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 27 September 2024

Xtract Resources Plc

("Xtract" or "the Company")

 

Unaudited Interim Results for the six months ended 30 June 2024

 

Xtract Resources  P lc (AI M: X TR), the gold producer, explora"on and development company with projects  in Zambia and

Austral ia , announces  i ts  unaudited interim results  for the s ix months  ended 30 June 2024 ("Period").

 

Highlights

Operational

·      Xtract has  increased i ts  l icence pos ition in the prospective Western Foreland district of Northwest Zambia via  an

amended joint venture agreement with Cooperlemon PLC, bringing i ts  total  land holding at the Western Foreland

project to 5 l icences, and a total  173,586 hectares

·      The Western Foreland is  rapidly emerging as  the global  frontier district for the discovery of new Tier One copper

deposits , with many of the global  leading mining companies  actively exploring for new deposits  of sediment

hosted copper mineral isation

·      The Western Foreland represents  an underexplored extens ion of the Central  African Copperbelt, host to the high-

grade Kamoa-Kakula deposit, which is  arguably amongst the world's  most productive copper mines, and the

development of which has  stimulated  a  broad re-model l ing of the district's  geology

·      A new joint venture agreement was completed with Oval  Mining Corporation, with the option to earn a 70%

interest of the Si lverking Mine in Central  Zambia which is  prospective for Iron Oxide Copper Gold (IOCG)

mineral isation.

·      Previous  exploration completed at Si lverking by Glencore in 2012 identi fied high-grade, breccia-hosted copper

mineral isation, including downhole intersections  of up to 50m at 5.47% copper from 55m downhole depth, with

individual  1m intercepts  peaking at 52.2% copper, and the dri l lhole ended in mineral isation.

·      Data compi lation, ground truthing and target identi fication dominated works  completed at the Western Foreland

and Si lverking projects  during the reporting period, with the anticipation that priori ty zones  wi l l  be dri l l  ready by

the close of the year.

·      Second stage ore pre-concentration analys is  was  completed by independent consultants  Altrius  Consulting Pty,

which recommended further ore upgrade test work be completed to help assess  the feas ibi l i ty of the Bushranger

copper gold project, in Austral ia .

·      Samples  from Bushranger have been sent away for pre-screen, gravity separation, and coarse particle flotation

test work, with prel iminary results  reported to be favourable

·      The company announced a strategic decis ion to dispose of i ts  23% shareholding in the Manica project,

Mozambique.

·      Staged payments  of up to US 15mi l l ion be made to the company by the purchaser of Manica, MMP (the company's

partner), by 1 March 2027, providing steady income from assets  with which to fund exploration in Zambia.  

Financial

 

·      Revenue from gold sales  of £Ni l  (H1 2023: £0.39m)

·      Other revenue of £Ni l  (H1 2023: £1.67m)

·      Net Profi t /(loss) loss  of £0.16m (H1 2023: profi t of £0.62m)

·      Administration & operating expenses  £0.82m (H1 2023: £1.05m)

·      Cash of £2.00m (FY 2023: £0.63m)



·      Cash of £2.00m (FY 2023: £0.63m)

·      Total  assets  of £20.26m (FY 2023: £21.93m)

 

Operational Overview

The company has  focussed i ts  efforts  on increas ing i ts  land pos i"on in Central  and Northwest Zambia where i t joins  many

of the global  top "er mining companies  in the race for copper discovery in the emerging Western Foreland district. The

Company has  increased i ts  landholding via  joint venture partnerships , with an addi"onal  three l icences  added to i ts

Western Foreland project in Northwestern Zambia, bringing the total  l icence pos ition to five, a  s igni ficant tenure pos ition.

 

The Western Foreland District represents  a  highly prospec"ve region for copper explora"on. Adjacent to the Central

African Copperbelt, this  underexplored area shares  s imi lar geological  features  with the neighbouring Kamoa-Kakula

deposit, including favourable stra"graphy and structural  seKngs conduc"ve to hos"ng large, high-grade sediment-hosted

copper deposits . Recent discoveries  and ongoing explora"on efforts  suggest s ignificant poten"al  for new, world-class

copper finds, making the Western Foreland District a  strategic frontier for future mining developments . 

 

Further south, in Central  Zambia, Xtract has  secured a Joint Venture pos i"on at the historic S i lverking Mine, which is

cons idered highly prospec"ve for I ron Oxide Copper Gold (I O CG) mineral isa"on, associated with breccia-control led

copper mineral isation, a l ready identi fied on the property. 

 

I n Austral ia , Xtract holds  a  100% interest in the Bushranger Copper-Gold P roject, in the Lachlan Fold Belt, New South

Wales. The project contains  two porphyry deposits  with 2022 JO RC (2012) compl iant combined total  resources  of 599Mt @

0.22% CuEq, which the company is  progress ing through mine scoping studies .

 

Western Foreland Project, Zambia

O n 31 May 2024, the company announced an addendum to i ts  Joint Venture with Cooperlemon Consultancy Limited,

including an update to i ts  l icence pos i"on at the Western Foreland project.  Three addi"onal  l icences, namely l icence

numbers  30458-H Q -LEL, 21851-H Q -LEL and 21850-H Q -LEL were added to the agreement, bringing the new total  land pos i"on

held to five l icences, for a  total  area of 173,586 hectares .

