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LungLife AI, Inc. 

(the "Company" or "LungLife")
 

Half-year Report
 

LungLi fe AI  (AI M: LLAI ), a  developer of cl inical  diagnos�c solu�ons for the early detec�on of lung cancer, announces  i ts
unaudited hal f-year report for the s ix months  ended 30 June 2024.

Strong progress with our LungLB® product

·    Successful  cl inical  val ida�on of the Company's  LungLB® test fol lowing conclus ion of the mul�-s i te val ida�on tria l .
This  completes  a l l  of the major mi lestones  set out at the �me of the Company's  admiss ion to AI M, including
regulatory approval  from Cl inical  Laboratory I mprovement Amendments  ("C LI A") / New York State Department of
Health ("NYS D O H"), obtaining a  reimbursement code, and the securing of a  favourable Na�onal  Medicare price.
Col lectively, these achievements  lay important foundations  for commercial  readiness .

·    LungLB® test highl ighted at the Na�onal  Cancer I ns�tute's  ("NC I ") Early Detec�on Research Network mee�ng, and
now included on their l i s t of biomarker tests  avai lable in CLIA-approved laboratories . The recognition from the NCI
raises  the profi le of the test national ly to phys icians  searching for early detection solutions  l ike LungLB®.

·    Ini tia l  orders  for LungLB® have been placed by phys icians  through the Early Access  Program ("EAP"), and test results
have been provided back to them to help with nodule evaluation and patient care.

·    Two abstracts  suppor�ng evidence for analy�cal  and cl inical  val idi ty of LungLB submi:ed for presenta�on at the
Association for Molecular Pathology annual  meeting, to be held in November 2024.

·    A manuscript detai l ing the analy�cal  val ida�on of LungLB® submi:ed for peer review. P ubl ica�on of this
val ida�on study wi l l  form an important part of our Technical  Assessment ("TA") for LungLB® insurance coverage by
publ ic and commercial  payors . I t provides  evidence to phys icians  that LungLB® is  robust and appropriate for
everyday cl inical  use.

·    Post period end, the founda�onal  Local  Coverage Determina�on ("LC D") for indeterminate lung nodules  was
publ ished in August 2024. Fol lowing this  publ ica�on, we plan to submit a  Technical  Assessment for coverage
under the LC D in order to receive payment from Medicare. Having the Founda�onal  LC D in place provides  an
accelerated pathway for this  process . This  i s  a  key step towards  commercial isa�on for LungLi fe, having already
received a bi l l ing code and establ ished a price of $2,030 per LungLB® test.

Continued operational delivery

·    Cost control  and headcount restructuring fol lowing comple�on of the cl inical  tria l  a l lows the Company to focus  on
commercial isation activi ties .

·    Appointed an advisor with exper�se in diagnos�cs  and an extens ive network to ass ist with the iden�fica�on of a
suitable strategic partner.

·    Continued the bui ld of the required infrastructure in order to start bi l l ing for tests .

·    Created marketing col lateral  to engage patients , healthcare profess ionals  and insurance companies .

·    Started the process  of contacting commercial  payors .

·    F i?h internal ly generated patent appl ica�on s ince I P O  has  entered P C T phase, the path to providing interna�onal
protection for the latest advancements  in the Company's  technology.

Financial Highlights:

·    Cash as  of 30 June 2024 of $2.62m (31 December 2023: $2.83m)

·    Equity funding in March rais ing gross  proceeds of $2.28m through the issue of 5,172,621 common shares

·    Cash outflow from operating activi ties  of $1.94m (s ix months  to 30 June 2023: $2.70m)

·    EBITDA loss  of $1.77m (s ix months  to 30 June 2023: $2.78m)

Commenting Paul Pagano, Chief Executive Officer of LungLife, said:

"The successful  cl inical  val ida�on of the LungLB® test and other achievements  in this  period reflect our commitment to
advancing early detec�on of lung cancer and the team remains  dedicated to making a  s ignificant impact in this  cri�cal
area of healthcare.

