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30 September 2024
Savannah Resources Plc

(AIM: SAV, FWB: SAV and SWB: SAV) ('Savannah', or the 'Company')
 

Interim Results for Six Months Ended 30 June 2024
 
Savannah Resources Plc, the developer of the Barroso Lithium Project (the 'Project') in Portugal, Europe's
largest spodumene lithium deposit, is pleased to provide its interim results for the six months ended 30 June
2024.
 
First half 2024 and recent highlights include:
 
Corporate:

·    First outcome from the Strategic Partnering Process announced in June: Landmark agreement reached with
AMG Cri/cal Materials, N.V. ('AMG'), which included a GBP16m equity investment at a 35% premium to 30-day
V WAP (AMG now holding a 15.77% stake), an o;ake heads of terms agreement, a mutual op/on for a 'full
project financing solu/on' led by AMG, and a Co-opera/on agreement on studies for a feldspar/spodumene
pilot plant in Portugal and for the construc/on of a Spodumene-to-Lithium Carbonate refinery in Portugal or
Spain.

·    Chairman appointment: Experienced lithium sector execu/ve, Rick Anthon, appointed as Chairman on the
retirement of former Chairman, Matthew King.

·    Other board changes: Diogo de Silveira appointed as Deputy Chairman and Mike Connor appointed as Non-
Execu/ve Director as AMG's Board representa/ve. Former Non-Execu/ve Directors, James Leahy and Mary Jo
Jacobi, retired from the Board.

·    Financials: Losses from con/nued opera/ons increased by 27% vs. H1 2023 to GBP 1.9m (2023: 1.5m) due to
increased ac/vity on a number of fronts and a larger workforce. Following AMG's GBP 16m investment,
highest ever cash balance of GBP 21.6m reported as at 30 June 2024 (30 June 2023 GBP 4.8m).

·    Savannah con/nues to have 100% ownership of the Project and at least 50% of its future concentrate o;ake
available to place with other partners.

 

Barroso Lithium Project (the 'Project'):

 

Definitive Feasibility Study ('DFS'):
·    Phase 1 of DFS drilling programme completed in July with c.6,000m drilled.

o  Confirmed extension to the Pinheiro, Reservatório and NOA orebodies and iden/fied a new
mineralised zone at Pinheiro with the highest lithium assays reported at the Project to date.

o  First of new JORC compliant Resource es/mates made. NOA orebody (0.66Mt at 1.03% Li2O)
now with 93% of the tonnage in the Indicated category, ready for subsequent conversion into
Reserves.

·    Work advanced on final designs for processing plant and other key project infrastructure.

·    Phase 2 drilling (c.13,000m) expected to start in Q4 2024.

Environmental Licencing:
·    Good progress was made with the monitoring and study work required for the current compliance,

'RECAPE', phase of the licencing process. All outstanding contractors required now appointed.

Stakeholder Engagement:
·    Community Relations Manager appointed to lead on local stakeholder engagement activities.

·    Social Impact Assessment being finalised by Community Insights Group.
·    Regular meetings held with individuals, parishes and local groups and community events hosted.

·    Delega/on of local people taken to meet community members living near Somincor's Neves Corvo mine in
southern Portugal to learn about the local socio-economics benefits of that project.

·    Further rela/onship building with key members of the new na/onal government, relevant government
agencies and the Boticas municipality authority.



·    Greater awareness of Savannah and the Project generated through regular in-country media coverage and
relationship building with other businesses, trade bodies, universities and NGOs.

·    Significant growth reported in the Company's in-country shareholder base with more than 12.5% of the
Company's total share capital now owned by Portuguese.

Land acquisition & access arrangements
·    Savannah passed the milestone of having purchased 100 properties from private landowners.

·    To keep Project workstreams on track, Savannah started the legal process which grants it temporary access to
land it does not currently own on the Project's concession area.

·    AIer a delay of more than half a year caused by the change in government earlier in the year, Savannah
expects the legal process to conclude shortly.

·    Access to the land is expected from Q4 2024, which will allow the comple/on of all fieldwork required to take
the Project to a Final Investment Decision ('FID') point.

·    Friendly purchase programme remains open and ac/ve, with more proper/es being acquired. Addi/onal,
alternative routes for land acquisition remain available.

Project timetable:
·    The delay of more than half a year experienced in receiving approval for the temporary land access order has

had an impact on the Project's schedule.

·    As a result, Savannah now expects to be drilling again in 4Q 2024 and to deliver its DFS in the second
half of 2025 with the environmental licencing process expected to be completed in a similar
timeframe.

·    Commissioning and first produc/on from the Project is now scheduled for 2027 with nameplate
capacity still expected to be reached later in that year.