 

Under the terms of the restated joint venture agreement Xtract wi l l  earn an ini"al  65% interest in the addi"onal  l icences  by

funding explora"on of not less  than US 500,000 on each of the three addi"onal  l icences  over an ini"al  two-year period

commencing on the date of the restated agreement. As  previous ly reported, Xtract wi l l  earn a  65% interest in the original

l icences  by funding exploration expenditure over an ini tia l  two-year period commencing on 23 August 2023 of not less  than

US 2 mi l l ion, bringing Xtract's  aggregate total  commitment under the restated agreement to US 3.5 mi l l ion.

 

Al l  five l icences  cover ground in the Western Foreland geological  district of northwestern Zambia, an emerging copper

district, underexplored to date and subject to fresh geological  remodel l ing propel led by the top global  explora"on

companies . S ignificant poten"al  exists  for the discovery of new, high-grade, high-tonnage, deposits  of copper akin to

I vanhoe Mines  Kamoa-Kakula complex, s i tuated just 100km along strike, over the border in the Democra"c Republ ic of

Congo. I vanhoe Mines  con"nues to make discoveries  in the region, and has  reported a total  of 48Mt of copper discovered

s ince 2008, with recent explora"on at I vanhoe's  K i toko deposit discovering copper mineral isa"on in previous ly unknown

stra"graphic sequences  highl igh"ng the prospec"vity of addi"onal  stra"graphic units  and further widening explora"on

potentia l  in the whole region.

 

I n the Western Foreland geological  terrane, the Company is  us ing the Kamoa - Kakula deposit model  to explore for copper

mineral isa"on associated with prospec"ve redox fronts  in the ancient Western Foreland sedimentary bas in architecture,

where structural  geology and reducing traps  play an important role in concentra"ng ci rcula"ng mineral is ing fluids ,

leading to deposition of copper in stratabound sediments .

Work completed at the project during the repor"ng period focussed on preparing dri l l  ready targets , and post year-end i t

was  reported that s ignificant ground truthing had been completed, including detai led mapping of l i thologies  most l ikely to

foster redox fronts . Dri l l  col lar loca"ons are being selected and priori"sed, with a l l  the required permits  and approvals

being faci l i tated by the company's  joint venture partner, Cooperlemon Consultancy.

 

Reconnaissance work carried out in the adjoining Fold & Thrust Belt focussed on iden"fying the origins  of surface

artisanal  mining activi ty and copper showings, targeting mineral ised rafts , which are typical  in the Fold & Thrust Belt.

 

Western Foreland Background Geology

The geology of the Licence areas  is  dominated by the architectural  domains  known as  the Western Foreland success ion



The geology of the Licence areas  is  dominated by the architectural  domains  known as  the Western Foreland success ion

(host to high-grade Kamoa-style mineral isa"on) and the neighbouring Lufil ian Fold & Thrust Belt that plays  host to lower-

grade, bulk tonnage, near-surface mineral isa"on of the Kolwezi -type. Licence 29123 - H Q  - LEL is  located to the west of the

perceived boundary between the Western Foreland and the Fold Belt, whi le the four other l icences  (30458 - H Q  - LEL, 30459-

H Q - LEL, 21850-H Q -LEL and 21851-H Q -LEL) are coincident with the boundary and the Fold Belt. The Company bel ieve there is

scope for the discovery of both high-grade Kamoa-style mineral isa"on at depth and lower grade Kolwezi -type

mineral isation at or near-surface on al l  five l icences.

 

W ith the rise in demand for the discovery of new copper resources, NW  Zambia is  currently at the forefront of a  rapid

phase of geological  re-model l ing and renewed explora"on thinking. The area has  been highl ighted as  a  prime geological

target for prospec"ve high-grade copper mineral isa"on which has  led to intense compe""on for explora"on l icences, with

many of the world's  top "er mining companies  domina"ng the space and pioneering the geological  remodel l ing of the area.

The five l icences  are projected to have con"nuity with the geology of the D RC, which is  home to many top-"er copper mines,

and are surrounded by ground under l icence to, or within partnerships  or joint ventures  between local  companies  and

global  leaders  in the mining industry such as  Rio Tinto plc, Anglo American plc, F i rst Q uantum Minerals  Ltd., and I vanhoe

Mines. The density of Tier 1 mining companies  in the region reflects  the s ignificant prospec"vity of the Joint Venture

l icences.

 

Silverking Copper Project, Zambia

O n 3 Apri l  2024, the Company announced that i t had entered a joint venture agreement with O val  Mining Limited, which is

ac"ng in coopera"on with Cooperlemon Consultancy Limited, to earn up to a  70% interest in the S i lverking copper mine

and accompanying explora"on l icence 26673-H Q -LEL. The 81.7km2 l icence is  located west of Lusaka, in the Mumbwa

district, Central  P rovince of Zambia, and is  prospec"ve for deposits  of copper associated with the I ron Oxide Copper Gold

(I O CG) model . The project s i ts  adjacent to the K itumba deposit, which received a 65% investment acquis i"on from Chinese

investors  Sinomine Resource Group in March 2024.

Mineral isa"on at S i lverking is  broadly associated with a  breccia  pipe, and characterised by deep levels  of intense

oxida"on, breccia, vein and stockwork hosted copper, further dis"nguished by high-grade supergene enrichment, which is

diagnos"c of the nearby K itumba deposit. The former S i lverking open pit and underground mine extends to a  mining depth

of just 70m, with historic dri l l ing suggesting the deposit remains  open both down-dip, and along strike.

 

Historical  dri l l ing was  excep"onal ly high-grade, including a  best intercept of 50m @ 5.47% Cu in dri l lhole SVK RC002 from

55m to 105m depth, with mineral ised intercepts  peaking at 52.2% Cu from a 1m interval , and the hole ended in

mineral isation.

