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O racle Power P LC (AI M:O RC P ), an interna�onal  project developer, i s  pleased to announce i ts  F inal  Results  for the year

ended 31 December 2023.

 

O racle's  Annual  Report for the year ended 31 December 2023 is  avai lable on i ts  website at

https://oraclepower.co.uk/investors/financial -reports/ and wi l l  be posted to shareholders  shortly.
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CHAIRMAN'S STATEMENT

I  am pleased to present the annual  report and financial  s tatements  for O racle Power P LC ("O racle" or the "Company") for

the year ended 31 December 2023.

 

The coal and power generation project in Thar, Pakistan

The development of the proposed mine and power project at Block VI  in the Thar desert has  con�nued to progress , a lbeit

s lowly, as  i t i s  a  C P EC project and hence is  impacted by Chinese government pol icy. The Government of Pakistan has

already establ ished demand for 1,320 M W  of Thar coal -based power in 2027, thereby faci l i ta�ng the poten�al

development of this  project. We have a number of non-binding oDake memorandums of understanding in place for the

planned coal  generated power and another agreement with PowerChina to develop, in paral lel , a  proposed 1 GW  solar

farm also at Thar.

 

The Green Hydrogen project in Thatta, Pakistan

During the year under review, most of our aEen�on was focused on our Green Hydrogen project, which comprises  the

planned construc�on of a  400M W  plant producing 55,000 tonnes  of green hydrogen per annum backed by 1,300M W  of

hybrid solar/wind, green hydrogen power plants .

 

This  project i s  being developed through O racle Energy Limited ("O racle Energy"), a  private company owned 70% by His

Highness  Sheikh Ahmed Dalmook Al  Maktoum through his  whol ly owned company Kaheel  Energy FZE ("Kaheel  Energy"), and

30% by O racle. O racle is  primari ly responsible for managing the project whi lst Kaheel  Energy wi l l  seek to leverage i ts

strategic pos i�on and influence to enhance market access  and secure poten�al  financing. I n terms of a  summary of project

mi lestones  we have achieved to date:

·      30-year lease on 7,000 acres  required for the renewable energy - wind and solar operations;

·      LeEer of I ntent ("LO I ") in place for the establ ishment of the renewable energy "farm" and have a US$600,000

performance guarantee bond in place;

·      LOI from TUV SUD for the certi fication of the hydrogen output;

·      Thyssenkrupp Uhde has  completed the requis i te Green Hydrogen and Green Ammonia feas ibi l i ty study;

·      Fugro Pakistan has  completed the topography survey study;

https://oraclepower.co.uk/investors/financial-reports/
http://www.oraclepower.co.uk/


·      Fugro Pakistan has  completed the topography survey study;

·      State Grid of China has  completed the Renewable Power feas ibi l i ty study; and

·      SGS has  completed the ESIA study post the period end.

 

The Western Australian exploration projects

O ur gold prospect in Western Austral ia , the Northern Zone, i s  progress ing wel l  as  part of our farm-in arrangement with

Riversgold Ltd ("Riversgold"). O nce the final  stage of the dri l l  programme and tes�ng by Riversgold has  been completed, we

wi l l  be able to retain a  minori ty interest in the project for the poten�al  next phase of i ts  development.  I n addi�on, post the

year end, the Company acquired a copper/s i lver explora�on project for a l l  share cons idera�on in the same region of

Austral ia .

 

A more comprehensive overview of our Operational  highl ights  for 2023 is  set out in the Chief Executive's  Report.

 

We are most grateful  to the Pakistani  authori�es  for their con�nued support and to the WA mining authori�es  for

faci l i tating exploration and development activi ties  in their region.

 

Above al l , I  wish to take this  opportunity to thank our shareholders  for their con�nued confidence, pa�ence and support,

enabl ing us  to make steady progress  on our project portfol io in a  chal lenging macroeconomic environment.

 

Mark Steed

Chairman

 

CHIEF EXECUTIVE'S REPORT

I  am pleased to present detai ls  of the Company's  ac�vi�es  and progress  for i ts  financial  year ended 31 December

2023.         

2023 has  been a year of notable progress  for the Company in both Pakistan and Austral ia . During the year, we successful ly

completed a number of key assessments  for the proposed development of the Company's  s ignificant Green Hydrogen

project (the "GH P roject") in Pakistan. We also forged important rela�onships  in Western Austral ia  for the further

explora�on of our tenements  s i tuated there and entered into strategic understandings  for the development of both our

Renewable Power P roject and GH P roject in Pakistan. I  am pleased to report that we have made encouraging progress

across  our project portfol io and set out an overview below.

 

I n Pakistan, we maintained an ac�ve dia logue with the Power Divis ion, Ministry of Energy, in connec�on with the proposed

development of the Company's  planned 1,320M W, coal  to power project under the China Pakistan Economic Corridor

("C P EC").  I n September 2023, the Government of Pakistan publ ished i ts  annual  I ndica�ve Genera�on Capacity Expansion

P lan (the "I GC EP "), a  demand supply pol icy guidance chart for Pakistan and the demand for 1,320M W  of local  Thar coal

fired power was forecast to be required in 2027. Such confirma�on of demand should faci l i tate advancement of the

project, subject to securing appropriate financing and oDake arrangements  in due course. I n Q 2 2023, subsequent to the

publ ica�on of the I GC EP, we ini�ated dia logue with poten�al  oDakers  other than the Government of Pakistan. We s igned

an important Memorandum of Understanding ("M O U") for the off-take and planned development of our 1,320M W  Thar

coal -fired power plant in the S indh P rovince, Pakistan, with a  consor�um of par�es  including the Energy Department,

Government of S indh, K-Electric Limited ("K E"), the largest privately owned ver�cal ly integrated power u�l i ty in Pakistan,

and PowerChina I nterna�onal  Group Limited. S ince the 1,320M W  project fa l l s  within C P EC, we await the go ahead from the

Chinese Government's  financing department, and our strategic partner, Power China, which maintains  a  regular dia logue

with the relevant authori ties .

 

Furthermore, based on the introduc�on of the C TBC M (Compe��ve Trading Bi lateral  Contracts  Market), a l l  oDakers  can

bid to fulfil  demand recorded in the I GC EP, i f financing is  avai lable. K E, as  a  poten�al  oDaker, could secure the en�re

1,320M W  output and issue O racle with a  direct power purchase agreement (P PA), with equity contribu�ons poten�al ly

being made by any of the parties  to the MOU.

 

I n addi�on, the par�es  have agreed to assess  the viabi l i ty of developing the power project at Thar Coal  Block VI  or

reloca�ng i t to K E's  land at Port Q as im, Karachi . The power project i s  l ikely to require 7.6 mi l l ion tonnes  of Thar coal

annual ly, which could be sourced from exis�ng mines  at Thar Block I  and I I  or a  new mine could be developed, i f

commercial ly viable.

 

I n Western Austral ia , O racle has  con�nued to conduct further explora�on work on i ts  Northern Zone ("NZ") project, 25km

from Kalgoorl ie, fol lowing the promis ing results  from the maiden dri l l  programme in 2022 targe�ng fels ic intrus ives

porphyry. The results  establ ished a low grade but poten�al ly large mineral isa�on across  the tenement. The Company

carried out further metal lurgical  tests  to confirm gold recovery rates , the results  of which, released in June 2022, showed



an excel lent recovery rate of up to 94.7%.

 

I n Q 2 2023, the Company s igned a farm-in agreement with ASX-l is ted Riversgold Ltd ("Riversgold"), marking a  s ignificant

step in the further progress ion of our NZ project and serving to endorse our partnering strategy as  project developers .

P ursuant to this  agreement, Riversgold has  the right to earn up to an 80% beneficial  interest in the NZ project by paying an

upfront cash cons idera�on of A$50,000 (received) and commiRng to spend no less  than A$600,000 on explora�on over

the next two years  (which is  ongoing).

 

Subsequently, the Company completed diamond dri l l ing on the en�re gold-mineral ised central  cross-sec�on to a  ver�cal

depth of 450 metres , val ida�ng the previous  explora�on model . This  dri l l  programme confirmed a previous ly announced

explora�on target of 2.5Moz - 4.8Moz of gold. I n addi�on, the work programme demonstrated a high gold recovery rate of

92.9% on average aTer a  24-hour boEle rol l  cyanide extrac�on. A reverse ci rcula�on and air core dri l l ing campaign is

currently ongoing to further prove up the resource poten�al  of the asset and move towards  establ ishing a  maiden JO RC

Mineral  Resource Es�mate in 2024. O ur partnership a ims to advance the development of the NZ project at minimal  cost to

the Company, leveraging the exper�se and resources  of Riversgold to develop a poten�al  future economical ly viable gold

mine.

 

I n 2023, the Company also accelerated the development of i ts  Green Hydrogen project (the "GH P roject") in the wind

corridor in the ThaEa district of Pakistan. This  project was  launched in Q 4 2022, and the Company has  achieved a number

of s ignificant mi lestones  in 2023. I n Q 2 2023, the Company s igned a non-binding I nvestment M O U with the State Grid

Corpora�on of China to poten�al ly develop and finance the proposed hybrid renewable power and GH P roject. I n June

2023, O racle Energy s igned a non-binding M O U with PetroChina I nterna�onal  (Middle East) Company Limited ("P C M E") for

co-opera�on and the joint development of commercial  avenues for the project. I n par�cular, P C M E has  agreed to arrange

the potentia l  offtake of the output and carbon credits  stemming from the project.

 

I n July 2023, O racle Energy completed the topography survey for the project's  s i te, commiss ioned from Fugro Pakistan, part

of a  world-renowned global  consultancy group. I n Q 3 2023, the Company also completed i ts  technical  and commercial

feas ibi l i ty study for the project, undertaken by Thyssenkrupp Uhde. The findings  provided a very pos i�ve outlook,

comparable to industry expecta�ons observed in other global  green hydrogen projects  and have poten�al ly derisked the

project from both a technical  and commercial  perspective.

 

I n Q 2 2023, O racle Energy a lso commiss ioned a technical  and commercial  feas ibi l i ty study for the hybrid renewable power

plant for the project, undertaken by leading interna�onal  construc�on and engineering company, China Electric Power

Equipment and Technology, a  whol ly owned subs idiary of the State Grid Corpora�on of China. Upon comple�on, this  study

is  expected to affirm the commercial  viabi l i ty of the planned hybrid renewable faci l i ty. The study wi l l  analyse the project's

resources, des ign the hybrid system, evaluate grid integra�on, ensure compe��ve energy prices  and poten�al ly aErac�ve

returns  for investors , whi lst providing a  detai led integration roadmap into Pakistan's  power grid.

 

Post the repor�ng period end, the Company commiss ioned an ES I A Study by S GS, a  global  integrated service provider and a

geotechnical  s tudy and electrical  res is�vity survey by F&M, a leading engineering and tes�ng service provider. These

further studies  wi l l  seek to optimise s i te planning and des ign, setting the stage for the FEED phase.

 

The Company's  strategy is  to progress  and develop i ts  various  projects , thereby divers i fying risk, and with a  view to �mely

divestment when appropriate in order to maximis ing returns  and shareholder value. I n summary, the Company has

progressed and con�nues to implement such strategy by iden�fying and forging rela�onships  with partners , in order to

provide poten�al  financing and resources  and exper�se for the advancement of i ts  projects  and enhance the aErac�veness

of i ts  portfol io.

 

I  remain grateful  to a l l  the relevant authori�es  in Pakistan and Western Austral ia  for their ongoing support for our various

ini�a�ves, as  wel l  as  the dedica�on and hard work of our teams in the UK , Pakistan and Austral ia . I  am also cognisant and

most apprecia�ve of the con�nued confidence, pa�ence and support of our shareholders , to enable us  to del iver on our

plans. The Company remains  commiEed to increas ing shareholder value and to growing into an enterprise of greater s ize

and scale over the longer term.

