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SIG plc: Trading Update
 

S I G plc ("S I G", or "the Group"), a  leading suppl ier of specia l is t insula�on and bui lding products  across  Europe, i ssues  a
trading update for the year ending 31 December 2024 to date.
 
Key points
·   Market conditions  have remained chal lenging, with Group l ike-for-l ike1 ("LFL") sales  decl ine vs  prior year in May and

June to date at c7%, which is  s imi lar to that seen in the fi rst four months  of the year, but behind expectations.
·   Given the weaker than expected trading in recent weeks  and a consequently more cautious  view of the timing of any

potentia l  market improvements  during H2, the Board now expects  our 2024 ful l  year underlying operating profi t2 to be
in the range £20m-£30m, which is  below the current analyst range.3

·   The Group continues  to perform wel l  relative to i ts  markets  and is  a lso continuing to drive cost reductions  and efficiency
initiatives , which support the continued expectation of a  stronger second hal f performance and wi l l  help drive higher
profi tabi l i ty as  markets  recover.

·   Cash performance to date remains  in l ine with expectations.
 
Summary
Subdued demand has  con�nued to be a factor in the majori ty of the Group's  markets , reflec�ng the ongoing so9ness  in the
bui lding and construc�on sector. This  impact has  been most notable in the French and German markets , and in the end
markets  of our UK  I nteriors  bus iness . W hi lst we con�nue to see more robust demand in our Poland, I reland and UK
Exteriors  bus inesses , Group sales  overal l  were weaker than expected in May and June to date.
 
Despite the difficult market backdrop, the Group con�nues to make good progress  on i ts  strategic and opera�onal
ini�a�ves. These have included permanent cost restructuring to  lower central  and opera�ng company overheads,
modernisa�on implementa�ons which wi l l  lower our cost-to-serve and support higher margin sales  mix, and more robust
commercial  execu�on, which has  seen a con�nua�on of the market share growth achieved over the last three years .  The
Group also con�nues to priori�se and demonstrate effec�ve working capital  and cash flow management, with year to date
cash performance also reflecting normal  seasonal  trends  and the lower profi t, and our RCF remaining undrawn.
 
Outlook
Based on the  performance in the year to date, the Board now expects  the Group to report an H1 2024 LF L sales  decl ine of
c7%, and an underlying operating profi t in the range of £10m-£12m. Given the weaker than expected trading in recent weeks
and a consequently more cau�ous view of the �ming of any poten�al  market improvements  during H2, the Board now
expects  our ful l  year 2024 underlying opera�ng profit to be in the range of £20m-£30m, which is  below the current analyst
range. The increas ing benefit from produc�vity and cost ini�a�ves  underpins  our con�nued expecta�on of a  stronger
second hal f.  The extent of this  improvement is  subject to the evolu�on of demand condi�ons, par�cularly given market
uncertain�es  in France and Germany, and recognis ing the sens i�vity of opera�ng profit to rela�vely smal l  movements  in
sales .
 
W hi lst market condi�ons remaining chal lenging in a  majori ty of areas, the Board con�nues to expect i ts  strategic and
commercial  ini�a�ves  to benefit medium term margin and profit growth, a lso supported by meaningful  opera�ng leverage
when market volumes recover.
 
 
H1 Results
We wi l l  publ ish the Group's  H1 2024 results  on 6 August 2024, with a  presenta�on and conference cal l  for analysts  at
10.15am at the offices  of FTI Consulting.
 
1.      Like-for-like is defined as sales per working day in constant currency, excluding completed acquisitions and disposals. It does not

reflect adjustments for branch closures, openings, or consolidations.
2.      Underlying represents the results before Other items. Other items relate to the amortisation of acquired intangibles, impairment

charges, profits and losses on agreed sale or closure of non-core businesses and associated impairment charges, net operating
profits and losses attributable to businesses identified as non-core, net restructuring costs, and other non-underlying profits or
losses.