 

Historical  work completed on the l icence by Glencore included ground magne"c and I nduced Polarisa"on (I P ) surveys, and

a wide-spaced surface geochemical  survey, which iden"fied several  targets  warran"ng fol low-up work; including a  second

breccia  pipe, located 800m from the main S i lverking mineral ised body, which has  not been explored. Surface evidence

suggests  poten"al  stockwork and disseminated copper mineral isa"on between the two breccia  pipes, and the I P  s ignature

suggests  poten"al  for a  lower-grade mineral ised stockwork surrounding the main S i lverking breccia  pipe, which has  not

been fol lowed-up.

 

Addi"onal  prospec"vity exists  when i t i s  cons idered that the wide spaced nature of the historical  geochemistry survey

could have eas i ly missed a breccia  pipe. 

 

An in-house, non-JO RC (2012) compl iant resource es"mate, by an external  contract geological  company was commiss ioned

by Glencore in 2012 ("Non-Compl iant Resource"). The Non-Compl iant Resource reported an es"mate of 268,971 tonnes  at

2.7% Cu at a  0.5% Cu cut-off for the main S i lverking breccia  pipe only. Shareholders  should note that as  the Non-Compl iant

Resource was not prepared to any acceptable AIM Standard, no rel iance can be placed on the Non-Compl iant Resource, and

it i s  therefore only i l lustra"ve. The down-dip and strike extens ions  of the known pipes  and other anomal ies  (geochemical

and geophys ical ) remain largely untested as  does  the balance of the l icence where only broad-based reconnaissance-type

exploration has  been undertaken

 

Historical  data compi la"on, ground truthing and a ful l  review and interpreta"on of historical  geophys ical  data took

priori ty in the repor"ng period, with ini"al  results  sugges"ng the historical  diamond dri l l ing programme completed by

Glencore may not have been op"mal , with high-grade supergene mineral isa"on not targeted down-dip or down-plunge, and

dri l lholes  were l imited to one hole per anomaly, reflecting the strategy at that time of targeting a  Tier 1 discovery.

 

Silverking Project Background

The l icence area is  prospec"ve for high-grade copper mineral isa"on associated with breccia  pipes, and covers  an area of



approximately 81.7km2 in the Karenda area of the prospec"ve Mumbwa District. The Si lverking Mine mineral isa"on

represents  a  defined breccia  pipe characterised by deep levels  of intense oxida"on, breccia, vein and stockwork hosted

copper mineral isation, and is  distinguished by high-grade supergene enrichment.

 

Kakuyu Copper - Cobalt Project, Zambia

Work completed by Xtract has  focused on defining the poten"al  for a  future open pit mining opera"on, as  wel l  as

assessment of the wider l icence area for concentrations  of additional  mineral isation.

 

Kakuyu Project Background

The Kakuyu P roject covers  53km of prospec"ve ground in Central  Zambia, near the town of Mumbwa, where poten"al  exists

for the discovery of I O CG copper mineral isa"on. The region is  wel l -known for mining, including the nearby mines  and

occurrences  of Sable Antelope, True Blue, Crystal  Jacket, Maurice F  Gifford, Lou Lou, S i lverking and Kamiyobo. The most

recent discovery is  the Kitumba Iron Oxide Copper Gold deposit.

 

The Kakuyu project comprises  a  smal l -scale mining l icence and adjacent explora"on l icence, inclus ive of the smal l

historic Kakuyu open pit, which was subject to mining operation prior to acquis i tion.

 

Manica Gold Project, Mozambique

O n 24 January 2024 Xtract announced plans  for the disposal  of i ts  23% interest in the Manica Gold project, Mozambique.

This  was  a  strategic decis ion, a l lowing the Company the opportunity to focus  on i ts  new copper interests  in Zambia, and

progress  feas ibi l i ty studies  at Bushranger, the decis ion further reflected the opportunity to dispose of poten"al  financial

risk associated with the Manica project as  i t progressed towards  the complex ore mining phase.

 

As  part of the sale, an ini"al  US 3.325m was paid under the terms of the Mining Col labora"on Agreement, received from i ts

partner M M P, releas ing Xtract and Explorator (Xtract's  local  Mozambique subs idiary) from the col labora"on agreement,

with up to a  further US 15m to be seSled via  staged payments  to 1 March 2027. Under the sale agreement, i f the buyer fa i ls

to meet the staged payment schedule, the exploration l icence and mineral  resource wi l l  be returned to Xtract.

 

The disposal  decis ion was based on an assessment of the risks  associated with the future nature of the ore to be extracted

from the Manica project. As  the volume of the more s imply processed oxide ore is  depleted, the project moves  into the more

complex mixed oxide/sulphide mining stage, which has  yet to be ful ly scoped. I nconclus ive studies  projec"ng the

metal lurgy and recovery of gold in deeper sulphide mineral isa"on, incomplete informa"on regarding future capital

expenditure for sulphide mining and necessary infrastructure improvements , and the l imited capacity for Xtract

management to have influence during the decis ion-making process  as  a  minori ty shareholder were al l  ri sk factors  taken

into cons ideration.

 

Bushranger Copper-Gold Project, Australia

Work in the repor"ng period focussed on appraisal  of the financial  viabi l i ty of the project, including the receipt of results

of a  second stage pre-concentra"on study completed for the company by Altrius  Consul"ng P ty. I n con"nua"on from

previous  Tomra ore sor"ng test work, which was deemed unviable by Altrius , the review recommended further

considera"on of a l ternate ore pre-concentra"on test work, including pre-screening, gravity separa"on and coarse par"cle

flotation techniques. 