 

Ms Naheed Memon

Chief Executive Officer

 

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED 31 DECEMBER 2023
2023 2022



Note
2023

£
2022

£
 
CONTINUING OPERATIONS

 
Administrative expenses (848,058) (1,311,012)

 
LOSS FROM OPERATIONS

                          
                          

(848,058) (1,311,012)

 
Finance income 36,688 14,592
 
Other income 26,697 -
 
Amounts  written off and p/l  on disposals -                         6,762

Associate (loss) (5,122) -

 
LOSS BEFORE TAX

                          
                          

(789,795)

                          
                          

 (1,289,658)

 
LOSS FOR THE YEAR

                          
                          

(789,795)

                          
                          

 (1,289,658)

Earnings per share attributable to the ordinary equity holders of the parent
 

2023
Pence

2022
Pence

PROFIT OR LOSS

 
Bas ic  9 (0.02) (0.04)

 
Di luted  9 (0.02) (0.04)
 

 

 

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2023

 
2023

£
2022

£
 
Loss for the year
 (789,795) (1,289,658)

 
ITEMS THAT WILL OR MAY BE RECLASSIFIED TO PROFIT OR LOSS:
 
Exchange (loss)/gains  aris ing on trans lation on foreign operations (317,429) (178,459)

 
OTHER COMPREHENSIVE LOSS FOR THE YEAR, NET OF TAX

                          
                          

(317,429)

                          
                          

(178,459)

 
TOTAL COMPREHENSIVE LOSS

                          
                          

(1,107,224)

                          
                          

   (1,468,117)
 

 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2023
 
Note

2023
£

2022
£

NON CURRENT ASSETS  
Property, plant and equipment 10  2,202  3,885
Intangible assets 11 4,759,055  5,023,296
Investments  in equity accounted associates 13  732,106  668,782
Loans  and other financial  assets 14  719,024  580,079

 
  6,212,387  6,276,042
CURRENT ASSETS   
Trade and other receivables 15  46,909  45,069
Cash and cash equivalents 25  203,526  150,905

 
 250,435  195,974

 
TOTAL ASSETS  6,462,822  6,472,016



TOTAL ASSETS  6,462,822  6,472,016
 

Liabilities  
  
CURRENT LIABILITIES

Trade and other payables 18  146,565  203,034
 

 146,565  203,034
 

TOTAL LIABILITIES  146,565  203,034

NET ASSETS  6,316,257  6,268,982
 

ISSUED CAPITAL AND RESERVES ATTRIBUTABLE TO OWNERS OF THE PARENT

Share capital 16  3,745,415  3,078,297
Share premium reserve  19,109,662  18,632,040
Foreign exchange reserve (1,312,554) (995,125)
Share scheme reserve  9,759  58,179
Retained earnings (15,236,025) (14,504,409)

 
TOTAL EQUITY  6,316,257  6,268,982

 

 

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2023
2023 2022

 Note £ £
 

Assets  

NON CURRENT ASSETS  
Property, plant and equipment 10 69 274
Intangible assets 11 3,665,622 3,665,622
Investments  in equity accounted associates 13 732,106 668,782
Investments 13 2,898,531 2,898,531
Loans  and other financial  assets 14 2,926,786 2,605,218

 
 10,223,114 9,838,427

 
CURRENT ASSETS
Trade and other receivables 15 43,849 40,731
Cash and cash equivalents 25 192,574 137,291

 
236,423 178,022

 
TOTAL ASSETS 10,459,537 10,016,449

 
Liabilities  
CURRENT LIABILITIES

Trade and other payables 18 122,998 175,961
 

122,998 175,961
 

TOTAL LIABILITIES 122,998 175,961
 

Net assets 10,336,539 9,840,488
 

ISSUED CAPITAL AND RESERVES ATTRIBUTABLE TO OWNERS OF THE PARENT

Share capital 16 3,745,415 3,078,297
Share premium reserve 19,109,662 18,632,040
Share scheme reserve 9,759 58,179
Retained earnings (12,528,297) (11,928,028)

 
TOTAL EQUITY 10,336,539 9,840,488
   
 

The Company's  loss  for the year was  £658,448 (2022  £1,205,625).

 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2023

Share capital
Share

premium

Share
scheme
reserve

Foreign
exchange

reserve
Retained
earnings

Total
attributable

to equity
holders of

parent Total equity
 
 £ £ £ £ £ £ £



 
At 1 January 2023 3,078,297 18,632,040 58,179 (995,125) (14,504,409) 6,268,982 6,268,982
 
Comprehensive
income for the year
 
Loss  for the year - - - - (789,795) (789,795) (789,795)
 
Other
comprehensive
income - - - (317,429) - (317,429) (317,429)
 
Total
comprehensive
income for the year - - - (317,429) (789,795) (1,107,224) (1,107,224)
 
Contributions by
and distributions to
owners
 
Issue of share
capital 667,118 477,622                9,759 - - 1,154,499 1,154,499
 
Transfer to/from
retained earnings - - (58,179) - 58,179 - -
 
Total contributions
by and distributions
to owners 667,118 477,622 (48,420) - 58,179 1,154,499 1,154,499
 
At 31 December
2023

                         
                         

3,745,415

                         
                         

19,109,662

                         
                         

9,759

                         
                         

(1,312,554)

                         
                         
(15,236,025)

                         
                         

6,316,257

                         
                         

6,316,257
 

 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

PRIOR FINANCIAL YEAR

Share capital
Share

premium

Share
scheme
reserve

Foreign
exchange

reserve
Retained
earnings

Total
attributable

to equity
holders of

parent Total equity
 
 £ £ £ £ £ £ £
 
At 1 January 2022

                         
2,650,325

                         
17,853,012

                         
66,733

                         
(816,666)

                         
(13,223,305)

                         
6,530,099

                         
6,530,099

 
Comprehensive
income for the year
 
Loss  for the year

                      
-

                      
-

                      
-

                      
-

                         
(1,289,658)

                         
(1,289,658)

                         
(1,289,658)

 
Other comprehensive
income

                      
-

                      
-

                      
-

                         
(178,459)

                      
-

                         
(178,459)

                         
(178,459)

 
Total comprehensive
income for the year

                      
-

                      
-

                      
-

                         
(178,459)

                         
(1,289,658)

                         
(1,468,117)

                         
(1,468,117)

 
Contributions by and
distributions to
owners
 
Issue of share capital

                         
427,972

                         
779,028

                      
-

                      
-

                      
-

                         
1,207,000

                         
1,207,000

 
Transfer to/from
retained earnings

                      
-

                      
-

                         
(8,554)

                      
-

                         
8,554

                      
-

 
-

 
Total contributions by
and distributions to
owners

                         
427,972

                         
779,028

                         
(8,554)

                      
-

                         
8,554

                         
1,207,000

 
1,207,000

 
At 31 December 2022

                         
                         
                         

3,078,297

                         
                         
                         

18,632,040

                         
                         
                         

58,179

                         
                         
                         

(995,125)

                         
                         
                         
(14,504,409)

                         
                         
                         

6,268,982

                         
                         
                         

6,268,982
 

 

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2023

Share capital
Share

premium
Share scheme

reserve
Retained
earnings Total equity

£ £ £ £ £
At 1 January 2023 3,078,297 18,632,040 58,179 (11,928,028) 9,840,488



At 1 January 2023 3,078,297 18,632,040 58,179 (11,928,028) 9,840,488
Comprehensive income for the year
Loss  for the year - - - (658,448) (658,448)
Total comprehensive income for the year - - - (658,448) (658,448)
Contributions by and distributions to
owners
Issue of share capital 667,118 477,622 9,759 - 1,154,499
Share warrants  exercised - - (58,179) 58,179 -
Total contributions by and distributions to
owners 667,118 477,622 (48,420) 58,179 1,154,499

At 31 December 2023
                          

3,745,415
                          

19,109,662
                          

9,759
                          

(12,528,297) 10,336,539
 

 

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

 

PRIOR FINANCIAL YEAR

Share capital
Share

premium
Share scheme

reserve
Retained
earnings Total equity

 
 £ £ £ £ £
 
At 1 January 2022 2,650,325 17,853,012 66,733 (10,730,957) 9,839,113
 
Comprehensive income for the year
 
Loss  for the year - - - (1,205,625) (1,205,625)
 
Total comprehensive income for the year - - - (1,205,625) (1,205,625)
 
Contributions by and distributions to
owners
 
Issue of share capital 427,972 779,028 - - 1,207,000
 
Share warrants  exercised - - (8,554) 8,554 -
 
Total contributions by and distributions to
owners 427,972 779,028 (8,554) 8,554 1,207,000
 
At 31 December 2022

 
3,078,297

 
18,632,040

 
58,179

 
(11,928,028)

 
9,840,488

 
 
 
 

2023 2022

 Note £ £
CASH FLOWS FROM OPERATING ACTIVITIES
Loss  for the year (789,795) (1,289,658)

ADJUSTMENTS FOR  

Depreciation of property, plant and equipment 10 205 205
Impairment losses  on intangible assets 11 18,516 579,728

Impairment losses  recognised on loans  to associates             
28,415

              
25,785

  
Loss  from investments  in associates 5,122 -

Finance income             
(36,688)

            
(14,592)

Gain on disposal  of subs idiary undertaking                       
-  

              
(6,762)

Net foreign exchange loss             
67,135

             
10,300

 
          

(707,090)
          

(694,994)
MOVEMENTS IN WORKING CAPITAL:

(Decrease) in trade and other receivables           
(1,840)

            
(38,025)

(Increase)/decrease in trade and other payables             
(56,468)

              
25,305

CASH GENERATED FROM OPERATIONS           
(765,398)

          
(707,714)

NET CASH USED IN OPERATING ACTIVITIES           
(765,398)

          
(707,714)

 
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Austral ia  exploration fixed assets 11               
(37,754)

          
(238,245)

                    



Purchase of Pakistan project fixed assets 11           
(61,806)

          
(140,718)

Payments  for investments  in associates 13             
(68,446)

          
(668,782)

Issue of loans           
(167,483)

          
(184,929)

Interest received
             2,242              

14,592
 

NET CASH USED IN INVESTING ACTIVITIES
          

(333,247)
       

(1,218,082)

CASH FLOWS FROM FINANCING ACTIVITIES

Issue of ordinary shares
         

1,213,000
         

1,207,000
Share issue costs (58,500) -

NET CASH FROM FINANCING ACTIVITIES
         

1,154,500
        

1,207,000
 

NET DECREASE IN CASH AND CASH EQUIVALENTS
              
55,855

          
(718,796)

Cash and cash equivalents  at the beginning of year
            

150,905
            

872,000

Exchange loss  on cash and cash equivalents
              
(3,234)

              
(2,299)

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 25
            

203,526
           

150,905
 

 

COMPANY STATEMENT OF CASHFLOWS

FOR THE YEAR ENDED 31 DECEMBER 2023

 

2023 2022
Note £ £

CASH FLOWS FROM OPERATING ACTIVITIES

Loss  for the year (658,448) (1,205,625)

ADJUSTMENTS FOR
Depreciation of property, plant and equipment 10 205 205
Amortisation of intangible fixed assets 11                - 313,229
Impairment loss  recognised on other receivables 57,742 301,462

Associate loss 5,122 -
Forgiveness  of other loan                     - (804,516)
Finance income (164,949) (66,938)
Loss  on sale of discontinued operations, net of tax -  804,516
Net foreign exchange loss 63,734 47,944

(696,594) (609,723)
MOVEMENTS IN WORKING CAPITAL:

Increase/(decrease) in trade and other receivables 144,645 (665)
(Increase) in trade and other payables (52,964) (733,801}
(Decrease)/increase in loans  to subs idiaries (428,100) 78,228

CASH GENERATED FROM OPERATIONS (1,033,013) (1,265,961)

NET CASH USED IN OPERATING ACTIVITIES (1,033,013) (1,265,961)

CASH FLOWS FROM INVESTING ACTIVITIES

Payments  for investments  in associates (68,446) (668,782)
Interest received 2,242 14,592

NET CASH USED IN INVESTING ACTIVITIES (66,204) (654,190)

CASH FLOWS FROM FINANCING ACTIVITIES

Issue of ordinary shares 1,213,000 1,207,000
Share issue costs (58,500) -



Share issue costs (58,500) -

NET CASH FROM FINANCING ACTIVITIES 1,154,500 1,207,000
 

NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS 55,283 (713,151)

Cash and cash equivalents  at the beginning of year 137,291 850,442

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 25 192,574 137,291
 

 

 

 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

 

1.    STATUTORY INFORMATION

 

O racle Power P LC is  a  publ ic company, l imited by shares  and registered and domici led in England and Wales . I t i s

the ul�mate holding company of the O racle Power P LC Group. The Group is  primari ly involved in an energy project,

based on the explora�on and development of coal  and construc�on of a  mine mouth power plant in Pakistan.  The

Group also has  two explora�on projects  in Western Austral ia  and a green hydrogen project in Pakistan.  The

presenta�on currency of the financial  s tatements  is  Pounds Sterl ing (£). The Company's  registered number and

registered office address  can be found in the General  Information section of this  report.

