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SPIRENT COMMUNICATIONS PLC

Trading Update
 
L ondon, UK - 19 July 2024: Spirent Communica ons plc ("Spirent" or the "Company") (LS E: S PT), the leading provider of
automated test and assurance solu ons for next-genera on devices  and networks , today issues  the fol lowing Trading
Update for the period 1 January to 30 June 2024, ahead of announcing i ts  Hal f Year Results  on 6 August 2024.

 
Performance in the period has  been impacted by the ongoing industry-wide s lowdown, coupled with some customer
hes itancy fol lowing the recently announced offer by Keys ight Technologies  I nc. ("Keys ight") for the purchase of Spirent. I n
the second quarter we experienced delays  to contract placements  as  customers  digested the informa on whi lst pleas ingly
note no order cancel lations.
 
We have con nued to focus  on del ivering our product roadmaps to serve our customer needs so that we can ful ly support
them as  they advance their own R&D investments  and plans, which we expect to happen as  the broader sector recovers . I n
addi on, we have focused on retaining our cri cal  ta lent, which is  a  vi ta l  part of our people strategy at this  me of
trans ition.
 
F i rst hal f revenue of $197 mi l l ion was down 12 per cent on the same period last year; the impact to opera ng profit was

somewhat mi gated in part by effec ve cost ac ons  implemented in the last 12 months. The outcome reflects  some

customer order delays , par cularly in China where both trade compl iance chal lenges  and so ness  in the economy

con nue. EM EA del ivered good order growth in the first hal f but, as  a  smal ler part of our por ol io, i t was  not large enough

to offset weakness  in other regions.
 
W hi lst at an early stage, our divers ifica on strategy is  con nuing to advance and del iver results , and in the first hal f we
secured more contract wins  for F inancial  Services  assurance, automa on and test. W hi lst smal ler in value, they represent
important progress  as  we develop a growing pipel ine in this  segment. To underpin growth into 2025, our new Pos i oning
product (PNT X) was  released in Apri l  and, in the period, we also introduced new Wi-Fi  7 products .
 
O ur approach to strong financial  management and focus  on our balance sheet remains  in place. Cash closed at $131

mil l ion.

 

We expect chal lenging market condi ons  to con nue in the second hal f, which we expect wi l l  be reflected in our near-term

performance.

 
Commenting, Eric Updyke, Chief Executive Officer, said:
 
"Our divers i fied portfol io of solutions  and services , combined with our robust operating model , means we are able to focus
on del ivering innova ve solu ons into new customer segments , whi lst a lso pos i oning our bus iness  for recovery in our
more traditional  segments . New logo wins  for our financial  services  segment in particular remain very promis ing and many
product releases  in the fi rst hal f are important to retain our technology leadership pos itions.
 
"The first hal f trading was impacted by the s lowdown in customer spending that the sector is  currently experiencing,
coupled with customer hes itancy resul ng from recent takeover announcements . We expect this  to con nue through the
remainder of the year. We wi l l  con nue to focus  on advancing our products , nurturing cl ient rela onships  and retaining
talent during this  period of trans i on. We are working closely with Keys ight to close out the Transac on as  expedi ous ly
as  poss ible.
 
"Looking forward, our confidence in 5G as  an enduring growth driver remains  intact. W hi le ini a l  5G Standalone (SA)
launches  have remained s luggish due to the complexity associated with deploying and opera ng a cloud-na ve core
network, acceleration is  anticipated in 2025 as  demand-s ide drivers  increase, especial ly from enterprises  for private 5G.
 
"Core network spending, including cloud capabi l i es  and associated high-speed Ethernet (H S E) I P  core upgrades, i s  a lso
poised to increase through at least 2027 as  investment cycles  move beyond 5G New Radio coverage, the long tai l  of global
service providers  progress ively upgrade, and 5G Advanced becomes standardised. This  wi l l  enable a  wealth of new
capabi l i es  for direct-to-device satel l i te connec vity, eXtended Real i ty (X R) and AI , wel l  pos i oned to capital ise on
through our leadership in HSE test and core network test and assurance.
 