We are del ighted with the increas ing recogni�on for LungLB® as  evidenced by the pos i�ve cl inician feedback together with
the first orders  being received under our Early Access  P rogram. W hi lst we progress  towards  commercial isa�on, we are



also ac�vely seeking opportuni�es  for a  suitable strategic partner who al igns  with our vis ion and has  the capabi l i ty to
accelerate the adoption of LungLB®."
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About LungLife

LungLi fe AI i s  a  developer of cl inical  diagnostic solutions  des igned to make a s igni ficant impact in the early detection of
lung cancer, the deadl iest cancer global ly. Us ing a  minimal ly invas ive blood draw, the Company's  LungLB® test i s  des igned
to del iver additional  information to cl inicians  who are evaluating indeterminate lung nodules . For more information vis i t
www.lungl i feai .com

 

CHAIRMAN'S STATEMENT

I  am pleased to report on the Company's  results  for the s ix months  ended 30 June 2024. These demonstrate strong del ivery
in our miss ion to be a driving force in the early detection of lung cancer.

Strategic update

This  period is  s ignificant in that i t marks  the start of the next phase of our company as  we look to trans i�on from a
cl inical -stage company to a  commercial  enti ty.

We started the year del ighted to announce the results  from our successful  val ida�on of LungLB in our mul�-s i te,
prospective cl inical  s tudy. This  very important mi lestone marks  the comple�on of a l l  major objec�ves  set out at the �me of
Company's  admiss ion to AI M in July 2021, including regulatory approval  from C LI A/NYS D O H, obtaining a  reimbursement
code, and confirma�on of the Na�onal  Medicare price. Col lec�vely, these achievements  lay important founda�ons for the
Company's  commercial  readiness .

This  shi? to a  commercial  focus  brings  with i t a  range of strategic opportuni�es  which the Board are ac�vely pursuing,
including seeking a  poten�al  strategic partner to help us  commercial ise the LungLB test. To support the Board in this , we
have engaged the services  of an advisory firm, known for i ts  industry exper�se and network, to explore strategic avenues
for our company's  growth.

I n addi�on, we are working towards  crea�ng a direct sales  plaKorm and have launched an Early Access  P rogram bui lding
on pos i�ve cl inician feedback. This  wi l l  provide the Company with strategic and commercial  flexibi l i ty, as  wel l  as  a l lowing
us  to demonstrate "proof of concept" during any discuss ions  with potentia l  s trategic partners .

Commercialisation readiness

The Company has  made progress  in readiness  for the commercial isation phase with key highl ights  in the period including:

·    Launched the Early Access  P rogramme. We have already received a smal l  number of samples  through this
programme. The response from early adopters  is  encouraging and we have been able to incorporate our learnings
from the programme into our ordering and repor�ng processes  with the goal  of making them more streaml ined for
ful l  commercial  launch.  As  a  reminder we do not currently have the resources  for a  ful l  launch, and we con�nue
to explore options  including actively seeking a  strategic partner.

·    To broaden the user base and enhance market penetra�on, we have ini�ated a targeted marke�ng campaign aimed
at smal ler hospital  centres . This  strategy has  a lready generated a flow of new inquiries , which our l imited team is
actively pursuing.

·    Submi:ed our analy�cal  val ida�on report for peer review, which is  an important component of securing coverage
from publ ic and private payors .

·    Concluded the infrastructure required by the bi l l ing provider necessary to start bi l l ing.

·    Created a range of marketing col lateral  to engage patients , healthcare profess ionals  and insurance companies .

https://www.lunglifeai.com/
http://www.lunglifeai.com


·    Created a range of marketing col lateral  to engage patients , healthcare profess ionals  and insurance companies .

Post period end, the finalised Local Coverage Determina�on �tled "Molecular Biomarkers for Risk
Stra�fica�on of Indeterminate Pulmonary Nodules Following Bronchoscopy" (L39654), was published by the
Medicare Administra�ve Contractor (MAC) Noridian Healthcare Solu�ons, LLC, which has jurisdic�on over
LungLife's California laboratory.  The Medicare coverage criteria are effec�ve for medical insurance claims
with dates of service on or a?er September 22, 2024. This enables LungLife to apply for coverage under the
LCD in order to receive payment from Medicare. This is a key step towards commercialisa�on for LungLife,
having already received a billing code (allowing clinicians to iden�fy the test) and established a price of
$2,030 per LungLB® test.