 

2.    ACCOUNTING POLICIES

 

2.1             Going concern

 

During the year under review, the Group experienced net cash ouYlows from i ts  opera�ng ac�vi�es  which i t

financed from exis�ng cash resources  held at the start of the year and cash received from the issue of new equity

share capital . The Directors  have cons idered the cash flow requirements  of the Group over the next 12 months  and

bel ieve that addi�onal  funding wi l l  be required to meet the Group's  cash requirements  over that period.  This

additional  cash requirement creates  a  materia l  uncertainty that may cast s igni ficant doubt on the Company's  abi l i ty

to con�nue as  a  going concern.  However, the Directors  expect to be able to meet the funding requirements  for the

Group to con�nue as  a  going concern for at least 12 months  from the date of the approval  of these financial

statements  and, consequently, the Directors  cons ider i t appropriate to adopt the going concern bas is  in the

preparation of the financial  s tatements .

 

2.2             Compliance with accounting standards

 

These financial  s tatements  have been prepared in accordance with UK  adopted I nterna�onal  F inancial  Repor�ng

Standards  and I F R I C  interpreta�ons and with those parts  of the Companies  Act 2006 appl icable to repor�ng groups

under IFRS.

The financial  s tatements  have been prepared under the historical  cost convention.

 

2.3             Significant accounting judgements, estimates and assumptions

 

The prepara�on of the financial  s tatements  requires  management to make judgements , es�mates  and assump�ons

that affect the amounts  reported for revenues and expenses  during the year and the amounts  reported for assets  and

l iabi l i�es  at the statement of financial  pos i�on date. However, the nature of es�ma�on means that the actual

outcomes could di ffer from those estimates.

The key sources  of es�ma�on uncertainty that have a s ignificant risk of caus ing materia l  adjustment to the carrying

amounts  of assets  and l iabi l i�es  within the next financial  year are the measurement of any impairment on

intangible assets  and the estimation of share based payment costs .

The principal  risk and uncertainty in respect of the intangible assets  (explora�on assets) i s  that the Group may not

reach financial  close. The Board has  tested the intangible assets  for impairment. For this  test, the Board cons idered

market values  of the assets  (where appl icable); results  from technical  and feas ibi l i ty studies  and reports ; and the



market values  of the assets  (where appl icable); results  from technical  and feas ibi l i ty studies  and reports ; and the

poss ibi l i ty of future project op�ons avai lable. Based on this , the Board have concluded that no impairment

provis ion is  required. The Group determines  whether there is  any impairment of intangible assets  on an annual

bas is .

 

At the balance sheet date, the intangible assets  are carried forward at their cost of £5,357,888 (2022: £5,603,630)

less  impairment of £598,833 (2022: £579,728).

 

2.4             Basis of consolidation

 

The consol idated financial  s tatements  incorporate the financial  s tatements  of the Company and en��es control led

by the Company (i ts  subs idiaries) made up to 31 December each year. Control  i s  achieved where the Company has

the power to govern the financial  and opera�ng pol icies  of an investee en�ty so as  to obtain benefits  from i ts

activi ties .

Bus iness  acquis i�ons have been accounted for in accordance with I F RS 3, 'Bus iness  Combina�ons'. Fair values  are

aEributed to the Group's  share of net assets . W here the cost of acquis i�on exceeds the fa ir values  aEributed to such

assets , the di fference is  treated as  purchased goodwi l l  and is  capital ised.

 

2.5             Intangible assets

 

(i) Intangible fixed assets  Australia exploration costs

 

Expenditure on the acquis i�on costs , explora�on and evalua�on of interests  in l icences, including related finance

and administra�on costs , are capital ised.  Such costs  are carried forward in the statement of financial  pos i�on

under intangible assets  and amor�sed over the minimum period of the expected future commercial  produc�on of

gold in respect of each area of interest where:

a)          such costs  are expected to be recouped through successful  development and explora�on of the area of

interest or a l ternatively by i ts  sale;

b)         explora�on ac�vi�es  have not yet reached a stage that permits  a  reasonable assessment of the existence or

otherwise of economical ly recoverable reserves  and active operations  in relation to the areas  are continuing.

An annual  impairment review is  carried out by the Directors  when specific facts  and ci rcumstances  indicate that an

impairment test i s  required, such as :

 

(1)   the period for which the en�ty has  the right to explore in the specific area has  expired during the period or

wi l l  expire in the near future and is  not expected to be renewed.

(2)   substan�ve expenditure on further explora�on for and evalua�on of mineral  resources  in the specific area

is  neither budgeted nor planned.

(3)   explora�on for and evalua�on of mineral  resources  in the specific area have not led to the discovery of

commercial ly viable quanti ties  of mineral  resources  and the enti ty has  decided to discontinue such

activi ties  in the speci fic area.

(4)   sufficient data exists  to indicate that, a l though a development in the specific area is  l ikely to proceed, the

carrying amount of the explora�on and evalua�on asset i s  unl ikely to be recovered in ful l  from successful

future development or by sale.

I n any such case, or s imi lar cases , the en�ty shal l  perform an impairment test in accordance with I AS 36. Any

impairment loss  i s  recognised as  an expense in accordance with IAS 36

 

Austral ia  exploration costs  are carried at cost less  any provis ion for impairment

 

ii) Intangible fixed assets  Pakistan project costs

 

Expenditure on the Pakistan project to achieve final  project approval  prior to the start of mining opera�ons

including related finance and administra�on costs  are capital ised.  Such costs  are carried forward in the statement

of financial  pos i�on under intangible assets  and amor�sed over the minimum period of the expected future

commercial  production of coal  in respect of each area of interest



The Pakistan project costs  are tested annual ly for impairment by comparing the carrying amount to the recoverable

amount. Pakistan project costs  are carried at cost less  any provis ion for impairment.

 

2.6             Property, plant and equipment

 

Property, plant and equipment is  s tated at historical  cost less  accumulated depreciation. Depreciation is  provided

at the fol lowing annual  rates  in order to write off each asset over i ts  estimated useful  l i fe.

             Fixtures  and fi ttings                             15% on reducing balance

             Motor vehicles                                     20% on reducing balance

             Computer equipment                        30% on reducing balance

 

2.7             Investments in subsidiaries

 

Investments  in subs idiaries  are stated at cost. The investments  are reviewed annual ly, and any impairment is  taken

directly to the statement of profi t or loss . Investments  in subs idiaries  are ful ly consol idated within the Group

financial  s tatements .

 

2.8             Investments in associates

 

An associate is  an en�ty over which the Group has  s ignificant influence. S ignificant influence is  the power to

par�cipate in the financial  and opera�ng pol icy decis ions  of the investee but is  not control  or joint control  over those

pol icies .

 

The results  and assets  and l iabi l i�es  of associates  are incorporated in these consol idated financial  s tatements  us ing

the equity method of accoun�ng, except when the investment, or a  por�on thereof, i s  class ified as  held for sale, in

which case i t i s  accounted for in accordance with I F RS 5. Under the equity method, an investment in an associate or a

joint venture is  ini�al ly recognised in the consol idated statement of financial  pos i�on at cost and adjusted thereaTer

to recognise the Group's  share of the profit or loss  and other comprehensive income of the associate or joint venture.

W hen the Group's  share of losses  of an associate exceeds the Group's  interest in that associate or joint venture (which

includes  any long term interests  that, in substance, form part of the Group's  net investment in the associate, the Group

discon�nues recognis ing i ts  share of further losses . Addi�onal  losses  are recognised only to the extent that the Group

has  incurred legal  or constructive obl igations  or made payments  on behalf of the associate.

 

An investment in an associate is  accounted for us ing the equity method from the date on which the investee becomes

an associate or a  joint venture. O n acquis i�on of the investment in an associate, any excess  of the cost of the

investment over the Group's  share of the net fa i r value of the iden�fiable assets  and l iabi l i�es  of the investee is

recognised as  goodwi l l , which is  included within the carrying amount of the investment. Any excess  of the Group's

share of the net fa i r value of the iden�fiable assets  and l iabi l i�es  over the cost of the investment, aTer reassessment,

is  recognised immediately in profi t or loss  in the period in which the investment is  acquired.

 

The requirements  of I AS 36 are appl ied to determine whether i t i s  necessary to recognise any impairment loss  with

respect to the Group's  investment in an associate or joint venture. W hen necessary, the en�re carrying amount of the

investment (including goodwi l l ) i s  tested for impairment in accordance with I AS 36 I mpairment of Assets  as  a  s ingle

asset by comparing i ts  recoverable amount (higher of value in use and fa ir value less  costs  of disposal ) with i ts

carrying amount. Any impairment loss  recognised forms part of the carrying amount of the investment. Any reversal  of

that impairment loss  i s  recognised in accordance with I AS 36 to the extent that the recoverable amount of the

investment subsequently increases.

 

The Group discon�nues the use of the equity method from the date when the investment ceases  to be an associate or

joint venture, or when the investment is  class ified as  held for sale. W hen the Group retains  an interest in the former

associate or joint venture and the retained interest i s  a  financial  asset, the Group measures  the retained interest at

fa ir value at that date and the fa ir value is  regarded as  i ts  fa i r value on ini�al  recogni�on in accordance with I F RS 9.

The difference between the carrying amount of the associate or joint venture at the date the equity method was

discon�nued, and the fa ir value of any retained interest and any proceeds from dispos ing of a  part interest in the

associate or joint venture is  included in the determina�on of the gain or loss  on disposal  of the associate or joint

venture. I n addi�on, the Group accounts  for a l l  amounts  previous ly recognised in other comprehensive income in

relation to that associate or joint venture on the same bas is  as  would be required i f that associate or joint venture had

directly disposed of the related assets  or l iabi l i�es. Therefore, i f a  gain or loss  previous ly recognised in other



directly disposed of the related assets  or l iabi l i�es. Therefore, i f a  gain or loss  previous ly recognised in other

comprehensive income by that associate or joint venture would be reclass ified to profit or loss  on the disposal  of the

related assets  or l iabi l i�es , the Group reclass ified the gain or loss  from equity to profit or loss  (as  a  reclass ifica�on

adjustment) when the equity method is  discon�nued. The Group con�nues to use the equity method when an

investment in an associate becomes an investment in a  joint venture or an investment in a  joint venture becomes an

associate. There is  no remeasurement to fa i r value upon such changes  in ownership interests .

