
RNS Number : 4811U
CleanTech Lithium PLC
01 July 2024
 

 

THIS A N N O UN C EMEN T A N D THE IN FO RMATIO N  CO N TA IN ED HEREIN  IS RESTRIC TED A N D IS N OT FO R REL EA SE, P UBL IC ATIO N

O R DISTRIBUTIO N , IN  W HO L E O R IN  PA RT, DIREC TLY  O R IN DIREC TLY, IN , IN TO  O R F RO M THE UN ITED

STATES, AUSTRA L IA, C A N A DA, JA PA N , N EW  ZEA L A N D, THE REP UBL IC  O F SO UTH A F RIC A O R A N Y  OTHER JURISDIC TIO N  IN

WHICH SUCH RELEASE, PUBLICATION OR DISTRIBUTION WOULD BE UNLAWFUL.

 

THIS A N N O UN C EMEN T CO N TA IN S IN SIDE IN FO RMATIO N  FO R THE P URP O SES O F REGUL ATIO N  (EU) 596/2014 A S IT FO RMS

PA RT O F DO MESTIC  L AW  IN  THE UN ITED KIN GDO M BY  V IRTUE O F THE EU (W ITHDRAWA L ) AC T 2018 ("MA R"). IN  A DDITIO N ,

MA RKET SO UN DIN GS (A S DEF IN ED IN  MA R) W ERE TA KEN  IN  RESP EC T O F THE LOA N  N OTERS A N D WA RRA N TS W ITH THE

RESULT THAT C ERTA IN  P ERSO N S BEC A ME AWA RE O F IN SIDE IN FO RMATIO N  (A S DEF IN ED IN  MA R), A S P ERMITTED BY  MA R.

THIS IN SIDE IN FO RMATIO N  IS SET O UT IN  THIS A N N O UN C EMEN T. THEREFO RE, THO SE P ERSO N S THAT REC EIV ED IN SIDE

IN FO RMATIO N  IN  A  MA RKET SO UN DIN G A RE N O  LO N GER IN  P O SSESSIO N  O F SUC H IN SIDE IN FO RMATIO N  REL ATIN G TO  THE

COMPANY AND ITS SECURITIES.

 

 

1 July 2024

 

CleanTech Lithium PLC ("CleanTech Lithium", "CTL" or the "Company")

 New Bridging Loan and Termination of Convertible Loan Notes

 

CleanTech Li thium PLC (AIM:CTL, Frankfurt:T2N, OTCQX:CTLHF), an exploration and development company advancing l i thium

projects  in Chi le, i s  pleased to announce i t has  secured commitments  from a number of investors  (including exis+ng

shareholders) to ra ise gross  proceeds of approximately A$4 mi l l ion (approximately £2.1 mi l l ion) through the issue of loan

notes  (the "Loan Notes").  I n addi+on, the Company announces  that on 28 June 2024 i t has  terminated the £1 mi l l ion

convertible loan notes  (the "CLNs"), detai ls  of which were announced on 22 Apri l  2024. 

 

The Loan Notes:

The Loan Notes  subscribed for are for an aggregate amount of A$3,995,000, have been denominated in both Austral ian

Dol lars  (the "AUD L oan N otes") and Pounds Sterl ing (the "GBP L oan N otes") and carry an en+tlement to warrants

("Warrants").  Each A$ 0.9126 of AUD Loan Notes  subscribed and/or each £0.48 of GBP  Loan Notes  subscribed wi l l  carry an

en+tlement to one Warrant.  Each Warrant grants  the holder the right to subscribe for one new O rdinary Share at a  price of

either A$0.456 or £0.24 (at the warrant holder's  elec+on), being a  71.4 per cent. premium to the Company's  clos ing share

price on 28 June 2024 of £0.14 and each has  a  term of 5 years .

 

The funds  raised through the issue of the Loan Notes  wi l l  provide C TL with immediate l iquidity and wi l l  enable the Company

to maintain i ts  current ac+vi+es  and work programmes whi lst i t prepares  for the planned dual-l i s+ng on the Austral ian

Securi ties  Exchange ("ASX"). 

 

 

CLNs Termination:

O n 28 June 2024 the Company terminated the agreement rela+ng to the £1 mi l l ion C LNs, detai ls  of which were announced

on 22 Apri l  2024, due to the C LNs subscriber fa i l ing to pay the subscrip+on monies  for the C LNs to the Company, despite

ongoing assurances  to the Company that they would meet their obl igations  under the agreement.

