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Full Year Results of MINNADEOOYASAN-HANBAI Co., Ltd. ("MOH")

 

M O H Nippon P lc (formerly Bowen Fintech plc) (LS E: M O H), a  crowdfunding services  provider for real  estate investment in

Japan, announces  the results  for the 12 months  ended 31 March 2024 for M O H, the Japan incorporated opera�ng en�ty of

the Company fol lowing the comple�on of the acquis i�on of 97.41% of the issued share capital , via  a  reverse takeover, of

M O H by the Company on 19 August 2024. Accordingly, these results  are for a  period prior to the acquis i�on of M O H by the

Company and do not represent consol idated accounts  of the Company and MOH.

 

The results set out below do not cons�tute MOH's statutory IFRS accounts but are derived from MOH's
financial statements for the 12-month period to 31 March 2024 audited locally under Japanese GAAP and
adjusted for IFRS as described in Note 2.1 of the Notes to the Financial Informa�on set out below. The Japan
audit was unqualified.
 

Highlights

·    Revenue increased by 99% to JPY 11.11 bi l l ion (c. £58.7 mi l l ion) (2023: JPY 5.59 bi l l ion (c. £29.5 mi l l ion))

o  Crowdfunding services  revenue grew to JPY 7.41 bi l l ion (2023: JPY 3.72 bi l l ion) and accounted for 67% of
total  revenue

o  Real  estate development revenue grew to JPY 3.70 bi l l ion (2023: JPY 1.86 bi l l ion) and accounted for 33% of
total  revenue

·    P rofit before tax increased by over 4 �mes to JPY 3.17 bi l l ion (c. £16.8 mi l l ion) (2023: JPY 0.73 bi l l ion (c. £3.9
mi l l ion)) and total  comprehensive incomes increased by a lmost 4 times to JPY 2.08 bi l l ion (c. £11.0 mi l l ion) (2023:
JPY 0.53 bi l l ion (c. £2.8 mi l l ion))

·    Net assets  of JPY 5.58 bi l l ion at 31 March 2024 (c. £29.5 mi l l ion) (31 March 2023: JPY 3.50 bi l l ion (c. £18.5
mi l l ion))

 

* Al l  GBP figures  based on an exchange rate of JPY 189.17: GBP 1.00

 

Further detai ls  regarding the acquis i�on of M O H can be found in the Company's  prospectus  dated 31 July 2024, which is

avai lable, a longs ide the Company's  annual  report and accounts  for the year ended 30 Apri l  2024, on the Company's

website here.

 

Enquiries

 

MOH Nippon Plc  

Hoken Yanase, Chief Executive Officer c/o +44 (0)20 4582 3500

Frankie Leung, Chief Financial  Officer c/o +44 (0)20 4582 3500

  

Cairn Financial Advisers LLP  

Emily Staples +44 (0)20 7213 0897

Jo Turner +44 (0)20 7213 0885

 

Gracechurch Group  

https://mohnippon.com/wp-content/uploads/Annual-Report-2024.pdf


Gracechurch Group  

Harry Chathl i , Cla i re Norbury +44 (0)20 4582 3500

 

Caution regarding forward looking statements

Certain statements  in this  announcement, are, or may be deemed to be, forward looking statements . Forward looking

statements  are iden�fied by their use of terms and phrases  such as  ''bel ieve'', ''could'', "should" ''envisage'', ''es�mate'',

''intend'', ''may'', ''plan'', ''poten�al ly'', "expect", ''wi l l '' or the nega�ve of those, varia�ons or comparable express ions,

including references  to assump�ons. These forward-looking statements  are not based on historical  facts  but rather on the

Directors ' current expecta�ons and assump�ons regarding the Company's  future growth, results  of opera�ons,

performance, future capital  and other expenditures  (including the amount, nature and sources  of funding thereof),

compe��ve advantages, bus iness  prospects  and opportuni�es. Such forward looking statements  reflect the Directors '

current bel iefs  and assumptions  and are based on information currently avai lable to the Directors .

 

 

 

Review of results for the year

 

M O H achieved record highs  in both i ts  revenue and net profit. For the fiscal  year ending 31 March 2024, M O H reported

revenue of JPY 11,107 mi l l ion and a profit before tax of JPY 3,174 mi l l ion, reflec�ng substan�al  year-on-year growth of 99%

and 334%, respec�vely. M O H's  financial  results  reflect change in the revenue model  from 1 Apri l  2023 as  described below

and management's  clear operational  priori ties  centered around driving revenue and control l ing costs .

 

Fol lowing the period under review, on 19 August 2024, the Company achieved a s ignificant mi lestone with i ts  shares  being

successful ly readmiJed to the O fficial  List of the F inancial  Conduct Authori ty and recommencing trading on the Main

Market of the London Stock Exchange pursuant to a  reverse takeover of the Company by MOH.

 

Revenue

Fees from Crowdfunding:

Revenue from crowdfunding fees  increased by 98%, ris ing from JPY 3,732 mi l l ion in F Y23 to JPY 7,404 mi l l ion in F Y24. This

surge is  primari ly due to the change in the revenue model , which took place on 1 Apri l  2023, from M O H receiving a  fixed fee

of JPY 120 mi l l ion per month to i t receiving 10% of the land transfer price paid by Toshi -Souken I nvest Fund I nc. ("TS I F").

The land transfer price represents  the es�mated costs  of the commercial isa�on work performed by M O H as  wel l  as

construc�on costs  outsourced by Toshi -Souken I nvest Bank I nc. ("TS I B") and/or M O H to final ise the project and any

anci l lary fees  and expenses  incurred and expected to be incurred.

 

Fees from Real Estate Development:

During F Y24, M O H col laborated with TS I B on the commercial isa�on, development, and sale of land from the 'Nari ta  No.16

series ', 'Nari ta  No.17 series ' and 'Nari ta  No.18 series '.  M O H retained a 5% (F Y23: 2%) share of total  land sales ,

contribu�ng JPY 3,702 mi l l ion in revenue, a lmost doubl ing the amount compared to F Y23. The corresponding cost of land

sold in FY23 was JPY 2,648 mi l l ion.

 

Selling, general, and administrative expenses ("SG&A")

S G&A for F Y24 amounted to JPY 5,354 mi l l ion (F Y23: JPY 4,903 mi l l ion), an increase of 9.2% compared to the prior fiscal

year. S G&A was predominantly driven by adver�s ing and promo�onal  expenses, which totaled JPY 4,908 mi l l ion (F Y23: JPY

4,550 mi l l ion), represen�ng 92% of total  S G&A (F Y23: 92%). Personnel  expenses, accoun�ng for 4% of S G&A (F Y23: 4%), rose

to JPY 189 mi l l ion, reflec�ng M O H's  ongoing bus iness  expansion. The s ignificant increase in adver�s ing costs  i s  a l igned

with MOH's  higher fundrais ing activi ties  during the period under review.

 

Profit before tax

Combined, the above gave rise to an underlying profit before tax for the year of JPY 3,174 mi l l ion, an increase of 4.3 �mes

on the prior year (F Y23: JPY 731 mi l l ion) and resul�ng in a  profit margin of 28.6%, up by 15.5 points  on last year's  margin

of 13.1%.

 

Non-current assets

Non-current assets , including property, plant, equipment, software, guarantee deposits , and lease assets , decreased by 22%

in F Y24 compared to F Y23. The primary driver for this  decl ine was the refund of guarantee deposits  amoun�ng to JPY 500

mil l ion, as  MOH was no longer required to place deposits  to secure credit l imits .

 



 

Cash and cash equivalents

Cash and cash equivalents  experienced a notable increase, ris ing from JPY 349 mi l l ion in F Y23 to JPY 7,251 mi l l ion in F Y24.

This  growth was predominantly driven by the strong net profit generated by M O H during the fiscal  year. This  in turn was a

result of the change in contractual  terms from a fixed fee of JPY 120 mi l l ion per month to 10% of the land transfer price

paid by TSIF for MOH's  crowdfunding activi ties  mentioned earl ier in this  report.

 

Advance payments

The balance primari ly includes  prepayments  for upcoming adver�s ing campaigns  amoun�ng to JPY 177 mi l l ion, a longs ide

gi ft card expenses  total ing JPY 5 mi l l ion. The increase is  largely attributable to forthcoming marketing ini tiatives .

 

Prepaid expenses

The increase in prepaid expenses  from JPY48 mi l l ion in F Y23 to JPY 320 mi l l ion in F Y24 was mainly driven by the

prepayment for establ ishment of the industria l  real  estate cold-chain logis�cs  bus iness  of JPY 191 mi l l ion and purchase of

gi ft cards  of JPY 81 mi l l ion.

 

Income tax payable

The increase in taxable income in F Y24 resulted in a  s ignificant increase in the corporate income tax charge for the year

and the year-end creditor pos ition.

 

Cash flow

Net cash increased from JPY 349 mi l l ion in F Y23 to JPY 7,251 mi l l ion in F Y24. The main components  of the change in net

cash pos ition were:

 

·    a JPY 6,395 mi l l ion net cash inflow from operating activi ties  (FY23: JPY 1521 mi l l ion net cash outflow); and

·    a JPY 506 mi l l ion net cash inflow from inves�ng ac�vi�es  (F Y23: ouNlow of JPY 1,103 mi l l ion), with the refund of

guarantee deposits  of JPY 500 mi l l ion. 