 

Based on the recommenda"ons, samples  have therefore been submiSed for test work, including a  sample sent to ALS in

Perth for pre-screening and dense media separa"on analys is , and a second sent to Nova Cel l , for coarse par"cle flota"on

test work, which is  progress ing favourably. This  work fol lows on from a revised mine op"misa"on study completed by

O p"mal  Mining Solu"ons (P ty) in 2023, which inves"gated the economics  of 5Mtpa, 20Mtpa and 25Mtpa opera"ons, and

concluded that the current Racecourse P rospect Mineral  Resource has  the poten"al  to be economical ly mined at mining

rates  of 20Mtpa, or greater, and at copper prices  of US 10,000/t and above. The study further recognised that op"misa"on

of ore pre-concentra"on, the process ing plant capacity, capital  & opera"ng costs , and metal lurgical  recoveries  could

greatly improve the economic outcomes of mining the Racecourse deposit

 

Enquiries:

Xtract Resources Plc Col in Bird, Executive Chairman
 

+44 (0)20 3416 6471
 

Beaumont Cornish
(Nominated Adviser and
Joint Broker)

Roland Cornish
Michael  Cornish
Fel ici ty Geidt

+44 (0)20 7628 3369



Joint Broker) Fel ici ty Geidt
Emai l : corpfin@b-cornish.co.uk
 

Novum Securities Limited
(Joint Broker)

Col in Rowbury/Jon Bel l i ss +44 (0)207 399 9427

The informa"on contained within this  announcement is  deemed by the Company to cons"tute ins ide informa"on as

s"pulated under the Market Abuse Regula"ons (EU) No. 596/2014 as  i t forms part of UK  Domes"c Law by vi rtue of the

European Union (W ithdrawal) Act 2018 ("UK  M AR"). The person who arranged for the release of this  announcement on

behalf of the Company was Joel  Si lberstein, Director.

Further detai ls  are avai lable from the Company's  website which detai ls  the company's  project porUol io as  wel l  as  a  copy

of this  announcement: www.xtractresources.com

 

Beaumont Cornish Limited ("Beaumont Cornish") i s  the Company's  Nominated Adviser and is  authorised and regulated by

the FCA. Beaumont Cornish's  responsibi l i ties  as  the Company's  Nominated Adviser, including a  responsibi l i ty to advise and

guide the Company on i ts  responsibi l i"es  under the AI M Rules  for Companies  and AI M Rules  for Nominated Advisers , are

owed solely to the London Stock Exchange. Beaumont Cornish is  not ac"ng for and wi l l  not be responsible to any other

persons  for providing protec"ons afforded to customers  of Beaumont Cornish nor for advis ing them in rela"on to the

proposed arrangements  described in this  announcement or any matter referred to in i t.

Glossary

 

 
bas in A regional  depress ion which may be structural  in origin.

 

breccia  pipe A mass  of breccia  (rock compris ing of broken fragments  of mineral  or rock
cemented together by a  fine-grained matrix), often in an i rregular or
cyl indrical  shape

 

Cu Copper

 

Induced Polarisation
(IP)

A method of ground geophys ical  surveying which employs  the pass ing of an
electrical  current into the ground to test for indications  of conductive metal l ic
sulphides.

IOCG (i ron oxide
copper-gold) deposits

Mineral  deposits  that typical ly occur at the margins  of large igneous bodies
which intrude into sedimentary strata, often forming pipe-l ike, mantle-l ike or
extens ive breccia-vein sheets  within the host stratigraphy

 

Mineral  Resource A concentration or occurrence of sol id materia l  of economic interest in or on
the Earth's  crust in such form, grade (or qual i ty), and quanti ty that there are
reasonable prospects  for eventual  economic extraction. The location,
quanti ty, grade (or qual i ty), continuity and other geological  characteristics  of
a Mineral  Resource are known, estimated or interpreted from speci fic
geological  evidence and knowledge, including sampl ing. Mineral  Resources
are sub-divided, in order of increas ing geological  confidence, into Inferred,
Indicated and Measured categories  (JORC 2012).

 

Mtpa Mil l ion Tonnes Per Annum

 

oxide minerals Minerals  produced by natural  weathering processes  at or near the earth's
surface.

 

redox Oxidation/reduction reaction occurring in the weathering zone along the
water table.

 

reduced Chemical  reaction in which the oxidation state of a  rock is  decreased

sediment hosted copper
deposit

Stratabound deposits  of copper mineral isation, often formed prior to the
l i thi fication of the host rock and independently of igneous processes

 

 

sedimentary bas in region-scale depress ions  where thick sequences  of sediments are deposited
forming sequences  of sedimentary rock, they are often structural  in nature.

mailto:corpfin@b-cornish.co.uk
http://www.xtractresources.com
https://en.wikipedia.org/wiki/Sediment
https://en.wikipedia.org/wiki/Sedimentary_rock


 

sedimentary rock Rock formed by compaction and cementation of sediments .

 

s tockwork A large-scale ramifying series  of fi ssures  fi l led with mineral ized materia l .

 

s tratabound Occurring within a  particular strata or layer.

 

sulphide A metal l ic compound of sulphur.

