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Expanded strategic focus
 
EC R Minerals  plc (LO N: EC R), the explora"on and development company focused on gold in Austral ia  announces  that, in

order to divers i fy the Company's  bus iness , the Board is  currently cons idering prospec"ve investments  in producing hel ium

assets  in the US.

 

The Company's  shareholders  may be aware of the recent exci tement around hel ium prospects  fol lowing a sustained price

increase for the gas .  W ith no natural  or manufactured subs"tute currently avai lable and cri"cal  appl ica"ons in

electronics , defence, space and medical  devices  (amongst others), the Board bel ieves  there is  good reason to expect this

robust pricing to be maintained.  Given the roles  of EC R's  chairman and managing director at Voyager Li fe plc, there is  now

strong in-house understanding of the hel ium sector and the most suitable economic models .  This  wi l l  enable the Board to

review potentia l  opportunities  in the hel ium sector in-house and therefore l imit external  overhead expenditure.

 

I n assess ing poten"al  hel ium investments , the Board's  strategic focus  wi l l  be on assets  which have recognised or historic

hel ium produc"on and access  to exis"ng infrastructure (a  gathering system and process ing faci l i ty) and are ei ther: (i ) in

production; (i i ) capable of near-term production; or (i i i ) able to process  hel ium.

 

As  an establ ished market, one of the world's  exis"ng largest hel ium producers  and with extens ive and developed

infrastructure, the US is  cons idered the most l ikely location to target potentia l  new opportunities .

 

O ver the past 12 months, EC R has  implemented a low-cost opera"ng structure and, should the Company expand i ts

opera"ons into the hel ium market, i t i s  intended that this  principle wi l l  be adhered to.  The Company would seek an

appropriate level  of outsourcing and would work with trusted partners  to ensure that any Company funds commi8ed would

be spent on opera"ons and not on overheads.  I n addi"on, should any investment require the issue of new ordinary shares

in the Company, such new ordinary shares  wi l l  not be issued at a  discount to the current market price of an ordinary share.

 

 

Nick Tulloch, Chairman of ECR Minerals plc, commented:

 

"We have spent many months streamlining EC R's business and improving its efficiency.  The robust model that we have

established now allows us to consider other opportunities.

 

"A s stake holders in EC R, we naturally have an acute focus on our share price and I can reassure shareholders that any

investment would be based on attractive terms to our Company in addition to having a probability of material upside.

 

"A lthough it is o$en temp%ng to think that the important part of developing a natural resources play is to find the resource, in

fact we consider that it is produc%on and sales that really define a company.  There are many substan%al resource deposits

globally that are simply not economic - or possible - to extract and sell.  This is par%cularly the case with helium.  Despite its high

value, it is not a straightforward element to process or transport.

 

"Therefore, as we examine this possible expansion of EC R, it is cri%cal that we source assets that are capable of near term

produc%on, and therefore sales, of helium and access to nearby infrastructure, both gathering lines and a processing plant, is a

must."
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About ECR Minerals Plc

 

EC R Minerals  i s  a  mineral  explora"on and development company. EC R's  whol ly owned Austral ian subs idiary Mercator

Gold Austral ia  P ty Ltd ("M GA") has  100% ownership of the Bai l ieston and Creswick gold projects  in central  Victoria,

Austral ia , has  s ix l icence appl ica"ons outstanding which includes  one l icence appl ica"on lodged in eastern Victoria

(Tambo gold project).

 

EC R also owns 100% of an Austral ian subs idiary LUX  Explora"on P ty Ltd ("LUX ") which has  three approved explora"on

permits  covering 946 km2 over a  rela"vely unexplored area in Lolworth Range, Q ueensland, Austral ia . The Company has

also submi8ed a l icense appl ica"on at Kondaparinga which is  approximately 120km2 in area and located within the

Hodgkinson Gold Province, 80km NW of Mareeba, North Queensland.

 

Fol lowing the sale of the Avoca, Moormbool  and Timor gold projects  in Victoria, Austral ia  to Fostervi l le South Explora"on

Ltd (TSX-V: FSX) and the subsequent spin-out of the Avoca and Timor projects  to Leviathan Gold Ltd (TSX-V: LVX), MGA has  the

right to receive up to A 2 mi l l ion in payments  subject to future resource es"ma"on or produc"on from projects  sold to

Fostervi l le South Explora"on Limited.  EC R holds  a  royalty on the S LM gold project in La Rioja  P rovince, Argen"na which

could potentia l ly receive up to US 2.7 mi l l ion in aggregate across  a l l  l i cences.

 

MGA also has  approximately A 75 mi l l ion of unuti l i sed tax losses  incurred during previous  operations.
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