 

The major driver of the increase in JPY 6,395 mi l l ion net cash inflow from opera�ng ac�vi�es  in the year was  the increase

in the profit from opera�ons, which contributed a JPY 1,963 mi l l ion increase in cash. This  was  further increased by net

cash inflow from working capital  and provis ions  of JPY 4,431 mi l l ion.

 

Earnings per share

Basic earnings  per share for M O H in F Y24 was JPY 6,333, represen�ng an increase of 3.9 �mes on the prior year (F Y23: JPY

1,630) driven by the substan�al  increase in underlying profits . (Detai ls  on the bas ic and di luted earnings  per share are

provided in Note 9 in the Notes  to the financial  information).

 

Risks

The principal  risks  and uncertain�es  associated with the bus iness  and opera�ons of M O H are set out in the prospectus  of

the Company dated 31 July 2024. The Directors  bel ieve that these risks  and uncertain�es  remain relevant to the bus iness  at

the time of final is ing these FY24 accounts .

Statement of Comprehensive Income for MINNADEOOYASAN-HANBAI Co., Ltd.

For the years  ended 31 March 2023 and 31 March 2024

 

In JPY Notes  31 March 2023  31 March 2024

Re ve nue s 5      5,587,263,363    11,106,750,000
Cos t of re ve nue s 5                         -     (2,647,844,739)
Gros s  profi t      5,587,263,363      8,458,905,261
Othe r i ncome          46,366,241          68,873,197
Dona ti on i ncome                         -                         -
Ga i n on forgi ve ne s s  of de bts                         -                         -
Ge ne ra l  a nd a dmi ni s tra ti ve  e xpe ns e s 6     (4,902,505,461)     (5,353,526,007)
Othe r e xpe ns e s                         -              (121,994)



Othe r e xpe ns e s                         -              (121,994)
Operating profit         731,124,143      3,174,130,457
 
Los s  on re ti re me nt of prope rty                         -              (436,509)
Extraordinary expenses                         -              (436,509)

Profit before tax         731,124,143      3,173,693,948

Ta x e xpe ns e 8        (183,546,595)     (1,214,944,800)
Income  ta xe s  a djus tme nt 8         (12,945,000)         118,057,000
Profit for the year from continuing operations         534,632,548      2,076,806,148

Profit for the year         534,632,548      2,076,806,148
 
Earnings per share
Basic earnings per share 9              1,630.25              6,332.79
Diluted earnings per share 9              1,589.54              6,174.63
BASIC WEIGHTED AVERAGE NUMBER OF
COMMON SHARES OUTSTANDING               327,945               327,945
DILUTED WEIGHTED AVERAGE NUMBER OF
COMMON SHARES OUTSTANDING                336,345               336,345
 
Total comprehensive income for the year         534,632,548      2,076,806,148

 

Statement of Financial Position for MINNADEOOYASAN-HANBAI Co., Ltd.

As at 31 March 2023 and 31 March 2024

 
     

In JPY Notes  31 March 2023  31 March 2024
 Assets  
 Non-current  
 Prope rty, pl a nt, e qui pme nt 11           9,092,183          10,197,836
 Softwa re 11           6,390,485           3,877,252
 Contri buti on              130,100              130,100
 Gua ra nte e  de pos i ts 19     1,802,262,905     1,302,162,660
 Me mbe rs hi p ri ghts 20           8,875,000           8,875,000
 Le a s e  a s s e t 16          37,819,821          22,744,716
 De fe rre d ta x a s s e t                         -        105,112,000
 Non-current assets     1,864,570,494     1,453,099,564

 Current  
 Accounts  re ce i va bl e                20,987              424,173
 Adva nce  pa yme nts 21          61,764,132        177,014,954
 Pre pa i d e xpe ns e s 22          48,407,021        320,163,968
 Othe r de pos i ts                  3,380              503,000
 Amounts  due  from group compa ni e s     2,446,444,947        753,516,881
 Corpora te  ta x re ce i va bl e          58,988,285                         -
 Sa l e s  ta x re ce i va bl e s                         -        270,097,100
 Ca s h a nd ca s h e qui va l e nts  12        349,351,052     7,250,521,845
 Current assets     2,964,979,804     8,772,241,921

 Total assets     4,829,550,298   10,225,341,485

 Equity and liabilities  
 Equity  
 Sha re  ca pi ta l  - Common s tock 14          97,500,000          97,500,000
 Sha re  ca pi ta l  - Pre fe rre d s tock 14           2,500,000           2,500,000
 Othe r compone nts  of e qui ty 14        721,900,000        475,500,000
 Re ta i ne d e a rni ngs 15     2,925,141,258     5,001,947,406
 Tre a s ury s tock 14       (246,400,000)                         -
 Total equity     3,500,641,258     5,577,447,406

 Liabilities  
 Non-current  
 Long-te rm l e a s e  l i a bi l i ty 16          21,221,957          15,118,962
 De fe rre d ta x l i a bi l i ti e s 8          12,945,000                         -
 Non-current liabilities          34,166,957          15,118,962

 Current  
 Accounts  pa ya bl e 13        644,437,575        792,920,972
 Income  ta xe s  pa ya bl e              355,000     1,231,690,815
 Sa l e s  ta x pa ya bl e s         103,869,600                         -
 Othe r cre di tors           4,126,662           2,595,273
 Accrua l s          11,615,698                         -
 Amounts  due  to group compa ni e s        507,787,607     2,593,737,524
 Short-te rm l e a s e  l i a bi l i ty 16           16,451,436           7,575,892
 Re s e rve  for pa i d l e a ve 18           6,098,505           4,254,641
 Current liabilities     1,294,742,083     4,632,775,117

 Total liabilities     1,328,909,040     4,647,894,079

 Total Equity and liabilities     4,829,550,298   10,225,341,485



 

Statement of Cash Flows for MINNADEOOYASAN-HANBAI Co., Ltd.

For the years  ended 31 March 2023 and 31 March 2024
 

In JPY 31 March 2023  31 March 2024

Operating activities  
Ope ra ti ng profi t          731,124,143        3,173,693,948
Adjus tme nts  for:

De pre ci a ti on a nd a morti s a ti on e xpe ns e              3,234,326              4,638,061
Ta x e xpe ns e         (183,546,595)     (1,214,944,800)

Cha nge s  i n ope ra ti ng a s s e ts  a nd l i a bi l i ti e s :
Accounts  re ce i va bl e                 (20,987)               (403,186)
Adva nce  pa yme nt           (55,958,882)        (115,250,822)
Pre pa i d e xpe ns e s            98,762,357        (271,756,947)
Othe r de pos i ts                           -               (499,620)
Amounts  due  from group compa ni e s      (2,043,745,189)        1,692,928,066
Short-te rm l e a s e  l i a bi l i ty              2,073,331            (8,875,544)
Corpora ti on ta x re ce i va bl e           (52,294,617)            58,988,285
Othe r de btors                           -          (83,006,800)
Accounts  pa ya bl e          200,827,274          148,483,397
Income  ta xe s  pa ya bl e         (575,038,320)        1,231,335,815
Sa l e s  ta x pa ya bl e s              2,368,900        (103,869,600)
Othe r de pos i ts                 278,381            (1,531,389)
Accrua l s                 525,371          (11,615,698)
Amounts  due  to group compa ni e s          349,014,892        2,085,949,917
Re s e rve  for pa i d l e a ve              1,325,294            (1,843,864)
Sa l e s  ta x re ce i va bl e s                           -        (270,097,100)

Cash (used in) provided by operating activities        (1,521,070,321)         6,395,328,919

Cash flows from investing activities  
Gua ra nte e  de pos i ts       (1,100,000,000)          500,100,245
Prope rty, pl a nt, e qui pme nt a nd s oftwa re             (1,171,200)            (3,230,481)
ROU a s s e t/ l i a bi l i ty             (2,104,752)              8,972,110
Net cash (used in) provided by  investing activities        (1,103,275,952)           505,841,874

Net Change in Cash and Cash Equivalents        (2,624,346,273)        6,901,170,793
Ca s h a nd ca s h e qui va l e nts  - be gi nni ng of pe ri od        2,973,697,325          349,351,052
Cash and cash equivalents - end of period   349,351,052         7,250,521,845

 

 
 

 

Statement of Changes in Equity for MINNADEOOYASAN-HANBAI Co., Ltd.

