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METALS EXPLORATION PLC

INTERIM RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2024

Metals  Explora
on plc (AI M: M TL) ("Metals  Explora
on", the "Company" or, together with i ts  subs idiaries  the "Group"), a

gold producer in the P hi l ippines, announces  i ts  unaudited interim results  for the s ix months  ended 30 June 2024. The

results  wi l l  be made avai lable on the Company's  website at www.metalsexploration.com.

 

Highlights

 

·      H1 2024 profit before tax of US 58.4 million (H1 2023: US 37.0 million);

·      H1 2024 earnings before tax, interest, deprecia4on, amor4za4on and impairment charges US 47.1 million (H1

2023: US 43.0 million)

·      H1 2024 gold production of 42,535 ounces (H1 2023: 45,533 ounces);

·      H1 2024 gold recoveries of 89.6% (H1 2023: 89.8%);

·      H1 2024 positive free cash flow of US 46.4 million (H1 2023: US 41.9 million);

·      Over 23 million man-hours since the last reported lost-time injury;

·      Announcement of off-market buy-back of Runruno Holdings L imited's 18.6% shareholding - to be completed by the

end of Q3 2024;

·      Debt free status confirmed with all debt disputes resolved and cash on hand of US 6.6 million as at 30 June 2024;

and

·      Acquisition of the YMC group interest completed post period-end.

 

Production Summary

 

Runruno Project     

Production Summary  Actual Actual Actual

 Units
6 Months to
30 June 2024

6 Months to
30 June 2023

12 Months to
31 December 2023

Mining  

Ore  Mi ne d Tonne s 1,172,930 848,023 1,949,654

Wa s te  Mi ne d Tonne s 4,849,036 5,385,929 10,412,735

Tota l  Mi ne d Tonne s 6,021,966 6,233,952 12,362,398

Au Gra de  Mi ne d g/tonne 1.37 1.59 1.47

Stri p Ra ti o 4.07 6.08 5.03

Processing  

Ore  Mi l l e d Tonne s 1,099,159 1,068,391 2,104,207

Gol d (Au) Gra de g/tonne 1.34 1.48 1.42

Sul phur Gra de % 1.35 1.41 1.36

Au Mi l l e d (conta i ne d) ounce s 47,489 50,701 96,068

Re cove ry %                89.6 89.8  88.7

Au Poure d ounce s 42,535 45,533 85,194

Sales  

Au Sol d ounce s 41,589 46,186 85,744

Au Pri ce US /oz 2,190 1,939 1,944

 

 

Corporate

Buy-back of RHL shares

O n 20 June 2024 the Company agreed to purchase the en
re shareholding of Runruno Holdings  Limited ("R H L"), being

393,513,302 ordinary shares  of £0.0001 each in the capital  of the Company ("O rdinary Shares") (the "R H L Shares") over

three tranches  and at a  price of 5 pence per share, by means of an off-market buy back (the "Buy Back"). At a  General

Meeting of shareholders  on 23 August 2024 the Buy Back of RHL's  18.6% interest in the Company was approved.

 

http://www.metalsexploration.com


The Buy Back price of 5 pence per share was agreed by the Company and R H L at a  date during nego
a
ons of the Buy Back,

based on the 30-day trai l ing volume weighted average market price at that date. The tranches  of the Buy Back are:

·      203,640,000 RHL Shares  acquired on 2 September 2024;

·      94,936,651 RHL Shares  acquired on 2 September 2024; and

·      94,936,651 RHL Shares  to be acquired by no later than 30 September 2024.

 

The aggregate cons idera
on for the Buy Back is  £19,675,665. Al l  shares  acquired from R H L wi l l  ini
al ly be held in treasury,

un
l  ei ther cancel led or re-issued. Shares  held in treasury have no vo
ng rights . Fol lowing comple
on of the first tranche

of the Buy Back, the relationship agreement with RHL was terminated.

 

Production fee and termination of Revolving Credit Facility ("RCF")

I n conjunc
on with entering into the Buy Back agreement, the Group agreed to a  produc
on fee agreement with R H L. The

Group has  agreed to pay R H L a produc
on fee of US 164 per ounce of gold produced at the Runruno contract area on any

produc
on that exceeds 204,269 ounces  of gold from 1 May 2024 (being approximately 105% of the current forecast gold

produc
on from such date, based upon the Group's  l i fe of mine plan for the Runruno mine). Any such produc
on fee due

would be paid quarterly in arrears . Fol lowing comple
on of the first tranche of the Buy Back, the RC F was terminated with

no early termination fee payable to ei ther RHL or MTL Luxembourg S.a.r.l  ("MTL Lux").

 

Debt settlement

The Company completed various  agreements  with i ts  lenders , a lso in June 2024, that resolved al l  debt disputes  including

the payment of the final  agreed principal/interest and appl icable lender legal  fees  for both the senior and mezzanine debt,

confi rming that the Group is  now debt free.

 

YMC Acquisition
At the General  Mee
ng on 23 August 2024, shareholders  a lso approved the comple
on of a share purchase agreement, to
acquire a  control l ing interest in the Yamang Mineral  Corpora
on group (the "YM C Group"). The aggregate cons idera
on
payable by the Company to the YM C Group shareholders  was  US 1.6 mi l l ion in cash and the issue of op
ons to subscribe
for up to 41 mi l l ion new O rdinary Shares at an exercise price equal  to nominal  value. This  acquis i
on was completed on
27 August 2024. Refer to the announcement dated 28 August 2024.
 

Additional Option Issue

At the Annual  General  Mee
ng, shareholders  approved the issue of 6.6 mi l l ion op
ons to subscribe for new O rdinary

Shares  at an exercise price equal  to nominal  value, to the independent non-executive chairman.

