
RNS Number : 0216S
Star Energy Group PLC
12 June 2024
 

12 June 2024
 

Star Energy Group plc (AIM: Star) ("Star Energy" or "the Company")
 

2024 Annual General Meeting (AGM) Trading Update
 

Star Energy today provides  the fol lowing trading update in advance of the Company's  AGM, which is  being held at 10.30 am
today. 

Ross  Glover, Chief Executive Officer said:

"I am del ighted to report that we are maintaining strong momentum in produc.on and i t remains  in l ine with guidance at c.
2,000 boepd.  We wi l l  con.nue to op.mise oi l  produc.on from our exis.ng wel l  s tock through investment in incremental
opportuni.es  which del iver quick payback and to seek further reduc.ons in s i te opera.ng costs .  I ni.al  discuss ions  with
poten.al  farm down partners , which should enable quicker execu.on of our shovel  ready oi l  and gas  projects , have been
encouraging and a formal  process  wi l l  commence in early Q3 2024.

O ur inten.on is  to exi t our shale gas  l icence pos i.ons in order to save the costs  of l icence fees  and to a l low greater focus
on our producing assets . 

I  wi l l  be working to right-s ize the bus iness  and to ensure we have the op.mal  corporate structure that i s  both appropriate
for a  bus iness  of our s ize, but does  not compromise our abi l i ty to grow.  We have strengthened our balance sheet through
the recent refinancing exercise. This  gives  us  the opportunity to reinvest some of our opera.ng cashflows into our oi l  and
gas  bus iness  to drive i ts  profitabi l i ty and sustainabi l i ty, in a  range of commodity price environments . As  our geothermal
projects  mature we wi l l  deploy our capital  appropriately.

I  bel ieve that geothermal  can be a key part of the solu.on to decarbonise heat.  I t i s  not grid-dependent, requires  minimal
surface infrastructure and once running i t i s  a  cons istent renewable source that can be used for both heating and cool ing.

The ski l l s  needed to develop the geothermal  industry a lready s i t within the onshore oi l  and gas  industry in the UK  - this
could be a real  "just trans ition" for oi l  and gas  workers  to a  green technology that i s  proximal  in terms of ski l l  set.

We are in a  period of pol i.cal  hiatus  from a pol icy point of view, but clean energy and clean jobs  are a  key priori ty for
both main par.es.  Labour have said that GB Energy wi l l  be an investment vehicle for nascent renewable technologies  and
geothermal  fi ts  perfectly within that defini tion.

I n Croa.a, we have commenced a review of the technical  data from al l  three secured l icences, to rank the op.mal
sequencing of their commercial  development.

W hi le the trans i.on over .me into geothermal  remains  our goal , i t i s  cri.cal  that our focus  in the short term is  maximis ing
cash flow from our producing assets  whi lst commodity prices  remain high and ensuring we are in the best shape for the
future."
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