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Yellow Cake plc ("Yellow Cake" or the "Company")

QUARTERLY OPERATING UPDATE

Yel low Cake, a  specia l is t company opera�ng in the uranium sector holding phys ical  uranium ("U3O8") for the long term, is
pleased to report i ts  performance for the quarter ended 30 June 2024 (the "Quarter").

 

Highlights

Market Highlights

·    O ver the Q uarter, the spot price decreased by 1.8% from US$87.00/lb
[1]

 on 31 March 2024 to US$85.50/lb
[2]

 on
28 June 2024. A5er the Q uarter-end, the uranium spot price traded in a  narrow range between US$82.00/lb and
US$86.00/lb and is  currently trading at US$82.00/lb[3].

·      Monthly spot volumes remained at low levels  during the Q uarter, with the excep�on of May when increased ac�vity
was driven by buying by a  junior producer. Total  spot market volumes closed the Q uarter at 12.5 mi l l ion lb of U3O8
equivalent, compared to 9.6 mi l l ion lb of U3O8 equivalent in the first quarter of 2024. Year-to-date monthly average
spot volumes of c. 3.5 mi l l ion lb of U3O8 are s ignificantly below the monthly average of c. 8 mi l l ion lb of U3O8 in the

period from late 2019 to early 2022.[4]

·   O n 13 May 2024, P res ident Biden s igned into law the P rohibi�ng Russ ian Uranium I mports  Act (H.R. 1042), which
prohibits  the importa�on of Russ ian-sourced uranium from 11 August 2024, subject to certain waivers[5]. The Act i s
expected to increase demand for non-Russ ian source nuclear fuel  and also raises  the risk of Russ ia  pre-emp�vely
terminating supply commitments .

Company Highlights

·      During the Q uarter, Yel low Cake's  uranium holdings  increased from 20.16 mi l l ion lb of U3O8 to 21.68 mi l l ion lb of
U3O8.

·     O n 3 June 2024, Yel low Cake took del ivery of 1.53 mi l l ion lb of U3O8 from Kazatomprom at O rano's  storage faci l i ty in
France, in seGlement of the Company's  exercise of i ts  2023 uranium purchase op�on under i ts  Framework Agreement.
Yel low Cake exercised the op�on in O ctober 2023 agreeing to purchase 1.53 mi l l ion lb of U3O8 from Kazatomprom at
a price of US$65.50/lb, or US$100.0 mi l l ion in aggregate. The purchase was funded by way of an oversubscribed share
placing in October 2023 which raised gross  proceeds of approximately £103 mi l l ion (approximately US$125 mi l l ion).

·      Al l  U3O8 to which Yel low Cake has  �tle and has  paid for i s  held at the Cameco storage faci l i ty in Canada and the
Orano storage faci l i ty in France.

·   The value of Yel low Cake's  uranium holdings  increased by 5.7% over the Q uarter from US$1,753.5 mi l l ion as  at
31 March 2024 to US$1,853.8 mi l l ion as  at 30 June 2024, as  a  result of the increase of 1.53 mi l l ion lb of U3O8 held,
partly offset by the decrease in the uranium spot price.

·      Es�mated net asset value per share decreased by 0.3% over the Q uarter from £6.88 per share[6] as  at 31 March 2024
to £6.86 per share[7] as  at 30 June 2024. This  i s  as  a  result of the effect of the 1.8% decrease in the uranium price over
the Q uarter on the Group's  total  uranium holding, offset by the 30% gain in value of the 1.53 mi l l ion lb of uranium
purchased from Kazatomprom in O ctober 2023 at the then prevai l ing spot price, which was del ivered and paid for in
June 2024.

·     Yel low Cake's  es�mated net asset value on 29 July 2024 was £6.47 per share or US$1,804.8 mi l l ion, based on a spot
price of US$82.00/lb and cash and other current assets  and l iabi l i ties[8].

 

Andre Liebenberg, CEO of Yellow Cake, said:

"We con�nue to bel ieve the same supply demand fundamentals  that have driven the rise in the price of uranium remain as
val id today as  they have been for five years  and this  period of consol ida�on presents  a  new opportunity for investors  to
gain exposure to the commodity. The uranium price remains  s ignificantly below historical  highs, despite the overwhelming
case for the commodity, driven by a  marked accelera�on in global  demand for nuclear energy as  a  proven, rel iable source
of clean baseload power and con�nued constrained supply. I n par�cular, we note the CO P 28 commitment to triple nuclear
capacity by 2050 and highl ight that global ly, 152 nuclear reactors  are currently ei ther under construction or planned.