 

W hen the Group reduces  i ts  ownership interest in an associate or a  joint venture but the Group con�nues to use the

equity method, the Group reclass ifies  to profit or loss  the propor�on of the gain or loss  that had previous ly been

recognised in the other comprehensive income rela�ng to that reduc�on in ownership interest i f that gain or loss

would be reclass i fied to profi t or loss  on the disposal  of the related assets  or l iabi l i ties .

 

W hen a Group en�ty transacts  with an associate or a  joint venture of the Group, profits  and losses  resul�ng from the

transac�ons with the associate or joint ventures  are recognised in the Group's  consol idated financial  s tatements  only

to the extent of interests  in the associate or joint venture that are not related to the Group.

 

2.9             Leasing

 

Al l  leases  held are ei ther short term leases  or are for low value assets . The rentals  paid are charged to the statement

of profi t or loss  on a straight l ine bas is  over the period of the lease.

 

2.10           Foreign currency

 

In preparing the financial  s tatements  of each individual  Group enti ty, transactions  in currencies  other than the

enti ty's  functional  currency (foreign currencies) are recognised at the rates  of exchange prevai l ing at the dates  of the

transactions. At the end of each reporting period, monetary i tems denominated in foreign currencies  are

retrans lated at the rates  prevai l ing at that date. Non monetary i tems carried at fa i r value that are denominated in

foreign currencies  are retrans lated at the rates  prevai l ing at the date when the fa ir value was determined.

Non monetary i tems that are measured in terms of historical  cost in a  foreign currency are not retrans lated.

Exchange di fferences  on monetary i tems are recognised in profi t or loss  in the period in which they arise except for

exchange di fferences  on foreign currency borrowings  relating to assets  under construction for

future productive use, which are included in the cost of those assets  when they are regarded as  an adjustment to

interest costs  on those foreign currency borrowings;

For the purposes  of presenting these consol idated financial  s tatements , the assets  and l iabi l i ties  of the Group's

foreign operations  are trans lated into pounds us ing exchange rates  prevai l ing at the end of each reporting period.

Income and expense i tems are trans lated at the average exchange rates  for the period, unless  exchange rates

fluctuate s igni ficantly during that period, in which case the exchange rates  at the dates  of the transactions  are used.

Exchange di fferences  aris ing, i f any, are recognised in other comprehensive income and accumulated in equity (and

attributed to non control l ing interests  as  appropriate).

On the disposal  of a  foreign operation (i .e. a  disposal  of the Group's  entire interest in a  foreign operation, a

disposal  involving loss  of control  over a  subs idiary that includes  a  foreign operation, or a  partia l  disposal  of an

interest in a  joint arrangement or an associate that includes  a  foreign operation of which the retained interest

becomes a financial  asset), a l l  of the exchange di fferences  accumulated in equity in respect of that operation

attributable to the owners  of the Company are reclass i fied to profi t or loss .

In addition, in relation to a  partia l  disposal  of a  subs idiary that includes  a  foreign operation that does  not result in

the Group los ing control  over the subs idiary, the proportionate share of accumulated exchange di fferences  are

re attributed to non control l ing interests  and are not recognised in profi t or loss . For a l l  other partia l  disposals  (i .e.

partia l  disposals  of associates  or joint arrangements  that do not result in the Group los ing s igni ficant influence or

joint control ), the proportionate share of the accumulated exchange di fferences  is  reclass i fied to profi t or loss .

Goodwi l l  and fa ir value adjustments  to identi fiable assets  acquired and l iabi l i ties  assumed through acquis i tion of

a foreign operation are treated as  assets  and l iabi l i ties  of the foreign operation and trans lated at the rate of

exchange prevai l ing at the end of each reporting period. Exchange di fferences  aris ing are recognised in other

comprehensive income.

 

2.11           Employee benefits



2.11           Employee benefits

 
Retirement benefit costs and termination benefits
The group operates  a  defined contribution pension scheme. Contributions  payable to the group's  pens ion scheme

are charged to the income statement in the period to which they relate.

 

2.12           Share-based payments

 

Share-based payment transactions of the Company

Where equity settled share warrants  are awarded to employees, the fa ir value of the warrants  at the date of grant is

charged to the statement of profi t or loss  over the vesting period. Non market vesting conditions  are taken into

account by adjusting the number of equity instruments  expected to vest at each statement of financial  pos ition date

so that, ul timately, the cumulative amount recognised over the vesting period is  based on the number of warrants

that eventual ly vest. Market vesting conditions  are factored into the fa ir value of a l l  warrants  granted. As  long as  a l l

other vesting conditions  are satis fied, a  charge is  made i rrespective of whether market vesting conditions  are

satis fied. The cumulative expense is  not adjusted for fa i lure to achieve a market vesting condition.

Where terms and conditions  of warrants  are modified before they vest, the increase in the fa ir value of the warrants ,

measured immediately before and after the modification, i s  a lso charged to the statement of profi t or loss  over the

remaining vesting period. Where equity instruments  are granted to persons  other than employees, the statement of

profi t or loss  i s  charged with the fa ir value of goods and services  received.

 

2.13           Financial instruments

 

Financial  assets  and financial  l iabi l i ties  are recognised in the Group's  statement of financial  pos ition when the

Group becomes a party to the contractual  provis ions  of the instrument.

Financial  assets  and financial  l iabi l i ties  are ini tia l ly measured at fa i r value, except for trade receivables

that do not have a s igni ficant financing component which are measured at transaction price. Transaction

costs  that are directly attributable to the acquis i tion or i ssue of financial  assets  and financial  l iabi l i ties

(other than financial  assets  and financial  l iabi l i ties  at fa i r value through profi t or loss) are added to or

deducted from the fa ir value of the financial  assets  or financial  l iabi l i ties , as  appropriate, on ini tia l

recognition. Transaction costs  directly attributable to the acquis i tion of financial  assets  or financial

l iabi l i ties  at fa i r value through profi t or loss  are recognised immediately in profi t or loss .

 

Financial  Assets :

The Group class i fies  i ts  financial  assets  other than investments  in subs idiaries  and associates  as  financial  assets

at amortised cost, at fa i r value through other comprehensive income (FVOCI) or at fa i r value through profi t or loss

(FVTPL). The class i fication depends on the purpose for which the financial  assets  were acquired. Management

determines  the class i fication of i ts  financial  assets  at ini tia l  recognition.

A financial  asset i s  measured at amortised cost i f i t i s  held within a  bus iness  model  whose objective is  to col lect

contractual  cash flows and i ts  contractual  terms give rise on speci fied dates  to cash flows that are solely payments

of principal  and interest on the principal  amount outstanding.

A financial  asset i s  measured at FVOCI i f i t i s  held within a  bus iness  model  whose objective is  achieved by

col lecting contractual  cash flows and sel l ing financial  assets  and i ts  contractual  terms give rise on speci fied dates

to cash flows that are solely payments  of principal  and interest on the principal  amount outstanding.

A financial  asset i s  measured at FVTPL i f i t i s  not measured at amortised cost or at FVOCI.

 

Al l  of the Group financial  assets  are currently class i fied at amortised cost.

Financial  assets  at amortised cost are subsequently measured at amortised cost us ing the effective interest method.

The amortised cost i s  reduced by impairment losses . They are included in current assets , except for maturi ties

greater than 12 months  after the balance sheet date. These are class i fied as  non current assets .

Trade receivables , with standard payment terms of between 30 to 65 days, are recognised and carried at the lower of

their original  invoiced and recoverable amount.



A loss  a l lowance is  recognised on ini tia l  recognition of financial  assets  held at amortised cost, based on expected

credit losses , and is  re measured annual ly with changes  appearing in profi t or loss . Where there has  been a

s igni ficant increase in credit risk of the financial  instrument s ince ini tia l  recognition, the loss  a l lowance is

measured based on l i fetime expected losses . In a l l  other cases , the loss  a l lowance is  measured based on 12 month

expected losses . For assets  with a  maturi ty of 12 months  or less , including trade receivables , the 12 month expected

loss  a l lowance is  equal  to the l i fetime expected loss  a l lowance.

The Group's  financial  assets  are disclosed in notes  14 and 15.

Financial  Liabi l i ties :

The Group class ifies  i ts  financial  l iabi l i�es  at amor�sed cost or at F VTP L. A financial  l iabi l i ty i s  measured at F VTP L

i f i t i s  class ified as  held for trading, i t i s  a  deriva�ve or i t i s  des ignated as  such on ini�al  recogni�on, otherwise i t

i s  class i fied at amortised cost.

Al l  of the Group's  financial  l iabi l i ties  are currently class i fied at amortised cost.

F inancial  l iabi l i�es  at amor�sed cost are subsequently measured at amor�sed cost us ing the effec�ve interest

method. They are class i fied as  non current when the payment fa l ls  due more than 12 months  after the year end date.

 

2.14           Cash and cash equivalents

 

Cash and cash equivalents  for the purpose of the cash flow statement comprise cash and bank balances.

 

2.15 New Standards and Interpretations applied

 

There are no IFRSs  or IFRIC interpretations  that are effective for the fi rst time for the financial  year

beginning 1 January 2023 that would be expected to have a materia l  impact on the Group.

 

New and revised standards not yet effective

Certain new accounting standards  and interpretations  have been issued but have not been appl ied by

the Group in preparing these financial  s tatements  as  they are not as  yet effective. These standards  are

not expected to have a materia l  impact on the Group in the current or future periods  and on foreseeable

future transactions.

 

3.    SEGMENT INFORMATION

 

Based on risks  and returns, the Directors  cons ider that the primary bus iness  repor�ng format is  by bus iness

segment which are currently:

1) the principal  ac�vity of the Group which is  an energy project developer, based on the explora�on and proposed

development of a  coal  mine and construc�on of a  mine mouth power plant in Pakistan (the "Pakistan Energy

Project");

2) an investment in certain tenements  in Western Austral ia  for the explora�on and future extrac�on of gold (the

"Austral ia  Gold Project"); and

3) a  green hydrogen project in Pakistan (the "Pakistan Green Hydrogen Project"). 

 

These segments  are not yet revenue genera�ng, and the primary financial  repor�ng metrics  are the value of

intangible assets  rela�ng to the projects  and total  spend to date.  The Pakistan Green Hydrogen P roject i s  carried

out through the Company's  investment in associates  which is  not included in the analys is  below.

To date the Group has  ra ised a total  of £22.74m and spent £18.0m on Thar Block VI  and £0.9m on the Austral ia  Gold

Project net of impairment of £0.6m.

 

The fol lowing is  an analys is  of the Group's  results  by reportable segment in the year under review:

2023 2022

£ £

 

Pakistan Energy Project (31,727) (9,318)

Austral ia  Gold Project (88,831) (630,945)



Sindh Carbon Energy Project (69,829)  

Total (190,387) (640,263)

Central  administration costs (657,671) (670,749)

Finance income  36,688  14,592

Other gains  and losses  26,697   6,762

Associate (loss) (5,122) -

  

Profi t before tax (789,795) (1,289,658)
 

The accounting pol icies  of the reportable segments  are the same as  the Group's  accounting pol icies  described in

note 2. Segment profi t represents  the profi t earned by each segment without a l location of the share of profi ts  of

 associates  and joint ventures , central  administration costs  including directors ' sa laries , finance income,

non operating gains  and losses  in respect of financial  instruments  and finance costs , and income tax expense. This

is  the measure reported to the Group's  Chief Executive for the purpose of resource al location and assessment of

segment performance.