"Our market leading products  and solutions  wi l l  promote market opportunities  as  they open up."
 
Further details of the recommended cash offer for Spirent by Keysight
O n 28 March 2024, the Boards  of Keys ight and Spirent announced that they had reached agreement on the terms of a
recommended cash offer for the en re issued ordinary share capital  of Spirent (the "Transac on"). I t i s  intended that the
Transac on wi l l  be implemented by means of a  scheme of arrangement under Part 26 of the Companies  Act 2006 (the
"Scheme"). O n 25 Apri l  2024, Spirent publ ished a shareholder ci rcular to convene the Court Mee ng and the General
Mee ng, to approve the Scheme. O n 22 May 2024, the resolu ons proposed at the Court Mee ng and General  Mee ng in
connection with the Transaction were duly passed.
 
Keys ight and Spirent con nue to engage and work construc vely with the relevant regulatory authori es  in order to sa sfy
al l  necessary regulatory condi ons  (per C lause 3.3.1 of the Co-opera on Agreement entered into between Keys ight and
Spirent) in rela on to the Transac on as  promptly as  prac cable (and in any event, prior to the long stop date (being 29



Spirent) in rela on to the Transac on as  promptly as  prac cable (and in any event, prior to the long stop date (being 29
September 2025)). Keys ight and Spirent con nue to expect the Scheme to become effec ve during the first hal f of Keys ight's
next fi scal  year, being 1 November 2024 to 30 Apri l  2025.
 
Note
1.   Al l  fi na nci a l  re s ul ts  a re  pre s e nte d be fore  e xte rna l  a udi tor re vi e w.
 

- ends -
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About Spirent Communications plc

Spirent Communica ons plc (LS E: S PT) i s  the leading global  provider of automated test and assurance solu ons for networks ,

cybersecuri ty and pos i oning. The Company provides  innova ve products , services  and managed solu ons that address  the

test, assurance and automa on chal lenges  of a  new genera on of technologies , including 5G, S D-WAN, C loud, autonomous

vehicles  and beyond. From the lab to the real  world, Spirent helps  companies  del iver on their promise to their customers  of a

new genera on of connected devices  and technologies . Further informa on about Spirent Communica ons plc can be found

at https://corporate.spirent.com/.

 

Spirent Communica ons plc O rdinary Shares  are traded on the London Stock Exchange ( cker: S PT; LEI :

213800H KC UNW P 1916L38). The Company operates  a  Level  1 American Depositary Receipt (AD R) programme with each AD R

represen ng four Spirent Communica ons plc O rdinary Shares. The AD Rs trade in the US over-the-counter (OTC) market under

the symbol  S P M YY and the C US I P  number is  84856M209. Spirent AD Rs are quoted on the P ink OTC Markets  electronic

quotation service which can be found at https://www.otcmarkets .com/marketplaces/otc-pink.

 

Spirent and the Spirent logo are trademarks  or registered trademarks  of Spirent Communica ons plc. Al l  other trademarks  or

registered trademarks  mentioned herein are held by their respective companies . Al l  rights  reserved.

 

Cautionary statement regarding forward-looking statements

This document may contain forward-looking statements which are made in good faith and are based on current expecta ons or beliefs,

as well as assump ons about future events. You can some mes, but not always, iden fy these statements by the use of a date in the

future or such words as "will", "an cipate", "es mate", "expect", "project", "intend", "plan", "should", "may", "assume" and other

similar words. By their nature, forward-looking statements are inherently predic ve and specula ve and involve risk and uncertainty

because they relate to events and depend on circumstances that will occur in the future. You should not place undue reliance on these

forward-looking statements, which are not a guarantee of future performance and are subject to factors that could cause our actual

results to differ materially from those expressed or implied by these statements. The Company undertakes no obliga on to update any

forward-looking statements contained in this document, whether as a result of new information, future events or otherwise.

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
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