"Another key development in the period was the decis ion in May by the US Government to ban Russ ian uranium imports ,
a longs ide a new commitment to bui lding US enrichment capacity and inves�ng in nuclear energy. Combined with con�nued
chal lenges  faced by the big producers  in increas ing output to meet demand, we therefore see further upwards  pricing
pressure on the uranium price. We remain confident in our strategy and abi l i ty to del iver value for our shareholders ."



 

Uranium Market Developments and Outlook

Uranium Market Developments

Global Uranium Market

Spot market prices  showed moderate vola�l i ty in the Q uarter. A5er ending March at US$87.00/lb, the spot price closed
marginal ly up at US$90.00/lb at the end of Apri l  before retrea�ng to US$89.25/lb on 31 May. June saw the spot price
decl ine to US$85.50/lb by month-end. Aggregate transac�onal  volumes for the Q uarter were reported at 12.5 mi l l ion lb of
U3O8 equivalent compared to 9.6 mi l l ion lb of U3O8 equivalent in the fi rst quarter of CY20244.

Two of the three longer-term uranium price indicators  weakened during the second quarter, with only the Long-Term P rice
displaying a  modest upturn. The 3-year Forward price decl ined to US$94.00/lb (March 2024: US$97.00/lb) and the 5-year
Forward P rice decreased to US$101.00/lb (March 2024: US$108.00/lb). The Long-Term P rice rose by US$4.00/lb from the
end of March, reaching US$79.00/lb by the end of the quarter4.

O n 13 May 2024, P res ident Biden s igned into law the P rohibi�ng Russ ian Uranium I mports  Act (H.R. 1042). This  legis la�on
becomes effec�ve 11 August 2024 and prohibits  the importa�on of Russ ian-sourced uranium. The Secretary of Energy, in
consultation with the Secretaries  of State and Commerce, may issue a waiver i f no al ternative viable source of low-enriched
uranium is  avai lable to sustain the con�nued opera�on of a  nuclear reactor or a  United States  nuclear energy company, or
i f the importa�on of low-enriched uranium is  in the na�onal  interest. Any granted waivers  shal l  terminate no later than 1
January  2028, when al l  Russ ian uranium importation wi l l  be banned through unti l  the end of 20405.

Nuclear Generation / Uranium Demand

The P hi l ippines  Department of Energy is  reportedly evalua�ng the development of up to 2,400 M W  of smal l  modular
reactor ("S M R") capacity to supplement i ts  electrici ty genera�on by 2032. Energy Ass istant Secretary, Mario Maras igan,
stated that S M R technology "would provide enhanced safety features , scalabi l i ty and efficient waste management." The
country's  ini�al  venture into nuclear power with the Bataan Nuclear Power P lant was  terminated in 1986 subsequent to the
Chernobyl  nuclear accident[9].

I n the US, Georgia  Power announced commercial  opera�on at the Vogtle-4 reactor fol lowing the comple�on of Vogtle-3 in
July 2023. Construc�on of the two Wes�nghouse AP-1000 reactors  began in 2013 but was  beset with numerous delays  and
cost overruns. Vogtle Units  1 and 2 have been in opera�on s ince 1987 and 1989, respec�vely, and are currently l icensed to
operate for 60 years[10].

Responding to ris ing electrici ty demand principal ly from data centres , John Ketchum, C EO  of NextEra Energy, owner of the
Duane Arnold Energy Centre (600 Mwe) in Palo, I owa, stated that the company might cons ider restar�ng the plant which
has  been in decommiss ioning s ince 2020. Reportedly, Google is  evalua�ng the development of a  US$576 mi l l ion data
centre in Cedar Rapids , Iowa, approximately 20 mi les  from the nuclear reactor[11].

O n 4 June 2024, the Japanese Cabinet approved the F Y23 Annual  Report on Energy (known as  the Energy W hite Paper 2024),
which covers  the period from Apri l  2023 to March 2024. Subsequently, the report was  submiGed to the Diet for review and
approval . The report advises  that the near-term (2020-2030) level  of annual  electrici ty demand of 1,000 TW h is  forecast to
increase to 1,350-1,500 TW h by 2050, driven by data centres  and semiconductor plants[12]. Furthermore, the country's
Strategic Energy P lan, which wi l l  be revised this  year, i s  expected to incorporate a  nuclear power pol icy that would al low
uti l i ties  to bui ld new reactors  to replace units  that are decommiss ioned/dismantled[13].

