
RNS Number : 2364Y
Chrysalis Investments Limited
29 July 2024
 

T h e i n f o rm a � o n  c o n ta i n ed  i n  th i s  a n n o u n c em en t i s  res tri c ted  a n d  i s  n o t f o r p u b l i c a � o n , rel ea s e o r                                                                          
d i s tri b u � o n  i n  th e U n i ted  S ta tes  o f  A m eri c a ,  a n y  m em b er s ta te o f  th e E u ro p ea n  Ec o n o m i c  A rea  ( o th er th a n  to                                                                           
p ro f es s i o n a l  i n v es to rs  i n  B el g i u m , D en m a rk ,  th e R ep u b l i c  o f  I rel a n d ,  L u xem b o u rg ,  th e N eth erl a n d s ,  N o rw a y                                                                              
a n d  S w ed en ) ,  C a n a d a ,  Au s tra l i a ,  Ja p a n  o r th e R ep u b l i c  o f  S o u th  Af ri c a .                                               
 
T h e i n f o rm a � o n  c o n ta i n ed  w i th i n  th i s  a n n o u n c em en t i s  d eem ed  b y  th e C o m p a n y  to  c o n s � tu te i n s i d e                                                                          
i n f o rm a � o n  a s  s � p u l a ted  u n d er th e M a rk et A b u s e R eg u l a � o n  ( E U )  N o . 5 9 6 / 2 0 1 4  w h i c h  f o rm s  p a rt o f                                                                            
d o m es � c  l a w  i n  th e U n i ted  K i n g d o m  p u rs u a n t to  T h e E u ro p ea n  U n i o n  W i th d ra w a l  A c t 2 0 1 8 ,  a s  a m en d ed  b y                                                                                 
Th e M a rk et Ab u s e ( Am en d m en t)  ( EU  Exi t)  R eg u l a ti o n s  2 0 1 9 .                                
 
29 July 2024
 
 

C h ry s a l i s  In v es tm en ts  Li m i ted  ( " C h ry s a l i s "  o r th e " C o m p a n y " )                                          
 

Q u a rterl y  N AV  An n o u n c em en t a n d  Tra d i n g  U p d a te                          
 

N et As s et V a l u e      
 
The Company announces that as at 30 June 2024 the unaudited net asset value ("NAV") per ordinary share was 145.25 pence.
 
The NAV calculation is based on the Company's issued share capital as at 30 June 2024 of 595,150,414  ordinary shares of no par
value.
 
June's NAV represents a 2.21 pence per share (1.5%) decrease since 31 March 2024.
 
M ovement in the fair value of the por=olio accounted for approximately 1.72 pence per share, with foreign exchange genera�ng
an adverse movement of approximately 0.18 pence per share. Fees and expenses make up the balance.
 
R i ch a rd  W a tts  a n d  N i ck  W i l l i a m s o n , M a n a g i n g  P a rtn e rs  o f  C h ry s a l i s  In v e s tm e n t P a rtn e rs  LLP  co m m e n t:                                                                 
 

"The Company's N AV saw a small decline over the period, with improvements in the valua&ons of a number of
posi&ons offset by the material write down in wefox. Following further recent investment into wefox, the
Company's posi&on is now substan&ally underpinned by downside protec&on mechanisms, significantly
reducing the downside materiality to the Company's NAV from this asset. 
 
Liquidity has improved substan&ally post period end, with the announcement of the sale of Graphcore to
SoftBank Group Corp ("SoftBank"), and currently stands at approximately £49 million, putting the Company in a
strong capital position having met the "cash reserve" element of the Capital Allocation Policy.
 
Market interest in the later-stage, private assets space remains encouraging. In May, Forge's Private Markets
Update showed a big drop in the level of investor inten&on to sell, which it notes "may be due to growing
confidence in their equity holdings".
 
We con&nue to advise on maximising the value of the C ompany's por8olio holdings while exploring opportuni&es, at the
appropriate price, to increase liquidity, including the op&on of raising debt. The poten&al outcomes we are advising on are at
different stages of maturity and certainty and we look forward to upda&ng the market once we have more clarity. C onsidering
the improved liquidity backdrop the Board is now reviewing how to best implement the second phase of the C apital Alloca&on
Policy."

 
P o rtf o l i o  Ac ti v i ty          
 
Chrysalis invested €5.5 million into wefox in the period as part of a funding solu�on it has been discussing with both the
company and other shareholders. A por�on of the Wise posi�on, amoun�ng to £6.2 million, was sold in the period thus more
than funding this investment.
 
Post period end, a further €15 million was invested into wefox, which was more than covered by the proceeds from selling the
en�re posi�on in Graphcore, which raised approximately £45 million, of which £44 million has been received to date. The
Investment Adviser does not envisage wefox requiring further investment by the Company.
 