 

 

 

 

Xtract Resources  PLC

Consol idated Income Statement

For the s ix-month period ended 30 June 2024

 

 
             Six months ended

Year ended

 

Notes

30 June 2024
Unaudited

£'000

30 June
2023

Unaudited
£'000

31 December
2023

Audited
£'000

 
Continuing operations  

 
 

 
Revenue from Gold sales 5 - 393

-

 
Other operating income 5 - 1,669

1,173

 
Other non-operating income - -

-

 
Administrative and operating expenses (818) (1,051)

(1,048)

 
Direct Operating - (601)

(6)

 
Other Operating (201) (87)

(198)

 
Administration (617) (363)

(844)

 
Project expenses (23) (426)

(322)

 
  

 
Operating profit/(loss) (841) 585

(197)

 
 

 
Other gains  and losses 810                         -

-

 
Finance (cost)/income 115 37

25

 
Profit/(loss) before tax 84 622

(172)

 
Taxation (197) (1)

(1)

 Profit/(loss) for the period from continuing
operations 3 (113) 621

 
(173)

 
(Loss)/Profit from discontinued operations (48) -

 
808

 
Profit/(loss) for the period 6 (161) 621

635

 
 

 Attributable to:
 

 Owners  of the Company
(161) 621

635

 From continuing operations (113)   621   (173)
 From discontinued operations

(48) -
808

 Basic (pence) 6
(0.02) 0.07 0.07

 Diluted (pence) 6
(0.02) 0.07 0.07

 

 

 

 

 



Xtract Resources  PLC

Consol idated statement of comprehensive income

For the s ix-month period ended 30 June 2024

 

Six months ended
Year ended  

30 June
2024

Unaudited
£'000

30 June
 2023

Unaudited
£'000

31 December
2023

Audited
£'000

Profit /(Loss) for the period (161) 621 635
 

  
Other comprehensive income
 

 

Items that will not be reclassified subsequently to
profit and loss
Exchange di fferences  on trans lation of foreign
operations

 
 
 

(98)
 

 
 
 

(716)

 
 
 

(431)

  
Other comprehensive income/(loss) for the period (98) (716) (431)

 
Total comprehensive (loss)/income for the period (259) (95) 204

 
Attributable to:  
Equity holders  of the parent (259) (95) 204

 
(259) (95) 204

 

Xtract Resources  PLC

Consol idated Statement of Financial  Pos ition

As at 30 June 2024

Notes

30 June 2024
Unaudited

£'000

30 June 2024
Unaudited

£'000

31 December
2023 Audited

£'000
 

Non-current assets
Intangible Assets 7 8,095 18,608 8,191
Property, plant & equipment 8 23 75 46
Other financial  assets 7,689 - -

15,807 18,683 8,237
 

Current assets  
Trade and other receivables 127 2,556 1,163
Inventories - 119 -
Other financial  assets 2,320 - -
Cash and cash equivalents 2,002 375 630

4,449 3,050 1,793
Non-current assets  for sale and assets  of

disposal  groups - -
 

11,898
Total assets 20,256 21,733 21,928

 
Current liabilities  
Trade and other payables  432 1,473 486
Other loans - 50 50
Current tax payable 197 297 -

629 1,820 536
Liabi l i ties  of disposal  groups - - 1,506
Non-current liabilities  
Environmental  rehabi l i tation provis ion - 326 -

- 326 -
  
Total liabilities 629 2,146 2,042

 
Net current assets/(liabilities) 3,820 1,230 1,257

 
Net assets 19,627 19,587 19,886
    
Equity
Share capital 9 4,975 4,975 4,975
Share premium account 71,978 71,978 71,978
Warrant reserve - 304 -
Share-based payments  reserve 2,106 2,122 2,106
Fair Value reserve - - -
Foreign currency trans lation reserve 122 (65) 220
Accumulated losses (59,554) (59,727) (59,393)



Accumulated losses (59,554) (59,727) (59,393)
Equity attributable to equity holders of the
parent

19,627 19,587 19,886

Total equity 19,627 19,587 19,886

 

Xtract Resources  PLC

Consol idated statement of changes  in equity

As  at 30 June 2024

 

 
Share
Capital

£'000

Share
premium
account
£'000

Warrant
reserve

£'000

Share-
based
payments
reserve
£'000

Fair

value  

reserve 

£'000

Foreign
currency
translation
reserve
£'000

Accumulated
losses

£'000

Total
Equity

£'000

Balance at 31 December
2022

4,975 71,978 304 2,121 - 651 (60,347) 19,682  

Profit for the period - - - - - - 621 621  
Foreign currency
translation difference

- - - - - (716) - (716)  

Issue of Shares - - - - - - - -  
Exercise of warrants - - - - - - - -  
Balance at 30 June 2023 4,975 71,978 304 2,121 - (65) (59,726) 19,587  
Profit for the period - - - - - - 14 14  
Issue of Shares - - - - - - - -  
Foreign currency
translation difference

- - - - - 285 - 285  

 Share issue costs - - - - - - - -  

Expiry of share options - - - (15) - - 15 -  

Expiry of warrants - - (304) - - - 304 -  
Exercise of warrants - - - - - - - -  
Balance at 31 December
2023

4,975 71,978           - 2,106 - 220 (59,393) 19,886  

Profit/(loss) for the period - - - - - - (161) (161)  
Foreign currency
translation difference

- - - - - (98) - (98)  

Issue of Shares - - - - - - - -  
Exercise of warrants - - - - - - - -  
Balance at 30 June 2024 4,975 71,978 - 2,106 - 122 (59,554) 19,627  

 

 

 

Xtract Resources  PLC

Consol idated Statement of Cash Flows

For the s ix-month period ended 30 June 2024

 

Notes

6 months
period ended
30 June 2024

Unaudited
£'000

6 months
period ended
30 June 2023

Unaudited
£'000

 
Year ended   
31 December

2023
Audited

£'000

  
Net cash used in operating activities 10 119 330 1,209

 
Investing activities  

 
Acquis i tion of intangible fixed assets - (56) (57)
Acquis i tion of tangible fixed assets - (43) (44)
Sale of financial  assets 1,180 - -