 

Steve Kesler, Chairman and Interim Chief Executive Officer, CleanTech Lithium PLC, said:

"The Board considered it prudent to bring in the necessary funds now to provide for our working capital as we move forwards

towards the intended A SX  dual-lis�ng.  We are grateful to the Loan Note holders for responding to our request for a short-term

facility which is undertaken on what the Board considers to be in line with reasonable terms for a loan facility of this type. This

loan is intended to be a short-term bridging facility to be repaid from the proceeds of the next capital raise, which as previously

announced, the Company intends to conduct in connection with its dual-listing on the ASX. 

 

I was in A ustralia for mee�ngs with various par�es for 10 days recently, along with our advisors and fellow director Tommy



I was in A ustralia for mee�ngs with various par�es for 10 days recently, along with our advisors and fellow director Tommy

McKeith, and we were very pleased at the reception to our Company's story.

 

We will update the market again soon on the next steps with the listing."   

 

Further Information on the Loan Notes:
 
On 28 June 2024 CTL has  entered into the Loan Notes  with four lenders  on the fol lowing terms:

·    A$3,140,000 AUD Loan Notes  and £450,000 GBP Loan Notes  have been subscribed for, equivalent to total  gross  proceeds

of A$3,995,000 or £2,102,632 at an FX rate of GBP1.00/A$1.90

·    The Loan Notes  aFach a Warrant for every A$0.912 of AUD Loan Notes  subscribed and/or each £0.48 of GBP  Loan Notes

issued respectively 

·    The AUD Loan Notes  are issued in integral  multiples  of A$10,000 and the GBP Loan Notes  in multiples  of £10,000

·    The Loan Notes  do not bear interest and have a maturi ty date of 12 months  from issue date ("Maturi ty Date")

·    A premium shal l  be payable on the principal  amount of any outstanding Loan Notes, to be paid on the date of

redemption, as  fol lows:

§ 15% premium i f the Loan Notes  are repaid within three (3) calendar months  of their i ssue date; and

§ Should the repayment not be made within the first three (3) months, then the premium incremental ly increases  to

up to 50% should the Loan Notes  be repaid between ten (10) and twelve (12) calendar months  from the date of

issue.

·    Al l  of the outstanding Loan Notes  shal l  be redeemed on the earl ier of:

§ the Maturi ty Date, and

§ 10 bus iness  days  fol lowing the completion of a  capital  ra ise of at least A$5,000,000.

·    Securi ty:     

§ The Loan Notes  are unsecured for the first three months. Should the repayment not be made during that period,

securi ty over assets  wi l l  need to be procured.  Un+l  the Loan Notes  have been redeemed, the Company wi l l  not

take out any other loan faci l i ties  without the prior approval  of at least 75% of the Loan Noteholders .   

 

Related Party:

Regal  Tac+cal  Credit Fund, of which Regal  Funds Management P ty Ltd is  a  trustee, has  subscribed for A$3,000,000 of the

AUD Loan Notes.  Regal  Funds1, as  defined below, are currently interested in 15.35 per cent. of the Company's  i ssued share

capital  and therefore are, as  a  substan+al  shareholder, a  Related Party under the AI M Rules . As  such, Regal  Tac+cal  Credit

Fund's  par+cipa+on in the subscrip+on under the AUD Loan Notes  is  a  Related Party Transac+on for the purposes  of Rule

13 of the AIM Rules . 

 

I n assess ing the reasonableness  of the terms of the Loan Notes, the Directors  cons idered several  prevai l ing factors

including the Company's  cash pos i+on in general , the need to replace proceeds from the C LNs which had not been paid (as

referred to above) the press ing need to manage Company's  near-term working capital  requirements  with suitably priced

alterna+ve funding and also to find suppor+ve Loan Note holders  who are suppor+ve of the Company's  wider objec+ves. 

The only equity l inkage is  the Warrants  with a  fixed subscrip+on price of ei ther A$0.456 or £0.24 which compares  to a

clos ing price on AI M on 28 June 2025 of £0.14. As  explained above, the Loan Notes  are intended to be repaid from the

proceeds of the next capital  ra ise in conjunc+on with the planned ASX  l i s+ng, were that l i s+ng not to occur then the

Company would need to undertake an al terna+ve raise at some point over the next twelve months  to a l low for the Loan

Notes  to be repaid in ful l .