 

Exercise of Options

During H1 2024, the Company issued 19,800,000 new O rdinary Shares  at an issue price of £0.0001 to certain non-execu
ve

directors/ex-directors  fol lowing the exercise of options.

 

Review of Runruno Gold Mine Operations

Safety and health

The outstanding safety record at Runruno con
nues with in excess  of 23 mi l l ion man-hours  with no lost 
me incidents

occurring s ince the last lost 
me incident in December 2016. This  i s  something the Company is  incredibly proud of, and al l

employees  and contractors  are to be congratulated on this  ongoing achievement.

 

Finance

Gold sales  were 41,589 oz for revenues of US 91.1 mi l l ion (H1 2023 46,186 oz for revenues of US 89.6 mi l l ion) at an average

price of US 2,190 per oz (H1 2023 US 1,939 per oz), resul
ng in pos i
ve free cash flow of US 46.4 mi l l ion (H1 2023: US 41.9

mi l l ion).

 

During H1 2024, the Group resolved al l  debt related disputes  confirming that the Group is  debt free. Total  debt repayments

made during H1 2024 were US 27.2 mi l l ion (H1 2023: US 35.0 mi l l ion).

 

Mining

Mining produc
on of ore and waste was s l ightly down at 6.0Mt for H1 2024 (H1 2023: 6.2Mt). Total  ore mined was s l ightly

higher at 1.2Mt (H1 2023: 0.8Mt), at a  lower grade of 1.37g/t (H1 2023: 1.59g/t).

 

Process plant

Stable opera
ons were del ivered during H1 2024, leading to gold produc
on of 42,535 ounces  (H1 2023: 45,533 ounces).

Throughput for H1 2024 was on budget at 1.10Mt (H1 2023: 1.07Mt) with a  lower head grade of 1.34g/t (H1 2023: 1.48g/t)

resulting in s l ightly lower levels  of production

 



Efforts  to gain marginal  gold recovery improvements  con
nue with an excel lent average overal l  gold recovery rate of 89.6%

achieved (H1 2023: 89.8%).

 

Unplanned process  plant down
me during H1 2024 did not materia l ly interrupt produc
on and cons isted mainly of power

interrup
ons, pump changeovers  as  wel l  as  repairs  to the return discharge l ine ("R D L") and final  ta i ls  l ine, conveyor belts ,

rol lers  and trommel  panel  screens.

 

Residual Storage Impoundment ("RSI")

The RS I  i s  opera
ng to des ign with an excel lent environmental  performance record. Stage 6 RS I  l iJ was  completed in H1

2024, and the dam water freeboard remained wel l  within des ign l imits .

 

Construc
on of the RS I  final  in-rock spi l lway con
nues, a lbeit s l ightly behind schedule. The day-to-day performance of the

RS I , including the construc
on of the final  in-rock spi l lway, i s  con
nuously monitored by an independent interna
onal

consulting group.

 

Community & Government Relations

Productive relations  with both the community and the Phi l ippine government continue.

 

YMC Group Update

As noted above, the acquis i
on of the YM C Group was completed on 27 August 2024. The YM C Group holds  a  majori ty and

control l ing interest in a  highly prospec
ve explora
on l icence covering 16,200 hectares  on Luzon, P hi l ippines,

approximately 200km north of the Company's  Runruno mine, in the Cordi l lera region, which is  a  prol ific gold belt in the

P hi l ippines, with proven mineral  endowment, having produced over 40Moz of gold historical ly. The Company has

undertaken ini tia l  geophys ics  and geochemistry activi ties  over this  project area (known as  the Abra project) as  a  prelude to

des igning an exploration dri l l  programme. It i s  expected that dri l l ing of ini tia l  targets  wi l l  commence in Q4 2024.

 

 

Darren Bowden, CEO of Metals Exploration, commented:

 

"The first half of 2024 has been transforma3onal for the Company. O pera3onally Runruno has con3nued to perform strongly

whilst the corporate actions taken will provide a platform for the future growth of the Company.

 

"In January the Company announced the acquisi3on the YM C Group, which completed in A ugust, and which the Company

believes holds some highly prospec3ve explora3on acreage; with our first drill campaign of this prospect expected in Q 4 2024. 

In addi3on to this, the strong performance at Runruno has enabled the Company to gain debt free status, resolving all debt

disputes.  This is a very significant achievement considering the historical debt levels of the recent past.  This accomplishment will

ensure that the Company has more than ample firepower to progress the Company's assets whilst con3nuing to seek further

appropriate acquisi3on opportuni3es. The final piece of the jigsaw in the first half of the year, again approved in A ugust, was

the off-market buy-back of R H L's shareholding (to be completed by the end of September 2024); removing a number of

corporate and opera3onal restric3ons that have previously been placed on the team and will ensure management has the

opportunity to deliver the Company's growth strategy.

 

"The Company enters the second half of the year in an incredibly strong posi3on, and is greatly looking forward to commencing

initial drilling at YMC and providing further updates across all our operations."