 

Next steps/future news flow:
·    Restart of fieldwork from Q4 2024 following the conclusion of the temporary land access legal process.

Savannah is commiJed to proac/vely upholding and fulfilling the mandate given by the government to the
Project's ongoing development while maintaining open two-way engagement with all stakeholders.

·    Con/nue to deepen rela/onships with local stakeholders through mul/ple channels including addi/onal local
job creation and further negotiations on land acquisition and access.

·    Further in-country and international brand building through engagement with media and investors.

·    Con/nue nego/a/ons with addi/onal poten/al strategic partners and evalua/on of government/EU funding
opportunities.

·    Complete DFS and environmental licencing work towards FID funded by record cash reserves.

 

 

 

CHAIRMAN'S STATEMENT FOR THE SIX MONTHS ENDED 30 JUNE 2024

I  am pleased to be making my first official  communica/on with shareholders  s ince my appointment as  the Company's
Chairman in June and I  am grateful  for the opportunity to be part of our Company's  growing team, taking the Barroso
Lithium Project forward through development.
 
As  the repor/ng period largely predates  my own arrival  at Savannah, I  wi l l  refer you to the O pera/onal  Review sec/on
below for the more detai led repor/ng of ac/vi/es  in the first s ix months  of the year. My thanks  again go to my predecessor
in the Chair, MaJhew K ing, and former Non-Execu/ve Directors  James Leahy and Mary Jo Jacobi , who al l  re/red from the
Board in June. Their s ignificant efforts  on behalf of Savannah, including their encouragement and support of the team, have
helped to progress  our Company to the strong pos ition i t i s  in today.
 
This  i s  a lso another opportunity for me to welcome Mike Conner to our Board as  our newest Non-Execu/ve Director. As  the
representative of AM G Cri/cal  Materia ls  N.V. ('AM G'), our new strategic partner and largest shareholder, we look forward
to his  input and bui lding a  strong relationship with him and the rest of the AMG team as  we move forward together.
 
Without doubt, Savannah's  new strategic partnership with AMG was the most s igni ficant achievement of the fi rst hal f of the
year. This  partnership provides  Savannah with the financing i t needs  to take the P roject forward towards  produc/on,
whi lst a lso providing a  clear pathway towards  ful l  financing of the P roject. Furthermore, i t pairs  us  with an establ ished
spodumene concentrate producer and the soon-to-be first large-scale producer of l i thium chemicals  in Europe, capable of
providing valuable technical  ins ight as  we con/nue with our own P roject's  development, backed by our replenished cash
reserves  which, at the /me of wri/ng, stand at GBP  19.6m. W ith the l i thium market remaining subdued in the first hal f of
the year, despite the con/nuing growth in global  EV sales  (7m sold in H1 2024, +20% vs . H1 2023, source: Rho Mo/on), the
favourable timing and strategic s igni ficance of this  partnership, should not be underestimated.
 
As  the O pera/onal  Review highl ights , Savannah made sol id progress  in the first hal f of 2024 advancing i ts  key
workstreams including the P roject's  Defini/ve Feas ibi l i ty Study ('D FS') and environmental  l icencing process , s takeholder
engagement and recruitment. Notable highl ights  included the iden/fica/on of a  new zone of mineral isa/on at the P inheiro
orebody, which returned the highest l i thium assays  reported at the P roject to date, and the growing engagement of the local
population at our community socia l  events .
 
The first hal f of 2024 was also marked by a  change of government in Portugal . P leas ingly, the pol i/cal  consensus  of the
major par/es  around the importance of economic development, par/cipa/on in the opportuni/es  offered by technological
transforma/on and development of the baJery value chain remains  strong. Further confirma/on that our industry is  wel l
regarded was shown by the clear support i t received during a  recent debate in the Portuguese Parl iament with specific
comments  relating to our Project showing that i ts  importance to the region and to the country is  wel l  understood.
 
However, the change of government has  led to a  delay of more than hal f a  year in the development of the P roject. This



However, the change of government has  led to a  delay of more than hal f a  year in the development of the P roject. This
relates  to the /me taken to receive approval  for the temporary land access  order we require to proceed with our fieldwork
on land s i tuated on the P roject's  concess ion area. W ith the new government now seJled in, I 'm pleased to report that we
have seen procedures  speed up and normal ise in the state en//es concerned. This  i s  good news, not only for Savannah, but
also for Portugal  in i ts  con/nuing efforts  to reap the benefits  of i ts  natural  endowments  for the greater prosperi ty of i ts
people, be i t our spodumene or other resources  in other industries .
 
