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C o n tan go  H o ld in gs  P LC          

("C o n tan go "  o r th e "C o mp an y " )               

 

Up d ate o n  Tran sac tio n  w i th  S trateg ic  In v esto r                 

 

Contango Holdings P lc, a company focused on the development of the +2 billion tonne M uchesu coal project in Zimbabwe

("M u c h esu     "), is pleased to provide an update with respect to the binding transac-on agreements (the "D ef in i t i v e      

Agreemen ts  ") entered into with Huo Investments (Pvt) Limited (the "In v esto r   "), the investment vehicle of M r Wencai Huo, a

Zimbabwe-based Chinese national with extensive mining and business investments in Zimbabwe and Southern Africa.

 

S u b sc rip tio n  Agreemen t w i th  C o n tan go              

As reported on 3 July 2024, the Investor has entered into a subscrip-on agreement with the Company to subscribe for

142,000,000 new ordinary shares ("S u b sc rip tio n  S h ares          ") at a price of £0.0111 pence per share ("S u b sc rip tio n  P ric e          ") .   As

a result, the Company will receive £1,576,200 (US$2,000,000) of new funding ("S u b sc rip tio n       "). The Subscrip-on is subject to

the issuance and approval of a Short Form Prospectus ("S F P   "). The Company is pleased to advise it has now submi;ed a S F P  to

the FCA for its review and approval.

 

Further, in keeping with the collabora-ve rela-onship between the Investor and the Company, the Company is pleased to report

it has now received a payment of US$1,000,000, as an advance against the Subscription.

 

C o mmen c emen t o f  P ro jec t In v estmen t u n d er th e R ev o lv in g  F ac i l i ty  Agreemen t ( th e "R F A" )                                     

Also as reported on 3 July 2024, the Investor has entered into an R FA, whereby it will provide unsecured debt finance of up to

US$20,000,000 into the opera-ng subsidiary M onaf Investments (Private) Limited ("M o n af    "), for the purpose of funding the

development and expansion of operations at Muchesu.

 

The Company is pleased to report that under this agreement, the Investor has already commenced delivery of some capital

equipment and opera-onal items. The first convoy carrying parts for a new wash plant has arrived at site with the remaining

convoys expected to arrive during July. A team of engineers are already on site to oversee opera-ons and the installa-on of the

new wash plant. Upon comple-on, the wash plant is expected to have a washing capacity of 3,000 tonnes per day, significantly

greater than the Company's existing washing capabilities, which will continue to remain operational.

 

O rders have now been placed for a further five heavy-duty excavators, four of which are to be delivered from South Africa. Also,

another front-end loader and accessories have been ordered. All these items are due at Muchesu before the end of July 2024.

 

C arl  Esp rey , C h ief  Exec u tiv e O f f i c er o f  C o n tan go , c o mmen ted :                         

 

"I am delighted to provide this update. It is testament to the Investor's faith in M uchesu that funds have already been advanced

into both Contango and at the asset-level whilst we address the remaining condi�ons precedent for the formal closing of the

Defini�ve Agreements. The Company has now submi#ed the prospectus pending FC A approval to approve the issue of the

Subscription Shares.

 

"We are now seeing significant ac�vity at M uchesu. A new wash plant is being delivered and constructed to materially increase

produc�on capacity, whilst other earth moving and processing equipment are expected to arrive on site in the forthcoming

weeks. We are also integra�ng members of the exis�ng opera�onal team with the team assembled by the Investor. We believe

the resultant outcome will leave Muchesu on a much firmer footing and poised for significant growth.

 

"F inally, planning is also underway to expand the size of the exis�ng open pit as well as engineering designs for underground

mining.  These steps should lead to a significant increase in mining output, which the Company stands to benefit from through

both its royalty arrangements and residual 24.75% interest in M uchesu. I look forward to keeping shareholders appraised of



both its royalty arrangements and residual 24.75% interest in M uchesu. I look forward to keeping shareholders appraised of

both operational developments and the formal closing of the Definitive Agreements."

Im a g es  sh o w in g  a d d i tio n a l  w a sh  p la n t a n d  eq u ip m en t:                              

 

A truck with a  crane loading pal lets  Description automatical ly generated
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