  Company Company

 

As at

31 December

As at

31 December

 As at

31 December

As at

31 December



2023 2022 2023 2022

 $'000 $'000  $'000 $'000

Current     

Othe r re ce i va bl e s 2 - 1 -

Loa n re ce i va bl e  - KEFI  Gol d a nd

Coppe r Pl c
- 302 - 302

Total other receivables 2 302  1 302

 

During 2022, the Company advanced an unsecured loan receivable of £200,000 (US D 242,000) to K EF I  Gold and

Copper P lc for working capital  requirements . During 2023 the loan has  been repaid in ful l  by the issue of 35,714,285

shares  in KEFI as  noted earl ier in this  report.

 

15.    Accruals and other payables

 

Group Group   Company Company

As at 31

December

2023

As at 31

December

2022

  

As at 31

December

2023

As at 31

December

2022

$'000 $'000 $'000 $'000

Current

Accrua l s 68 83 68 83

Amounts  owe d to Di re ctors 70 30 70 30

Total accruals and other payables 138 113   138 113

 

 

16.    Trade Payables

 

Group Group   Company Company

As at 31

December

2023

As at 31

December

2022

  

As at 31

December

2023

As at 31

December

2022

$'000 $'000 $'000 $'000

Current

Tra de  Pa ya bl e s 51 16 50 12

Amounts  owe d to Di re ctors 11 5 11 5

Total trade payables 62 21   61 17

 

17. Share capital  

 31 December 2023 31 December 2022

 
 

 Issued

Share

Capital
Share premium

Issued

Share

Capital
Share premium

  Number $'000 $'000 Number $'000 $'000

 

 

At beginning of the

year ordinary

shares of 0.04p

each:
258,602,032 135 5,959 258,602,032 135 5,959

 

 

Share issue costs

charged to share

premium

- - - - - -

 

 

At 31 December:

ordinary shares of

0.04p each:
258,602,032 135 5,959 258,602,032 135 5,959

 

Ordinary shares

O rdinary shares  have the right to receive dividends as  declared and, in the event of a  winding up of the Company, to

parQcipate in the proceeds from sale of a l l  surplus  assets  in proporQon to the number of and amounts  paid up on



shares  held. Ordinary shares  enti tle their holder to one vote, ei ther in person or proxy, at a  meeting of the Company.

 

18. Share options and warrants  

 

Average exercise

price per share

option

$

Year ended

31 December

2023

Number of

options

Average exercise

price per share

option

$

Year ended 31

December

2022

Number of

options

At the beginning of the year - 34,844,444 - 37,844,444

Share options surrendered 17 January 2022 - - 0.02 (3,000,000)

At the end of the year  34,844,444  34,844,444

 

 

 

 

As at

31 December

2023

As at

31 December

2022

   $'000 $'000

Share based payments reserve

At be gi nni ng of ye a r 709 734

Sha re  ba s e d pa yme nts  s urre nde re d - (25)

Sha re  ba s e d pa yme nts  e xpe ns e                         -                 -

Closing balance at 31 December 709 709

 

Sha re  opti ons  a nd wa rra nts  outs ta ndi ng a t the  e nd of the  ye a r ha ve  the  fol l owi ng e xpi ry da te  a nd e xe rci s e  pri ce s :

 
 
 
Grant date

 
 
 
Expiry date

 
 

Exercise price
£

Share
options/warrants 31

December
2023

Share
options/warrants 31

December 2022

1 De ce mbe r 2019 30 Nove mbe r 2024 0.02 3,150,000 3,150,000 

19 Fe brua ry 2021 19 Fe brua ry 2024 0.09 694,444 694,444 

10 Augus t 2021 10 Augus t 2025 0.08 31,000,000 31,000,000 

 

 

The  fa i r va l ue  a t gra nt da te  i s  i nde pe nde ntl y de te rmi ne d us i ng a n a djus te d form of the  Bl a ck Schol e s  Mode l  tha t ta ke s

i nto a ccount the  e xe rci s e  pri ce , the  te rm of the  opQon, the  i mpa ct of di l uQon (whe re  ma te ri a l ), the  s ha re  pri ce  a t gra nt

da te  a nd e xpe cte d pri ce  vol a ti l i ty of the  unde rl yi ng s ha re , the  e xpe cte d di vi de nd yi e l d, the  ri s k-fre e  i nte re s t ra te  for the

te rm of the  opQon a nd the  corre l a Qons  a nd vol a Ql i Qe s  of the  pe e r group compa ni e s . In a ddi Qon to the  i nputs  i n the

ta bl e  a bove , furthe r i nputs  a s  fol l ows :

 

The  mode l  i nputs  for the  3,150,000 opti ons  ca rri e d forwa rd from the  ti me  of the  IPO:

(a)      opQons  a re  gra nte d for no cons i de ra Qon a nd ve s te d opQons  a re  e xe rci s a bl e  for a  pe ri od of five  ye a rs  a We r the

gra nt da te : 1 De ce mbe r 2019.

(b)      e xpi ry da te : 30 Nove mbe r 2024.

(c)      s ha re  pri ce  a t gra nt da te : 1.75 pe nce .

(d)      e xpe cte d pri ce  vol a ti l i ty of the  compa ny's  s ha re s : 50%.

(e)      ri s k-fre e  i nte re s t ra te : 1.0%.

 

The  mode l  i nputs  for the  694,444 broke r wa rra nts  gra nte d for cons ul ti ng s e rvi ce s  duri ng the  ye a r i ncl ude d:

(a)      wa rra nts  a re  gra nte d for no cons i de ra Qon a nd ve s te d wa rra nts  a re  e xe rci s a bl e  for a  ye a r of thre e  ye a rs  a We r the

gra nt da te : 19 Fe brua ry 2021.