 

 

 

For further information please vis i t or contact www.metalsexploration.com

 

 

Metals Exploration PLC  

Via Tavistock Communications Limited +44 (0) 207 920 3150

Nominated & Financial Adviser: STRAND HANSON LIMITED

James Spinney, James Dance, Rob Patrick +44 (0) 207 409 3494

Financial Adviser & Broker: HANNAM & PARTNERS

Matt Hasson, Franck Nganou +44 (0) 207 907 8500

http://www.metalsexploration.com
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CONDENSED CONSOLIDATED STATEMENT OF TOTAL COMPREHENSIVE
INCOME for the six months ended 30 June 2024
 

 Notes

6 month period
ended 30 June

2024
(unaudited)

 

6 month period
ended

30 June 2023
(unaudited)

 Year ended
31 December 2023

(audited)
  US  US  US

Continuing Operations  
Re ve nue 91,085,493 89,551,687 166,682,876
Cos t of s a l e s (73,353,868) (53,677,981) (129,422,805)

Gross profit  17,731,625 35,873,706  37,260,071
Admi ni s tra ti ve  e xpe ns e s (5,598,788) (4,758,815) (8,086,753)

Operating profit  12,132,837  31,114,891  29,173,318

 
Impa i rme nt re ve rs a l 7 49,712,946 8,846,685 97,737,620
Ne t fi na nce  a nd othe r cos ts (696,536) (2,930,501) (7,310,461)
Provi s i on for l os s  on de ri va ti ve s  (2,716,439) (57,800) (29,759)
Sha re  ba s e d pa yme nt e xpe ns e  (5,313) (21,814) (31,368)
Sha re  of (l os s )/ profi t of a s s oci a te s (4,645) 3,021 15,970

Profit before tax  58,422,850  36,954,482  119,555,320
 

Ta x be ne fi t/(e xpe ns e ) 63,576 4,141 (306,582)
Profit for the period attributable to equity holders
of the parent  58,486,426  36,958,623  119,248,738

 
Other comprehensive income:  
I te ms  tha t ma y be  re -cl a s s i fi e d s ubs e que ntl y
to profi t or l os s :
Excha nge  di ffe re nce s  on tra ns l a ti ng fore i gn
ope ra ti ons (749,907) (660,052) (3,479,370)

Items that will not be re-classified subsequently
to profit or loss:
Re -me a s ure me nt of pe ns i on l i a bi l i ti e s - - 222,909
Total comprehensive profit for the period
attributable to equity holders of the parent  57,736,519  36,298,571  115,992,277

 
Earnings per share:  
Ba s i c ce nts  pe r s ha re
Di l ute d ce nts  pe r s ha re

6
6

2.78
2.78  1.77

1.75  5.70
5.64

     
     

 

 

 
CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
as at 30 June 2024
        

 Notes 30 June 2024
(Unaudited)  30 June 2023

(Unaudited)  31 December 2023
(Audited)  

  US  US  US  
Non-current assets   
Prope rty, pl a nt a nd e qui pme nt 7 155,968,686 84,395,285 140,597,506  
Othe r i nta ngi bl e  a s s e ts  - 467,179 7,664  
Inve s tme nt i n a s s oci a te  compa ni e s  116,736 108,432 121,381  
Tra de  a nd othe r re ce i va bl e s  19,807,825 12,616,843 16,720,701  

 175,893,247  97,587,739  157,447,252  
Current assets   
Inve ntori e s  20,795,474 19,471,994 18,695,048  
Tra de  a nd othe r re ce i va bl e s  9,950,924 7,640,051 5,000,515  



Tra de  a nd othe r re ce i va bl e s  9,950,924 7,640,051 5,000,515  
Ca s h a nd ca s h e qui va l e nts  6,578,641 490,207 339,997  

 37,325,039  27,602,252  24,035,560  
Non-current liabilities   
Tra de  a nd othe r pa ya bl e s  (70,850) (1,247,303) (70,850)  
Re ti re me nt be ne fi ts  obl i ga ti ons  (2,471,289) (2,463,112) (2,471,289)  
Provi s i on for l os s  on de ri va ti ve s  (361,400) - -  
De fe rre d ta x l i a bi l i ti e s  (481,120) (574,038) (544,697)  
Provi s i on for mi ne  re ha bi l i ta ti on  (4,161,553) (3,781,339) (4,145,567)  

(7,546,212)  (8,065,792)  (7,232,403)
Current liabilities   
Tra de  a nd othe r pa ya bl e s (11,284,917) (13,210,650) (16,063,666)  
Loa ns  - curre nt porti on 8 - (49,301,270) (23,896,298)  
Provi s i on for l os s  on de ri va ti ve s  (2,709,923) (382,920) (357,546)  

(13,994,840)  (62,894,840)  (40,317,510)
  

Net assets  191,677,234  54,229,359  133,932,899  
  

Equity  
Sha re  ca pi ta l 9 285,286 282,503 282,783  
Sha re  pre mi um a ccount 9 144,350 144,350 144,350  
Acqui s i ti on of non-control l i ng i nte re s t
re s e rve (5,107,515) (5,107,515) (5,107,515)  

Tra ns l a ti on re s e rve 10,191,724 13,760,949 10,941,631  
Re -me a s ure me nt re s e rve (249,740) (472,649) (249,740)  
Othe r re s e rve s 149,664 1,661,734 144,351  
Profi t a nd l os s  a ccount 186,263,465 43,959,987 127,777,039  

 
Equity attributable to equity holders of the parent  191,677,234  54,229,359  133,932,899  

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY for the six
months ended 30 June 2024
 

Sha re  ca pi ta l
Sha re  pre mi um

a ccount

Acqui s i ti on
of non-

control l i ng
i nte re s t
re s e rve

Tra ns l a ti on
re s e rve

Re -
me a s ure me nt

re s e rve

 
 

Othe r re s e rve
Profi t a nd l os s

a ccount
US US US US US US US

 
Ba l a nce  a t 1 Ja nua ry 2024 282,783 144,350 (5,107,515) 10,941,631 (249,740) 144,351 127,777,039

Excha nge  di ffe re nce s  on
tra ns l a ti ng fore i gn
ope ra ti ons - - - (749,907) - -
Profi t for the  pe ri od - - - - - - 58,486,426