The next step to obtain Medicare coverage is the prepara�on of a clinical dossier and its submission to the
Medicare Contractor for Technical Assessment ("TA"). A key part of the TA is the inclusion of peer reviewed
publica�ons which include evidence of clinical u�lity.  As noted above, peer-reviewed publica�ons have
already been made covering the test's health economics and clinical validity, and the Company also intends to
publish the results of its analy�cal validity and recent clinical valida�on study, as well as u�lity data derived
from the EAP.  The nature and scope of the evidence required of clinical u�lity is subjec�ve and, as part of the
usual process, the Company will work with its Medicare contractor to define evidence for coverage.

One of the factors determining the nature and scope of the clinical u�lity evidence required for coverage is
the pathway to the award of an LCD. There are two possible pathways, a founda�onal LCD (based on evidence

of utility from an existing diagnostic test) or a specific LCD for LungLB®.  The main difference between the two
is the likely �meframe within which an award could be granted, with the former (the founda�onal LCD) being
the quicker op�on.  The other difference between the two pathways could be the nature and scope of the
accompanying clinical u�lity study required for coverage. The recently finalized founda�onal LCD covering
indeterminate lung nodules following non-diagnos�c bronchoscopy represents a solid entry point for

LungLB® tes�ng, as it further demonstrates an area where clinicians have limited diagnos�c tes�ng op�ons.
Medicare is currently examining evidence that may lead to expansion of coverage criteria, demonstra�ng the
ability of current Medicare policies and LCDs to be broadened. Addi�onal data, from LungLife and other test
manufacturers, may serve to further expand coverage in the future.

Clinical validation

The successful  val ida�on of LungLB® in our mul�-s i te, prospec�ve cl inical  s tudy at the start of the year demonstrated that
we have a test with stronger performance in the most chal lenging case of smal ler nodules  detected by C T scan. This
underl ines  our goal  of inver�ng the current unsa�sfactory 20:80 ra�o such that in years  to come at least 80% of lung
cancer is  detected early.

The cl inical  s tudy enrol led 425 patients  across  17 hospital  s tudy s i tes  who were scheduled to receive a  lung nodule biopsy,
of which 347 provided data that could be analysed. These results  were driven by a  98-pa�ent smal l  nodules  (<15 mm)
group, which represent a  major chal lenge to phys icians  prac�cing in lung cancer detec�on and treatment. W hen
developing a  precis ion medicine test i t i s  common prac�ce to iden�fy a  specific indicated use in order to maximise the
impact on a given pa�ent popula�on, which in turn helps  phys icians  to know exactly when to use the test. The smal l
nodules  group is  the most important indication for LungLB®.

In the study LungLB demonstrated:

·    A strong pos i�ve predic�ve value (P PV) of 80% in discrimina�ng benign from cancerous  lung nodules  in pa�ents
with smal ler nodules  (<15 mm). Smal ler nodules  are the most problema�c area for early detec�on and represent
the greatest chal lenge for phys icians. Current cl inical  s tandards  of care generate a  ~60% P PV, leading to materia l
delays  in diagnosis  of deadly cancers .

·    This  performance in smal ler nodules , s imi larly demonstrated in LungLi fe AI 's  lead-in study publ ished in June 2023,
typical ly represents  earl ier detec�on capabi l i ty and improved pa�ent outcomes and highl ights  the test's
cons istency.

·    The smal l  nodule group in this  study is  of utmost importance because i t i s  comprised of ~87% "intermediate" risk
nodules , which are the most chal lenging to evaluate and diagnose. P revious  studies  lack sufficient numbers  of
intermediate-risk nodules  and is  the reason why exis�ng diagnos�c tools  perform poorly in this  group. We bel ieve
this  wi l l  a lso be of s igni ficant value to phys icians.

·    I n-l ine with a  high percentage of intermediate risk nodules , the test a lso outperformed the highly-val idated Mayo
Risk Model  nodule evalua�on tool , which is  a  commonly used basel ine comparator, with an area under the curve
(AUC) of 72% for LungLB® compared to 62% for Mayo.

·    The results  were also compared to Pos itron Emiss ion Tomography (P ET) scan, another tool  o?en employed in
nodule evalua�on cl inics . LungLB® outperformed P ET by ~21% (80% vs  67% P PV) in the smal l  nodule group,
providing phys icians  with a  more robust diagnostic tool  in this  area.

These pos i�ve results  have been met with favourable cl inician reac�on as  the team engages  with s i tes  regarding
participation in our Early Access  Program.