 

Accordingly, the Directors  of the Company, a l l  independent, having consulted with Beaumont Cornish Limited, the

Company's  Nominated Adviser, have concluded that the terms of the Loan Notes  are fa ir and reasonable insofar as  the

Company's  shareholders  are concerned.

 
1Regal Funds comprising Regal Funds Management P ty Limited and its associates (including Regal Partners Limited, of which
Regal Funds Management P ty Limited is a wholly owned subsidiary) which act as trustee and investment advisor for certain
funds
 

Warrant Instrument:

The Loan Notes  carry an en+tlement to Warrants .  Each Warrant grants  the holder the right to subscribe for one new

O rdinary Share at a  price of ei ther A$0.456 or £0.24 (at the warrant holder's  elec+on), being 71.4 per cent. above the

Company's  share price at close of trading on 28 June 2024 of £0.14 and has  a  term of 5 years .  I f exercised, the Warrants

would generate approximately £1.1m in additional  cash proceeds for the Company.  Al l  Warrants  are transferrable.

 

In aggregate a total of 4,380,181 Warrants have been granted and any Warrants which are unexercised at the
end of the relevant subscrip+on period shall automa+cally expire. Upon exercise of the Warrants, it is



end of the relevant subscrip+on period shall automa+cally expire. Upon exercise of the Warrants, it is
anticipated the underlying Ordinary Shares will be issued within seven days.
 
For further information contact:  

 

 

 

CleanTech Lithium PLC  

Steve Kes ler/Gordon Stein/Nick Baxter Jersey office: +44 (0) 1534 668 321

Chi le office: +562-32239222

Or via  Cel icourt

Celicourt Communications

Fel ici ty Winkles/Phi l ip Dennis/Al i  AlQahtani

+44 (0) 20 7770 6424

cleantech@cel icourt.uk

Beaumont Cornish Limited (Nominated Adviser)

Roland Cornish/Asia  Szusciak

+44 (0) 20 7628 3396

Canaccord Genuity (Joint Broker)

James Asens io

+44 (0) 20 7523 4680

Fox-Davies Capital Limited (Joint Broker) +44 (0) 20 3884 8450

Daniel  Fox-Davies daniel@fox-davies .com

 

Beaumont Cornish Limited ("Beaumont Cornish") is the Company's Nominated A dviser and is authorised and regulated by the
FC A . Beaumont Cornish's responsibili�es as the Company's Nominated A dviser, including a responsibility to advise and guide
the Company on its responsibili�es under the A IM Rules for Companies and A IM Rules for Nominated A dvisers, are owed solely
to the London Stock Exchange. Beaumont Cornish is not ac�ng for and will not be responsible to any other persons for
providing protec�ons afforded to customers of Beaumont Cornish nor for advising them in rela�on to the proposed
arrangements described in this announcement or any matter referred to in it.

Notes

CleanTech Lithium (AIM:CTL, Frankfurt:T2N, OTCQX:CTLHF) is an explora+on and development company
advancing sustainable lithium projects in Chile for the clean energy transi+on. CommiFed to net-zero,
CleanTech Lithium's mission is to produce material quan++es of sustainable baFery grade lithium products
using Direct Lithium Extrac+on technology powered by renewable energy. The Company plans to be a leading
supplier of 'green' lithium to the EV and battery manufacturing market.

CleanTech Lithium has two key lithium projects in Chile, Laguna Verde and Viento Andino, and hold licences
in Llamara and Salar de Atacama, located in the lithium triangle, a leading centre for baFery grade lithium
produc+on. The two major projects: Laguna Verde and Viento Andino are situated within basins controlled by
the Company, which affords significant poten+al development and opera+onal advantages. All four projects
have direct access to existing infrastructure and renewable power.

CleanTech Lithium is commiFed to using renewable power for processing and reducing the environmental
impact of its lithium produc+on by u+lising Direct Lithium Extrac+on with reinjec+on of spent brine. Direct
Lithium Extrac+on is a transforma+ve technology which removes lithium from brine, with higher recoveries
than conven+onal extrac+on processes. The method offers short development lead +mes with no extensive
site construc+on or evapora+on pond development so there is minimal water deple+on from the
aquifer. www.ctlithium.com

**ENDS**

 

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how

mailto:cleantech@celicourt.uk
mailto:daniel@fox-davies.com
http://www.ctlithium.com/
mailto:rns@lseg.com
http://www.rns.com/


RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
 
END
 
 
MSCMZGFVGGGGDZZ

https://www.lseg.com/privacy-and-cookie-policy