 
Segment assets

 

For the purposes  of monitoring segment performance and al loca�ng resources  between segments  the Group's  Chief

Execu�ve monitors  the tangible, intangible and financial  assets  aEributable to each segment. Al l  assets  are

al located to reportable segments  with the excep�on of investments  in associates , and other financial  assets  as

shown below:

 
                                                                                                                                                   2023 2022
                                                                                                                                                   £ £

                                                                                                                                                   
                           
                           

                           
                           

Pakistan Energy Project                                                                                                         4,255,005 4,529,390
Austral ia  Gold Project                                                                                                            504,050 493,906
Total  segment assets                                                                                                                4,759,055 5,023,296
Unal located assets                                                                                                                   2,202 3,885

                                                                                                                                                   
                          
                          

                          
                          

Consolidated total assets                                                                                                      4,761,257 5,027,181
 

 

Segment l iabi l i ties 2023 2022

£ £

Pakistan Energy Project 647,055 546,069

Austral ia  Gold Project 642,252 591,358

Sindh Carbon Energy Project 1,347,919 1,290,408

Consol idated total  l iabi l i ties 2,637,226 2,427,835
 

                                                                                Depreciation &   Amortisation    Additions to   non current* 

                                                                                
                              
                              

                            
                            

                         
                         

            
assets*                         

                                                                                2023 2022 2023 2022
                                                                                £ £ £ £
Pakistan Energy Project                                      637 1,133 64,775 140,718
Austral ia  Gold Project                                         - - 19,238 238,225

                                                                                
                            
                            

                           
                           

                        
                        

                        
                        

                                                                                637 1,133 84,013 378,943
 

*These amounts  exclude additions  to financial  instruments .

 

In addition to the depreciation and amortisation reported above, impairment losses  of £18,516 (2022: £579,727)

were recognised in respect of non current assets . These impairment losses  were al l  attributable to the Austral ia

Gold Project.

 

4.    EMPLOYEE BENEFITS EXPENSES

 

Group
2023 2022

 
EMPLOYEE BENEFIT EXPENSES (INCLUDING DIRECTORS) COMPRISE:
 
Wages  and salaries

           
265,000                          

           
300,500                          

                               



 
National  insurance

               
2,494                          

               
6,858                          

 
Defined contribution pension cost

               
3,750                          

               
3,738                          

                          
                          

           
271,244                          

                          
                          

         311,096
 
Al l  employee benefit expenses  relate to key management personnel  Key management personnel  are those persons
having authori ty and responsibi l i ty for planning, direc�ng and control l ing the ac�vi�es  of the Group, including
the directors  of the Company l i s ted on page 21, and the Financial  Control ler of the Company. 
 

The monthly average number of persons, including the directors , employed by the Group during the year was  as
fol lows:
 

 
2023

No.
2022

No.
 
Directors                         3

                       
4                          

 
Administration and production                         1

                       
3                          

4 7
 

 

 
2023

£
2022

£
 
EMPLOYEE BENEFIT EXPENSES (INCLUDING DIRECTORS) COMPRISE:
 
Wages  and salaries             265,000             300,500
 
National  insurance                 2,494                 6,858
 
Defined contribution pension cost                 3,750                 3,738

271,244 311,096
 

Al l  employee benefi t expenses  relate to key management personnel . Key management personnel  are those persons

having authori ty and responsibi l i ty for planning, directing and control l ing the activi ties  of the Group, including the

directors  of the Company l i s ted on page 21, and the financial  Control ler of the Company.

 

The monthly average number of persons, including the directors , employed by the Company during the year was  as

fol lows:

 

 

2023
£

2022
£

 
Directors

                       
3                                                  4

 
Administration and production

                       
1                                                  1

                          
                          

                       
4                          

                          
5

 

5.    DIRECTORS' REMUNERATION
2023

£
2022

£
 
Directors ' emoluments 210,000 237,083
 
Group contributions  to pens ion schemes 2,100 2,088

                          
                          

212,100 239,171
 

During the year, no directors  (2022  no directors) exercised share options.

 

No directors  (2022 - 0 directors) had reti rement benefi ts  accruing under money purchase schemes.

 

The highest paid director's  emoluments  were as  fol lows:

 



2023
£

2022
£

 
Total  emoluments  and amounts  receivable under long term incentive schemes
(excluding shares) 150,000 150,000

 
150,000

 
150,000

 

The highest paid director exercised no share options  during the year (2022: none).

 

 

6.    FINANCE INCOME AND EXPENSE

 

 

Recognised in profit or loss  

2023 2022
£ £

Finance income  

Interest on:
 Bank deposits 17,186 12,467

TOTAL INTEREST INCOME ARISING FROM FINANCIAL ASSETS MEASURED AT
AMORTISED COST

17,186 12,467

Share of associates ' interest receivable 19,502 2,125

TOTAL FINANCE INCOME 36,688 14,592

NET FINANCE INCOME RECOGNISED IN PROFIT OR LOSS 36,688 14,592
 

7.    LOSS BEFORE INCOME TAX

 

The loss  before income tax is  s tated after charging / (crediting):

 

2023 2022
 £ £
 

Depreciation   owned assets 205 205
Impairment of debtors 46,931 605,513
Auditors ' remuneration 37,203 37,046
Foreign exchange di fferences 63,734 (55,551)

 

 

I n addi�on to the deprecia�on charges  shown above, the Group incurred charges  of £637 (2022: £1,133) which have

been capital ised as  exploration costs  by the subs idiary company in accordance with the Group's  accounting pol icy.

 

8.    INCOME TAX

 

Analysis of tax expense

No l iabi l i ty to UK corporation tax arose for the year ended 31 December 2023 nor for the year ended 31 December

2022.

 

Factors affecting the tax expense

The tax assessed for the year is  higher than the standard rate of corporation tax in the UK. The di fference is

explained below:

 
                                                                                                                                       2023 2022
                                                                                                                                       £ £
Loss  before income tax                                                                                              (789,795) (1,289,658)
Loss  multipl ied by the standard rate of corporation tax in the UK of 25% (2022 
19%)                                                                                                                            (197,449) (245,035)
Effects  of:                                                                                                                                                                         
Foreign losses  of subs idiaries                                                                                    31,101 62,136
Inter company i tems el iminated                                                                              (573) 7,493
Disal lowed expenses                                                                                                   8,956 115,087
Potentia l  deferred taxation on losses  for year                                                      157,965 60,319

                                                                                                                                       
                          
                          

                          
                          

                                                                                                                                       - -



                                                                                                                                       - -
 

The Group and Company has  es�mated UK  excess  management charges  of £11,597,714 (2022: £11,082,658) to carry

forward against future income. The overseas  subs idiaries  have losses  of £722,849 (2022: £248,369) which wi l l  be

carried forward to offset future profi ts . There is  no charge for foreign taxation for the year (2022: ni l ).

 

9.    EARNINGS PER SHARE

 
(i) Basic earnings per share  

2023 2022
Pence Pence

From continuing operations  attributable to the ordinary equity
holders  of the Company

(0.02) (0.04)

TOTAL BASIC EARNINGS PER SHARE ATTRIBUTABLE TO THE
ORDINARY EQUITY HOLDERS OF THE COMPANY

(0.02) (0.04)

(ii) Diluted earnings per share  

From continuing operations  attributable to the ordinary equity
holders  of the Company

(0.02) (0.04)

TOTAL DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO THE
ORDINARY EQUITY HOLDERS OF THE COMPANY

(0.02) (0.04)

 
(iii) Reconciliation of earnings used in calculating earnings per
share

2023
£

2022
£

LOSS ATTRIBUTABLE TO THE ORDINARY EQUITY HOLDERS OF
THE COMPANY USED IN CALCULATING BASIC EARNINGS PER
SHARE:

 

 
From continuing operations (789,795) (1,289,658)

(789,795) (1,289,658)
LOSS FROM CONTINUING OPERATIONS ATTRIBUTABLE TO THE
ORDINARY EQUITY HOLDERS OF THE COMPANY:

 
Used in calculating bas ic earnings  per share (789,795) (1,289,658)

USED IN CALCULATING DILUTED EARNINGS PER SHARE (789,795) (1,289,658)

LOSS ATTRIBUTABLE TO THE ORDINARY EQUITY HOLDERS OF THE
COMPANY USED IN CALCULATING DILUTED EARNINGS PER SHARE

(789,795) (1,289,658)

   
(iv) Weighted average number of shares used as the denominator   

 
2023

Number
2022

Number
 
Weighted average number of ordinary shares  used as  the
denominator in calculating bas ic earnings  per share

               
3,696,910,701               

               
2,902,488,933               

WEIGHTED AVERAGE NUMBER OF ORDINARY SHARES AND
POTENTIAL ORDINARY SHARES USED AS THE DENOMINATOR IN
CALCULATING DILUTED EARNINGS PER GROUP 3,696,910,701 2,902,488,933

 

At the year end, there were 113,544,706 warrants  outstanding (2022: ni l ) that could poten�al ly di lute bas ic earnings  per

share in the future but were not included in the calcula�on of di luted earnings  per share because they are an�di lu�ve for

the period(s) presented.

 

Post the repor�ng period end, the Company entered into transac�ons to issue 1,803,652,968 ordinary shares  with

associated op�ons, which i f exercised would involve the issue of a  further 913,442,009 ordinary shares  which wi l l  be

assessed in the earnings  per share calculation in the next accounting year.

 

10.      PROPERTY, PLANT AND EQUIPMENT

 

Motor
vehicles

 Computer
equipment

 Total

 £  £  £
 

Cost or valuation  

At 1 January 2022 14,877 4,505 19,382



Foreign exchange movements (1,924) (385) (2,309)

At 31 December 2022 12,953 4,120 17,073

Foreign exchange movements (3,067) (614) (3,681)

At 31 December 2023 9,886  3,506  13,392

 
               

Motor vehicles
Computer

equipment Total
£ £ £

 
 
ACCUMULATED DEPRECIATION AND
IMPAIRMENT
 
At 1 January 2022

              
11,042                           

                
2,484                           

              
13,526                           

 
Charge for the year

                    
729                           

                    
609                           

                
1,338                           

 
Foreign exchange movements

              
(1,489)                           

                 
(187)                           

              
(1,676)                           

 
 
At 31 December 2022

                           
                           

              
10,282                           

                           
                           

                
2,906                           

                           
                           

              
13,188                           

 
Charge owned for the year

                    
421                           

                    
421                           

                    
842                           

 
Foreign exchange movements

              
(2,448)                           

                 
(394)                           

              
(2,842)                           

 
 
At 31 December 2023

                           
                           

                
8,255                           

                           
                           

                
2,933                           

                           
                           

              
11,188                           

 
 
Net book value
 
At 31 December 2022

                
2,671                           

                
1,214                           

                
3,885                           

 
At 31 December 2023

                
1,631                           

                    
571                           

                
2,202                           

 
Company

Computer
equipment

£
 
 
 
Cost or valuation
 
At 1 January 2022 1,524                
 
 
At 31 December 2022

                           
                           
1,524                

 
 
At 31 December 2023

                           
                           
1,524                

 
 

 
Computer

equipment
£

 
ACCUMULATED DEPRECIATION AND IMPAIRMENT
 
At 1 January 2022 1,045
 
Charge for the year 205
 
 
At 31 December 2022

                           
                           

1,250
 
Charge for the year 205
 
 
At 31 December 2023

                           
                           

1,455
 
 
Net book value
 
At 31 December 2022 274
 
At 31 December 2023 69

 



   

11.  INTANGIBLE ASSETS

 

Group

 

 

Australia
Exploration

Costs
£

Pakistan
Project Costs

£

Total
 

£

COST  

At 1 January 2022 809,697 4,593,369 5,403,066

Additions   external 238,225 140,718 378,943

Foreign exchange movement 26,318 (204,697) (178,379)

At 31 December 2022 1,074,240 4,529,390 5,603,630

Additions   external 37,754 61,806 99,560

Foreign exchange movement (9,111) (336,191) (345,302)

At 31 December 2023 1,102,883  4,255,005  5,357,888
 

 

Australia Exploration
Costs Pakistan Project Costs Total
£ £ £

 
ACCUMULATED AMORTISATION AND
IMPAIRMENT
At 1 January 2022 - - -
Impairment charge 579,727 - 579,727
Foreign exchange movement 607 - 607

At 31 December 2022 580,334                        - 580,334

Impairment charge 18,516 18,516
 
Foreign exchange movement (17)                        - (17)

 
At 31 December 2023

                           
                           

598,833
                               

                       -

                            
                            

598,833
 
 
Net book value
 
At 1 January 2022

            
809,697                                     4,593,369  

         
5,403,066                            

 
At 31 December 2022

            
493,906                                     4,529,390  

         
5,023,296                            

 
At 31 December 2023

            
504,050                                     4,255,005  

         
4,759,055                            

 
 
The Group's  Austral ia  Explora�on costs  of £504,050 (2022: £493,906) and Pakistan P roject Costs  of £4,255,005
(2022: £4,529,390) are currently being carried forward at net book value in the financial  s tatements . The Group
wi l l  need to raise funds  to reach financial  close on both projects . F inancial  close involves  the rais ing of finance,
poten�al ly both debt and equity for the construc�on and start-up of a  future mine and the proposed
construc�on of a  power plant. I f the Group is  ul�mately unable to raise such finance, some of the assets  may
require impairment.
 