For the years  ended 31 March 2023 and 31 March 2024

 

 Notes

Share
capital

Common
stock  

Share
capital

Preferred
stock    

Other
components

of equity  
 Treasury

stock  
Retained
earnings  Total equity 

In JPY          

 
Balance at 31 March
2022   

       
97,500,000  

       
2,500,000  

   
100,000,000  

   
721,900,000  

   
(246,400,000)  

  
2,390,508,710  

  
2,966,008,710

Total comprehensive
income

                      
-                      -                      -                      -                      -

     
534,632,548

     
534,632,548

Balance at 31 March
2023 14  

       
97,500,000  

       
2,500,000  

   
100,000,000  

   
721,900,000  

   
(246,400,000)  

  
2,925,141,258  

  
3,500,641,258

 
Balance at 31 March
2023   

       
97,500,000  

       
2,500,000  

   
100,000,000  

   
721,900,000  

   
(246,400,000)  

  
2,925,141,258  

  
3,500,641,258

Total comprehensive
income

                      
-                      -                      -                      -                      -

  
2,076,806,148

  
2,076,806,148

Amortisation of
treasury stock

                      
-                      -                      -

  
(246,400,000)

    
246,400,000                        -                       -

Balance at 31 March
2024 14  

       
97,500,000  

       
2,500,000  

   
100,000,000  

   
475,500,000                       -  

  
5,001,947,406  

  
5,577,447,406

 

Notes to the financial information

 

1.    General Information

 

M I NNAD EO OYASAN-H ANBAI  Co., Ltd. ("M O H") was  incorporated in August 1998 as  a  l imited company, and has  i ts

registered office at 3F Grace Koj imachi , 12-3, Nibancho, Chiyoda-ku, Tokyo. Tokyo, Japan.

 

M O H's  primary bus iness  ac�vity revolves  around serving as  a  funding plaNorm that faci l i tates  and arranges  real

estate crowdfunding ac�vi�es  in Japan. Real  estate crowdfunding is  a  fundrais ing method l imited to operators



authorised under the "Act on Specified Joint Real  Estate Ventures." Through this  method, bus inesses  can raise funds

from investors  onl ine and u�l ise the accumulated funds  as  capital  for engaging in real  estate transac�ons. This

segment accounted for 67 per cent. of the total  revenues as  of 31 March 2024.

 

Commencing from the fiscal  year 2022 (01/04/2021-31/03/2022), M O H has  broadened i ts  opera�ons to encompass

the independent preparation, development, purchase, and sale of real  estate properties .

 

Beginning in the fiscal  year 2023 (01/04/2022-31/03/2023), M O H has  entered into a  "Joint Bus iness  Agreement" with

its  group company, TS I B and TS I F, wherein M O H wi l l  engage in the development, purchase, and sale of real  estate

proper�es  in col labora�on with TS I B, and sel l  the real  estate to TS I F. This  segment is  referred to as  "Revenue from

Real  Estate Joint Development Bus iness ."

 

During the 2023 fiscal  year, M O H shared 2 per cent. of the revenue generated from the Real  Estate Joint Development

Business , and M O H's  share increases  to 5 per cent. for the 2024 fiscal  year, with a  further increase in i ts  share to 10

per cent. commencing from the 2025 fiscal  year. As  of 31 March 2024, the revenue from Real  Estate Joint Development

Business  consti tuted 33 per cent. of the total  revenues.

 

2.    Accounting policies

 

2.1 Basis of Accounting

 

Currency

M O H maintains  i ts  books  and records  in i ts  local  currency, Japanese YEN ("JPY"), which is  a  func�onal  currency as

being the primary currency of the economic environment in which i ts  opera�on is  conducted. Transac�ons

denominated in currencies  other than the func�onal  currency are trans lated into the func�onal  currency at the

exchange rates  prevai l ing at the dates  of the transac�on. Monetary assets  and l iabi l i�es  denominated in

currencies  other than the func�onal  currency are trans lated into the func�onal  currency us ing the appl icable

exchange rates  at the balance sheet dates . The resul�ng exchange differences  are recorded in the statement of

profi t or loss .

 

Statement of compliance

The financial  s tatements  of M O H for each of the two years  ended 31 March 2024 were prepared in accordance with

accoun�ng principles  general ly accepted in Japan (J GAAP ) as  i ssued by the Accoun�ng Standards  Board of Japan

and were audited by AK ASAK A・K AI O  Cer�fied P ubl ic Accountants  Joint F i rm, 307 I chigaya Hoso Bui lding, 4-1-5

Kudan-kita, Chiyoda-Ku, Tokyo.

 

Adjustments  were made where necessary to present this  financial  informa�on in accordance with I nterna�onal

Financial  Repor�ng Standards  (I F RS), including I F R I C  interpreta�ons issued by the I nterna�onal  Accoun�ng

Standards  Board (I AS B) as  adopted by the European Union and with those parts  of the Act appl icable to companies

repor�ng under I F RS. The financial  informa�on has  been prepared under the historical  cost conven�on. The

principal  accounting pol icies  adopted are set out below.

 

These policies have been consistently applied.

The prepara�on of financial  informa�on in conformity with I F RS requires  the use of certain cri�cal  accoun�ng

es�mates. I t a lso requires  management to exercise i ts  judgement in the process  of applying M O H's  accoun�ng

pol icies . The areas  involving a  higher degree of judgment or complexity, or areas  where assump�ons and es�mates

are s ignificant to the financial  s tatements  are disclosed in Note 3. The prepara�on of financial  s tatements  in

conformity with I F RSs  requires  management to make judgments , es�mates  and assump�ons that affect the

appl ica�on of accoun�ng pol icies  and reported amounts  of assets , l iabi l i�es , income and expenses. Although

these estimates  are based on management's  experience and knowledge of current events  and actions, actual  results

may ul�mately differ from these es�mates. The es�mates  and underlying assump�ons are reviewed on an on-going

bas is . Revis ions  to accoun�ng es�mates  are recognised in the period in which the es�mates  are revised i f the

revis ion affects  only that period or in the period of the revis ion and future periods  i f the revis ion affects  both

current and future periods.

 

2.2 Going concern

 

This  financial  informa�on has  been prepared on the assump�on that M O H is  a  going concern. W hen assess ing the



foreseeable future, the M O H Directors , being Makoto Oguma, Hoken Yanase and Hiromitsu Sakai, have looked

at a  period of at least twelve months  from the date of approval  of this  report and the working capital  requirements

of MOH.

 

ARer making enquiries , the M O H Directors  firmly bel ieve that together with their support, M O H has  adequate

resources  to con�nue in opera�onal  existence for the foreseeable future. Accordingly, they con�nue to adopt the

going concern bas is  in preparing the financial  information.

 

2.3 New and amended standards adopted by MOH

 

New, amended standards, interpretations  not adopted by MOH.

 
Standard Description Effective date
IFRS 17 Insurance contracts *1 January 2023
 

Management has  not yet ful ly assessed the impact of these standards  but does  not bel ieve they wi l l  have a materia l

impact on the financial  s tatements .

 

2.4 Segmental Reporting

 

O pera�ng segments  are reported in a  manner cons istent with the internal  repor�ng provided to the M O H Directors .

M O H's  primary repor�ng format is  determined by the geographical  segment according to the loca�on of i ts

establ ishments . There is  currently only one geographic reporting segment, which is  Japan. Al l  revenue and costs  are

derived from the s ingle geographic segment.

 

2.5 Leases

 

MOH leases  bui ldings  and equipment.

 

Right-of-use assets

The right-of-use asset i s  recognised at the commencement date of the lease (when the asset i s  ready for use) and

ini�al ly measured at cost. The cost includes  the balance of the lease l iabi l i ty recognised, ini�al  direct costs  and

lease payments  made at or before the commencement date. I n subsequent periods, the value of the right-of-use

assets  i s  adjusted for accumulated deprecia�on, impairment losses  and remeasurement of the lease l iabi l i ty, i f

any. The deprecia�on is  on a straight-l ine bas is  over the shorter of the es�mated useful  l i fe of the underlying asset

and the lease term.

 

Lease liabilities

At the commencement date, lease l iabi l i�es  are measured at the net present value of the remaining lease payments ,

discounted us ing the interest rate impl ici t in the lease or, when not avai lable, the incremental  borrowing rate

computed for a  group of leases  with s imi lar characteris�cs  as  regards  to type of asset, lease term, contract

currency and economic environment. The carrying amount of the lease l iabi l i�es  is  subsequently increased to

reflect the interest on the lease l iabi l i ty and decreased by the lease payments  made during the period. Lease

payments  are spl i t between principal  elements  and interest and are a l located to net cash flows from financing

ac�vi�es  and opera�ng ac�vi�es, respec�vely. The carrying amount is  subject to remeasurement in subsequent

periods  to reflect any lease modifications.

 

2.6 Revenue recognition

 

Revenue is  recognised in accordance with the requirements  of IFRS 15 'Revenue from Contracts  with Customers '.

 

M O H recognises  revenue at the amount to which i t expects  to be en�tled when control  of the real  estate or services

is  transferred to i ts  customers. Control  i s  general ly transferred when M O H has  a  present right to payment and �tle

and the s igni ficant risks  and rewards  of ownership of products  or services  are transferred to i ts  customers.

 

Specifical ly, M O H's  revenue cons ists  of Fundrais ing Commiss ion Fee and Sales  of Real  Estate or Real  Estate Joint

Development Bus iness . Concerning the Fundrais ing Commiss ion Fee, control  i s  transferred when customers  s ign

the agreement, and funds  are subsequently transferred by the customers. For Sales  of Real  Estate or Real  Estate

Joint Development Bus iness , control  i s  transferred on the effec�ve date of the Transac�on Contract for real  estate.

Payments  for Fundrais ing Commiss ion Fee, Sales  of Real  Estate, or Real  Estate Joint Development Bus iness  are



col lected within a  short period fol lowing the transfer of control  which is  deemed to be the fulfilment of the

performance obl igations  or the commencement of the del ivery of services , as  appl icable.