P o rtf o l i o  U p d a te          
 
The portfolio in aggregate continues to perform robustly:
 
S ta rl i n g    
 
S tarling's valua�on rose in the period driven by mul�ple expansion of the listed peer group and removal of the calibra�on
discount to the last secondary transac�on (albeit an illiquidity discount is s�ll applied). The progress of Engine has also begun to
drive valuation upside for Starling.
 



 
Following significant news flow in the prior quarter, namely the appointment of R aman Bha�a as C EO  and the success of Engine,
this quarter saw less news flow; however, the Investment Adviser believes the company con�nues to perform in-line with its
expectations.
 
w ef o x  
 
The valua�on of wefox fell materially in the period, reflec�ng both an increase in weigh�ng towards valua�on mul�ples in the
lower quar�le of the relevant group of listed peers, as well as the addi�on of a significant discount at group level, to reflect recent
funding uncertainty. The underlying revenues that the above mul�ples were applied to were broadly consistent versus the last
quarter.
 
The Company has supported wefox with addi�onal capital and the Investment Adviser has been working closely with other
stakeholders to create a viable solu�on to wefox's funding requirements that it believes will allow the business to con�nue its
journey towards profitability.
 
K l a rn a   
 
K larna announced the sale of K larna Checkout, which has a 40% market share in Sweden and 20% across the Nordics, in June.
K larna has been building func�onality with mul�ple payment service providers ("P S Ps") over recent years, and the Investment
Adviser believes this disposal could allow Klarna to form closer relationships with global PSPs.
 
Elsewhere, K larna P lus - K larna's first subscrip�on service for U S  customers - reached 100,000 subscribers. K larna P lus allows
members to waive certain service fees and get access to special deals and offers. Cos�ng $7.99 per month, this suggests K larna
P lus is genera�ng approximately $10 million annually, contribu�ng towards K larna's 1Q 24 revenue growth in the U S  of 38% year-
on-year.
 
K larna's drive towards A I con�nues. Approximately 87% of K larna's employees are now using A I, with the internal K iki assistant
dealing with 2,000 enquiries per day. Externally, A I has helped K larna reduce its sales and marke�ng expenses by $10 million on
an annualised basis, contributing to S&M expenses falling 11% in 1Q24.
 
Specula�on concerning an IP O  con�nues to swirl. The C EO  has given a number of interviews in the quarter indica�ng that an IP O
is likely to happen "quite soon" and intimating it would occur in the US.
 
The Company has already considered the ramifica�on of such a move; at the Company's carrying value, this could imply a
liquidity injec�on of £100 million if a full exit is made, equivalent to approximately 21% of the Company's current market
capitalisation.
 
S m a rt P en s i o n       
 
In M arch 2024, Smart announced that Assets under M anagement ("AuM ") hit £5 billion in the U K  Smart Pension M aster Trust
("S P M T"), with regular contribu�ons now running at £1 billion per annum. This growth has been driven organically as well as
through acquisitions, such as that of Evolve in June 2023, which added £750 million in AuM.
 
In June 2024, STM  - the owner of the O p�ons M aster Trust ("O p�ons") - announced it had signed an agreement with Smart to
propose to O p�on's trustees that they consider transferring its assets to Smart; the Investment Adviser believes O p�ons has AuM
of over £500 million.
 
Earlier in the year, Jamie F iveash - the C EO  of S P M T - gave an interview in which he stated that he an�cipates reaching £10 billion
of AuM within three years, demonstrating significant growth prospects.
 
The valuation increase in the period reflects the progress that Smart is making.
 
B ra n d tec h    
 
A key focus for Brandtech in recent quarters has been the integra�on of Jellyfish, which completed in July 2023 and represented
the largest acquisi�on in the company's history. S ignificant progress has been made here in recent months and management is
beginning to prioritise driving customer wins and organic growth across the Media division.
 
M omentum is building for PencilA I, the Group's genera�ve AI marke�ng solu�on, and this has led to a number of leading brands
such as Unilever and Bayer u�lising the technology. We are excited about the level of engagement we are seeing between Global
brands and Brandtech with regards to the applica�on of genera�ve AI and we are hopeful that this translates into contract wins
and revenue over the remainder of the year.
 
The valuation decrease of Brandtech reflects market multiple contraction during the period.
 
F ea tu res p a c e      
 
Featurespace has continued to grow well against a backdrop of ongoing, significant fraud in society.
 
Featurespace reports that three in ten U K  adults have been a vic�m of financial fraud and 55% of them have seen an increase in
scam aOempts in the last 12 months. D ata from the Na�onal Crime Agency shows fraud is now the most common crime in the
UK, accounting for 40% of all offences recorded in England and Wales.
 
In the period Featurespace released its annual report and accounts for the year to D ecember 2023, which showed 47% revenue
growth to £50.4 million, with recurring revenues accoun�ng for 79% of revenues, up from 70% in 2022. D ue to this strong
topline growth, the loss for the year decreased from -£20.9 million in 2022, to -£8.1 million. D espite these losses, cash flow was
strong - cash rose to £28.7 million from £25.7 million - and the Group expects to maintain a "strong financial posi�on, without
the need for additional equity or debt capital".
 