   Company

 
Australia

Exploration
Costs

Pakistan
Project Costs Total

£ £ £

COST  

At 1 January 2022 626,458 3,352,393 3,978,851

At 31 December 2022 626,458 3,352,393 3,978,851

At 31 December 2023 626,458 3,352,393 3,978,851
 

Australia
Exploration

Costs
Pakistan

Project Costs Total



Costs Project Costs Total
£ £ £

 
 
ACCUMULATED AMORTISATION AND IMPAIRMENT
At 1 January 2022 - - -
Impairment charge 313,229 - 313,229

At 31 December 2022 and 2023

                            
                            

313,229

                           
                           

-
                               

313,229
 
 
Net book value
 
At 1 January 2022 626,458 3,352,393 3,978,851
 
At 31 December 2022 313,229 3,352,393 3,665,622
 
At 31 December 2023 313,229 3,352,393 3,665,622

 
An impairment charge of £ni l  (2022: £313,229) was  recognised in the year by the Company. During the 2022 financial
year, the Directors  reviewed the Austral ia  Explora�on costs  asset and fol lowing the receipt of geology reports
commiss ioned by the Company which indicated insufficient poten�al  gold levels  in the Jundee East tenement, the
Company determined the recoverable amount of the explora�on costs  on this  project to be zero based on the expecta�on
of no cash inflows.

The Company's  remaining Austral ia  Explora�on costs  of £313,229 (2022: £313,229) and Pakistan P roject Costs  of
£3,352,393 (2022: £3,352,393) are currently being carried forward at net book value in the financial  s tatements . The
Group wi l l  need to raise funds  to reach financial  close on both projects . F inancial  close involves  the rais ing of finance,
poten�al ly both debt and equity for the construc�on and start-up of a  future mine and the proposed construc�on of a
power plant. If the Group is  ul timately unable to raise such finance, some of the assets  may require impairment.
 

12.      INVESTMENTS

 
Company                                      

                               

Shares  in
    group

      undertakings
   

Cost and Net Book Value                                

At 1 January 2022                                                  
                           

3,703,047

Disposals (804,516)
At 31 December 2022 and 2023 2,898,531

 

The Company's  investments  at the Statement of Financial  Pos ition date in the share capital  of companies  include the

fol lowing:

 

Subsidiaries 

Sindh Carbon Energy Limited

Registered office: 44/2, Street B 6, Phase V, Off Khyaban e Shaheen, Defense Housing Authori ty, Karachi , Pakistan.

Nature of bus iness: Coal  exploration and mining.

 
Class  of shares     % holding
Ordinary shares  of Rs  10 each 100 (2022:100)

 
                                                                                                                                       2023 2022
                                                                                                                                       £ £

Aggregate capital  and reserves                                                                                547,450 617,279
Loss  for the year 69,829 -

 

The subs idiary company was incorporated in Pakistan on 23 January 2007 for the exploration and future extraction

of coal  in Pakistan.  Oracle Power PLC agreed to acquire 80% of the ordinary share capital  of the company at par,

ful ly paid in cash.

On 14 March 2016 Oracle Power PLC took up a rights  i ssue to acquire a  further 9,000,000 ordinary shares  of the

company at par for cons ideration of £603,141. The acquis i tion was settled through a reduction of the inter company

loan and increased the holding in the subs idiary to 98%.

On 12 March 2018 Oracle Power PLC acquired the remaining 2% of Sindh Carbon Energy Limited. This  was  acquired

via a  share for share exchange whereby Oracle Power PLC issued 95,652,174 shares  in exchange for the remaining



via  a  share for share exchange whereby Oracle Power PLC issued 95,652,174 shares  in exchange for the remaining

199,999 ordinary shares  of Sindh Carbon Energy Limited.

The investment in share capital  for the 100% holding amounts  to £2,867,256 (2022: £2,867,256).

 

Thar Electricity (Private) Limited 
Registered office: PIA Bui lding, 3rd Floor, 49, Blue Area, Fazlul  Haq Road, Is lamabad, Pakistan

Nature of bus iness: Energy production

 
Class  of shares     % holding          

Ordinary shares  of Rs  10 each     
100 (2022:
100)                   

 

 
                                                                                                                                       2023 2022
                                                                                                                                       £ £

                                                                                                                                       
                           
                           

                           
                           

Aggregate capital  and reserves                                                                                 (248,292) (150,639)

Loss  for the year                                                                                                         (31,727) (9,318)

 

The subs idiary company was incorporated in Pakistan on 17 June 2015 for the future generation of electrici ty in

Pakistan.  Oracle agreed to acquire 100% of the ordinary share capital  of the company at par, ful ly paid in cash.

The investment in share capital  for the 100% holding amounted to £31,075 (2022: £31,075).

 

Oracle Gold Limited 
Registered office: Tennyson House, Cambridge Bus iness  Park, Cambridge, England, CB4 0WZ

Nature of bus iness: Administration and financial  support

 
Class  of shares     % holding          

Ordinary shares  of £1 each    
100 (2022:
100)                   

 

 
                                                                                                                                       2023 2022
                                                                                                                                       £ £

                                                                                                                                       
                           
                           

                           
                           

Aggregate capital  and reserves                                                                                 100 100
 

The subs idiary company was incorporated on 29 October 2020 but has  not yet commenced trading and had no

profi t or loss  for the year (2022: Ni l ).

The investment in share capital  for the 100% holding amounted to £100 (2022 £100).

The Company has  guaranteed al l  outstanding l iabi l i ties  of the subs idiary company as  at 31 December 2023.  The

subsidiary company has  taken an exemption from preparing and fi l ing accounts  as  per  the provis ions  of Section

394a-c and Section 448a-c of the Companies  Act 2006.

 

Oracle Gold Resources Limited 
Registered office: Tennyson House, Cambridge Bus iness  Park, Cambridge, England, CB4 0WZ

Nature of bus iness: Administration and financial  support

 
Class  of shares     % holding          

Ordinary shares  of £1 each    
100 (2022:
100)                   

 

 
                                                                                                                                       2023 2022
                                                                                                                                       £ £

                                                                                                                                       
                           
                           

                           
                           

Aggregate capital  and reserves                                                                                 100 100

 



 

The subs idiary company was incorporated on 29 O ctober 2020 but has  not yet commenced trading and had no

profi t or loss  for the year (2022: Ni l ).

The investment in share capital  for the 100% holding amounted to £100 (2022 £100).

The Company has  guaranteed al l  outstanding l iabi l i�es  of the subs idiary company as  at 31 December 2023.The

subsidiary company has  taken an exemp�on from preparing and fil l ing accounts  as  per  the provis ion of  Sec�on

394a- and Section 448a-c of the Companies  Act 2006.

 

Oracle Gold Pty Limited 
Registered office: Suite 23, 513 Hay Street, Subiaco, WA 6008

Nature of bus iness: Gold exploration and mining

 
Class  of shares     % holding          

Ordinary shares  of AUD $1 each     
100 (2022:
100)                   

 

 
                                                                                                                                       2023 2022
                                                                                                                                       £ £

                                                                                                                                       
                           
                           

                           
                           

Aggregate capital  and reserves                                                                                (476,843) (408,685)

Loss  for the year                                                                                                         (88,831) (317,715)

 

The subs idiary company was incorporated in Austral ia  on 16 November 2020 for the explora�on and poten�al

future extrac�on of gold. O n the same date, O racle acquired l icences  to operate two gold projects  in Western

Austral ia . These projects  are managed and operated by the company. The acquis i�on of the projects  was  sa�sfied

by way of a  cash payment of £90,000 by the parent company, O racle, and the issue of 42,857,143 new ordinary

shares  of 0.1 pence and warrants  to poten�al ly subscribe for a  further 42,857,143 O rdinary Shares  in O racle

exercisable at a  price of 1.1p each.

The investment in share capital  for the 100% holding amounted to £0.56 (2022: £0.56).

 

 

13.  INVESTMENTS IN ASSOCIATES

 
Company                                      

                               

Shares  in
associate

undertakings     

Cost                    £

At 1 January 2022                                                          

Additions            668,782

At 31 December 2022       668,782

Additions 63,324
At 31 December 2023 732,106

 

The Company's  investments  at the Statement of Financial  Pos ition date in the share capital  of associate companies

include the fol lowing:

 

Associates 

Oracle Energy Limited

Registered office: House No 91, Shahrah E Iran, Block 5 Cl i fton, Karachi , Saddar Town, Karachi  South, Sindh

Nature of bus iness: Energy production

 

 

 
Class  of shares     % holding          

Ordinary shares  of Rs  10 each     30 (2022:30)    

 



 

 
                                                                                                                                       2023 2022
                                                                                                                                       £ £

                                                                                                                                       
                           
                           

                           
                           

Aggregate capital  and reserves                                                                                 1,819,876 2,130,313

Loss  for year                                                                                                                (7,820) (3,945)

 

The associate company was incorporated in Pakistan on 19 November 2022 for the future generation of power.

The investment in share capital  for the 30% holding amounted to £726,848 (2022: 30% £662,007).

 

Oracle Energy FZCO Limited 
Registered office: FD 172.0, Floor No. 18, Sheikh Rashid Tower, Dubai  World Trade Centre, Dubai , United Arab

Emirates

Nature of bus iness: Energy production

 
Class  of shares     % holding          

Ordinary shares  of AED 1,000 each      30 (2022: 30%)

 

 
                                                                                                                                      2023 2022
                                                                                                                                      £ £

                                                                                                                                      
                           
                           

                           
                           

Aggregate capital  and reserves                                                                                16,491 22,626

Loss  for year                                                                                                               (5,057) (42)

 

The associate company was incorporated on 5 October 2022.

The investment in share capital  for the 30% holding amounted to £6,788 (2022: £6,788).

 

Summarised financial  information in respect of each of the Group's  materia l  associates  is  set out below.

The summarised financial  information below represents  amounts  in associates ' financial  s tatements

prepared in accordance with IFRS Accounting Standards.