Funding



In March 2024, the Company issued 5,172,621 new common shares  at a  price of 35 pence per share, ra is ing gross  proceeds
of US$2.28m.  This  a l lows us  to establ ish the commercial  proof of concept of the Company's  LungLB® test, as  detai led
below:

·    Funding of evidence genera�ng ac�vi�es, including the Early Access  P rogram dependent on the factors
noted below, to support reimbursement and test adoption;

·    I ncreas ing expenditure to support engagement with payors  and cl inicians, and support the wider need to
raise cl inical  awareness  via  key opinion leaders , publ ications  and conferences; and

·    Accelerating the commercial  pathway by pursuing l icens ing or other s imi lar agreements .

I n addi�on to the above, the Company undertook to cons ider a l l  i ts  s trategic op�ons in order to maximise shareholder
value.

Outlook

Fol lowing the successful  val ida�on of our LungLB test at the start of the year, we are now ac�vely trans i�oning into the
commercial  phase. This  i s  an exci�ng �me for the Company as  we strive to transform the early detec�on of lung cancer and
continue to del iver on our strategy.

At the �me of the fundraise, we set out three priori�es: evidence genera�ng ac�vi�es, increas ing engagement and
awareness , and accelera�ng the commercial  pathway. I n keeping with our strong financial  discipl ine, and reflec�ng the
amount raised, we have s ignificantly reduced our expenditure to reflect the shi? of focus  from research towards
commercial isation and reiterate our previous  guidance regarding the cash runway into Q2 2025.

O n behalf of the Board, I  would l ike to thank our employees, cl inical  partners , s tudy par�cipants , profess ional  advisors ,
suppl iers  and shareholders  for their con�nuing support, and we look forward to providing further updates  on progress
throughout the current year.

Roy Davis

Chairman

FINANCIAL REVIEW

In March we raised gross proceeds of $2.28m from the issue of 5,172,621 shares. We have implemented
significant cost reductions, predominantly through headcount reductions and are now a smaller team
focussed on the key commercialisation activities. This reflects the Company entering its initial pre-
commercial phase whilst still allowing us the ability to identify a strategic partner that will help LungLB reach
meaningful revenues. In the six months to 30 June 2024 our cash outflow from operating activities was
$1.94m, down from $2.70m in the comparable period, resulting in a period end total cash balance of $2.62m. 

O ur EB I TDA loss  for the period was $1.77m, down from $2.78m in the comparable period. O ur largest cost con�nues to be
wages  and salaries . We started the year with 15 people in the bus iness , and we are now a team of 8 having reduced
headcount in March, in part driven by the comple�on of the cl inical  research for the LungLB val ida�on study. I n addi�on to
this  cost saving al l  di rectors  reduced their salaries  from March, with the difference being accrued un�l  such �mes as
affordabi l i ty a l lows i t to be paid. Wages  and salaries , excluding share-based payments  charge, amounted to $1.06m in the
period, down from $1.34m in the comparable period. W ith the conclus ion of our cl inical  tria l  our research and
development costs  continue to fa l l , and amounted to $0.22m in the period, down from $0.81m in the comparable period.

As  previous ly communicated, fol lowing our March 2024 fundraise we projected our cash runway to extend into Q 2 2025,
and our current financial  pos ition remains  cons istent with these expectations.

David Anderson

Chief Financial Officer 

STATEMENT OF COMPREHENSIVE INCOME
For the period ended 30 June 2024     

 

 Note 6 months ended
30 June 2024

US$'000
Unaudited

6 months ended
30 June 2023

US$'000
Unaudited

Year ended 31
December

2023
US$'000
Audited

     
Revenue (3) 6 23 46
Cost of sales  - - -
Gross profit  6 23 46
Administrative expenses  (1,707) (2,687) (5,238)
Share-based payments  (67) (120) (186)
Depreciation  (132) (125) (254)
Operating loss  (1,900) (2,909) (5,632)
Other operating income  - - 44
Finance income  53 127 223
Finance charges  (14) (22) (41)
Loss before taxation  (1,861) (2,804) (5,406)
Taxation  - (3) (7)
Loss for the period / year  (1,861) (2,807) (5,413)
Other comprehensive income  - - -



Other comprehensive income  - - -
 
Total comprehensive loss for the period /
year

  
(1,861)

 
(2,807)

 
(5,413)

  
Loss per share from continuing
activities attributable to the ordinary
equity holders of the Company