3.      Company collated analyst expectations is for Full Year 2024 underlying operating profit (EBIT) of £41.1m, within a range of £36.7m
to £43.0m, as at 21 June 2024.
 

 
Contacts
SIG plc  +44 (0) 114 285 6300 / ir@sigplc.com
Gavin Slark
Ian Ashton

Chief Executive Officer
Chief Financial  Officer

 

Sarah Ogi lvie Head of Investor Relations

FTI Consulting  +44 (0) 20 3727 1340
Richard Mountain



Richard Mountain

LEI: 213800VDC1BKJEZ8PV53
 

This  announcement contains  ins ide informa�on for the purposes  of UK  M AR.  The person responsible for arranging the
release of this  announcement on behalf of SIG is  Andrew Watkins , Group General  Counsel  & Company Secretary.

 
Cautionary Statement
Thi s  docume nt conta i ns  ce rta i n forwa rd-l ooki ng s ta te me nts  conce rni ng the  Group's  bus i ne s s , fina nci a l  condi �on, re s ul ts  of

ope ra �ons  a nd ce rta i n Group's  pl a ns , obje c�ve s , a s s ump�ons , proje c�ons , e xpe cta �ons  or be l i e fs  wi th re s pe ct to the s e

i te ms . Forwa rd-l ooki ng s ta te me nts  a re  s ome �me s , but not a l wa ys , i de n�fie d by the i r us e  of a  da te  i n the  future  or s uch

words  a s  'a n�ci pa te s ', 'a i ms ', 'due ', 'coul d', 'ma y', 'wi l l ', 'woul d', 's houl d', 'e xpe cts ', 'be l i e ve s ', 'i nte nds ', 'pl a ns ', 'pote n�a l ',

'ta rge ts ', 'goa l ', 'fore ca s ts ' or 'e s ti ma te s ' or s i mi l a r e xpre s s i ons  or ne ga ti ve s  the re of.

 

Forwa rd-l ooki ng s ta te me nts  i nvol ve  known a nd unknown ri s ks , unce rta i n�e s  a nd othe r fa ctors , whi ch ma y ca us e  the

Group's  a ctua l  fina nci a l  condi �on, pe rforma nce  a nd re s ul ts  to di ffe r ma te ri a l l y from the  pl a ns , goa l s , obje c�ve s  a nd

e xpe cta ti ons  s e t out i n the  forwa rd-l ooki ng s ta te me nts  i ncl ude d i n thi s  docume nt.

 
Al l  wri Ke n or ve rba l  forwa rd-l ooki ng s ta te me nts , ma de  i n thi s  docume nt or ma de  s ubs e que ntl y, whi ch a re  a Kri buta bl e  to

the  Group or a ny pe rs ons  a c�ng on i ts  be ha l f a re  e xpre s s l y qua l i fie d i n the i r e n�re ty by the  fa ctors  re fe rre d to a bove .

Accordi ngl y, re a de rs  a re  ca u�one d not to pl a ce  undue  re l i a nce  on forwa rd-l ooki ng s ta te me nts . No a s s ura nce  ca n be  gi ve n

tha t the  forwa rd-l ooki ng s ta te me nts  i n thi s  docume nt wi l l  be  re a l i s e d; a ctua l  e ve nts  or re s ul ts  ma y di ffe r ma te ri a l l y a s  a

re s ul t of ri s ks  a nd unce rta i n�e s  fa ci ng the  Group. Subje ct to compl i a nce  wi th a ppl i ca bl e  l a w a nd re gul a �on, the  Group

doe s  not i nte nd to upda te  the  forwa rd-l ooki ng s ta te me nts  i n thi s  docume nt to re fl e ct e ve nts  or ci rcums ta nce s  a fte r the  da te

of thi s  docume nt a nd doe s  not unde rta ke  a ny obl i ga ti on to do s o.
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