Tota l  compre he ns i ve
(l os s )/profi t for the  pe ri od - - - (749,907) - - 58,486,426
Sha re  ba s e d pa yme nt - - - - - 5,313
Equi ty i s s ue 2,503 - - - - -

      
Balance at 30 June 2024 285,286 144,350 (5,107,515) 10,191,724 (249,740) 149,664 186,263,465
 
Equity is the aggregate of the following:

·      Sha re  ca pi ta l ; be i ng the  nomi na l  va l ue  of s ha re s  i s s ue d.
·      Sha re  pre mi um a ccount; be i ng the  e xce s s  re ce i ve d ove r the  nomi na l  va l ue  of s ha re s  i s s ue d l e s s  di re ct i s s ue  cos ts .
·      Acqui s i 
on of non-control l i ng i nte re s ts  re s e rve ; be i ng a mounts  re cogni s e d on a cqui ri ng a ddi 
ona l  e qui ty i n a

control l e d s ubs i di a ry.
·      Tra ns l a ti on re s e rve ; be i ng the  fore i gn e xcha nge  di ffe re nce s  on the  tra ns l a ti on of fore i gn s ubs i di a ri e s .
·      Re -me a s ure me nt re s e rve ; be i ng the  cumul a 
ve  a ctua ri a l  ga i ns  a nd l os s e s , re turn on pl a n a s s e ts  a nd cha nge s  i n the

e ffe ct of the  a s s e t ce i l i ng (e xcl udi ng ne t i nte re s t on de fine d be ne fit l i a bi l i ty) re cogni s e d i n the  s ta te me nt of tota l
compre he ns i ve  i ncome .

·      Othe r re s e rve s ; be i ng the  cumul a ti ve  s ha re -ba s e d pa yme nts  e xpe ns e .
·      Profi t a nd l os s  a ccount; be i ng the  cumul a ti ve  profi t a ttri buta bl e  to e qui ty s ha re hol de rs .

 

 

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY for the six



CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY for the six
months ended 30 June 2023
 

Sha re  ca pi ta l

Sha re
pre mi um

a ccount

Acqui s i ti on of
non-

control l i ng
i nte re s t
re s e rve

Tra ns l a ti on
re s e rve

Re -
me a s ure me nt

re s e rve

 
 

Othe r
re s e rve Profi t a nd l os s

US US US US US US
 
Ba l a nce  a t 1 Ja nua ry 2023 281,638 - (5,107,515) 14,421,001 (472,649) 1,639,920

Excha nge  di ffe re nce s  on tra ns l a ti ng
fore i gn ope ra ti ons - - - (660,052) - -
Profi t for the  pe ri od - - - - - -

Tota l  compre he ns i ve  (l os s )/profi t for
the  pe ri od - - - (660,052) - -
Sha re  ba s e d pa yme nt - - - - - 21,814
Equi ty i s s ue 865 144,350 - - - -

      
Ba l a nce  a t 30 June  2023 282,503 144,350 (5,107,515) 13,760,949 (472,649) 1,661,734
 
Equity is the aggregate of the following:

·      Sha re  ca pi ta l ; be i ng the  nomi na l  va l ue  of s ha re s  i s s ue d.
·      Sha re  pre mi um a ccount; be i ng the  e xce s s  re ce i ve d ove r the  nomi na l  va l ue  of s ha re s  i s s ue d l e s s  di re ct i s s ue  cos ts .
·      Acqui s i 
on of non-control l i ng i nte re s ts  re s e rve ; be i ng a mounts  re cogni s e d on a cqui ri ng a ddi 
ona l  e qui ty i n a

control l e d s ubs i di a ry.
·      Tra ns l a ti on re s e rve ; be i ng the  fore i gn e xcha nge  di ffe re nce s  on the  tra ns l a ti on of fore i gn s ubs i di a ri e s .
·      Re -me a s ure me nt re s e rve ; be i ng the  cumul a 
ve  a ctua ri a l  ga i ns  a nd l os s e s , re turn on pl a n a s s e ts  a nd cha nge s  i n the

e ffe ct of the  a s s e t ce i l i ng (e xcl udi ng ne t i nte re s t on de fine d be ne fit l i a bi l i ty) re cogni s e d i n the  s ta te me nt of tota l
compre he ns i ve  i ncome .

·      Othe r re s e rve s ; be i ng the  cumul a 
ve  fa i r va l ue  of wa rra nts  a s s oci a te d wi th ce rta i n me zza ni ne  de bt fa ci l i 
e s  a nd
s ha re -ba s e d pa yme nts  e xpe ns e .

·      Profi t a nd l os s  a ccount; be i ng the  cumul a ti ve  profi t a ttri buta bl e  to e qui ty s ha re hol de rs .

 

 

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY for the
year ended 31 December 2023
 

Sha re
ca pi ta l

Sha re  pre mi um
a ccount

Acqui s i ti on of
non-

control l i ng
i nte re s t
re s e rve

Tra ns l a ti on
re s e rve

Re -
me a s ure me nt

re s e rve

 
 

Othe r re s e rve
Profi t a nd l os s

a ccount
US US US US US US US

 
Ba l a nce  a t 1 Ja nua ry 2023 281,638 - (5,107,515) 14,421,001 (472,649) 1,639,920 7,001,364

Excha nge  di ffe re nce s  on
tra ns l a ti ng fore i gn
ope ra ti ons - - - (3,479,370)

-

-
Cha nge  i n pe ns i on l i a bi l i ty - - - - 222,909 -
Profi t for the  ye a r - - - - - - 119,248,738
Tota l  compre he ns i ve
profi t/(l os s ) for the  pe ri od - - - (3,479,370) 222,909 - 119,248,738
Sha re  ba s e d pa yme nts - - - - - 31,368
Sha re  i s s ue 1,145 144,350 - - - -
Tra ns fe r of othe r re s e rve  to
profi t a nd l os s  a ccount - - - - - (1,526,937) 1,526,937