 

Cost of sales  related to del ivered real  estate, including land development costs , and bui lding construc�on costs

are recognised as  cost of sales  as  incurred.

 

M O H adopted I F RS 15-Revenue from contracts  with customers: (1) I den�fy the contract; (2) I den�fy separate

performance obl iga�ons; (3) Determine the transac�on price; (3) Al locate transac�on price to performance

obl igations; (5) Recognise revenue when each performance obl igation is  satis fied.

 

　 　 　 Fees from crowdfunding Revenues from real estate business
1. Identify the contract  

Approval Joint Bus iness  Agreement
　 Real  Estate Purchase and Sale Agreement
Rights Ass ist TSIF in the operations  related

to the Real  Estate Speci fied Joint
Bus iness  conducted

Develop the subject real  estate and
transfer the developed subject real

estate to TSIF
Payment Terms Stated in the Real  Estate Purchase and Sale Agreement
Commercial  Substance Revenue from service Revenue from sel l ing goods

　 　 Col lectabi l i ty Yes: Stated in the Real  Estate Purchase and Sale Agreement

2.  Identify separate
performance obligations

 

Good or service Service: operational  support, mainly
formation, des ign and sel l ing fund

products

Goods: Sel l ing Real  Estates

　 　 Enti ty's  promise Promises  made in contracts  and agreements

3. Determine the transaction
price

 

　 　 　 Prorated from the sale price of the
real  estate

The sale of real  estate price is
determined by negotiation between

sel ler and buyer based on the market
price

4. Allocate transaction price to
performance obligations

N/A

5. Recognise revenue when each
performance obligation is
satisfied

 

　 　 A point in time or over
time

A point over time A point over time

 

 

2.7 Financial assets and liabilities

 

Recognition and initial measurement

M O H ini�al ly recognises  loans  and advances, trade and other receivables/payables , and borrowings  plus  or

minus  transac�ons costs  when and only when M O H becomes party to the contractual  provis ions  of the

instruments .

 

Financial assets at amortised cost

M O H's  financial  assets  at amor�sed cost comprise trade and other receivables . These represent debt instruments

with fixed or determinable payments  that represent principal  or interest and where the inten�on is  to hold to

col lect these contractual  cash flows.

 

They are ini�al ly recognised at fa i r value, included in current and non-current assets , depending on the nature of

the transac�on, and are subsequently measured at amor�sed cost us ing the effec�ve interest method less  any

provis ion for impairment.

 

 

Financial liabilities at amortised cost

Financial  l iabi l i�es  at amor�sed cost comprise trade and other payables . They are class ified as  current and non-

current l iabi l i�es  depending on the nature of the transac�on and are subsequently measured at amor�sed cost

us ing the effective interest method.

 



 

Financial assets

M O H derecognises  a  financial  asset when the contractual  rights  to the cash flows from the financial  asset expire,

or when i t transfers  the rights  to receive the contractual  cash flows in a  transac�on in which substan�al ly a l l  of

the risks  and rewards  of ownership of the financial  asset are transferred or in which M O H neither transfers  nor

retains  substantia l ly a l l  of the risks  and rewards  of ownership and i t does  not retain control  of the financial  asset.

 

O n derecogni�on of a  financial  asset, the difference between the carrying amount of the asset (or the carrying

amount a l located to the por�on of the asset derecognised) and the sum of (i ) the cons idera�on received (including

any new asset obtained less  any new l iabi l i ty assumed) and (i i ) any cumula�ve gain or loss  that had been

recognised in other comprehensive income is  recognised in profi t or loss .

 

Financial liabilities

MOH derecognises  a  financial  l iabi l i ty when i ts  contractual  obl igations  are discharged or cancel led or expire.

 

2.8 Cash and cash equivalents

 

I n the consol idated statement of cash flows, cash and cash equivalents  include cash in hand, deposits  held at cal l

with banks, other short-term highly l iquid investments  with original  maturi�es  of three months  or less  from

acquis i tion and subject to ins igni ficant risk of changes  in value and bank overdrafts .

 

2.9 Share capital

 

Ordinary shares  are class i fied as  equity.

 

I ncremental  costs  directly aJributable to the issue of new ordinary shares  or op�ons are shown in equity as  a

deduction, net of tax, from the proceeds.

 

2.10 Property, plant, equipment and software

 

P roperty, plant, equipment and soRware are stated at historical  cost less  subsequent accumulated deprecia�on

and accumulated impairment losses , i f any. Historical  cost includes  expenditure that i s  directly aJributable to the

acquis i tion of the i tems.

 

Subsequent costs  are included in the asset's  carrying amount or recognised as  a  separate asset, as  appropriate,

only when i t i s  probable that future economic benefits  associated with the i tem wi l l  flow to M O H and the cost of

the i tem can be measured rel iably. Al l  other repairs  and maintenance are charged to profit or loss  during the

financial  period in which they are incurred.

 

Deprecia�on on P roperty, plant, equipment and soRware are calculated us ing the straight-l ine method to write off

their cost over their estimated useful  l ives .

 

Non-current assets  are reviewed for impairment whenever events  or changes  in ci rcumstances  indicate that the

carrying amount may not be recoverable. An impairment loss  i s  recognised for the amount by which the asset's

carrying value exceeds i ts  recoverable amount. The recoverable amount is  the higher of an asset's  fa i r value less

costs  to sel l  and value in use. Value in use is  based on the present value of the future cash flows rela�ng to the

asset and is  determined over periods  which are deemed to appropriately reflect the minimum expected period that

the cash generating unit wi l l  operate for.

 

The estimated useful  l ives  of assets  are as  fol lows:

Bui ldings: 47 years

Plant and equipment: 10 years

Furniture and fixtures: 3 - 15 years

lump-sum depreciable asset: 3 years

 

2.11 Taxation

 

I ncome tax expense represents  the sum of the tax currently payable and deferred tax. Taxable profit differs  from net

profit as  reported in the statement of comprehensive income because i t excludes  i tems of income and expense that

are taxable or deduc�ble in other years , and i t further excludes  i tems that are never taxable or deduc�ble. M O H's



l iabi l i ty for current tax is  calculated us ing tax rates  that have been enacted or substan�vely enacted by the end of

the reporting period.

 

Deferred tax is  recognised on temporary differences  between the carrying amount of assets  and l iabi l i�es  in the

consol idated financial  s tatements  and the corresponding tax bases  used in the computa�on of taxable profit.

Deferred tax l iabi l i ties  are general ly recognised for a l l  taxable temporary di fferences.

 

Deferred tax assets  are general ly recognised for a l l  deduc�ble temporary differences  to the extent that i t i s

probable that taxable profits  wi l l  be avai lable against which those deduc�ble temporary differences  can be

uti l i sed. Such deferred tax assets  and l iabi l i ties  are not recognised i f the temporary di fferences  arise from goodwi l l

or from the ini�al  recogni�on (other than in a  bus iness  combina�on) of other assets  and l iabi l i�es  in a

transaction that affects  neither the taxable profi t nor the accounting profi t.

 

Deferred tax l iabi l i�es  are recognised for taxable temporary differences  associated with investments  in

subs idiaries , except where M O H is  able to control  the reversal  of the temporary difference and i t i s  probable that

the temporary difference wi l l  not reverse in the foreseeable future. Deferred tax assets  aris ing from deduc�ble

temporary differences  associated with such investments  are only recognised to the extent that i t i s  probable that

there wi l l  be sufficient taxable profits  against which to u�l ise the benefits  of the temporary differences  and they

are expected to reverse in the foreseeable future.

 

The carrying amount of deferred tax assets  i s  reviewed at the end of each reporting period and reduced to the extent

that i t i s  no longer probable that sufficient taxable profits  wi l l  be avai lable to a l low al l  or part of the asset to be

recovered.

 

Deferred tax assets  and l iabi l i�es  are measured at the tax rates  that are expected to apply in the period in which

the l iabi l i ty i s  seJled or the asset real ised. The measurement of deferred tax assets  and l iabi l i�es  reflects  the tax

consequences  that would fol low from the manner in which M O H expects , at the end of the repor�ng period, to

recover or settle the carrying amount of i ts  assets  and l iabi l i ties .

 

Current or deferred tax for the year is  recognised in profit or loss , except when i t relates  to i tems that are

recognised in other comprehensive income or directly in equity, in which case the current and deferred tax is  a lso

recognised in other comprehensive income or directly in equity respec�vely. W here current tax or deferred tax

arises  from the ini�al  accoun�ng for a  bus iness  combina�on, the tax effect i s  included in the accoun�ng for the

business  combination.

 

2.12 Trade and other receivables

 

M O H assesses  on a forward-looking bas is  the expected credit losses  associated with i ts  receivables  carried at

amor�sed cost. The impairment methodology appl ied depends on whether there has  been a s ignificant increase in

credit risk. For trade receivables , M O H appl ies  the s impl ified approach permiJed by I F RS 9, resul�ng in trade

receivables  recognised and carried at original  invoice amount less  an al lowance for any uncol lec�ble amounts

based on expected credit losses . The s impl ified approach uses  a  l i fe�me expected loss  a l lowance. Expected credit

losses  are recognised from ini�al  recogni�on based on M O H's  historical  credit loss  experience, factors  specific to

each receivable, the current economic cl imate and expected changes  in forecasts  of future events .