 

Oracle
Energy Ltd  

Oracle
Energy Ltd  

Oracle
Energy

FZCO Ltd
 

Oracle
Energy

FZCO Ltd
2023  2022  2023  2022

£  £  £  £
       

Current assets 301,488  1,996,832  3,377  3,316
Non current assets 2,097,536  133,482  655,171  369,693
Current l iabi l i ties (18,897)  (17,078)  (642,057)  (350,383)
 Non-current l iabi l i ties (560,252) -
 1,819,875  2,113,236  16,491  22,626
Equity attributable to owners  of the
associate 1,273,913  1,451,229  11,544  15,838

Non control l ing interest 545,962  662,007  4,947  6,788

 1,819,875  2,113,236  16,491  22,626
(Loss)/profi t for the year (8,071)  (3,945)  5,057  40

 

The non control l ing interest shown in the table above comprises  the Group's  interest in the associated undertaking.

 

There is  no s igni ficant restriction on the abi l i ty of associates  to transfer funds  to the Group in form of

cash dividends, or to repay loans  or advances  made by the Group.

 

 

14.      LOANS AND OTHER FINANCIAL ASSETS

 

 
Group                                                                                                                                        2023 2022
                                                                                                                                                   £ £

                                                                                                                                                   
                           
                           

                           
                           



                                                                                                                                                                                                         
Financial  assets 407,291 425,070

Loans  to associate undertakings 311,733 155,009

719,024 580,079

 

The financial  asset of £407,291 (2022: £425,070) represents  the cash used to col lateral ise a  performance guarantee

for US$500,000 issued in favour of the Director General , Coal  Mines  Development Department to cover company

obl iga�ons under i ts  mining lease. The guarantee was original ly val id up to the earl iest of the date commercial

opera�ons begin, three years  from the date of i ssue, or 2 February 2018. This  was  last extended to 31 January 2024.

Post year end, the Company has  decided not to renew the bank guarantee and this  cash balance has  been returned to

the Company.

 

 

Group Loans to associate
undertakings

 2023  2022
£  £

At 1 January 2023 155,009  -
New in year 210,924  180,794
Impairment (54,200)  (25,785)

At 31 December 2023 311,733  155,009

               

                               

 
Company 2023 2022

£ £

Loans  to group undertakings 2,238,299 2,035,196
Loans  to associate undertakings 281,196 144,952

Financial  assets 407,291 425,070

2,926,786 2,605,218

 
Company

Loans to Group
undertakings

Loans to
associate

undertakings
£ £

At 1 January 2022 1,616,597 -
New in year 681,928 170,737
Impairment (275,677) (25,785)
Exchange di fferences 12,348

31 December 2022 2,035,196 144,952
New in year 630,840 190,444
Impairment (396,726) (54,200)
Exchange di fferences (31,011) -

31 December 2023 2,238,299 281,196
 

 
Company 2023 2022

£ £

Financial  assets 407,291 425,070

 

Included in the loans  to Group undertakings  shown above, during the period Oracle Power PLC made loans  to i ts

subs idiaries  total l ing £ni l  (2022: £157,094) to Sindh Carbon Energy Limited, £67,636 (2022: £203,677) to Thar

Electrici ty (Private) Limited and £14,907 (2022: £321,156) to Oracle Gold Pty Limited.  Included in the loans  made

was a reclass i fication of interest from current assets  of £ni l  (2022: £240,225).

The amounts  outstanding at the statement of financial  pos ition date were £1,078,588 (2022: £1,282,266) due from

Sindh Carbon Energy Limited, £585,633 (2022: £535,675) due from Thar Electrici ty (Private) Limited, of which

£31,753 is  denoted in USD of $42,980 and £585,262 (2022: £584,654) due from Oracle Gold Pty Limited. Interest

accrues  on a dai ly bas is  at a  rate of 1% over the Bank of England base rate. The loans  are unsecured and al though

they are repayable on demand, they are unl ikely to be repaid unti l  the project becomes successful  and the

subsidiaries  start to generate revenues. The loans  were reviewed for impairment and an impairment charge of



subs idiaries  start to generate revenues. The loans  were reviewed for impairment and an impairment charge of

£396,792 (2022: £275,677) was  recognised in the year.

 

15.    TRADE AND OTHER RECEIVABLES
 
                                                                                          Group Group Company Company
                                                                                          2023 2022 2023 2022
                                                                                          £ £ £ £

Current:                                                                           
                        
                        

                        
                        

                        
                        

                        
                        

Other receivables                                                           7,751 127 7,751 -

VAT                                                                                   20,707 17,156 19,415 15,233

Prepayments  and accrued income                             18,451 27,786 16,683 25,498

                                                                                          
                        
                        

                        
                        

                        
                        

                        
                        

                                                                                          46,909 45,069 43,849 40,731

 

 

16.       CALLED UP SHARE CAPITAL

 
                                                                                                                                       2023 2022
                                                                                                                                       £ £

                                                                                                                                       
                           
                           

                           
                           

Al lotted, i ssued and ful ly paid                                                                                                                                        

4,735,415,387 (2022: 3,078,297,740)                                                                   3,745,415 3,078,297

 

The shares  issued during the year were as  fol lows:

Date issued
Class of
shares

allotted

Number of
shares allotted

Nominal value
of each share

Amount paid
(including share

premium) on each
share

10 February 2023 Ordinary 294,117,647 0.1p 0.170p

27 June 2023 Ordinary 363,000,000 0.1p 0.100p

30 October 2023 Ordinary 1,000,000,000 0.001p 0.035p

 

On 4 October 2023, the Company completed a share reorganisation and each ordinary share of 0.1p was replaced

with a  new ordinary share of 0.001p and a deferred share of 0.099 pence.

 

The number of shares  in issue is  summarised as  fol lows:
                                                                                                                              2023 2022
                                                                                                                              No. No.

                                                                                                                              
                                
                                

                               
                               

At 1 January                                                                                                        3,078,297,740 2,650,325,712

Issued during the year                                                                                      1,657,117,647 427,972,028

                                                                                                                              
                               
                               

                             
                             

At 31 December                                                                                                4,735,415,387 3,078,297,740

 

At 31 December 2023, the total  warrants  in issue were 113,544,706 (2022: 250,000,000) compris ing warrants  issued

to brokers  (see note 23).

 

17.      RESERVES

 

The fol lowing is  a  description of each of the reserve accounts  that comprise equity shareholders ' funds:

 

Share premium

 

The share premium comprises  the excess  value recognised from the issue of ordinary shares  at par.

 

Share scheme reserve

 

Cumulative fa ir value of warrants  charged to the statement of comprehensive income net of transfers  to the profi t

and loss  reserve on exercised and cancel led/lapsed warrants .



 

Foreign exchange reserve

 

Cumulative gains  and losses  on trans lating the net assets  of overseas  operations  to the presentation currency.

 

Retained earnings

 

Retained earnings  comprise the Group's  cumulative accounting profi ts  and losses  s ince inception.

 

 

18.  TRADE AND OTHER PAYABLES

 
                                                                             GROUP GROUP COMPANY COMPANY
                                                                             2023 2022 2023 2022
                                                                             £ £ £ £

Current                                                               
                           
                           

                           
                           

                           
                           

                           
                           

Trade payables                                                   71,282 118,808 56,732 113,560

Other payables                                                   9,015 12,329 8,855 12,091

Accruals  and deferred income                      66,268 71,897 57,411 50,310

                                                                             
                          
                          

                          
                          

                          
                          

                          
                          

                                                                             146,565 203,034 122,998 175,961

19.  LEASING AGREEMENTS

 

Expense and net cash outflow incurred under leas ing agreements

 
Group                                                                                                                            2023 2022
                                                                                                                                       £ £

                                                                                                                                       
                           
                           

                           
                           

Short term leases                                                                                                         9,008 35,584

                                                                                                                                                                                               

                                                                                                                                       9,008 35,584

                                                                                                                                                                                               

Company                                                                                                                      - -
Short term leases                                                                                                         8,663 35,584

                                                                                                                                       
                          
                          

                          
                          

                                                                                                                                       8,663 35,584

 

 

20.  FINANCIAL RISK MANAGEMENT

 

The carrying value of the Group's  financial  assets  and l iabi l i ties  at the balance sheet date of the year under review

are categorised as  fol lows:

 
                                                                                                                                       2023 2022
                                                                                                                                       £ £

                                                                                                                                       
                           
                           

                           
                           

Financial assets  at amortised cost                                                                                                                              

Cash and bank balances                                                                                             203,526 150,905
Receivables  denominated in foreign currency                                                     407,291 425,070

                                                                                                                                                                                             

Financial liabilities  at amortised cost                                                                                                                         

Trade and other payables                                                                                          80,297 125,913
 

The main purpose of these financial  instruments  is  to finance the Group's  operations. The Board regularly reviews

and agrees  pol icies  for managing the level  of risk aris ing from the Group's  financial  instruments  as  summarised

below.

a) Market Risk

Market risk i s  the risk that changes  in market prices , such as  commodity prices , foreign exchange rates , interest

rates  and equity prices  wi l l  affect the Group's  income or value of i ts  holdings  in financial  instruments .



i) Foreign Exchange Risk

The Group operates  international ly and is  exposed to foreign exchange risk aris ing from currency exposures. The

Group is  exposed to currency risk on cash and cash equivalents , loans, receivables  and payables  that are

denominated in currencies  other than sterl ing which is  the functional  currency of the Group.

The Group's  net exposure to foreign currency risk at the reporting date is  as  fol lows:

 
                                                                                                                                       2023 2022
                                                                                                                                       £ £

                                                                                                                                       
                           
                           

                           
                           

Pakistan Rupees                                                                                                           (4,489) (6,756)

US Dol lars                                                                                                                      392,696 413,169

Austral ian Dol lars                                                                                                         (1,952) (4,751)

                                                                                                                                       
                          
                          

                          
                          

                                                                                                                                       386,255 401,662

 

The Directors  have reviewed historical  exchange rates  and cons ider that a  10 percent weakening of sterl ing against

the US Dol lar or Austral ian Dol lar would be a reasonable bas is  for sens itivi ty analys is .  By the same method the

Directors  cons ider that a  50% weakening of sterl ing against the Pakistan Rupee would be a reasonable bas is  for

sens itivi ty analys is .  A 10% weakening of sterl ing against the US Dol lar or Austral ian Dol lar at 31 December 2023

and a 50% weakening against the Pakistan Rupee would  increase net profi t before tax by approximately £35,000

(2022: £40,000).

Di fferences  that arise from the trans lation of these foreign currency cash equivalents  and loans  to sterl ing at the

year end rates  are recognised in other comprehensive income in the year and the cumulative effect as  a  separate

component in equity. The Group does  not hedge this  trans lation exposure in profi ts  and equity.

i i) Interest Rate Risk

The Group has  interest bearing accounts  and has  earned interest income of £17,186 (2022: £12,467) in the year.

Given the level  of interest income earned in the year, interest rate risk i s  not cons idered to be materia l  to the Group.

b) Liquidity Risk

Liquidity risk i s  the risk that the Group wi l l  not be able to meet i ts  financial  obl igations  as  they fa l l  due. The Group's

pol icy throughout the year has  been to ensure that i t has  adequate l iquidity to meet i ts  l iabi l i ties  when due by

careful  management of i ts  working capital .

The fol lowing tables  i l lustrate the contractual  maturi ty profi les  of i ts  financial  l iabi l i ties , a l l  of which are repayable

within one year, as  at 31 December:

 

 

 
                                                                                                                                       2023 2022
                                                                                                                                       £ £

                                                                                                                                       
                           
                           

                           
                           

Maturi ty up to one year:                                                                                                                                                 

Trade and other payables                                                                                          80,297 131,137

 

c) Fair Values of Financial Assets and Liabilities

The carrying value of a l l  financial  assets  and l iabi l i ties  in the financial  s tatements  approximate their fa i r values.