Ba l a nce  a t 31 De ce mbe r 2023 282,783 144,350 (5,107,515) 10,941,631 (249,740) 144,351 127,777,039

 
Equity is the aggregate of the following:

·      Sha re  ca pi ta l ; be i ng the  nomi na l  va l ue  of s ha re s  i s s ue d.
·      Sha re  pre mi um a ccount; be i ng the  e xce s s  re ce i ve d ove r the  nomi na l  va l ue  of s ha re s  i s s ue d l e s s  di re ct i s s ue  cos ts .
·      Acqui s i 
on of non-control l i ng i nte re s ts  re s e rve ; be i ng a mounts  re cogni s e d on a cqui ri ng a ddi 
ona l  e qui ty i n a

control l e d s ubs i di a ry.
·      Tra ns l a ti on re s e rve ; be i ng the  fore i gn e xcha nge  di ffe re nce s  on the  tra ns l a ti on of fore i gn s ubs i di a ri e s .
·      Re -me a s ure me nt re s e rve ; be i ng the  cumul a 
ve  a ctua ri a l  ga i ns  a nd l os s e s , re turn on pl a n a s s e ts  a nd cha nge s  i n the

e ffe ct of the  a s s e t ce i l i ng (e xcl udi ng ne t i nte re s t on de fine d be ne fit l i a bi l i ty) re cogni s e d i n the  s ta te me nt of tota l
compre he ns i ve  i ncome .

·      Othe r re s e rve s ; be i ng the  cumul a 
ve  fa i r va l ue  of wa rra nts  a s s oci a te d wi th ce rta i n me zza ni ne  de bt fa ci l i 
e s
a nd s ha re -ba s e d pa yme nts  e xpe ns e .  Upon the  e xpi ry of the  re l e va nt wa rra nts  the  cumul a 
ve  fa i r va l ue  of
wa rra nts  wa s  tra ns fe rre d to profi t a nd l os s  a ccount.

·      Profi t a nd l os s  a ccount; be i ng the  cumul a ti ve  profi t a ttri buta bl e  to e qui ty s ha re hol de rs .



 
 

CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT for the six
months ended 30 June 2024
 
 

  

6 month period
ended

30 June 2024
(unaudited)

 

6 month period
ended

30 June 2023
(unaudited)

 Year ended
31 December

2023 (audited)
 Note US  US  US

 
Net cash arising from operating activities
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36,988,492  

 
39,838,746  74,561,379

 
Investing activities  

Expl ora ti on e xpe ns e s  i ncurre d (636,382) (449,477) -
Purcha s e  of prope rty, pl a nt a nd e qui pme nt (2,869,853) (4,687,652) (10,250,030)
Net cash used in investing activities  (3,506,235)  (5,137,129)  (10,250,030)
 
Financing activities  
Re pa yme nt of borrowi ngs  - pri nci pa l (23,896,298) (32,855,626) (61,430,747)
Re pa yme nt of borrowi ngs  - i nte re s t (3,338,575) (2,194,374) (3,369,253)
Sha re  i s s ue 2,503 - 280
Net cash used in financing activities  (27,232,370)  (35,050,000)  (64,799,720)
 
Ne t i ncre a s e /(de cre a s e ) i n ca s h a nd ca s h
e qui va l e nts

 
6,249,887

 
(348,383) (488,371)

Ca s h a nd ca s h e qui va l e nts  a t be gi nni ng of
pe ri od 339,997 861,069 861,069
Effe cts  of e xcha nge  ra te  cha nge s  on ca s h a nd
ca s h e qui va l e nts

 
(11,243)

 
(22,479) (32,701)

Cash and cash equivalents at end of period  6,578,641  490,207  339,997
 

 
Notes to the condensed consolidated interim financial statements

 

1.             Ge ne ra l  i nforma ti on

 

The s e  conde ns e d cons ol i da te d i nte ri m fina nci a l  s ta te me nts  of  Me ta l s  Expl ora 
on a nd i ts  s ubs i di a ri e s  (the

"Group") we re  a pprove d by the  Boa rd of Di re ctors  on 20 Se pte mbe r 2024. Me ta l s  Expl ora 
on i s  the  pa re nt

compa ny of the  Group. Its  s ha re s  a re  quote d on AIM ma rke t of the  London Stock Excha nge  pl c. The  re gi s te re d

a ddre s s  of Me ta l s  Expl ora ti on pl c i s  38 - 43 Li ncol n's  Inn Fi e l ds , London, WC2A 3PE.

 

The  conde n s e d cons ol i da te d  i nte ri m fina nci a l  s ta te me nts  for the  pe ri od 1 Ja nua ry 2024 to 30 June  2024 a re

una udi te d. The  group ha s  chos e n not to a dopt IAS 34 "Inte ri m Fi na nci a l  Sta te me nts " i n pre pa ri ng the  i nte ri m

fina nci a l  i nforma 
on. The  con d e n s e d cons ol i da te d  i nte ri m fina nci a l  s ta te me nts  i ncorpora te  una udi te d

compa ra ti ve  fi gure s  for the  i nte ri m pe ri od from 1 Ja nua ry 2023 to 30 June  2023 a nd the  a udi te d fi na nci a l  ye a r

e nde d 31 De ce mbe r 2023.