 

Changes  in expected credit losses  are recognised in the Statement of Profi t or Loss  and Comprehensive Income.

 

2.13 Intangible assets

 

I ntangible fixed assets  are stated at cost, whether purchased or developed internal ly, net of amor�sa�on and any

provis ion for impairment. Amor�sa�on is  calculated to write down the cost of a l l  intangible fixed assets  to their

estimated res idual  value by equal  annual  instalments  over their expected useful  economic l ives .

 

Software 3 - 15 years

 

Amortisation is  charged to the Statement of Comprehensive Income.

 

3. Critical accounting estimates and judgements

 

M O H makes  certain judgements  and es�mates  which affect the reported amount of assets  and l iabi l i�es. Cri�cal



M O H makes  certain judgements  and es�mates  which affect the reported amount of assets  and l iabi l i�es. Cri�cal

judgements  and the assump�ons used in calcula�ng es�mates  are con�nual ly evaluated and are based on historical

experience and other factors , including expecta�ons of future events  that are bel ieved to be reasonable under the

circumstances.

 

I n the process  of applying M O H's  accoun�ng pol icies , which are described above, the M O H Directors  do not bel ieve

that they have had to make any assump�ons or judgements  that would have a materia l  effect on the amounts

recognised in the financial  information.

 

4. Financial Risk Management

 

M O H's  ac�vi�es  may expose i t to some financial  ri sks . M O H's  overal l  ri sk management programme focuses  on the

unpredictabi l i ty of financial  markets  and seeks  to minimise poten�al  adverse effects  on M O H's  financial

performance.

 

(a) Liquidity risk

Liquidity risk i s  the risk that M O H wi l l  encounter difficulty in mee�ng obl iga�ons associated with financial

l iabi l i�es. The responsibi l i ty for l iquidity risks  management rest with the board of directors  of M O H, which has

establ ished appropriate l iquidity risk management framework for the management of M O H's  short term and long-

term funding risks  management requirements . During the period under review, M O H has  not u�l ised any borrowing

faci l i�es. M O H manages  l iquidity risks  by maintaining adequate reserves  by con�nuously monitoring forecast and

actual  cash flows and by matching the maturi ty profi les  of financial  assets  and l iabi l i ties .

 

(b) Capital risk

M O H takes  great care to protect i ts  capital  investments . S ignificant due di l igence is  undertaken prior to making any

investment. The investment is  closely monitored.

 

Financial risk management of financial instruments

Al l  financial  instruments  are measured at amor�sed cost. Fair value hierarchy al l  the financial  assets  and

financial  l iabi l i�es  recognised in the financial  s tatements  which are short-term in nature are shown at the

carrying value which also approximates  the fa ir values  of those financial  instruments . Therefore, no separate

disclosure for fa i r value hierarchy is  required.

 

MOH's  activi ties  expose i t to a  variety of financial  ri sks , mainly credit risk and l iquidity risk.

 

Market risk i s  defined as  the risk that the fa ir value of future cash flows of a  financial  instrument wi l l  fluctuate

because of changes  in market prices . M O H's  market risks  arise from open pos i�ons in (a) interest bearing assets

and l iabi l i�es , and (b) foreign currencies ; to the extent that these are exposed to general  and specific market

movements  (see detai ls  below).

 

(i ) I nterest rate risk: M O H's  interest-bearing assets  comprise of only cash and cash equivalents . As  M O H's  interest-

bearing assets  do not generate s ignificant amounts  of interest; changes  in market interest rates  do not have any

s igni ficant direct effect on i ts  income.

 

Credit risk: Credit risk refers  to the risk that a  counterparty wi l l  default on i ts  contractual  obl iga�ons resul�ng in

financial  loss  to M O H. Credit risk arises  from cash balances  (including bank deposits , cash and cash equivalents)

and credit exposures  to trade receivables . M O H's  maximum exposure to credit risk i s  represented by the carrying

value of cash and cash equivalents  and other receivables .

 

Liquidity risk: Trade and other payables  are monitored as  part of normal  management rou�ne. Borrowings  and

other l iabi l i ties  mature according to the fol lowing schedule:

 

  31 March 2023  31 March 2024
   JPY  JPY

Within 1 year  
Accounts  payable 644,437,575 792,920,972
Other creditors     4,126,662     2,595,273

 

5. Revenues and cost of revenues

 

From 1 Apri l  2022 to 31 March 2024, MOH generated 100 per cent. of i ts  revenues in Japan.



From 1 Apri l  2022 to 31 March 2024, MOH generated 100 per cent. of i ts  revenues in Japan.

 

  Year to  Year to
   31 March 2023  31 March 2024
   JPY  JPY
 

Revenues  
Service over time  
Revenues from commiss ion 3,732,000,000 7,404,500,000

3,732,000,000 7,404,500,000
Service at a point in time  
Revenues from real  estate bus iness   -   -
Revenues from real  estate bus iness  JV 1,855,263,363  3,702,250,000

1,855,263,363 3,702,250,000
Total 5,587,263,363 11,106,750,000 

Cost of revenues  
Purchases-real  estate bus iness   - (2,647,844,739)

  -   (2,647,844,739)
Gross Profit 5,587,263,363 8,458,905,261 

 

 

6. Expenses by nature and personnel

 

  Year to  Year to
   31 March 2023  31 March 2024
   JPY  JPY

Advertis ing expenses 4,549,961,807 4,908,387,002
Personnel  expenses    189,252,323    188,819,389
Charge expenses      40,303,188    114,293,865
Consumables      16,263,458      12,819,927
Taxes  and dues  563,486  5,660,665
Office rent      12,281,952      13,526,539
Communication expenses      59,384,273      57,010,466
Other administrative expenses      34,494,974      53,008,154

Total  administrative expenses 4,902,505,461 5,353,526,007

 

 

7. Personnel

 

The cost of employees  (including MOH Directors) during the period was made up as  fol lows:

 

  Year to  Year to
   31 March 2023  31 March 2024
   JPY  JPY
 

Salaries 157,910,968 152,963,928
Legal  welfare expenses 23,380,318 26,948,886
Commutation expenses   4,547,509   6,057,848
Welfare expenses   3,413,528   2,848,727

Personnel  expenses 189,252,323 188,819,389

 

The number of employees  and reti rees  of MOH are as  fol lows:

 

Monthly average  Annual
 employees  retirees
 

Apri l  2022 - March 2023 25 8
Apri l  2023 - March 2024 　25 　8

 

Key management personnel  are as  fol lows:

Hiromitsu Sakai

Takehiko Oshima

Yusuke Shigetomi

 

Aggregate remuneration for key management personnel  amounts  to 2024: JPN 35,336,601 (2023: JPN 38,743,396).



 

8. Taxation

 

  Year to  Year to
   31 March 2023  31 March 2024
   JPY  JPY
 

Tax expense 183,546,595 1,214,944,800
Income taxes
adjustment   12,945,000   (118,057,000)

Total  current tax 196,491,595 1,096,887,800

Deferred tax
l iabi l i ties/ (assets)   12,945,000   (105,112,000)

 

Deferred tax liabilities

The deferred tax l iabi l i ty occurred when the interim corporate income tax payment was declared on 29 November

2022. W hen the corporate income tax final isa�on was filed on 30 June 2023, M O H revealed the occurrence of an

overpayment of interim tax returns. Therefore, when the tax return was filed, i t was  a l located to the deferred tax

l iabi l i ty and the bus iness  tax refund was processed at the rate of 34.59 per cent.

 

 

Tax rate

 
Tax rate

on  Tax amount
 Nominal   Nominal  tax Final  on Final Effective  Effective

JPY  tax rate  amount
Tax

Return Tax Return tax rate tax amount

Profit 　 　
   

3,173,693,948 　 　
   

3,173,693,948 　 　 　     3,173,693,948 
Taxable
income 　 　

   
3,192,288,573 　 　 　

   
3,192,288,573 　 　 　     3,192,288,573 

　 　 　 　 　 　 　 　 　 　 　
1). Corporate
income tax
(15% tax rate
for income up
to 8,000,000;
23.2% tax rate
for income
over
8,000,000) 23.20% 　

     
740,610,949 　 23.18%

　

739,950,500

　

23.20%

　

740,610,949
2). Local
corporate tax 2.39% 　         76,295,697 　 2.39% 　 76,215,200 　 2.39% 　 76,295,697
3). Prefectural
inhabitant tax 2.41% 　         76,934,155 　 2.36% 　 75,433,200 　 2.41% 　 76,934,155
4). Enterprise
tax 7.48% 　       238,783,185 　 7.47% 　 238,560,500 　 7.48% 　 238,783,185
5). Special
corporate
enterprise tax 2.59% 　         82,680,274 　 2.59%

　
82,602,900

　
2.59%

　
82,680,274

　 　 　 　 　 　 　 　 　 　 　
Total (tax rate
for companies
with capital of
100 million or
less (exceed
tax rate))

1)+2)+3)+
4)+5)=

38.07% 　
  

1,215,304,260 　

　 　

1,212,762,300

　
1)+2)+3)+4)

+5)/
(1+4+5)=
34.59%

　

1,104,212,617
Municipal
inhabitant tax 　 　 　 　

　 2,182,500 　
　

　
　

　 　 　 　 　 　 　 　 　 　 　
Total Tax
Expense 　38.07% 　

  
1,215,304,260 　 　37.99% 　 1,214,944,800 　 34.59%　 　 1,104,212,617　

Income taxes
adjustment 　 　

   
(118,057,000) 　 　 　

    
(118,057,000) 　 　 　 -

 

Notes:

Tax amount on final  tax return omits  amount numbers  below JPY1,000;

Tax amount on final  tax return include the income tax deduction of JPY4,278;

 

"The nominal  tax rate is  s imply the sum of the tax rates  for corporate taxes  and other taxes  specified by law. I n

contrast, the effec�ve tax rate is  used to calculate a  tax payment amount that i s  more in l ine with the actual  s i tua�on

based on the nominal  tax rate."