(b)      e xpi ry da te : 19 Fe brua ry 2024.

(c)      s ha re  pri ce  a t gra nt da te : 9.6 pe nce .

(d)      e xpe cte d pri ce  vol a ti l i ty of the  compa ny's  s ha re s : 70.24%.

(e)      ri s k-fre e  i nte re s t ra te : 0.70%.

 

The  mode l  i nputs  for the  30,000,000 di re ctor a nd Bra zi l i a n e mpl oye e  opQons  a nd 1,000,000 thi rd pa rty wa rra nts  gra nte d

for cons ul ti ng s e rvi ce s  duri ng the  ye a r i ncl ude d:

(a )      30,000,000 opQons  a re  gra nte d a nd s pl i t i nto two Tra nche s , whe re by 20,250,000 tra nche  A opQons  ha ve  ve s Qng

condi ti ons  l i nke d to pe rforma nce  a nd 9,750,000 Tra nche  B opti ons  ve s t i mme di a te l y.

( b )      Tra nche  A i s  s pl i t furthe r wi th 9,450,000 opQons  ve s Qng once  a l l  ne ce s s a ry pe rmi ts  re qui re d to comme nce

producQon a re  re ce i ve d a nd the n a  furthe r 10,800,000 opQons  ve s t upon comme nce me nt of producQon a t the

Pi tombe i ra s  Va na di um Proje ct.



Pi tombe i ra s  Va na di um Proje ct.

( c )      The  9,450,000 opQons  ha ve  a  ve s Qng pe ri od of two ye a rs  from gra nt da te  a nd the  10,800,000 opQons  ha ve  a

ve s ti ng pe ri od of thre e  ye a rs  from the  gra nt da te .

( d )      1,000,000 wa rra nts  a re  gra nte d for no cons i de ra Qon a nd ve s te d wa rra nts  a re  e xe rci s a bl e  for a  pe ri od of thre e

ye a rs  a fte r the  gra nt da te : 10 Augus t 2021.

(e)      e xpi ry da te : 10 Augus t 2025.

(f)       s ha re  pri ce  a t gra nt da te : 8.0 pe nce .

(g)      e xpe cte d pri ce  vol a ti l i ty of the  compa ny's  s ha re s : 70.24%.

(h)      ri s k-fre e  i nte re s t ra te : 0.591%.

 

Se e  the  Stra te gi c Re port for a  s umma ry of the  numbe r of ordi na ry s ha re s  ove r whi ch opQons  a re  gra nte d for e a ch

Di re ctor of the  Compa ny.

 

19. Subsidiary  

The detai ls  of the subs idiaries  of the Company, which have been included in these consol idated financial  s tatements

are:

 
Name Country of incorporation Proportion of ownership

interest
VTF Mi ne ra çã o Ltda . Bra zi l 99.99%

Ja nga da  Se rvi ce s  Ltd Uni te d Ki ngdom 100.00%

Al l e xci te  Ente rpri s e s  Pty Ltd Aus tra l i a 100.00%

 

20. Related party transactions

During the year the Company entered into the fol lowing transactions  with related parties .

 

 
Year ended 31

December 2023

Year ended 31

December 2022

 $'000 $'000

Nicholas Von Schirnding:

Inve s tme nt i n Fode re  Ti ta ni um Li mi te d of whi ch Ni col a s  Von

Schi rndi ng i s  the  Cha i rma n
- -

FFA Legal Ltda:

Le ga l  a nd a ccounta ncy s e rvi ce s  e xpe ns e d duri ng ye a r 74 89

 

F FA Legal  Ltda is  a  related party to the Group due to having a  director in common with Group companies . At the year-

end they were owed $ni l  (2022: $ni l ).

 

Harvest Minerals  Limited is  a  related party to the Group due to having directors  in common with Group companies .

At the year-end they held 1,250,000 options  (2022: 1,250,000), which were acquired from various  option holders  on 3

March 2021 at an aggregate sum of £77,000 (USD$107,175). Directors ' remuneration is  disclosed within note 9.

 

  

21. Subsequent Events

 

Subsequently to the year end, Jangada Services  Limited was voluntari ly dissolved on 23rd January 2024.

694,444 broker warrants  granted for consulQng services  lapsed aWer not being exercised by their expiry date, 9th

February 2024.

Furthermore, LaQtude announced an arrangement for a  distribuQon of shares  in ATH A Energy Corp ('ATH A') as

cons ideraQon for shares  in LaQtude, 287,620 shares  in LaQtude were converted into 79,641 shares  of ATH A in March

2024. The Group also sold the investments  in Val O re (500,000 shares) and ATH A shares  (79,641 shares) in Apri l

2024. The Group also sold 20,000,000 shares  in the investment in KEFI in May 2024.

There have been no other s igni ficant subsequent events  s ince the reporting date.

 

22. Ultimate controlling party

 

The  Di re ctors  cons i de r tha t the  Compa ny ha s  no s i ngl e  control l i ng pa rty.

 

 

**ENDS**

 

For further information please visit www.jangadamines.com or contact:
 

http://www.jangadamines.com/
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Strand Hanson Limited
(Nominated & Financial
Adviser)
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Tavira Securities Limited
(Broker)

Jonathan Evans Tel: +44 (0)20 7100 5100

St Brides Partners Ltd
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Ana Ribeiro
Isabel de Salis

jangada@stbridespartners.co.uk
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