Tokyo Electric Power Company ini�ated fuel  loading at i ts  Kashiwazaki  Unit 7 on 15 Apri l  fol lowing approval  from Japan's
Nuclear Regula�on Authori ty ("NR A"). Subsequent to fuel  loading, the faci l i ty wi l l  undergo a series  of safety inspec�ons
before regulatory approval  for reactor restart. The Kashiwazaki -Kariwa NP P  cons ists  of seven boi l ing water-type reactors
with a  total  gross  electrical  capacity of 8,212 Mwe. It has  been offl ine s ince 2012 fol lowing the Fukushima Dai ichi  accident
in 2011. Japan has  12 operating reactors  fol lowing the restart of the Takahama-2 unit in September 2023[14].

I n May 2024, the NR A approved twenty-year opera�ng l icence extens ions  for Kansai  Electric Power Company's  Takahama 3
and 4 reactors  (2 x 830 Mwe). P revious ly, Kansai 's  Takahama 1 and 2 (2 x 780 Mwe) were the first two reactors  in Japan to
receive operating l icence extens ions  beyond 40 years[15].

Swedish u�l i ty, VaGenfal l , announced that the company has  decided to pursue opera�ng l i fe�me extens ions  for the
Forsmark and Ringhals  nuclear power plants  ("NPPs"), which would al low the units  to operate for 80 years  compared to the
current 60 years . VaGenfal l  intends  to invest an es�mated US$4-5 bi l l ion to replace or renovate systems and
components[16].

South Korea and the Republ ic of Kazakhstan executed a memorandum of understanding on cri�cal  minerals  supply chains ,
which wi l l  a l low South Korean companies  to par�cipate in the explora�on for a  spectrum of minerals , including uranium,
within the Central  As ian republ ics . South Korea is  pursuing expanded sources  of cri�cal  minerals , including uranium, in
support of their increas ing electrici ty demand[17].

South Korea's  draft 11th Bas ic Electrici ty Supply and Demand Plan forecasts  the country's  demand for electrici ty increas ing
to 129.3 GW  by 2028, an increase of 30% from 2023, driven mainly by growing demand from the semiconductor and data
centre industries . The dra5 plan envis ions  carbon-free energy sources  in the energy mix increas ing from about 40% in 2023
up to 70% by 2028. The nuclear power component would rise from the expected 2030 level  of 31.8% up to 35.6% in 2038.
O ne scenario incorporates  the construc�on of three AP-1400 reactors  supplemented by 0.7 GW  al located for the
commercial isation demonstration of SMRs currently under development[18].

Taiwan Power Company announced the pending closure of the Maanshan Unit 1 reactor effec�ve 27 July 2024. The
government plans  to replace the genera�on capacity lost with energy from thermal  power plants  and renewable sources.
P revious ly, under the government's  nuclear phase-out pol icy, Taiwan shut down Chinshan 1 and 2 as  wel l  as  Kuosheng 1
and 2. The opera�ng l icence for Maanshan Unit 2 expires  in May 2025[19]. C i�ng the need to supply stable electrici ty to
Taiwan's  expanding ar�ficial  intel l igence sector, Taiwan's  Na�onal  Development Counci l  s tated that the counci l  would not
reject nuclear energy generation as  long as  there is  government consensus  in support of nuclear power[20].

Russ ia 's  RO SATO M announced an agreement to construct a  smal l  NP P  in Uzbekistan. The project, to be located in the
Jizzakh region of the Central  As ian republ ics , wi l l  incorporate the R I TM-200N reactor technology which Russ ia  has  adapted
from reactors  used by their icebreaker fleet. The land-based vers ion has  an electrical  power capacity of 55 M W  and an
expected operating l i fe of 60 years[21].

I n a  recent mee�ng between Alexei  Likachev, the Director General  of RO SATO M, and Bangladesh P rime Minister, Sheikh
Hasina, the topic of S M Rs was tabled. Likachev vis i ted Bangladesh to inspect the Russ ian-bui l t Rooppur Unit 1 (VVER-1200)
which is  planned to enter commercial  operation later in 2024, to be fol lowed by Rooppur-2 in 2026[22].

Norwegian power company, Norsk K jernekra5, announced plans  to construct S M Rs to provide "off-grid" power for data
centres  and other industria l  users . The S M Rs would be deployed on-s i te at data centres  and offer dedicated power for
individual  faci l i�es  or regions. Norway's  current power plants  produced 156 TW h in 2023, however forecasts  of future
power needs vary from an additional  50 TWh up to as  much as  233 TWh[23].



power needs vary from an additional  50 TWh up to as  much as  233 TWh[23].