 

The  fina nci a l  i nforma 
on s e t out i n thi s  i nte ri m re port doe s  not cons 
tute  s ta tutory a ccounts  a s  de fine d i n

Se c
on 434 of the  Compa ni e s  Act 2006. The  Group's  s ta tutory a ccounts  for the  ye a r e nde d 31 De ce mbe r 2023,

whi ch we re  pre pa re d unde r UK-a dopte d i nte rna 
ona l  fina nci a l  a ccoun
ng s ta nda rds , we re  fil e d wi th the

Re gi s tra r of Compa ni e s . The  a udi tors  re porte d on the s e  a ccounts  a nd the i r re port wa s  unqua l i fie d a nd di d not

conta i n a  s ta te me nt unde r e i the r Se cti on 498 (2) or Se cti on 498 (3) of the  Compa ni e s  Act 2006.

 

2.             Ba s i s  of pre pa ra ti on

 

The  i nte ri m fina nci a l  i nforma 
on i n thi s  re port ha s  be e n pre pa re d us i ng a ccoun
ng pol i ci e s  cons i s te nt wi th

UK-a dopte d i nte rna 
ona l  a ccoun
ng s ta nda rds . The  fina nci a l  i nforma 
on ha s  be e n pre pa re d ba s e d on UK-

a dopte d i nte rna 
ona l  a ccoun
ng s ta nda rds  tha t the  Boa rd of Di re ctors  e xpe ct to be  a ppl i ca bl e  a s  a t 31

De ce mbe r 2024.

 



 

The s e  conde ns e d cons ol i da te d i nte ri m fina nci a l  s ta te me nts  ha ve  be e n pre pa re d unde r the  hi s tori ca l  cos t

conve nti on, e xce pt for de ri va 
ve  fina nci a l  i ns trume nts , whi ch a re  me a s ure d a t fa i r va l ue , a nd i n a ccorda nce

wi th UK-a dopte d i nte rna 
ona l  a ccoun
ng s ta nda rds . The re  ha ve  be e n no cha nge s  i n a ccoun
ng pol i ci e s  a s

de s cri be d i n the  2023 a nnua l  fi na nci a l  s ta te me nts .

 

3.             Goi ng conce rn

 

The s e  conde ns e d cons ol i da te d i nte ri m fina nci a l  s ta te me nts  of the  Group ha ve  be e n pre pa re d on a  goi ng

conce rn ba s i s , whi ch conte mpl a te s  the  con
nui ty of bus i ne s s  a c
vi 
e s , the  re a l i s a 
on of a s s e ts  a nd the

s e ttl e me nt of l i a bi l i ti e s  i n the  norma l  cours e  of bus i ne s s .

 

The  Group a nd i ts  a bi l i ty to ope ra te  a s  a  goi ng conce rn a nd to me e t i ts  commi tme nts  a s  a nd whe n the y fa l l  due

i s  de pe nde nt upon the  a bi l i ty of the  Group to ope ra te  the  Runruno Proje ct s ucce s s ful l y to ge ne ra te  s uffici e nt

ca s h fl ows  to e na bl e  the  Group to s e ttl e  i ts  l i a bi l i ti e s  a s  the y fa l l  due .

 

The  Boa rd of Di re ctors  be l i e ve s  tha t the  Runruno Proje ct wi l l  con
nue  to ope ra te  s ucce s s ful l y a nd produce

pos i 
ve  ca s h flows  for a t l e a s t 12 months  from the  da te  of thi s  i nte ri m re port, be i ng 20 Se pte mbe r 2024. As  a

re s ul t, the  Boa rd of Di re ctors  cons i de rs  i t a ppropri a te  tha t the  ha l f-ye a r fina nci a l  i nforma 
on s houl d be

pre pa re d on a  goi ng conce rn ba s i s .

 

4.             Ri s ks  a nd unce rta i nti e s

 

The  Boa rd con
nuous l y a s s e s s e s  a nd moni tors  the  ke y ri s ks  of the  bus i ne s s . The  ke y ri s ks  tha t coul d a ffe ct the

Group's  me di um te rm pe rforma nce  a nd the  fa ctors  tha t mi 
ga te  thos e  ri s ks  ha ve  not s ubs ta n
a l l y cha nge d

from thos e  s e t out i n the  Group's  s ta tutory a ccounts  for the  ye a r e nde d 31 De ce mbe r 2023, a  copy of whi ch i s

a va i l a bl e  on the  Compa ny's  we bs i te : https ://me ta l s e xpl ora ti on.com/.

 

5.             Cri ti ca l  a ccounti ng e s ti ma te s

 

The  pre pa ra 
on of conde ns e d cons ol i da te d i nte ri m fina nci a l  s ta te me nts  re qui re s  ma na ge me nt to ma ke

e s 
ma te s  a nd a s s ump
ons  tha t a ffe ct the  re porte d a mounts  of a s s e ts  a nd l i a bi l i 
e s  a t the  e nd of the

re por
ng pe ri od. Si gni fica nt i te ms  s ubje ct to s uch e s 
ma te s  a re  s e t out i n Note  2 of the  Group's  s ta tutory

a ccounts  for the  ye a r e nde d 31 De ce mbe r 2023. The  na ture  a nd a mounts  of s uch e s 
ma te s  ha ve  not cha nge d

s i gni fi ca ntl y duri ng the  i nte ri m pe ri od.

 

6.             Ea rni ngs  pe r s ha re

 
The  e a rni ngs  pe r s ha re  wa s  ca l cul a te d ba s e d on the  ne t profit/(l os s ) a Ori buta bl e  to e qui ty s ha re hol de rs
di vi de d by the  we i ghte d a ve ra ge  numbe r of Ordi na ry Sha re s .

