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Results analysis from Kepler Trust Intelligence
Schroder Japan Trust (SJG) has released its financial results for the year ending 31/07/2024, repor&ng N AV  total returns of
21.0% and a share price total return of 16.1%, outperforming the TO P IX's 16.4% return. A  suppor&ve backdrop for Masaki
Taketsume's value-&lted strategy, alongside a strengthening domes&c economy, improving corporate governance and
strong stock selection, were key drivers of this outperformance.

In June 2024, the board unveiled a new enhanced dividend policy which sees it pay out 4% of the average N AV  in each
financial year. It also announced a condi&onal tender offer, ci&ng that if the trust fails to deliver performance at least in line
with the benchmark over a five-year period from 31/07/2024, it will put to shareholders a proposal for a tender offer of
25% of the issued share capital at NAV, less costs.

Kepler View

The past 12 months  have been very pos i�ve for Schroder Japan Trust (SJG), as  reflected in the strength of i ts  latest financial
results . Masaki  a*ributes  the outperformance not only to stock selec�on but a lso to a  market backdrop that's  been more
conducive to his  value-�lted strategy. Addi�onal ly, the Bank of Japan raised rates  for the first �me in 17 years , meaning a
now somewhat normal ised monetary pol icy has  benefi*ed a number of sectors , notably financials , an area in which the
trust i s  wel l -represented. Growing demand for semiconductors  and increas ing enthus iasm around ar�ficial  intel l igence
has  a lso s igni ficantly boosted the trust's  tech-related holdings.

W hi lst the trust had seen i ts  dividend grow by 12.7% annual ly on average over the last decade, the board decided to unvei l
an enhanced dividend pol icy. SJG has  therefore become an attractive way for income seekers  to divers i fy their portfol io and
get access  to the exci�ng reform story in Japan, in our view, a l though we note this  approach means the dividend might not
be as  progress ive moving forward because i f the NAV fal ls , the dividend wi l l  be lower. This  a lso makes  SJG the highest
yielding trust in the AI C  Japan sector. The board also announced a new condi�onal  tender offer, fol lowing on from the
previous  one introduced in August 2020. I t affords  shareholders  some vers ion of protec�on i f the trust underperforms,
al lowing them to exit a  por�on of their investment at NAV, whi lst a lso ac�ng as  a  performance incen�ve for the manager to
continue del ivering outperformance.

O ver the past 12-18 months, there have been a confluence of macro-economic factors  suppor�ng i ts  stock markets  record-
high ascens ion earl ier this  year, including a  s ignificant shi; in the Japan's  corporate governance, pos i�ve infla�on, ris ing
wages  and an al terna�ve haven for investors  given geopol i�cal  i ssues  with countries  l ike China, who are s�l l  looking for
As ia  exposure. We think the outlook con�nues to look pos i�ve and SJG is  wel l -pos i�oned to capture the poten�al  growth
Japan has  to offer. I t s tands  out in the AI C  Japan sector, offering investors  a  differen�ated exposure to Japanese equi�es
through a por=ol io of undervalued bus inesses  with strong growth prospects , which have s ignificant latent recovery
potentia l , as  wel l  as  exposure to under-researched opportunities  further down the market cap scale.

CLICK HERE TO READ THE FULL REPORT 

Vis i t Kepler Trust Intel l igence for more high qual i ty independent investment trust research.

 

Important information

This report has been issued by Kepler Partners LLP.  The analyst who has prepared this report is aware that
Kepler Partners LLP has a relationship with the company covered in this report and/or a conflict of interest
which may impair the objectivity of the research.

Past performance is not a reliable indicator of future results. The value of investments can fall as well as
rise and you may get back less than you invested when you decide to sell your investments. It is strongly
recommended that if you are a private investor independent financial advice should be taken before
making any investment or financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler
Partners LLP, is based on factual information only, is solely for information purposes only and any views contained in
it must not be construed as investment or tax advice or a recommendation to buy, sell or take any action in relation
to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject
Kepler Partners LLP to any registration requirement within such jurisdiction or country. In particular, this website is
exclusively for non-US Persons. Persons who access this information are required to inform themselves and to
comply with any such restrictions.

The information contained in this website is not intended to constitute, and should not be construed as, investment
advice. No representation or warranty, express or implied, is given by any person as to the accuracy or completeness
of the information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information,
for any errors, omissions or misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith,
are subject to change without notice.

This is not an official confirmation of terms and is not a recommendation, offer or solicitation to buy or sell or take any
action in relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.  
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Kepler Partners LLP (including its partners, employees and representatives) or a connected person may have
positions in or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such
securities from time to time, but will at all times be subject to restrictions imposed by the firm's internal rules. A copy
of the firm's Conflict of Interest policy is available on request.

PLEASE SEE ALSO OUR TERMS AND CONDITIONS

Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in
England and Wales at 70 Conduit Street, London W1S 2GF with registered number OC334771.
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