 
Net cash from/(used in) investing activities 1,180 (99) (101)



Net cash from/(used in) investing activities 1,180 (99) (101)
  
Financing activities  
Proceeds on issue of shares - - -
Repayment of borrowings (50) - -
  
Net cash from financing activities - - -
  
Net increase/(decrease) in cash and cash equivalents 1,249 231 1,108
  
Cash and cash equivalents at beginning of period 630 192 192
Cash disclosed as  part of disposal  group - (770)
Effect of foreign exchange rate changes 123 (49) 100
  
Cash and cash equivalents at end of period 2,002 374 630
 

 

Xtract Resources  PLC

Notes  to the interim financial  information

For the s ix-month period ended 30 June 2024

 

1.       General information
Xtract Resources  P LC ("Xtract") i s  a  company incorporated in England and Wales  under the Companies  Act 2006. The

Company's  registered address  is  1st F loor, 7/8 Kendrick Mews, London, SW 7 3H G.  The Company's  ordinary shares

are traded on the AI M market of the London Stock Exchange. The Company invests  and engages  in the management,

financing and development of early-stage resource assets .

 

2.       Accounting policies
 

Basis of preparation

 

Xtract prepares  i ts  annual  financial  s tatements  in accordance with UK-adopted interna"onal  accoun"ng standards

and in conformity with the Companies  Act 2006.

 

The consol idated interim financial  informa"on for the period ended 30 June 2024 presented herein has  been neither

audited nor reviewed. The informa"on for the period ended 31 December 2023 does  not cons"tute statutory

accounts  as  defined in sec"on 434 of the Companies  Act 2006 but has  been derived from those accounts . The

auditor's  report on those accounts  was  not qual ified and did not contain statements  under sec"on 498 (2) or (3) of

the Companies  Act 2006. As  permitted, the Group has  chosen not to adopt IAS 34 'Interim Financial  Reporting'.

 

The I nterim financial  informa"on is  presented in pound sterl ing and al l  values  are rounded to the nearest thousand

pounds (£'000) unless  otherwise stated.

 

The interim consol idated financial  informa"on of the Group for the s ix months  ended 30 June 2024 were authorised

for issue by the Directors  on 26 September 2024.

 

Going concern

 

As  at 30 June 2024 the Group held cash balances  of £2 mi l l ion. A smal l  opera"ng loss  has  been reported for the
Group.
O n 24 January 2024, the Company announced that i t had agreed terms for the disposal  of the Manica Gold P roject
with i ts  Mozambique partner, M M P. The Share P urchase Agreement in rela"on to the sale by the Company of i ts
en"re interests  in the project for a  cons idera"on of up to US 15 mi l l ion in cash in regular staged payments  by the
Buyers  over the period to 1 March 2027.

As  at the date of the release of the consol idated financial  informa"on, the Group had received the 3rd quarterly
payment of US 0.75m from the proceeds of the sale of the Manica Asset . The Group has  con"nued with i ts
exploration activi ties  in Zambia and Austral ia .
The Directors  an"cipate net opera"ng cash inflows for the Group for the next twelve months  from the date of
s igning these financial  s tatements .
The Directors  have assessed the working capital  requirements  for the forthcoming twelve months  and have
undertaken assessments  which have cons idered different scenarios  based on explora"on spend on i ts  explora"on
projects  in Zambia and Austral ia  unti l  September 2025.
Upon reviewing those cash flow projec"ons for the forthcoming twelve months, the directors  cons ider that the
Company is  not l ikely to require addi"onal  financial  resources  in the twelve-month period from the date of
approval  of these financial  s tatements  to enable the Company to fund i ts  current opera"ons and to meet i ts
commitments . The Group wi l l  continue to monitor corporate overhead costs  on an ongoing bas is .

 
The Directors  therefore con"nue to adopt the going concern bas is  of accoun"ng in preparing the consol idated
financial  informa"on and therefore the consol idated financial  informa"on does  not include any adjustments



financial  informa"on and therefore the consol idated financial  informa"on does  not include any adjustments
rela"ng to the recoverabi l i ty and class ifica"on of assets  and l iabi l i"es  that may be necessary i f the going concern
bas is  of preparation of the consol idated financial  information is  not appropriate.

 

O n this  bas is  the Board bel ieves  that i t i s  appropriate to prepare the consol idated financial  informa"on on the

going concern bas is .

 

 
Changes in accounting policy

The accoun"ng pol icies  appl ied are cons istent with those adopted and disclosed in the Group Consol idated

financial  s tatements  for the year ended 31 December 2023, except for the changes  aris ing from the adop"on of new

accounting pronouncements  detai led below.

 

There are no amendments  or interpreta"ons to accoun"ng standards  that would have a materia l  impact on the

financial  s tatements .

 

3.       Business segments
 

Segmental information

The divis ions  on which the Group reports  i ts  primary segment informa"on are reported to i ts  Execu"ve Chairman,

who is  the Chief O pera"ng Decis ion maker of the Group. The Execu"ve Chairman and the Chief O pera"ng O fficer are

responsible for a l locating resources  to the segments  and assess ing their performance.