We now expect to del iver our D FS in the second hal f of 2025 with the environmental  l icencing confirma/on completed in a
s imi lar timeframe. The commiss ioning and first produc/on from the P roject could then take place in 2027 with nameplate
capacity sti l l  expected to be reached later in that year.
 
The Savannah team wi l l  look to make up on the schedule wherever poss ible of course. Furthermore, the P roject's  schedule
con/nues to fit wel l  with the general  forecast of much /ghter l i thium market condi/ons and higher prices  from 2027 and
beyond.
 
W hi le the global  market context has  been more chal lenging recently, Savannah wi l l  con/nue to push ahead -because of
both the qual i ty and low-cost nature of i ts  Project and also as  we bel ieve the longer-term outlook is  now even stronger from
a fundamental  perspec/ve than before. Having worked in the l i thium sector for wel l  over 15 years , I  have experienced
numerous chal lenges  with projects  I  have been involved with, a  number of highly vola/le market cycles , and endless
'market noise' in rela/on to factors  such as  the speed of EV adop/on, compe/ng baJery technologies  and interpreta/on of
geopol i/cal  risks . However, i t i s  my observa/on that the relevant mega trends  such as  the energy trans i/on away from
foss i l  fuels , increas ing electric mobi l i ty and the des ire of western governments  to create strategic autonomy in new cri/cal
industries , whi le often varying in intens ity, have not, and wi l l  not, s top.
 
W ith this  broad long-term view firmly in s ight, i t i s  the job of a l l  of us  on the Savannah team to progress  and develop our
project so that our Company can ful ly leverage the pos i/ve s i tua/on that exists  today and that wi l l  deepen in the years
ahead. Crucia l ly, we have the mandate, ski l l s  and finance to do so, and we know that this  wi l l  benefi t a l l  s takeholders , from
shareholders  to bus iness  partners , our team in the region and the broader population in Portugal  and Europe.
 
My thanks  go to our shareholders  and stakeholders  for their ongoing support as  we move forward together.
 
Rick Anthon
Chairman
 
Date: 27 September 2024
 
 
 
OPERATIONAL REVIEW FOR THE SIX MONTHS ENDED 30 JUNE 2024
Operational Review
 
Definitive Feasibility study
To date, Savannah has  completed the first of the two stages  of the D FS dri l l ing programme. This  programme was completed
in July and included over 6,000m of resource, geotechnical  and hydrogeological  related dri l l ing. From a resource
perspec/ve, the programme has  been primari ly des igned to support the upgrade of exis/ng I ndicated and I nferred
Resources  in order to convert as  much of the P roject's  ore into Reserves  which wi l l  form the bas is  for the future mining
opera/on. Evidence that this  goal  i s  being achieved was provided by the new resource es/mate for the NOA orebody which
was made in May and featured 93% of the tonnage in the I ndicated category, ready for subsequent convers ion into
Reserves. With the dri l l s  set to start turning again soon, further updated resource estimates  wi l l  fol low in due course.
 
The dri l l ing campaign has  a lso a l lowed Savannah to confirm extens ions  to the P inheiro, Reservatório and NOA orebodies
and has  iden/fied new zones  of mineral isa/on. This  includes  a  new zone at NOA and in the eastern P inheiro orebody,
which returned the highest l i thium assays  recorded to date at the P roject including three 1m interval  sec/ons al l  assaying
at over 3.5% Li2O.
 
P lanning for the second phase of the programme (an es/mated 13,000m) is  a l l  but complete and we expect to start this
phase in Q4 2024.
 
I n paral lel  with the dri l l ing, good progress  was  made on final  des igns  for the process ing plant, overal l  project layout, and
a detai led assessment of the P roject's  topography through a Li DAR (l ight detec/on and ranging) survey which has  provided
a detai led 3D terrain model  to a id final  infrastructure planning.
 
As  highl ighted in the Chairman's  Statement, we now expect to complete the DFS in the second hal f of 2025.
 
 
Environmental licencing
Savannah is  currently undertaking the compl iance, or R EC AP E, phase of the l icencing process . During this  phase Savannah
must show that the P roject's  final  des ign sa/sfies  the condi/ons which accompanied the pos i/ve 'D I A' decis ion given by
the environmental  regulator in May 2023.
 
During the first hal f of 2024, Savannah concluded the selec/on and appointment of the remaining R EC AP E contractors
required to support our in-house team with the prepara/on of the submiss ion. Contractors  were also selected to work on
the layout (now final ised) and l icencing process  for the P roject's  new access  road. This  i s  being managed as  a  separate
workstream to the main P roject with Savannah and i ts  contractors  col labora/ng with the relevant government agency,
Infrastructure Portugal .
 