  

Basic and di luted (US Dol lars  per share) (4) (0.06) (0.11) (21.2)
 

 

STATEMENT OF FINANCIAL POSITION
As at 30 June 2024

 

 Note 30 June
2024

US$'000
Unaudited

30 June
2023

US$'000
Unaudited

31 December
2023

US$'000
Audited

     
Assets  
Current assets  
Trade and other receivables (5) 347 484 474
Short term deposits  - 2,772 104
Cash and cash equivalents  2,619 2,589 2,724
Total non-current assets  2,966 5,845                       3,302

  
Non-current assets   
Property, plant and equipment  262 445 389
Intangible assets  5,818 5,818 5,818
Other receivables (5) 13 13 13
Total current assets  6,093 6,276 6,220
     
Total assets  9,059 12,121 9,522
 
Current liabilities

    

Trade and other payables (7) (865) (970) (1,213)
Lease l iabi l i ties (8) (182) (290) (233)
Discontinued operations  - (174) -
Total current liabilities
 
Non-current liabilities

 (1,047) (1,434) (1,446)

Lease l iabi l i ties (8) (29) (184) (113)
Provis ions  (50) (50) (50)
Total liabilities  (1,126) (1,668) (1,609)
   
Net assets  7,933 10,453 7,913
 
Issued share capital and reserves
attributable to owners to the
parent

  

Cal led up share capital  3 3 3
Share premium  93,080 91,266 91,266
Share based payment reserve  1,827 1,694 1,760
Accumulated losses  (86,977) (82,510) (85,116)
Total equity  7,933 10,453 7,913
     
 

 

STATEMENT OF CHANGES IN EQUITY
As at 30 June 2024
 

  
 

Share
capital

US$'000

 
 

Share
premium

US$'000

Share
based

payment
reserve

US$'000

 
 

Accumulated
losses

US$'000

 
 

Total equity
US$'000

Balance at 1 January
2023

 
3

 
91,266

 
1,574

 
(79,703)

 
13,140

Comprehensive income:      
Loss  for the period - - - (2,807) (2,807)
Transactions with
owners:

     

Share based payments  
-

 
-

 
120

 
-

 
120

Balance at 30 June 2023  
3

 
91,266

 
1,694

 
(82,510)

 
10,453

      
Balance at 1 July 2023  

3
 

91,266
 

1,694
 

(82,510)
 

10,453



3 91,266 1,694 (82,510) 10,453
Comprehensive income:
Loss  for the period - - - (2,606) (2,606)
Transactions with
owners:
Share based payments - - 66 - 66
Balance at 31 December
2023

 
3

 
91,266

 
1,760

 
(85,116)

 
7,913

      
Balance at 1 January
2024

3 91,266 1,760 (85,116) 7,913

Comprehensive income:
Loss  for the period - - - (1,861) (1,861)
Transactions with
owners:
Issue of shares - 2,281 - - 2,281
Cost of share issue - (467) - - (467)
Share based payments - - 67 - 67
Balance at 30 June 2024  

3
 

93,080
 

1,827
 

(86,977)
 

7,933
 

 

STATEMENT OF CASH FLOWS
For the period ended 30 June 2024

  6 months ended
30 June

 2024
US$'000

Unaudited

6 months ended
30 June

 2023
US$'000

Unaudited

Year ended 31
December 2023

US$'000
Audited

     
Cash flows from operating activities  
Loss  for the period / year  (1,861) (2,807) (5,413)
Adjustments for non-cash/non-operating

items:
Depreciation

  
 

132

 
 

125

 
 

254

Foreign exchange (gain) / loss on short
term deposits

 - (100) -

Finance income  (53) (127) (223)

Finance expense  14 22 41

Taxation  - 3 7

Share based compensation  67 120 186
  (1,701) (2,764) (5,148)

  
Changes in working capital   
Decrease in trade and other receivables  105 150 151
(Decrease)/increase in trade and other payables   

(348)
 

(83)
 

(16)
Cash outflow from operations  (1,944) (2,697)
     
Taxation paid  - (3) (7)
Net cash outflow from operating activities  (1,944) (2,700) (5,020)
   
Cash inflow / (outflows) from investing activities   
Interest received  75 105 212
Purchase of tangible assets  (5) (5) (77)
Short term deposits  104 2,250 4,817
Net cash inflows from investing activities  174               2,350 5,164
     
