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This  announcement contains  ins ide information.

 

23 September 2024

Literacy Capital plc

 

Refinancing and extension of the fund's Revolving Credit Facility

 

Li teracy Capital  plc ("Li teracy", "BO O K " or the "Company"), a  l i s ted investment trust primari ly focused on inves%ng directly

into private, UK-based bus inesses , announces  a  new Revolving Credit Faci l i ty ("RCF") with OakNorth Bank plc ("OakNorth"):

 

·    Li teracy has  replaced i ts  exis%ng £30m RC F, which was due to expire in December 2024, with a  new faci l i ty

provided by OakNorth.

 

·    The new RC F has  a  three-year term, which wi l l  expire in September 2027, and provides  Li teracy with up to £40m of

funding. £30m is  ful ly commi3ed, with an incremental  £10m also avai lable, which Li teracy can u%l ise during the

l i fe of the RCF.

 

·    The new RC F has  several  benefits  for Li teracy and i ts  shareholders . I t extends the term of the fund's  RC F un%l  2027,

whi lst a lso providing additional  capital  and flexibi l i ty, at a  lower cost than the existing faci l i ty.

 

Commenting on the new debt facility, CEO of BOOK's investment manager, Richard Pindar, said:

 

"We are pleased to agree a new debt facility for the fund, which will support Literacy and its investment ac�vity over the

medium term to con�nue delivering leading NAV performance and shareholder returns. It is testament to the maturity and

growth achieved by Literacy that several compe��ve proposals were received from lenders, all of which offered more a"rac�ve

terms than the original facility put in place in 2021.

 

We are encouraged by the large number of high-quality founder-led businesses in the UK  and we con�nually appraise these

new investment opportuni�es. We also con�nue to assess op�ons regarding re-financing or selling por+olio companies to

generate cash and recycle capital into newer investments."

 

Debt Refinance

 

Li teracy has  refinanced the fund's  existing £30m RCF faci l i ty with Investec Bank plc. The new faci l i ty, provided by OakNorth,

offers  additional  capacity (given i ts  £40m l imit) and flexibi l i ty for Li teracy to continue i ts  investment activi ty.

 

We are grateful  for the support provided by I nvestec s ince 2021, which helped Li teracy to del iver i ts  leading NAV

performance and returns  for shareholders , during the l i fe of this  faci l i ty. We appreciate the speed with which O akNorth

have completed this  transaction and look forward to working together over the next three years .

 

The new RC F has  a  three-year term, meaning i t expires  in September 2027, providing a  sol id founda%on for Li teracy to

continue making new investments  and to support the existing portfol io. The cost (including margin, non-uti l i sation fees  and

arrangement fees) of the new faci l i ty i s  lower than the one that i t replaces, whi lst i t a lso has  greater flexibi l i ty for Li teracy.

 

The loan-to-value ("LTV") financial  covenant remains  unchanged at 20%. The Company expects  gearing to remain

conserva%ve throughout the term of this  faci l i ty and i t i s  cons idered unl ikely that the LTV would exceed 10% for a  sustained

period of time.

 



 

 

-ENDS-

 

 

For further information, please contact:

 

Literacy Capital plc / Book Asset Management LLP

Tom Vernon / Richard Pindar

+44 (0) 20 3960 0280

 

MHP Group

Reg Hoare / Ol l ie Hoare / Matthew Taylor

book@mhpgroup.com

+44 (0) 7817 458804 / + 44 (0) 7827 662831

 

Singer Capital Markets Securities Limited

Robert Peel

+44 (0) 20 7496 3000

 

About Literacy Capital plc

 

Li teracy Capital  (BO O K .L) i s  a  closed-end investment company that was  co-founded by Paul  P indar and Richard P indar in

2017 with £54m of capital . Li teracy l i s ted on the London Stock Exchange's  Main Market in June 2021, before gaining

I nvestment Trust status  on 1 Apri l  2022. The Company focuses  on opportuni%es  to invest for the long-term in growing

private bus inesses  where a clear route to creating additional  value can be seen with i ts  support.

 

I t a lso has  a  unique chari table objec%ve, to donate 0.9% of annual  NAV to chari%es  focused on improving UK  l i teracy in

chi ldren. £10.0 mi l l ion has  been donated or reserved for dona%on to chari%es  s ince the trust's  crea%on in 2017. For more

information, please vis i t our website: www.l i teracycapital .com.

 

A copy of this  announcement wi l l  be avai lable on the Company's  website at www.l i teracycapital .com.
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