 

Loss allowance

d) Credit Risk

Credit risk refers  to the risk that a  counterparty wi l l  default on i ts  contractual  obl iga�ons resul�ng in financial  loss

to the Group. The maximum exposure to credit risk at the repor�ng date to recognised financial  assets  i s  the

carrying amount, net of any provis ions  for impairment of those assets , as  disclosed in the statement of financial

pos i�on and notes  to the financial  s tatements . The Group does  not hold any col lateral . Credit risk in rela�on to

cash held with financial  insti tutions  is  cons idered low, given the credit rating of these insti tutions.

The Group's  principal  financial  assets  are the cash and cash equivalents  and taxa�on receivable as  recognised in



the statement of financial  pos i�on, and which represent the Group's  maximum exposure to credit risk in rela�on to

financial  assets .  At the year end the Group held £203,526 (2022: £150,905) cash and cash equivalents ; £407,291

(2022: £425,070) other financial  assets  held with financial  ins�tu�ons; and £20,805 (2022: £17,284) taxa�on

receivable.  The Group's  financial  assets  are cons idered to be of a  high credit rating.

At the year end, the Company held £192,574 (2022: £137,291) cash and cash equivalents ; £407,291 (2022:

£425,070) other financial  assets  held with financial  ins�tu�ons; and £19,415 (2022: £15,233) taxa�on receivable. 

These financial  assets  are cons idered to be of a  high credit rating.

The Company has  made unsecured loans  to i ts  subs idiaries  of £1,078,588 (2022: £1,282,266) to S indh Carbon

Energy Limited, £585,633 (2022: £535,675) to Thar Electrici ty (P rivate) Limited and £585,262 (2022: £584,654) to

O racle Gold P ty Limited. During the 2023 financial  year, interest previous ly reported in current assets  was

reclass ified against the loans  and shown in the balances  above, total  £240,225 (2022: £240,225).  Al though they are

repayable on demand, they are unl ikely to be repaid un�l  the projects  are successful  and the subs idiaries  start to

generate revenue. The Company cons iders  the loans  are of a  lower credit ra�ng.  The loans  were assessed for

impairment and an impairment charge of £396,792 (2022: £275,677) was  recognised in the year. 

 

The Company has  made unsecured loans  to i ts  associates  of £335,396 (2022: £168,613) to O racle Energy FZCO

Limited.  Al though the loan is  repayable on demand, i t i s  unl ikely to be repaid un�l  the projects  are successful  and

the associate starts  to generate revenue. The Company cons iders  that the loan is  of a  lower credit ra�ng.  The loan

was assessed for impairment and an impairment charge of £54,200 (2022: £25,785) was  recognised in the year.

The Company assessed impairment by cons idering a  range of future interest rates  between 1% and 5.25%, and

poten�al  periods  un�l  the loans  are able to be repaid between 1 and 10 years .  The Directors  cons idered the most

l ikely scenario was  an interest rate of 3.38% and a 5 year repayment period (2022: 3.13% and 5 years).  The

movement in the loss  a l lowance in the year was  an increase of £57,742 from £393,184 in 2022 to £450,926 in

2023.  The reason for the increase in the provis ion was due to the increase in the s ize of the loans  and an increase in

the Bank of England Base Rate.

 

 
                                                                                                                                                   2023 2022
                                                                                                                                                   £ £

                                                                                                                                                   
                           
                           

                           
                           

Gross  carrying
value                                                                                                               2,970,321 2,573,333
Opening loss
al lowance                                                                                                         393,184 91,722

Movement in a l lowance for period                                                                                     57,742 301,462

                                                                                                                                                   
                          
                          

                          
                          

Closing loss allowance                                                                                                            450,926 393,184
Assessed interest rate risk                                                                                                    3.38% 3.38%

Years  unti l  cash
real ised                                                                                                        5 5

 

Capital  Management

The Company's  capital  cons ists  whol ly of ordinary shares , together with their associated share premium. The

Board's  pol icy is  to preserve a strong capital  base in order to maintain investor, creditor and market confidence and

to safeguard the future development of the bus iness , whi lst balancing these objectives  with the efficient use of

capital .

 

21.  CONTINGENT LIABILITIES

 

O n 3 February 2015, a  performance guarantee for US$500,000, secured by a  deposit from the Company, was  issued

by a third-party bank in favour of the Director General  of the Coal  Mines  Development Department to cover poten�al

obl iga�ons under the mining lease. This  bank guarantee has  been extended annual ly and, during 2023, was

extended to 31 January 2024. Post year end, the Company has  decided not to renew the bank guarantee which means

that any potentia l  obl igations  under the mining lease are now al l  di rectly with the Company.

 

22.  RELATED PARTY DISCLOSURES

 

During the year, O racle Power P LC accrued interest of £61,258 (2022: £27,414) in respect of loans  total l ing



£1,078,588 (2022: £1,078,588) made to S indh Carbon Energy Limited, £31,740 (2022: £11,930) in respect of loans

total l ing £585,633 (2022: £513,427) made to Thar Electrici ty (P rivate) Limited and £35,263 (2022: £13,001) in

respect of loans  total l ing £585,262 (2022: £570,355) made to O racle Gold P ty Limited, and £19,502 (2022: £2,125)

in respect of loans  total l ing £335,396 (2022: £178,669) to i ts  associated undertaking Oracle Energy FZCO Limited.

At the Statement of F inancial  Pos i�on date, the total  interest outstanding amounted to £264,935 (2022: £196,089)

for S indh Carbon Energy Limited, £53,988 (2022: £22,248) for Thar Electrici ty (P rivate) Limited and £49,562 (2022:

£14,299) for O racle Gold P ty Limited, and £21,627 (2022: £2,125) for O racle Energy FZCO  Limited. The loans  due

from Sindh Carbon Energy Limited, Thar Electrici ty (Private) Limited, Oracle Gold Pty Limited, and Oracle Energy FZCO

Limited were reviewed for impairment and an impairment charge of £29,327 (2022: £301,462) was  recognised in the

year. Total  impairment charge to date amounts  to £396,792 (2022: £393,184).

O racle Power P LC owes £ni l  (2022: £ni l ) to i ts  subs idiary Revive F inancial  Limited in respect of a  loan. The loan is

interest free and is  repayable within 30 days  of receiving a  written notice demanding repayment.

 

Revive Financial  Limited forgave i ts  loan to Oracle and was voluntari ly dissolved on 26 Apri l  2023.

During the year the Company shared an office with S ion Hal l  Fami ly O ffice Ltd, an en�ty of which Mark Steed was

also a  director, and paid ad-hoc charges  of £8,663 (2022: £34,500).

 

Key management personnel  compensation

The Directors  and key management personnel  of the Group during the year were fol lows:

Mr M W Steed (Non Executive Director and Chairman)

Ms N Memon (Chief Executive Officer)

Mr D Hutchins  (Non Executive Director)

Mr N Lee (Company Secretary)

 

Detai ls  of directors ' compensa�on are disclosed in the Remunera�on Report included in the Directors  Report.  I n

addition, the Company Secretary, Nicholas  Lee, received a salary of £55,000 (2022: £55,000).

Key management personnel  equity holdings

Detai ls  of key management personnel  beneficial  interests  in the ful ly paid ordinary shares  of the Company are

disclosed in the Directors  Report.

 

23.  SHARE BASED PAYMENT TRANSACTIONS

 

The Company has  a  share warrant programme that en�tles  the holders  to purchase shares  in the Company with the

warrants  exercisable at the price determined at the date of gran�ng the warrant. The terms and condi�ons of the

grants  ac�ve in the year are that there are no ves�ng condi�ons to be met and al l  warrants  are to be seEled by the

issue of shares.

 

The number and weighted average exercise prices  of share warrants  are as  fol lows:

 
Weighted average exercise

price 2023
Number of warrants

2023
Weighted average exercise price

2022
Number of warrants

Outstanding at 1 January - - 0.43p 5,882,352
Expired during the period - - 0.43p (5,882,352)
Granted during the period 0.35p 113,544,706
Outstanding at 31 December 0.35p 113,544,706
Exercisable at 31 December 0.35p 113,544,706

 

 

The weighted average contractual  l i fe remaining at the year end was 1.5 years  (2022: ni l  years). 

During the year 113,544,706 (2022: ni l ) were granted, no relevant share warrants  were exercised (2022: ni l ) and no

share warrants  expired during the year (2022: 5,882,352).

There is  no expense for the year (2022: ni l ) for services  received in respect of equity seEled share based payment

transactions.



transactions.

 

24.  EVENTS AFTER THE REPORTING PERIOD

 

Since the reporting date, the Company has  entered into the fol lowing reportable transactions.

 

O n 9 Apri l  2024, the Company secured an exclus ive op�on to poten�al ly acquire 100% of a  copper and s i lver

project in Austral ia  - the Blue Rock Val ley Copper and Si lver Project (the "Project"), located in the Ashburton Bas in in

the northwest region of Western Austral ia  (the "Transac�on"). The op�on comprised an ini�al  £30,000 fee payable

by the issue of 136,986,301 new ordinary shares  of 0.001p each in the Company, and i f the Company exercised the

op�on, a  further £200,000 payable, through the issue of a  further 913,242,009 new O rdinary Shares  (the

"Considera�on Shares"), determined us ing the F ive-Day VWAP  prior to the s igning of the op�on and sale and

purchase agreement.

 

O n 14 May 2024, the Company announced that i t had raised £300,000 by way of a  subscrip�on for 1,666,666,667

new ordinary shares  of 0.001 pence each in the capital  of the Company ("O rdinary Shares") (the "Subscription

Shares") at a  price of 0.018 pence per share (the "SubscripLon Price") (the "Subscription"). P ursuant to the terms of

the Subscrip�on, the subscriber received one warrant for each Subscrip�on Share, exercisable at a  price of 0.032

pence per O rdinary Share and expiring on 17 May 2025. The Subscrip�on was taken up by a  s ingle new ins�tu�onal

investor.

 

O n 11 June 2024, the Company exercised the op�on  to acquire 100% of the Blue Rock Val ley Copper and Si lver

Project by paying £200,000, seEled by the issue of 913,242,009 new O rdinary Shares  determined us ing the F ive-Day

VWAP prior to the s igning of the option and sale and purchase agreement described above.

 

 

25.  NOTES SUPPORTING STATEMENT OF CASH FLOW

 

Group

 
2023

£
2022

£
 
Cash at bank avai lable on demand 28,431 32,795
 
Short term deposits 175,095 118,110

 
CASH AND CASH EQUIVALENTS IN THE STATEMENT OF FINANCIAL
POSITION

 

                          
                          

203,526
                          
                          

                          
150,905

                          

 
CASH AND CASH EQUIVALENTS IN THE STATEMENT OF CASH FLOWS

                          
                          

203,526 150,905
 

 

Company

 
2023

£
2022

£
 
Cash at bank avai lable on demand 17,479 19,181
 
Short term deposits 175,095 118,110
 
CASH AND CASH EQUIVALENTS IN THE STATEMENT OF FINANCIAL POSITION

 

                          
192,574

                          

                          
137,291

                          

 
CASH AND CASH EQUIVALENTS IN THE STATEMENT OF CASH FLOWS

                          
192,574

                          
137,291

 

26.  RECONCILIATION OF CHANGES IN LIABILITIES ARISING FROM FINANCING ACTIVITIES

 

 

Group     

  Trade and

  other

  payables



£

Balance at 1 January 2022  170,321

Cash flows 32,713

Non cash changes  

Balance at 31 December 2022   203,034

Cash flows (31,418)

Balance at 31 December 2023   171,616

Company

 

Trade
and

other
payables

 

Amounts
owed to

Group
undertakings

 Total

 £  £  £

Balance at 1 January 2022  105,147  804,616  909,763

Cash flows  70,814  70,814

Forgiveness  of debt (804,616) (804,616)

Balance at 31 December 2022  175,961  175,961

Cash flows (52,964) (52,964)

Balance at 31 December 2023

122,997  122,997
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