Cash flows from financing activities     
Issue of common stock, net of expenses  1,814 - -
Interest paid  (14) (22) (41)
Repayment of lease l iabi l i ties  (135) (127) (255)
Net cash inflow / (outflow) from financing
activities

 1,665 (149) (508)

  
     
Net decrease in cash and cash equivalents  (105) (499)

 
(364)

Cash and cash equivalents  brought forward  2,724 3,088 3,088
 
Cash and cash equivalents carried forward

 
 

 
2,619

 
2,589

 
                2,724

     
 

 

 

1. GENERAL INFORMATION
LungLi fe AI , I nc, (the "Company") i s  a  company based in Thousand O aks, Cal i fornia  which is  developing a   diagnos�c test



LungLi fe AI , I nc, (the "Company") i s  a  company based in Thousand O aks, Cal i fornia  which is  developing a   diagnos�c test
for the early detec�on of lung cancer. The Company was incorporated under the laws of the state of Delaware on 30
December 2009.
 
Basis of preparation
The accoun�ng pol icies  adopted in the prepara�on of the interim consol idated financial  informa�on are cons istent with
those of the prepara�on of the Group's  annual  consol idated financial  s tatements  for the period ended 31 December 2023. 
No new IFRS standards, amendments  or interpretations  became effective in the s ix months  to 30 June 2024.
 
Statement of compliance
 
This  interim consol idated financial  informa�on for the s ix months  ended 30 June 2023 has  been prepared in accordance
with UK  adopted I nterna�onal  Accoun�ng Standards  (UK  I F RS) I AS 34, 'I nterim financial  repor�ng' as  adopted by the
European Union and the AI M Rules  for UK  Companies . This  interim consol idated financial  informa�on is  not the Group's
statutory financial  s tatements  and should be read in conjunction with the annual  financial  s tatements  for the period ended
31 December 2023, which have been prepared in accordance with UK  I F RS and have been del ivered to the Registrar of
Companies . The auditors  have reported on those accounts; their report was  unqual ified, did include references  to ma:ers
to which the auditors  drew a:en�on by way of emphasis  of ma:er without qual i fying their report and did not contain any
statements  of emphasis  or other matters .

 
The interim consol idated financial  informa�on for the s ix months  ended 30 June 2024 is  unaudited. I n the opinion of the
Directors , the interim consol idated financial  informa�on presents  fa i rly the financial  pos i�on, and results  from
operations  and cash flows for the period. Comparative numbers  for the s ix months  ended 30 June 2023 are unaudited.
 
Measurement convention
 
The financial  informa�on has  been prepared under the historical  cost conven�on.  Historical  cost i s  general ly based on
the fa ir value of the cons ideration given in exchange for assets .
 
The prepara�on of the financial  informa�on in compl iance with UK  I F RS requires  the use of certain cri�cal  accoun�ng
es�mates  and management judgements  in applying the accoun�ng pol icies .  The s ignificant es�mates  and judgements  that
have been made and their effect i s  disclosed in note 2.
 
 
2. CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES
The prepara�on of the Company's historical financial informa�on under UK IFRS requires the directors to
make es�mates and assump�ons that affect the reported amounts of assets and liabili�es and the
disclosure of con�ngent assets and liabili�es. Es�mates and judgements are con�nually evaluated and are
based on historical experience and other factors including expecta�ons of future events that are believed
to be reasonable under the circumstances. Actual results may differ from these estimates.
 
The directors consider that the following es�mates and judgements are likely to have the most significant
effect on the amounts recognised in the financial information.
 
Carrying value of intangible assets, property, plant and equipment
In determining whether there are indicators of impairment of the Company's intangible assets, the directors
take into considera�on various factors including the economic viability and expected future financial
performance of the asset and when it relates to the intangible assets arising on a business combina�on, the
expected future performance of the business acquired.
 
Classification of the Mount Sinai License as an intangible asset
On 18 June 2021, the Company entered into the Mount Sinai License Agreement, pursuant to which Mount
Sinai granted an option to the Company to obtain a licence, on a non-exclusive basis, to use certain
information held by Mount Sinai. After considering the criteria in IAS38 the directors have judged that the
recognition criteria therein have been met and classified the Mount Sinai license as an intangible asset.
 