6 month period ended
30 June 2024

6 month period ended
30 June 2023

Year ended 31
December 2023

(unaudited) (unaudited) (audited)
US US US

Earnings    
Ne t profit a Ori buta bl e  to e qui ty
s ha re hol de rs  for the  purpos e  of ba s i c
a nd di l ute d e a rni ngs  pe r s ha re

 
 

58,486,426

 
 

36,958,623 119,248,738

Number of shares   

We i ghte d a ve ra ge  numbe r of
Ordi na ry Sha re s  for the  purpos e  of
ba s i c e a rni ngs  pe r s ha re

 
 

2,101,371,744

 
 

2,089,230,821 2,092,720,603

Numbe r of di l uti ve  s ha re s  unde r
wa rra nt/opti on - 22,000,000 19,800,000
We i ghte d a ve ra ge  numbe r of
Ordi na ry Sha re s  for the  purpos e  of
di l ute d  e a rni ngs  pe r s ha re 2,101,371,744 2,111,230,821 2,112,520,603

Ba s i c e a rni ngs  ce nts  pe r s ha re 2.78 1.77 5.70
Di l ute d e a rni ngs  ce nts  pe r s ha re 2.78 1.75 5.64

 

7.           Impa i rme nt re ve rs a l

https://metalsexploration.com/


7.           Impa i rme nt re ve rs a l

 

Property, plant and equipment ("PPE")

The  Group cons i de rs  tha t the  e n
re  Runruno proje ct (e ncompa s s i ng ca pi ta l i s e d prope rty, pl a nt a nd e qui pme nt,

mi ni ng l i ce nce  cos ts , de fe rre d e xpl ora 
on e xpe ndi ture  a nd the  provi s i on for mi ne  re ha bi l i ta 
on a nd

de commi s s i oni ng) compri s e s  a  s i ngl e  ca s h ge ne ra 
ng uni t ("CGU") a s  a l l  s ta ge s  of the  proje ct a re

i nte rde pe nde nt i n te rms  of ge ne ra 
ng ca s h flow a nd do not ha ve  the  ca pa ci ty to ge ne ra te  s e pa ra te  a nd

di s ti nct ca s h fl ow s tre a ms .

 

The  Group a s s e s s e s  the  re cove ra bl e  a mount of the  Runruno proje ct CGU ba s e d on the  va l ue  i n us e  of the

Runruno ope ra 
ons  us i ng ca s h flow proje c
ons  ove r the  re ma i ni ng e xpe cte d l i fe  of mi ne  ("LOM") a nd a t

a ppropri a te  di s count ra te s . Ba s e d on a s s ump
ons  curre nt a s  a t 30 June  2024, i n pa r
cul a r the  ongoi ng

re l a 
ve l y hi gh gol d pri ce s  a nd the  i ncre a s e d produc
vi ty of the  Runruno mi ne , the  Group cons i de re d tha t the

re ma i ni ng ba l a nce  of the  2018 i mpa i rme nt of PPE be  re ve rs e d.

 

Accordi ngl y, a nd i n a ccorda nce  wi th IAS 36 -- Impairment of Assets, a n i mpa i rme nt cre di t ha s  be e n ra i s e d i n H1

2024 to i ncre a s e  the  book va l ue  of the  PPE by US 50 mi l l i on. Thi s  US 50 mi l l i on i mpa i rme nt re ve rs a l , combi ne d

wi th the  US 100 mi l l i on i mpa i rme nt re ve rs a l  booke d i n the  2023 fina nci a l  ye a r, ha s  ful l y e l i mi na te d the  2018

PPE i mpa i rme nt cha rge . A cons e que nce  of the s e  i mpa i rme nt re ve rs a l s  i s  tha t the  de pre ci a 
on e xpe ns e  for H1

2024 ha s  i ncre a s e d to US 37.5 mi l l i on from US 11.8 mi l l i on i n H1 2023.

 

8.                     Re conci l i a ti on of profi t a fte r ta x to ne t ca s h a ri s i ng from ope ra ti ng a cti vi ti e s

 

 
6 month period

ended 30 June 2024
6 month period ended 30 June 2023 Year ended

31
December

2023

 

(unaudited) (unaudited) (audited)  
US US US  

    
Profi t a fte r ta x 58,486,426 36,958,623 119,248,738

  
De pre ci a ti on a nd
a morti s a ti on 37,522,323 11,766,932

51,492,601
Provi s i ons 2,713,777 57,800 29,759
Impa i rme nt
(re ve rs a l )/cha rge (49,712,946) (8,846,685)

(97,318,816)
Sha re  of l os s e s /(profi ts ) of
a s s oci a te s 4,645 (3,021) (15,970)
Sha re  ba s e d pa yme nt
e xpe ns e 5,313 21,814

31,368
Sha re s  i s s ue d i n l i e u of ca s h
bonus - 145,215

145,215
Fi na nce  e xpe ns e s 1,401,810 3,370,915 10,732,133
Fore i gn e xcha nge  (ga i n)/l os s (694,061) (440,247) (2,642,249)
Expl ora ti on e xpe ns e s 636,382 - -
(Incre a s e )/de cre a s e  i n
re ce i va bl e s (9,074,493) (4,478,977) (10,048,701)
De cre a s e /(Incre a s e ) i n
i nve ntori e s (2,100,426) 1,743,493

820,441
Incre a s e /(De cre a s e ) i n
pa ya bl e s (2,136,682) (457,118)

2,061,476
   
Ne t ca s h a ri s i ng from
ope ra ti ng a cti vi ti e s

 
36,988,492

 
39,838,746 74,561,379

 

9.                     Loa ns

 

Fi na l i s a ti on of the  Group's  s e ni or a nd me zza ni ne  de bt fa ci l i ti e s  wa s  protra cte d due  to a n i na bi l i ty to e ffe ct the

e l e va ti on of the  me zza ni ne  de bt to a  ful l y s e cure d s ta tus  due  to a  di s pute  ove r the  a ppl i ca bl e  i nte re s t ra te  a nd

s e ve ra l  di s pute d de bt cove na nt bre a che s . Duri ng June  2024, the  Group e nte re d i nto ful l  a nd fina l  s e Ol e me nts

wi th the  l e nde rs , i ncl udi ng pa yme nt of the  fina l  pri nci pa l /i nte re s t a nd a gre e d a ppropri a te  l e nde r l e ga l  fe e s .