I ta l ian Energy Minister, Gi lberto P icheGo Fra�n, speaking at the conference "The Role of Nuclear in the Energy Trans i�on",
voiced his  government's  support for inves�ga�ng the reintroduc�on of nuclear power, especial ly S M Rs, in the country. He
cited the need to meet net-zero targets  by 2050 as  wel l  as  energy independence. P revious ly, I ta ly operated four reactors
total l ing 1,423 GWe, but the program was shuttered fol lowing the Chernobyl  accident in 1986[24].

China reported a record level  of nuclear genera�on in 2023 as  NP Ps provided 440,000 GW h of output. The China Atomic
Energy Authori ty reported 55 opera�onal  NP Ps and 36 approved or under construc�on on the Chinese mainland, with a
total  instal led capacity of 57 GWe and 44 GWe, respectively[25].

Reuters  reported that the United Arab Emirates  / Emirates  Nuclear Power Corpora�on is  planning to construct a  second
NP P  fol lowing the recent comple�on of the Barakah NP P, which comprises  four Korean-bui l t AP R-1400 reactors . The
associated tender could be distributed some�me this  year with the target date for commercial  opera�ons being as  early as
2023[26].

Uranium / Nuclear Fuel Supply

UxC publ ished i ts  annual  review of global  uranium produc�on for C Y2023. Worldwide uranium output rose by 14 mi l l ion
lb for the year, recording a  total  of 143 mi l l ion lb compared to 129 mi l l ion lb for C Y2022. Contribu�ng to the upl i5
included the ramp-up of C igar Lake and McArthur River in Canada, incremental  increases  at both the Ross ing and Husab
mines  in Namibia, as  wel l  as  higher recovery from Navoiyuran's  I S R mines  in Uzbekistan. Kazakhstan remained the world's
largest uranium-producing country with an aggregate output of 54.9 mi l l ion lb U3O8 (39% of global  produc�on), fol lowed
by Canada, which contributed a total  of 28.6 mi l l ion lb (20% of global  output). Namibian produc�on rose by 24%,
recording an aggregate output of 18.2 mi l l ion lb U3O8, with CGN's  Husab mine producing 11.7 mi l l ion lb, an increase of
34% over 2022 output. UxC forecasts  C Y2024 global  uranium produc�on wi l l  fa l l  in the range of 153-158 mi l l ion lb U3O8
based on further increases  at C igar Lake and McArthur River, as  wel l  as  the restarts  at Langer Heinrich (Namibia) and
Honeymoon (South Austral ia)[27].

The government of the Republ ic of Niger, instal led subsequent to the July 2023 coup d'état, has  withdrawn the mining
permits  for both the I mouraren Mining P roject (majori ty-owned by O rano) and the proposed Madaouela Mining P roject
(majori ty-owned by Govi Ex Uranium I nc.). The government stated that the rights  to the proposed uranium mines  now res ide

in the "publ ic domain"[28],[29]
.

Market Outlook

The fi rst s ix months  of CY2024 can be characterised as  moderately unsettled as  the US ban on Russ ian-sourced nuclear fuel
took centre stage. The US Department of Energy publ ished i ts  procedure for US u�l i�es  and fuel  cycle companies  such as
Centrus  to submit appl ications  for waivers  to the ban.

Spot market volume can be expected to firm during the second hal f of the year but l ikely fa l l  short of even the reduced level
reported for C Y2023. P rice vola�l i ty can be expected to con�nue along a general ly upward price trend l ine, especial ly in
the event that uti l i ties  and/or uranium producers  enter the near-term market in greater numbers .

Long-term uranium contrac�ng remains  subdued, with UxC repor�ng u�l i ty contrac�ng at "greater than 31 mi l l ion lb
U3O8", sugges�ng that few mul�-year agreements  have been concluded to date in C Y2024. Future uranium requirements
that remain unfil led are reportedly approaching 2.0 bi l l ion lb to 2040. The Long-Term P rice indicator, which ended C Y2023
at US$68.00/lb but has  now strengthened to US$79.00/lb (+16%), indicates  that term contrac�ng to address  future
uncommitted uranium needs wi l l  l ikely only be met at higher uranium prices .

Net Asset Value

Yel low Cake's  es�mated net asset value on 30 June 2024 was £6.86 per share or US$1,880.7 mi l l ion, cons is�ng of 21.68
mi l l ion lb of U3O8 valued at a  spot price of US$85.50/lb[30] and cash and other current assets  and l iabi l i�es  of

US$26.9 mi l l ion[31].