 



 

1. The tax rate of 30.62 per cent. i s  the statutory tax rate for corpora�ons subject to pro forma standard taxa�on

(ordinary corpora�ons with paid-in capital  exceeding JPY 100 mi l l ion), assuming that they have offices in the 23

wards  of Tokyo, but M O H appl ies  the effec�ve tax rate for corpora�ons with paid-in capital  of JPY 100 mi l l ion or less

(based on excess  tax rate), so the tax rates  are di fferent.

 

2. Regarding the difference in tax rates  in 2024, according to the corporate tax return, M O H's  taxable income in 2024

is  JPY 3,192,288,573. The taxes  incurred by M O H are calculated at the effec�ve tax rate (based on excess  tax rate) for

corporations  with capital  of JPY 100 mi l l ion or less  in Japan, us ing the fol lowing tax rates

 

- Corporate tax rate of 23.2 per cent. (Smal l  and medium-s ized corpora�ons with capital  of JPY 100 mi l l ion or less

and income of JPY 8 mi l l ion or less  are subject to a  reduced tax rate of 15 per cent.). JPY 1,200,000 for corporate tax

on taxable income of JPY 8 mi l l ion or less , JPY 739,950,500 for corporate tax on taxable income of JPY 8 mi l l ion or

more.

 

- Local  corporate tax rate of 2.39 per cent.: JPY 76,215,200

 

- Prefectural  corporate tax rate 2.41 per cent.: JPY 75,433,200

 

-Bus iness  tax rate of 7.48 per cent.: JPY 238,560,500

 

- Special  corporate bus iness  tax rate of 2.59 per cent.: JPY 82,602,900

 

- The total  was  JPY 1,212,762,300. Adding the income tax deduc�on and municipal  tax, the total  tax amount is  JPY

1,214,944,800. This  was  the tax amount before any adjustments  were made. Therefore, this  tax rate was  correctly

calculated without applying tax effect accounting.

 

9. Earnings per share

 

  Year to  Year to
   31 March 2023  31 March 2024
 

Basic loss  per share is  calculated by dividing
the loss  attributable to equity shareholders
by the weighted average number of ordinary
shares  in issue during the period: JPY JPY
Income after tax attributable to equity
holders  shares  in issue during the period: 534,632,548      2,076,806,148

Basic weighted average number of common
shares  outstanding   327,945   327,945
Di luted weighted average number of common
shares  outstanding   336,345   336,345

Basic earnings  per share  1,630.25  6,332.79
Di luted earnings  per share  1,589.54  6,174.63

 

Bas ic earnings  per share is  calculated by dividing the income aJributable to equity holders  of M O H by the weighted

average number of ordinary shares  in issue during the period.

 

10. Capital risk management

 

The M O H Directors ' objec�ves  when managing capital  are to safeguard M O H's  abi l i ty to con�nue as  a  going concern

in order to provide returns  for shareholders  and benefits  for other stakeholders  and to maintain an op�mal  capital

structure to reduce the cost of capital . At the date of this  financial  informa�on, M O H had been financed by the

introduc�on of capital . I n the future, the capital  s tructure of M O H is  expected to cons ist of borrowings  and equity

attributable to equity holders  of MOH.

 

 

11. Property, plant, equipment and software

 

Property,  
plant,  Software  



plant,  Software  
and equipment  Total

 JPY  JPY  JPY
Cost  
At 1 April 2023 17,663,171  13,389,087 31,052,258
Additions 3,666,990   - 3,666,990
Disposals (4,880,571)   - (4,880,571)
At 31 March 2024 16,449,590  13,389,087 29,838,677

Depreciation and amortisation  
At 1 April 2023 8,570,988 6,998,602 15,569,590
Depreciation and amortisation 2,124,828 2,513,233  4,638,061

(4,444,062) - (4,444,062)
At 31 March 2024 6,251,754 9,511,835 15,763,589

Net book value  
At 31 March 2023  9,092,183  6,390,485 15,482,668
At 31 March 2024 10,197,836  3,877,252 14,075,088
 

12. Cash and cash equivalents

 

  Year to  Year to
   31 March 2023  31 March 2024
   JPY  JPY
 

Cash-JPY   482,485   861,318
Ordinary account     348,868,567  7,249,660,527

    349,351,052  7,250,521,845

 

13. Trade and other payables

 

  Year to  Year to
   31 March 2023  31 March 2024
   JPY  JPY
 

Accounts  payable, other     644,437,575     792,920,972
    644,437,575 792,920,972

 

14. Equity

 

Series 1 Preferred Stock

The authorised Series  1 P referred Stock of M O H consists  of 10,000 shares  with no par value. There were 8,400 shares

of preferred stock issued and outstanding at 31 March 2023 and 2024. The holders  of Series  1 P referred Stock are

en�tled to receive dividends prior to the holders  of common stock. The shareholders  of Series  1 P referred Stock

receive a  dividend of 5 per cent. of the amount paid. The shareholders  of Series  1 P referred Stock have no vo�ng

rights .

 

O n 16 January 2024, the 8,400 preferred stock in issue was acquired (and cancel led) by M O H in exchange for

common stock.
 
Common stock

The authorised common stock of M O H consists  of 1,300,000 shares  with no par value. There were 327,945 shares  of

common stock issued and outstanding at 31 March 2023 and 2024. MOH has  not yet set as ide a  dividend reserve.

 

The number of shares  in issue were as  fol lows:

 

  Share capital

    
Common

stock
Preferred

stock
    Number Number

At 31 March 2023 327,945 8,400
At 31 March 2024 327,945 8,400

Other  
Share premium  components  Treasury  Retained  Total

 
Common

stock  
Preferred

stock  of equity  stock  earnings  equity
 

Number  Number  JPY  JPY  JPY  JPY
 



At 31 March 2023 97,500,000  2,500,000  721,900,000 (246,400,000) 2,925,141,258 3,500,641,258

At 31 March 2024 97,500,000  2,500,000  475,500,000   - 5,001,947,406 5,577,447,406

 

 

15. Accumulated earnings

 

  Year to  Year to
   31 March 2023  31 March 2024
   JPY  JPY
 

At start of period           2,390,508,710
         

2,925,141,258

Profi t for the period 534,632,548
         

2,076,806,148

At 31 March           2,925,141,258
         

5,001,947,406

 

 

16. Lease assets and liabilities

 

Balance sheet classification   31 March 2023  31 March 2024
   JPY  JPY
 

Right-of-use assets Lease assets  37,819,821  22,744,716
Current lease l iabi l i ties Short-term lease l iabi l i ty  16,451,436  7,575,892
Non-current lease l iabi l i ties Long-term lease l iabi l i ty  21,221,957  15,118,962
 

 

Lease assets

 

Unit: JPY
 Lease assets  Depreciation

31 March 2023  
Epic Tokyo      8,766,902     (8,647,854)
Xymax Osaka    12,285,258     (3,229,822)
Fuj i  Xerox 5570      3,429,490     (881,483)
Fuj i  Xerox 5571, 2271      1,387,787     (1,366,512)
Fuj i  Xerox 5570         692,309        (289,151)
Fuj i  Xerox 5570 (2)      3,058,342        (128,801)
Fuj i  Xerox 5570 Addition      7,423,160        (312,625)
Pitney Bowes Postal  charges  measure         776,574          (93,010)

31 March 2024  
Epic Tokyo -     (8,766,902)
Xymax Osaka      9,004,427 (3,280,831)
Fuj i  Xerox 5570      2,534,292        (895,198)
Fuj i  Xerox 5571, 2271 - (1,387,787)
Fuj i  Xerox 5570 398,658 (293,651)
Fuj i  Xerox 5570 (2) 2,537,893 (520,449)
Fuj i  Xerox 5570 Addition 6,159,935 (1,263,225)
Pitney Bowes Postal  charges  measure         636,615        (139,959)
Stage First Kagurazaka 802 Tokyo      1,472,896        (714,939)
 

Lease liabilities

 

Unit: JPY
 Interest rate  Lease liabilities

31 March 2023  
Epic Tokyo 1.37%      8,766,902
Xymax Osaka 1.57%    12,285,258
Fuji  Xerox 5570 1.57%      3,380,434
Fuji  Xerox 5571, 2271 1.57%      1,368,350
Fuji  Xerox 5570 1.57%         682,513
Fuji  Xerox 5570 (2) 1.57%      3,013,950
Fuji  Xerox 5570 Addition 1.57%      7,315,413
Pitney Bowes Postal  charges  measure 1.57%         860,574

31 March 2024  
Epic Tokyo 1.57% -
Xymax Osaka 1.57%      9,004,427



Xymax Osaka 1.57%      9,004,427
Fuji  Xerox 5570 1.57%      2,498,318
Fuji  Xerox 5571, 2271 1.57% -
Fuj i  Xerox 5570 1.57% 393,060
Fuji  Xerox 5570 (2) 1.57% 2,501,335
Fuji  Xerox 5570 Addition 1.57% 6,071,202
Pitney Bowes Postal  charges  measure 1.57%         753,615
Stage First Kagurazaka 802 Tokyo 2.96%      1,472,896
 

 

Maturities of lease liabilities as of 31 March 2024 are as follows:

 

JPY
2025       7,575,892
2026       6,753,032
2027 and beyond       8,365,930

Total     22,694,854
Add (Less): Imputed interest        (820,914)

Present value of lease l iabi l i ties     21,873,940

 

 

17. Contingent liabilities

 

MOH has  no contingent l iabi l i ties  in respect of cla ims aris ing from the ordinary course of bus iness .