 
3. SEGMENT ANALYSIS
IFRS 8 requires opera�ng segments to be iden�fied on the basis of internal reports about components of
the Company that are regularly reviewed by the chief operating decision maker (which takes the form of the
Board of Directors) as defined in IFRS 8, in order to allocate resources to the segment and to assess its
performance.

 
The chief opera�ng decision maker has determined that LungLife A I, Inc has one opera�ng segment, the
development and commercialisa�on of its lung cancer early detec�on test. Revenues are reviewed based
on the products and services provided.

 
The Company operates in the United States of America. Revenue by origin of geographical segment is as
follows:
 

Revenue  6 months ended 6 months ended Year ended 31



Revenue  6 months ended
30 June

2024
US$'000

Unaudited

6 months ended
30 June 2023

US$'000
Unaudited

Year ended 31
December 2023

US$'000
Audited

     
People's  Republ ic of China  6 23 46
  6 23 46

 
Non-current assets  30 June

 2024
US$'000

Unaudited

30 June
 2023

US$'000
Unaudited

31 December
2023

US$'000
Audited

     
United States  of America  6,093 6,276 6,220
  6,093 6,276 6,220

 
Product and service revenue  6 months ended

30 June 2024
US$'000

Unaudited

6 months ended
30 June 2023

US$'000
Unaudited

Year ended 31
December

2023
US$'000
Audited

     
Royalty income  6 23 46
  6 23 46

 
4. LOSS PER SHARE
The bas ic loss  per share from con�nuing ac�vi�es  is  based on a loss  for the year a:ributable to equity holders  of the
Parent Company of $1,861,293 for the 6 months  ended 30 June 2024 (s ix months  ended 30 June 2023 loss  $2,807,760;
year ended 31 December 2023: loss  $5,413,213) and the weighted average number of shares  in issue for the 6 months  to
30 June 2024 of 28,373,362 (s ix months  to 30 June 2023: 25,485,982 and year to 31 December 2023: 25,485,982).
 
The Company has  one category of di lu�ve poten�al  ordinary share, being share op�ons. The poten�al  shares  were not
di lutive in the period as  the Company made a loss  per share in l ine with IAS 33.  
 
 
 
 

 

5. TRADE AND OTHER RECEIVABLES
 

Amounts falling due within one year  30 June
 2024

US$'000
Unaudited

30 June
 2023

US$'000
Unaudited

31 December
2023

US$'000
Audited

     
Trade receivables  - 20 -
Other receivables  179 194 174
Prepayments  168 270 299
  347 484 474

 
Amounts falling due after one year   

 
 

 
 

     
Rent deposit  13 13 13
  13 13 13

 
All receivables are denominated in US dollars.
 
6. SHARE BASED PAYMENTS
 
The following is an analysis of movement in op�ons issued and outstanding to purchase shares in the
Company:

 
 
 

 
 
 

Total
options

Number

Weighted
average
exercise

price
US$

    
Outstanding at 30 June and 31 December 2023  2,116,979 1.76
Granted  53,872  
    
Outstanding at 30 June 2024 - unaudited  2,170,851 1.72

 
7. TRADE AND OTHER PAYABLES

 



  30 June
2024

US$'000
Unaudited

30 June
2023

US$'000
Unaudited

31 December
2023

US$'000
Audited

     
Trade payables  284 369 439
Other payables  - tax and socia l  securi ty  8 15 15
Accruals  and other payables  573 586 759
  865 970 1,213

 
Trade and other payables comprise amounts outstanding for trade purchases and on-going costs. All trade and
other payables are due in less than a year.
 
 

 

8 LEASE LIABILITIES    

  Land and Plant and  

  buildings machinery Total

  US$'000 US$'000 US$'000

     

 At 1 January 2023 407 194 601

 Interest expense 15 5 20

 Repayments (82) (65) (147)

 ________ ________ ________

 At 30 June 2023 - unaudited 340 134 474

 Repayments (84) (60) (144)

 Interest expense 12 4 16

 ________ ________ ________

 

 

 

 

 

 

At 31 December 2023 - audited

Repayments

Interest expense

At 30 June 2024 - unaudited

268

(84)

9

193

78

(62)

2

18

 

 

346

(146)

11

211

 

9. SUBSEQUENT EVENTS
 
There have been no events which require disclosure in these unaudited interim financial statements.

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
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