Featurespace's valuation rose slightly in the period driven by market multiple expansion.
 
C a s h  U p d a te       
 
As of 30 June, the Company had net cash of approximately £16 million and a position in Wise of approximately £2 million, to give
a total liquidity posi�on of approximately £18 million. As announced on 12 July 2024, Graphcore was sold to SoPBank; the
Company can confirm it has received ini�al proceeds of £44 million, which has significantly bolstered its current liquidity
position.



position.
 
The majority of the por=olio remains well funded. Having commiOed further capital to wefox post period end, amoun�ng to
approximately €15 million, the Investment Adviser does not expect this asset to require further material funding. Elsewhere, there
are expected to be addi�onal, modest funding requirements across the por=olio in the short to medium term - some of which are
to accelerate growth - but the Company is considered to have sufficient available liquidity over that period to address these.
 
P o rtf o l i o  C o m p o s i t i o n                
 
As of 30 June 2024, the portfolio composition was as follows:
 

3 0 - Ju n   
 
P o rtf o l i o  C o m p a n y               

C a rry i n g  V a l u e         
( £  m i l l i o n s )         

 
%  o f  p o rtf o l i o           

Starling
Smart Pension
Klarna
Brandtech
Featurespace
wefox
Graphcore
Deep Instinct
Secret Escapes
InfoSum
Wise
Sorted
Growth Street

258.9
 125.4
 100.3

 82.2
 74.2
 60.5
 45.4
 45.2
 26.2
 28.3

 2.0
 0.3
 0.1

29.9%
14.5%
11.6%

9.5%
8.6%
7.0%
5.2%
5.2%
3.0%
3.3%
0.2%
0.0%
0.0%

Gross cash 16.3 1.9%

 
Source: Chrysalis Investment Partners LLP. D ue to rounding, the figures may not add up to 100%. The above percentages are
based on an aggregate portfolio value (including cash) of approximately £865 million for 30 June 2024.
 
F a c ts h eet    
 
An updated Company factsheet will shortly be available on the Company's website:  https://www.chrysalisinvestments.co.uk.

 

 
-ENDS-
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A copy of thi s  a nnounce me nt wi l l  be  a va i l a bl e  on the  Compa ny's  we bs i te  a t https ://www.chrys a l i s i nve s tme nts .co.uk

The  i nforma 8on conta i ne d i n thi s  a nnounce me nt re ga rdi ng the  Compa ny's  i nve s tme nts  ha s  be e n provi de d by the  re l e va nt
unde rl yi ng por9ol i o compa ny a nd ha s  not be e n i nde pe nde ntl y ve ri fie d by the  Compa ny. The  i nforma 8on conta i ne d he re i n
i s  una udi te d.

Thi s  a nnounce me nt i s  for i nforma 8on purpos e s  onl y a nd i s  not a n offe r to i nve s t. Al l  i nve s tme nts  a re  s ubje ct to ri s k. Pa s t
pe rforma nce  i s  no gua ra nte e  of future  re turns . Pros pe c8ve  i nve s tors  a re  a dvi s e d to s e e k e xpe rt l e ga l , fina nci a l , ta x a nd
othe r profe s s i ona l  a dvi ce  be fore  ma ki ng a ny i nve s tme nt de ci s i on. The  va l ue  of i nve s tme nts  ma y fl uctua te . Re s ul ts  a chi e ve d
i n the  pa s t a re  no gua ra nte e  of future  re s ul ts . Ne i the r the  conte nt of the  Compa ny's  we bs i te , nor the  conte nt on a ny we bs i te
a cce s s i bl e  from hype rl i nks  on i ts  we bs i te  for a ny othe r we bs i te , i s  i ncorpora te d i nto, or forms  pa rt of, thi s  a nnounce me nt
nor, unl e s s  pre vi ous l y publ i s he d by me a ns  of a  re cogni s e d i nforma 8on s e rvi ce , s houl d a ny s uch conte nt be  re l i e d upon i n
re a chi ng a  de ci s i on a s  to whe the r or not to a cqui re , conti nue  to hol d, or di s pos e  of, s e curi ti e s  i n the  Compa ny.

The  Compa ny i s  a n a l te rna 8ve  i nve s tme nt fund ("AIF") for the  purpos e s  of the  AIFM Di re c8ve  a nd a s  s uch i s  re qui re d to
ha ve  a n i nve s tme nt ma na ge r who i s  dul y a uthori s e d to unde rta ke  the  rol e  of a n a l te rna 8ve  i nve s tme nt fund ma na ge r
("AIFM"). The  AIFM a ppoi nte d i s  G10 Ca pi ta l  Li mi te d (pa rt of the  IQEQ Group).
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