 

Principal activities are as follows:

 

● Operating a l luvia l  gold & hard rock mining segment - Mozambique

● Mine Development - Mozambique

● Exploration

● Investment and other

 

Segment results
 
6 months ended 30 June 2024

 
 
 

Exploration
(Continuing)

 
 

Investment
And Other

(Continuing) Total
 
 

£'000

 
 

£'000

 
 

£'000
Administrative and operating

expenses
-

(818) (818)
Direct Operating - - -
Other Operating - (201) (201)
Administration - (617) (617)

Project expenses - (23) (23)
Operating profit/(loss) - (841) (841)

Other gains  and losses - 810 810

Finance (cost)/income  - 115 115
Profit/(loss) before tax - 84 84
Taxation  (197) (197)
Profit/(loss) for the period

from continuing operations
- (113) (113)

 

 
6 months ended 30

June 2023 Mine
Development

(Continuing)

 
 
 

Exploration
(Continuing)

Investment and
Other

(Continuing)  

 
 

Alluvial Gold Mining
Production

(Continuing) Total

£'000

 
 

£'000

 
 

£'000

 
 

£'000

 
 

£'000
Segment revenue
Sale of gold bars - - - 393 393
Less: Cost of sales - - - - -

Segment Gross profit - - - 393 393
Other operating

income
- - 1,669 - 1,669

Non-operating income
Administrative and

operating expenses
 
-

 
(94)

 
(352)

 
(605)

 
(1,051)

Project Costs - (184) (34) (208) (426)
Segment result - (278) 1,283 (420) 585



Segment result - (278) 1,283 (420) 585
Other gain and losses - - - - -
Finance costs - - 47 (10) 37
(Loss)/profit before tax - (278) 1,330 (430) 622
Tax - - - (1) (1)
(Loss)/Profit for the

period
- (278) 1,330 (431) 621

 

 

 

 

 

Year   31 December
2023

 

 
 

Exploration
(Continuing)

Investment and
Other

(Continuing)  Total
£'000 £'000 £'000

 Other operating
income

-
1,173

1,173

Administrative and
operating expenses

 
-

 
(1,048)

 
(1,048)

Project Costs - (322) (322)
Segment result - (197) (197)

 
Other gains  and losses - - -
Finance income / (costs) - 25 25
 (Loss)/Profit before tax - (172) (172)
Tax - (1) (1)
(Loss)/Profit for the period - (173) (173)

 

Balance Sheet 30 June 2024 30 June 2023 31 December 2023
 £'000 £'000 £'000

Total Assets

Gold production - 11,252 -
Exploration 8,234 8,277 8,347
Investment & other 2,021 2,212 1,683
Total  segment assets 10,255 - 10,030
Assets  relating to discontinued
operations 10,008 - 11,898
Consol idated total  assets 20,263 21,741 21,928

Liabilities
 
Gold production - (1,632) -
Exploration (222) (133) (192)
Investment & other (406) (390) (342)
Total  segment l iabi l i ties (628) (2,155) (534)
Liabi l i ties  relating to
discontinued operations - - (1,506)
Consol idated total  l iabi l i ties (628) (2,155) (2,040)

 

The accoun"ng pol icies  of the reportable segments  are the same as  the Group's  accoun"ng pol icies  which are described in

the Group's  latest annual  financial  s tatements . Segment results  represent the profit earned by each segment without

al loca"on of the share of profits  of associates , central  administra"on costs  including directors ' sa laries , investment

revenue and finance costs , and income tax expense. This  i s  the measure reported to the Group's  Board for the purposes  of

resource al location and assessment of segment performance.

 

4.   Tax
At 30 June 2024, the Group has  no deferred tax assets  or l iabi l i"es  and other taxes  of £0.2 mi l l ion (2023: £ni l )

charge for the period.

 

 

 

5. Revenue & Other revenue
An analys is  of the Group's  revenue is  as  fol lows:

Six months ended Year ended
30 June 2024

£'000
30 June 2023

£'000
31 December 2023

£'000



£'000 £'000 £'000
 

                Revenue from gold sales - 393 -

- 393 -
 

                Other revenue - 1,669 1,173

- 1,669 1,173
 

Other revenue relates  to the 23% net profi t share received in 2023 from i ts  operations  in Mozambique.

 

6.         Loss per share
The calculation of the bas ic and di luted loss  per share is  based on the fol lowing data:

                                                                                                                          Six months ended
Year ended  

  Profit/(Losses)

 
30 June 2024

£'000
30 June 2023

£'000

31 December 2023
£'000  

  

P rofit/(Losses) for the purposes  of bas ic earnings  per
share being:
Net (loss)/ P rofit from con"nuing opera"on aSributable
to equity holders  of the parent (161) 621

 
 
 

635

 

(161) 621
635  

 

Number of shares  

Weighted average number of ordinary and di luted shares
for the purposes  of bas ic earnings  per share 856,375,115 856,375,115

 
856,375,115

 

 

(Loss)/profi t per ordinary share bas ic and di luted (pence)
(0.02) 0.07

0.07  

 

I n accordance with I AS 33, the share op"ons and warrants  do not have a di lu"ve impact on earnings  per share, which are

set out in the consol idated income statement.  Detai ls  of the shares  issued during the period as  shown in Note 9 of the

Financial  Statements .

 

 

 

 

 

 

 

 

7.         Intangible assets

Development expenditure &
Mineral exploration

 
Total

£'000 £'000

As at 1 January 2024 8,191 8,191
Additions - at fair value
(Bushranger)

- -

Additions - at cost (Bushranger) - -
Foreign exchange (96) (96)

As at 30 June 2024 8,095 8,095

Amortisation
As at 1 January 2024 - -
Charge for the year - -
As at 30 June 2024 - -

Net Book value at 1 January 2024 8,191 8,191

Net book value at 30 June 2024 8,095 8,095

 
Mozambique

 

In March 2016, The Company acquired the Manica l icence 3990C ("Manica Project") from Auroch Minerals  NL. The Manica



Project i s  s i tuated in central  Mozambique in the Beira Corridor. At the time of acquis i tion, the project had a JORC

compl iant resource of 900koz (9.5Mt@ 3.01g/t) in s i tu, which increased to 1.257moz (17.3Mt @ 2.2g/t) fol lowing an

independent technical  report completed by Minxcon (Pty) Ltd in May 2016.