Yellow Cake Estimated Net Asset Value as at 30 June 2024  
 Units

Investment in Uranium
Uranium oxide in concentrates  ("U3O8") (A) lb 21,682,318
U3O8 fa i r value per pound30

(B) US$/lb 85.50
U3O8 fa i r value (A) x (B) = (C) US$ m 1,853.8

Cash and other net current
assets/(l iabi l i ties)31 (D) US$ m 26.9
Net asset value in US$ m (C) + (D) = (E) US$ m 1,880.7

Exchange Rate[32] (F) USD/GBP 1.2642
Net asset value in £ m (E) / (F) = (G) £ m 1,487.7
Number of shares  in issue less  shares  held in
treasury[33] (H) 216,856,447

Net asset value per share (G) / (H) £/share 6.86
 

 

Yel low Cake's  estimated net asset value on 29 July 2024 was £6.47 per share or US$1,804.8 mi l l ion, based on 21.68 mi l l ion
lb of U3O8 valued at a  spot price of US$82.00/lb[34] and cash and other current assets  and l iabi l i�es  of US$26.9 mi l l ion
as  at 30 June 2024.

Yellow Cake Estimated Net Asset Value as at 29 July 2024  
 Units

Investment in Uranium
Uranium oxide in concentrates  ("U3O8") (A) lb 21,682,318
U3O8 fa i r value per pound34

(B) US$/lb 82.00
U3O8 fa i r value (A) x (B) = (C) US$ m 1,778.0



U3O8 fa i r value (A) x (B) = (C) US$ m 1,778.0

Cash and other net current
assets/(l iabi l i ties)[35] (D) US$ m 26.9
Net asset value in US$ m (C) + (D) = (E) US$ m 1,804.8

Exchange Rate (F) USD/GBP 1.2859
Net asset value in £ m (E) / (F) = (G) £ m 1,403.5
Number of shares  in issue less  shares  held in
treasury[36] (H) 216,856,447

Net asset value per share (G) / (H) £/share 6.47
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ABOUT YELLOW CAKE

Yel low Cake is  a  London-quoted company, headquartered in Jersey, which offers  exposure to the uranium spot price. This  i s
achieved through i ts  strategy of buying and holding phys ical  triuranium octoxide ("U3O8") and adding value through other
uranium-related ac�vi�es. Yel low Cake seeks  to generate returns  for shareholders  through the apprecia�on of the value of
i ts  holding of U3O8 and i ts  other uranium-related ac�vi�es  in a  ris ing uranium price environment. The bus iness  is
differen�ated from i ts  peers  by i ts  ten-year Framework Agreement for the supply of U3O8 with Kazatomprom, the world's
largest uranium producer. Yel low Cake currently holds  21.68 mi l l ion pounds of U3O8, a l l  of which is  held in storage in
Canada and France. 

 

FORWARD LOOKING STATEMENTS

Certain statements  contained herein are forward looking statements  and are based on current expecta�ons, es�mates  and
projec�ons about the poten�al  returns  of the Company and the industry and markets  in which the Company wi l l  operate,
the Directors ' bel iefs  and assump�ons made by the Directors . Words  such as  "expects", "an�cipates", "should", "intends",
"plans", "bel ieves", "seeks", "es�mates", "projects", "pipel ine", "aims", "may", "targets", "would", "could" and varia�ons of
such words  and s imi lar express ions  are intended to iden�fy such forward looking statements  and expecta�ons. These
statements  are not guarantees  of future performance or the abi l i ty to iden�fy and consummate investments  and involve
certain risks , uncertain�es  and assump�ons that are difficult to predict, qual i fy or quan�fy. Therefore, actual  outcomes
and results  may differ materia l ly from what is  expressed in such forward looking statements  or expecta�ons. Among the
factors  that could cause actual  results  to differ materia l ly are: uranium price vola�l i ty, difficulty in sourcing opportuni�es
to buy or sel l  U3O8, foreign exchange rates , changes  in pol i�cal  and economic condi�ons, compe��on from other energy
sources, nuclear accident, loss  of key personnel  or termina�on of the services  agreement with 308 Services  Limited,
changes  in the legal  or regulatory environment, insolvency of counterparties  to the Company's  materia l  contracts  or breach
of such materia l  contracts  by such counterpar�es. These forward-looking statements  speak only as  at the date of this
announcement. The Company express ly discla ims any obl iga�on or undertaking to disseminate any updates  or revis ions  to
any forward looking statements  contained herein to reflect any change in the Company's  expecta�ons with regard thereto
or any change in events , condi�ons or ci rcumstances  on which any such statements  are based unless  required to do so by
appl icable law or the AIM Rules .
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