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THE INFORMATION CONTAINED WITHIN THIS ANNOUNCEMENT IS DEEMED BY PETRO MATAD LIMITED TO CONSTITUTE INSIDE
INFORMATION AS STIPULATED UNDER THE UK VERSION OF THE MARKET ABUSE REGULATION (EU) NO. 596/2014 AS IT FORMS PART
OF UNITED KINGDOM DOMESTIC LAW BY VIRTUE OF THE EUROPEAN UNION (WITHDRAWAL) ACT 2018 ("UK MAR"). ON THE
PUBLICATION OF THIS ANNOUNCEMENT VIA A REGULATORY INFORMATION SERVICE ("RIS"), THIS INSIDE INFORMATION IS NOW
CONSIDERED TO BE IN THE PUBLIC DOMAIN.

Petro Matad Limited

("Petro Matad" or the "Company")

 
Heron-1 operational update

LO ND O N, 19 September 2024: Petro Matad Limited (AI M: M ATD), the AI M quoted Mongol ian oi l  company, provides  the
fol lowing operational  update on the Heron-1 oi l  discovery wel l  and anticipated oi l  production start-up.

·  Petro Matad has  proposed that Heron-1 wi l l  be put onstream through temporary faci l i>es  so that produc>on is  not
further delayed by s low moving bureaucracy.

·    Mineral  Resources  and Petroleum Authori ty of Mongol ia  (M R PAM) has  formal ly agreed to this  proposal , with
production start-up on Heron-1 now anticipated during October.

Heron-1 well pad - surface facilities

As previous ly reported, the appl ica>on for the construc>on permit to instal l  the long-term produc>on faci l i>es  at Heron-1,
which could only be ini>ated a?er land access  had been approved in late May, had reached the final  stage and the permit
is  with the provincia l  Governor for the final  s ignature required. The Governor is  new in-post, having been formal ly
appointed in early September, and has  told the Company that he needs >me to review the appl ica>on. I n l ight of this , and
with no indica>on of how long this  review wi l l  take, Petro Matad has  proposed, and industry regulator M R PAM has
formal ly agreed, that Heron-1 wi l l  be put onstream through temporary faci l i>es  so that produc>on is  not further delayed
by s low moving bureaucracy. The temporary faci l i>es  wi l l  be pos i>oned on the wel l  s i te to a l low construc>on of the long-
term faci l i>es  to go ahead in paral lel  with produc>on opera>ons once the construc>on permit has  been obtained. The
Company has  given no>ce to i ts  chosen contractor to instal l  the temporary faci l i>es  and the work is  an>cipated to be
completed within two to three weeks.

Oil sales

Fol lowing the high level  mee>ng held at the Block X I X  faci l i>es  some 20km north of the Heron-1 wel l , agreement in
principle has  been reached between Petro Matad and the Block X I X  operator for the col lec>on, metering, process ing,
storage, export and sale of Block X X  produc>on. The detai ls  are now being incorporated into a  coopera>on agreement
which wi l l  then be presented to M R PAM for i ts  approval . The par>es  have commiDed to try to have the agreement in place
in time for production start-up on Heron-1 which is  now anticipated to be during October.

Mike Buck, CEO of Petro Matad, said:

"The further hold up of the construc>on permit at the final  step of an unnecessari ly complex process  is  unwelcome, but we
are very pleased that we have the support of M R PAM to use temporary faci l i>es  to expedite produc>on. We do not
an>cipate any s ignificant faci l i ty cost increase as  a  result of this  solu>on and we wi l l  closely manage the construc>on
activi ties  when they start, to a l low construction and production operations  to continue s imultaneously.

The mee>ng in Block X I X  was  very produc>ve and the operator's  wi l l ingness  to cooperate with the Company is  much
appreciated. We look forward to comple>ng the dra?ing of the coopera>on agreement and to securing M R PAM's  approval
within the next few weeks.

Meanwhi le, Heron 2 dri l l ing opera>ons are proceeding smoothly. W ith Gobi  Bear-1 soon to spud, these are busy and
exciting times for the Petro Matad team."

Further updates  wi l l  be provided as  the 2024 work programme progresses.
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About Petro Matad



About Petro Matad
Petro Matad is the parent company of a group focused on oil explora>on, as well as future development and
produc>on in Mongolia. Currently, Petro Matad holds 100% working interest and the operatorship of the
Matad Block XX Produc>on Sharing Contract with the government of Mongolia. Block XX has an area of 214
square kilometres in the far eastern part of the country.
 
Petro Matad Limited is incorporated in the Isle of Man under company number 1483V. Its registered office is
at Victory House, Prospect Hill, Douglas, Isle of Man, IM1 1EQ.
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