 

18. Reserve for paid leave

 

  Year to  Year to
   31 March 2023  31 March 2024
   JPY  JPY
 

Reserve for paid leave    6,098,505    4,254,641
 

19. Guarantee deposits

 

  Year to  Year to
   31 March 2023  31 March 2024
   JPY  JPY
 

Osaka Housing land and bui lding dealer Guaranty
society           600,000           600,000
Tokyo Housing land and bui lding dealer Guaranty
society           300,000           300,000
Tokyo Baycourt Club        1,362,905        1,168,660
JCB    800,000,000    300,000,000
Tokyu Livable-Company Housing Deposit         -             94,000
TSIB 1,000,000,000 1,000,000,000

Guarantee deposits 1,802,262,905 1,302,162,660

 

 

20. Membership rights

 

  Year to  Year to
   31 March 2023  31 March 2024
   JPY  JPY
 

Tokyo Baycourt Club        8,875,000        8,875,000

Membership rights        8,875,000        8,875,000

 

21. Advance payments

 

  Year to  Year to
   31 March 2023  31 March 2024
   JPY  JPY
 

AMEX-Advertis ing expenses      58,708,882    172,479,954



AMEX-Advertis ing expenses      58,708,882    172,479,954
Gift card-SMCC         -        4,535,000
TSIB        3,008,490         -
TSIF 6,280  -
Kyosei  Bank Co., Ltd             40,480         -

Advance payments        61,764,132     177,014,954

 

 

22. Prepaid expenses

 

  Year to  Year to
   31 March 2023  31 March 2024
   JPY  JPY
 

TSIF-Osaka           316,245           316,245
Salesforce      22,987,240      29,023,719
SSI Laboratory        1,320,000           812,107
Commutation expense        1,475,739         -
Rent-Kyosei  Bank Co., Ltd           809,600         -
Housing Construction Industries  Association             50,000             50,000
Hakusyusya        5,280,000        5,280,000
Legal  Force        1,407,879         -
Sansan        4,945,600        2,478,664
Agreed        1,138,500           439,747
JCS         -        3,748,824
NTT DATA         -           124,372
Other        8,676,218    277,890,290

Prepaid expenses        48,407,021     320,163,968

 

 

23. Capital commitments

 

There was no capital  expenditure contracted for at the end of the reporting periods  but not yet incurred.

 

24. Ultimate controlling party

 

As  at the balance sheet date, M O H is  97.41 per cent. owned by Kyosei  Bank Co., Ltd. ("K BC"), and K BC is  100 per cent.

owned by Mr. Kenichi  Yanase, so the ul�mate control l ing party of M O H is  Mr. Kenichi  Yanase. S ince K BC owns 97.41

per cent. of MOH, KBC is  the parent company of MOH as  at the balance sheet date.

 

25. Events after the reporting period

 

(a)  Bus iness  suspension

M O H has  been subject to one (30 day) suspension rul ing from 21 June 2024 to 20 July 2024. The rul ing was  stayed

fol lowing an appeal  but the suspension period was reinstated and commenced on 28 June 2024 with the end date

remaining 20 July 2024.

 

M O H was no�fied of the 30-day suspension by the relevant Tokyo Government department on 17 June 2024. I t was

with regard to the provis ion of a  TS I F  F TK  product concerning a  specific land parcel  ("Nari ta  16") within the Nari ta

P roject in May 2023 where, fol lowing a review of the development plan, TS I F  and M O H sent an updated "Status  Report

on the Tomoiki  Japan Gateway Nari ta  P roject" to investors . However, this  document was deemed by the Governor of

O saka P refecture and the Governor of Tokyo not to cons�tute an adequate explana�on of the change in plan and

therefore the decis ion to impose a penalty in the form of a  suspension.

 

TS I F  was  a lso subject to suspension from 18 June 2024 to 17 July 2024 (being the operator and asset manager that

sold the F TK  products  to investors). TS I F  a lso experienced a short stay of execu�on but is  a lso suspended un�l  17 July

2024.

 

Fol lowing the incident, M O H and TS I F  con�nue to improve regular employee training and ongoing educa�onal

programmes, as  wel l  as  thoroughly implemen�ng refresher courses  rela�ng to the direc�ves  of regulatory authori�es

to prevent the issues  going forward. The M O H Directors  bel ieve that the three-week suspension is  not expected to have

any materia l  adverse impact on working capital .

 

(b)  The Company was successful ly admiJed to the O fficial  List of the F inancial  Conduct Authori ty and



commenced trading on the Main Market of the London Stock Exchange through a reverse takeover by M O H.

Ful l  detai ls  of the transac�on including terms of the sale and purchase agreement, related party

transac�ons and anci l lary transac�on documents  entered into by M O H can be found in Part X  of the

Company's  prospectus  dated 31 July 2024.

 

26. Financial Information

 

The financial  information does  not consti tute Statutory Accounts  as  defined.

 

 

 

27. Related party transactions

 

The l i s t of transactions  with related parties  i s  presented below.

 

  Year to  Year to
Related Parties  Transaction   31 March 2023  31 March 2024

   JPY'000  JPY'000
 

TSIB (Toshi-Souken Invest
Bank Inc) Commiss ion income 3,732,000 7,404,500

Real  estate sales     1,855,263 3,702,250
Operations     6,145,989  -
Reimbursed expenses  (advances  and
accruals)        188,366

                   
161,346

Reimbursed expenses  (unpaid)     1,351,404 1,351,404
Guarantee deposit 1,000,000 1,000,000
Capital  loan     5,000,663 5,078,000

  19,273,685     18,697,500
　

TSIF (Toshi-Souken Invest
Fund Inc) Real  estate sales     -     -

Reimbursed expenses     -     -
Advances  and accruals        756,422 746,259
Reimbursed expenses  (unpaid)           2,317 -

       758,739  746,259

KBC (Kyosei Bank Co., Ltd) Loans  borrowed   12,080,000  40,000
Capital  loan     -  72,838
Reimbursed expenses        500,000  79,507
(advances  and accruals)         87,076 -
Reimbursed expenses  (unpaid)           6,755 -

  12,673,831  192,345

 

 

The l i s t of balances  with related parties  outstanding at each period end is  presented below.

 

Amounts owed by related parties

 

  Year to  Year to
Related Parties   31 March 2023  31 March 2024

   JPY  JPY
 

TSIB (Toshi-Souken Invest Bank Inc)
          

2,385,898,187 674,094,267　
TSIF (Toshi-Souken Invest Fund Inc) 60,506,280 66,067,278　
KBC (Kyosei Bank Co., Ltd)      40,480 13,355,336　

　

2,446,444,947 753,516,881       

 

Amounts owed to related parties

 

  Year to  Year to
Related Parties   31 March 2023  31 March 2024

   JPY  JPY
 



TSIB (Toshi-Souken Invest Bank Inc)    6,596,352 2,591,602,760　
TSIF (Toshi-Souken Invest Fund Inc)        254,284 215,822　
KBC (Kyosei Bank Co., Ltd)          500,936,971 1,918,942　

　

   507,787,607      2,593,737,524

 

Al l  of the above balances  with related parties  are unsecured, repayable on demand and do not attract interest.

 

Ownership relationship of related parties

As at the balance sheet date, the rela�onship between Kyosei  Bank Co., Ltd ("K BC") and Minnadeooyasan-Hanbai  Co.,

Ltd is  known as  a  "parent-subs idiary rela�onship," where K BC directly owns 97.26 per cent. (as  of 31 March 2024) of

MOH's  outstanding common shares , making MOH a subs idiary of KBC.

 

Toshi -Souken I nvest Bank I nc ("TS I B") directly owns 100 per cent. of the outstanding common stock of Toshi -Souken

I nvest Fund I nc ("TS I F"), and TS I F  is  a  subs idiary of TS I B. S ince TS I B is  a lso a  subs idiary of K BC, TS I F  is  recognised as  a

subs idiary of KBC as  wel l .

 

As  at the balance sheet date, M O H, TS I B, and TS I F  are a l l  cons idered subs idiaries  of K BC because K BC directly or

indirectly owns more than 50 per cent. of their outstanding shares.