 

On 24 January 2024, the Company announced that i t had agreed with i ts  Mozambique partner, MMP, and parties  related to

MMP terms for the disposal  of the Manica Gold Project.

 

The Company agreed to sel l  i ts  23% net profi t share interest in the Manica Gold Project (by way of a  sale of the entire

issued share capital  of Mistral ) to the Buyers  for a  cons ideration of up to US 15 mi l l ion in cash in regular staged payments

by the Buyers  over the period to 1 March 2027.

 

As  at 31 December 2023, the carrying amount relating to the Mozambican asset has  been transferred to the assets  of a

disposal  group.

 

Australia

 

In November 2020, the Company acquired the Bushranger copper-gold project ("Bushranger Project") which comprises  of

four exploration l icences  total l ing 501km2, located in eastern central  New South Wales , Austral ia . The Bushranger Project

hosts  the Racecourse deposit, a  JORC (2012) compl iant inferred resource estimated at 71Mt @ 0.44% Cu and 0.064g/t Au

using a  0.3% Cu cut-off.

 

 
 

 

 

8.         Property, plant and equipment
 

Cost or fair value on acquisition of
subsidiary

Motor Vehicles
& equipment

Land & Buildings Furniture &
Fittings

Total

£'000 £'000 £'000 £'000

At 1 January 2024 82 - - 82
Additions  - at cost - - -
Foreign exchange (4) - - (4)
At 30 June 2024 78 - - 78

 

Depreciation

At 1 January 2024 36 - - 36
Charge for the period 19 - - 19
At 30 June 2024 55 - - 55

 

Net book value

At 30 June 2024 23 - - 23
At 1 January 2024 46 - - 46

 

 

 

9.        	Share capital
As at

30 June 2024
Number

As at
30 June 2023

Number

As at
31 December 2023

Number

Deferred shares  of 0.09p each
As at 1 January 5,338,221,169 5,338,221,169 5,338,221,169
Issued during the period - - -

5,338,221,169 5,338,221,169 5,338,221,169
 
 
Ordinary shares  of 0.02p each
 As  at 1 January 856,375,115 856,375,115 856,375,115
Issued during the period - - -
Outstanding as  at 30 June 856,375,115 856,375,115 856,375,115

 

No Ordinary Shares  of 0.02p were issued during the period.



 

 
 

 
 

 

 

10.       Cash flows from operating activities
 
 

Six month
period ended

30 June 2024
£'000

Six month
period ended
30 June 2023

£'000

 
 

Year ended
31 December

2023
£'000

 
Profit/(loss) for the period

84 621
(173)  

Profi t/(loss) - disposal  group
 - -

1,488  

Adjustments  for:
 

 

Continuing Operations
 

 

Depreciation of property, plant and equipment
19 6

212  

Amortisation of intangible assets
- 202

-  

Net Finance costs
(76)  70

63  

Impairment of intangible assets
- -

-  

Interest income
(115) (107)

-  

Other (gains) /losses
(779) -

-  

Share-based payments  expense
- -

-  

 
 

Operating cash flows before movements in working
capital - 792

 
1,590

 

Decrease/(Increase) in inventories
- 6

(81)  

(Increase)/decrease in receivables
1,036 (1,223)

(172)  

(Decrease)/increase in payables
(53) 723

177  

 
 

Cash (used in)/ generated from operations
116 298

1,514  

 
 

Net finance costs
3 47

(263)  

Tax (paid)
- (78)

(263)  

Net finance costs
3 47

(42)  

 
 

Net cash from/ (used in) operating activities
119 330

1,209  

 
11.       Related party transactions
There have been no changes  to related party arrangements  or transactions  as  reported in the 2023 Annual  Report.

Transac"ons between Group companies , which are related par"es, have been el iminated on consol ida"on and are

therefore not disclosed.  The only other transac"ons which fa l l  to be treated as  related party transac"ons are those

rela"ng to the remunera"on of key management personnel , which are not disclosed in the Hal f Yearly Report, and which

wi l l  be disclosed in the Group's  next Annual  Report.

 
 

 

 

 

 

12.	Discontinued Operations
Prior to December 2023, the group decided to discontinue i ts  operations  in Mozambique, which were sold in February
2023 . The assets  and l iabi l i ties  of the disposal  group are set out below:



 

30 June
2024

£'000

30 June
2023

£'000

31 December
2023

£'000

Profi t & loss
Revenue 440 - 2,650
Other income - - 413
Expenses (489)                                       

-
(1,575)

Net Profi t before tax   (48) - 1,488
Tax -                                      

-
(680)

(48) - 808

Assets  and l iabi l i ties
Non-current assets  held for
Other assets - - -

Assets  of disposal  groups
Property, plant and equipment - - 26
Intangible assets - - 10,552
Trade and other receivables - - 345
Cash and cash equivalents - - 770
Inventories - - 205

- - 11,898

Liabi l i ties  of disposal  groups
Trade payables - - 443

Tax payable and provis ions - - 1,064

Trade and other Payables - - 1,507

 

 

13.	Post balance sheet events
There were no reportable events  after balance sheet date.
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