The s e  a gre e me nts  confirme d tha t the  Group i s  de bt fre e . Subs e que ntl y a l l  l e nde r re gi s te re d s e curi ty ha s  be e n

re l e a s e d/wi thdra wn.

 

Duri ng H1 2024, tota l  s e ni or de bt pa yme nts  of US 2,817 (H1 2023: US Ni l ) we re  ma de . Duri ng the  H1 2024, tota l

me zza ni ne  de bt pa yme nts  of US 27.2 mi l l i on we re  ma de  (H1 2023: US 35.0 mi l l i on). Incl ude d i n the  US 27.2

mi l l i on de bt pa yme nts  wa s  3.38 mi l l i on l oa n i nte re s t.

 



In a ddi 
on, pos t pe ri od-e nd, the  Re vol vi ng Cre di t Fa ci l i ty wa s  te rmi na te d a s  pa rt of the  RHL Buy Ba ck a nd

Producti on fe e  a gre e me nts , wi th no te rmi na ti on fe e  pa ya bl e  to e i the r RHL or MTL Lux.

 

The  Group's  de bt ba l a nce s  a re  s hown be l ow:

 

June 2024 June 2023 December 2023

US US US

Tota l  l oa ns  due  wi thi n one  ye a r - 49,301,270 23,896,298

 

 

10.                   Sha re  ca pi ta l

 

The  Compa ny i s s ue d 19,800,000 ne w Ordi na ry Sha re s  a t a n i s s ue  pri ce  of £0.0001 fol l owi ng the  e xe rci s e  of op
ons  i n Apri l  a nd

June  2024.  In June  2023 the  Compa ny i s s ue d 7,147,850 ne w Ordi na ry Sha re s  a t a n i s s ue  pri ce  of £0.01679 i n l i e u of pa yi ng a

ca s h bonus .

 

June 2024 June 2023 December 2023 June 2024

Number of shares Number of shares Number of shares US

Ordinary shares of £0.0001 par value

Ope ni ng ba l a nce 2,098,144,271 2,088,796,421 2,088,796,421 282,783

Sha re  i s s ue  i n pe ri od 19,800,000 7,147,850 9,347,850 2,503

Cl os i ng ba l a nce 2,117,944,271 2,095,944,271 2,098,144,271 285,286

Share premium  

Ope ni ng ba l a nce 144,350

Sha re  i s s ue  i n pe ri od -

Cl os i ng ba l a nce 144,350

 

11.                   Conti nge nt l i a bi l i ti e s

 

The  Group ha s  no conti nge nt l i a bi l i ti e s  i de nti fi e d a s  a t 30 June  2024 (2023: US ni l ).

 

12.                   Subs e que nt e ve nts

 

The re  ha ve  be e n no s ubs e que nt di s cl os a bl e  e ve nts  othe r tha n:

 

·      On 1 Jul y 2024, the  Compa ny i s s ue d 6,600,000 opti ons  to a cqui re  ne w Ordi na ry Sha re s  to a  di re ctor.

·      On 23 Augus t 2024, a t a  ge ne ra l  me e 
ng, s ha re hol de rs  a pprove d a n off-ma rke t buy-ba ck of Ordi na ry

Sha re s  owne d by Runruno Hol di ngs  Li mi te d. The  Compa ny ha s  compl e te d the  a cqui s i 
on of the  firs t

two tra nche s  of RHL s ha re s  be i ng 298,576,651 s ha re s  a t a  tota l  cos t of £14.93 mi l l i on. A fina l  tra nche  of

94,936,651 RHL s ha re s  i s  to be  a cqui re d be fore  30 Se pte mbe r 2024 a t a  tota l  cos t of £4.7 mi l l i on. The

s ha re s  a cqui re d from RHL wi l l  i ni 
a l l y be  he l d, a t the  di re ctors ' di s cre 
on, i n tre a s ury a s  non-vo
ng

s ha re s ; unti l  e i the r ca nce l l e d or re -i s s ue d.

·      On 23 Augus t 2024, a t a  ge ne ra l  me e 
ng of s ha re hol de rs  the  Compa ny e nte re d i nto a  future  produc
on

fe e  a gre e me nt a s  pa rt of a n ove ra l l  s e Ol e me nt wi th Runruno Hol di ngs  Li mi te d. As  a  re s ul t, the

Re vol vi ng Cre di t Fa ci l i ty wi th the  Group's  l e nde rs  te rmi na te d wi th no te rmi na ti on fe e  pa ya bl e .

·      Fol l owi ng s ha re hol de r a pprova l  a t the  23 Augus t 2024 ge ne ra l  me e 
ng, the  Compa ny compl e te d the

a cqui s i 
on of the  control l i ng i nte re s ts  i n the  Ya ma ng Mi ni ng Corpora 
on group by pa yme nt of US 1.6

mi l l i on a nd the  i s s ue  of 41 mi l l i on op
ons  to a cqui re  MTL Ordi na ry Sha re s  a t a n e xe rci s e  pri ce  of

£0.0001.

·      On 29 Augus t 2024 the  Compa ny i s s ue d 3,785,446 ne w Ordi na ry Sha re s  a t a n i s s ue  pri ce  of £0.0353 i n

l i e u of pa yi ng a  ca s h bonus .
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