 

Transactions with related parties during and subsequent to the reporting period

 

Joint Business Agreement and Addendum to the Joint Business Agreement

O n 1 January 2024 M O H, TS I F  and TS I B entered into the Joint Bus iness  Agreement which sets  out the terms and

condi�ons pursuant to which M O H and TS I B may purchase and develop real  estate to be purchased by TS I F  ("Subject

P roperty") as  wel l  as  the right to provide other services  to TS I F  including crowdfunding services  and other ass istance

work including agent sales  ac�vi�es, management of par�cipants  and new customers, adver�s ing and marke�ng,

keeping of records  and other incidental  work (together, "TSIF Ass istance Work") in connection with speci fied joint real

estate ventures  ("F TKs") governed by the Act on Specified Joint Real  Estate Ventures  (1994) (Japan) ("F TK  Act") to ra ise

funds from investors  for TSIF for the Subject Property. This  agreement sets  out the responsibi l i ties  of each of MOH and

TSIB in connection with such services .

 

The Joint Bus iness  Agreement requires  that TS I B ei ther solely or jointly with M O H purchase real  estate and carry out

development and other work (together, "Commercial isa�on Work") to prepare the real  estate for sale to TS I F  for i t to

become Subject P roperty. I f ei ther M O H or TS I B carry out the Commercial isa�on Work solely then that party a lone

effects  the sale of the Subject Property to TSIF.

 

I n addi�on, the Joint Bus iness  Agreement authorises  M O H to carry out TS I F  Ass istance Work for and on behalf of TS I F.

TS I F  is  then en�tled to enter into contracts  ("F TK  Contracts"), to ra ise funds  for the purchase of real  estate, that

s�pulate that: (1) one party contributes  to (or invests  into) the real  estate property transac�ons being executed by the

other party; (2) that the other party undertakes  real  estate property transac�ons us ing the investment; and (3) and

that the returns  generated from those real  estate property transac�ons wi l l  be distributed. TS I F  is  required to then

own, manage and operate such real  estate. The purchase price paid for the real  estate is  to be agreed by the parties  on

a case by case bas is .

 

The Joint Bus iness  Agreement ra�fies and confirms the exclus ive right granted to TS I B for TS I B and/or M O H to sel l  real

estate to TS I F  (Exclus ive Sales  Rights). I n terms of profit distribu�on the Joint Bus iness  Agreement provides  that i f TS I B

and M O H jointly provide Commercial isa�on Work, TS I B and M O H shal l  jointly sel l  such Subject P roperty to TS I F  with

the profit (being the sum of the sale price of the real  estate less  the purchase cost of such real  estate) being al located

90 per cent. to TS I B and 10 per cent. to M O H. For sales  effected between 1 Apri l  2023 to 31 March 2024 the profit

al loca�on was 95 per cent. to TS I B and 5 per cent. to M O H. The payment of such profit shal l  be made on the same date

that TSIF is  required to pay the purchase price for the real  estate as  set out in the relevant sale agreement.

 

M O H shal l  a lso be en�tled to be paid for TS I F  Ass istance Work which is  contracted to M O H by TS I F. TS I B shal l  pay (on

behalf of TS I F) M O H an amount equivalent to 10 per cent. of the sale price of the real  estate paid by TS I F. This  fee is

due and payable at the end of the month fa l l ing 3 months  aRer the conclus ion of the sale contract of the relevant real

estate.

 

I n addi�on, the agreement provides  that M O H is  en�tled to exclus ively develop cold-chain faci l i�es  (including food

process ing faci l i�es  and frozen/refrigerated warehouses  u�l is ing the HybridI C E patented freezing technology owned



by Fros�X , a  technology company based in Tokyo that i s  75.8 per cent. owned by K BC). I n such case, M O H is  not

required to share any of the profi ts  or commiss ions  paid to i t by TSIF with TSIB or any other party.

 

P ursuant to an addendum to the Joint Bus iness  Agreement dated 11 June 2024 made between M O H, TS I F  and TS I B, the

par�es  have agreed that in the event TS I F  receives  any funding directly from investors  through  a  soRware appl ica�on

known as  "Minnadeooyasan Mini" or "M I NI ", which is  owned and operated by TS I F  and was developed in conjunc�on

with M O H to target smal ler s ize investors  and introduce them to the F TK  product range: (i ) any capital  ra ised by TS I F

wi l l  be used to acquire real  estate from only M O H and/or TS I B; and (i i ) M O H wi l l  con�nue to receive fees  in rela�on

to Commercial isa�on Work and TS I F  Ass istance Work. M O H has  a lso been granted an op�on to acquire the

appl ica�on from TS I F at any �me during the dura�on of the Joint Bus iness  Agreement at a  price equal  to the

development costs , appl ication fees  and any maintenance fees  paid by TSIF in respect of MINI.

 

The Joint Bus iness  Agreement cannot be ass igned by any party without the prior consent of the other par�es. The term

of the Joint Bus iness  Agreement is  30 years  from the date of the agreement which cannot be terminated by any party

save in the event that a  party has  breached the provis ion rela�ng to an�-socia l  forces . The Tokyo District Court shal l

have exclus ive jurisdiction for any disputes  in relation to this  agreement.

 

 

The Supplemental Agreement to the Joint Business Agreement ("Supplemental Agreement")

O n 5 March 2024 M O H, TS I F  and TS I B entered into the Supplemental  Agreement which provided that i f; (i ) TS I B ceases

to exist as  a  legal  en�ty by reason of insolvency, dissolu�on or l iquida�on or otherwise ceases  to trade; (i i ) TS I B

loses  i ts  status  as  a  party to the Joint Bus iness  Agreement; or (i i i ) any other ci rcumstances  occur that ex�nguish or

restrict TS I B's  Exclus ive Sales  Rights  to TS I F  and/or restricts  M O H's  abi l i ty to par�cipate under the terms of the Joint

Bus iness  Agreement, TS I F  shal l  automa�cal ly fol lowing wriJen no�ce from M O H to TS I F, directly and i rrevocably and

ful ly grant to M O H the Exclus ive Sales  Rights  (on the same terms as  granted to TS I B) to sel l  real  estate to TS I F. The

Joint Bus iness  Agreement as  amended and supplemented by the Supplemental  Agreement is  governed by the laws of

Japan and the Tokyo District Court shal l  have exclus ive jurisdiction for any disputes  in relation to this  agreement.

 

As TS I B is  M O H's  primary customer and partner, M O H receives  commiss ions  and a share of the sel l ing of real  estate

from TS I B.  I n the fiscal  year 2024, the guarantee deposit balance of 1 bi l l ion JPY made by M O H to TS I B for the

'Exclus ive Sales  Rights ' remains  unchanged. Despite an increase in transac�on amounts  between TS I B and M O H, the

accounts  receivable balance decreased from JPY 2.38 bi l l ion at the end of March 2023 to JPY 633.9 mi l l ion in the

2024 fiscal  year.

 

The transac�ons between TS I F  and M O H mainly involve reimbursed expenses  for shared services . Detai ls  of related

party shared services  agreements  can be found at paragraph 10.13 of Part X  of the Company's  prospectus  dated 31

July 2024.

In the 2024 fiscal  year, the transactions  between KBC and MOH consist of reimbursed expenses  for shared services .

 

M O H has  developed the "Regula�ons on Related Party Transac�ons," which were approved by the Board on 31

January 2024, and became effec�ve on 1 February 2024. I t i s  expected that there wi l l  be fewer related party

transactions  in the future.

 

Related party note disclosures:

Receivables  from related par�es  aris ing from M O H's  trading ac�vity are stated net of expected credit loss  ('EC L')

provis ions  where necessary, which are calculated us ing the s impl ified approach grouping receivables  and contract

assets  on the bas is  of their shared credit risk characteris�cs  and the s imi lar nature of their underlying contracts  as

wel l  as  the days  past due of the debts .

 

As  a  result, receivables  are recognised and carried at original  invoice amount less  an al lowance for any uncol lec�ble

amounts  based on expected credit losses . W here the carrying value of an assets  exceeds i ts  recoverable amount, the

asset i s  cons idered impaired and is  wriJen down to i ts  recoverable amount. I mpairment losses  are taken to the

income statement and are presented as  losses  within opera�ng profit. Subsequent recoveries  of amounts  previous ly

written off are credited to operating profi t.

 

M O H monitors  the level  of receivables  on a monthly bas is , con�nual ly assess ing the risk of default by any

counterparty.

 



 

The M O H Directors  bel ieve the credit risk aJached to i ts  customer base is  rela�vely low. Debts  from M O H's  trading

activi ty which reach 6 months  overdue are cons idered to be in default. Based on their assessment as  described above,

management cons ider that a  pol icy of providing for a l l  receivables  more than 6 months  old provides  a  sufficient

bas is  to provide for expected credit losses .

 

 

The maturi ty analys is  of trade receivables  is :

 

< 1 month   1-3 months   4-6 months  > 6months  Total
 JPY  JPY  JPY  JPY  JPY
 

ECL provision
applied 0% 0% 0% 100%

31 March
2023

     
405,655,250

     
685,009,707 1,355,779,990            - 2,446,444,947

31 March
2024 119,616,881 633,900,000 - - 753,516,881
 

 
28. Auditors fees

 

  Year to  Year to
   31 March 2023  31 March 2024
   JPY  JPY
 

CPA Mitsuaki  Akasaka    6,320,000    5,220,000

   6,320,000    5,220,000
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