Savannah is  a lso required to con/nue with i ts  seasonal  monitoring of numerous environmental  parameters , data from
which wi l l  form the basel ine against which the P roject's  environmental  performance wi l l  be measured during development
and produc/on. These include noise, vibra/ons, a i r and water qual i ty, ground and surface water levels  as  wel l  ecological
parameters , such as  the flora and fauna found in the local  area. This  includes  the I berian wolf popula/on in the region
with the latest survey again concluding that there are no wolf packs  l iving in the project area.
 
Community I ns ights  Group ('C I G') has  a lso been con/nuing with i ts  work on the Socia l  I mpact Assessment, which wi l l  be
included as  part of the R EC AP E submiss ion. C I G has  undertaken a detai led and comprehensive assessment of the P roject's
poten/al  impact on local  communi/es, which has  included receiving s ignificant feedback from community members . The
report i s  currently being final ised and wi l l  form part of our planning for ongoing stakeholder engagement.
 
As  previous ly flagged, much of the input regarding final  project des ign which is  required for the R EC AP E submiss ion wi l l
come from the D FS. Hence i ts  /mel ine is  intrins ical ly l inked to that of the D FS. However, fol lowing a recent review of the
R EC AP E requirements , Savannah has  concluded that we can make the submiss ion before comple/ng the whole D FS. As  a
result, Savannah now expects  to submit the R EC AP E in the summer of 2025. I f the regulator's  decis ion is  pos i/ve the P roject
wi l l  be awarded a 'D C AP E', which wi l l  a l low Savannah to complete the l icencing process  and receive the P roject's  final
environmental  l icence in the second hal f of 2025.



environmental  l icence in the second hal f of 2025.
 
Strategic Partnerships and financing
O n 20 June, Savannah was del ighted to announce a landmark agreement with AM G Cri/cal  Materia ls , N.V. the Amsterdam-
l isted, global  cri tical  materia ls  bus iness . This  was  the fi rst outcome from Savannah's  Strategic Partnering Process .
 
AM G's  whol ly owned German subs idiary, AM G Lithium B.V., an establ ished spodumene concentrate producer and, soon to
be, first major European l i thium chemical  producer (with the first module of i ts  plant being commiss ioned earl ier this
month), invested GBP  16m in Savannah through a share subscrip/on at a  price of 4.67p (represen/ng a 35% premium to
the 30-day VWAP), and became the Company's  largest shareholder in the process  with a  15.77% stake.
 
The partnership a lso includes  an o;ake heads  of terms agreement through which, subject to binding agreements  being
nego/ated and s igned, AM G can purchase 45ktpa of spodumene concentrate from the P roject (approximately 25% of total )
for 5 years  based on prevai l ing market prices  at the /me. I n addi/on, AM G wi l l  take a  lead role in the partnership in
securing a  'ful l  project financing solu/on' for the P roject's  development. I f such financing is  successful , the O ;ake heads
of terms anticipate the increase and extens ion of the offtake arrangements  to 90ktpa for 10 years .
 
The Partnership a lso features  a  co-opera/on agreement, whereby the par/es  have agreed to work together on a number of
mutual ly beneficial  opportuni/es  including a  study for joint construc/on of a  feldspar/spodumene pi lot plant in Portugal
and a study for the construc/on of a  Spodumene-to-Li thium Carbonate refinery in Portugal  or Spain. AM G also received the
right to nominate one director to s i t on Savannah's  Board, and as  a  result, Mike Connor has  been appointed.
 
I mportantly, the agreement with AM G leaves  Savannah with 100% ownership of the P roject and at least 50% of i ts  future
concentrate o;ake avai lable to place with other partners . S ince the announcement of the agreement with AM G, the
Company has  received fresh interest in the P roject from other par/es  who par/cipated in our Strategic Partnering P rocess .
However, the Company's  short-term focus  remains  firmly on comple/ng the workstreams required to reach a F inal
I nvestment Decis ion point. Hence, whi le Savannah wi l l  be maintaining and growing rela/onships  with other poten/al
partners , i t does  not expect to secure additional  partnerships  or agreements  unti l  much closer to that point.
 
I n paral lel  with the Strategic Partnering P rocess , Savannah has  con/nued to evaluate and prepare for publ ic funding
opportuni/es  which may become avai lable from the Portuguese Government through various  funding mechanisms and
from the European Commiss ion via  the recently ini/ated Cri/cal  Raw Materia ls  Act. W hi le the Company's  current funding
plans  for the P roject do not assume any contribu/on from these sources, i t seems reasonable to expect that Savannah and
its  P roject could qual i fy for any such funding given the strategic and cri/cal  raw materia l  being targeted, the Company's
commitment to responsible produc/on and supply to the European baJery chain, and the long term economic growth and
jobs  that wi l l  be created in an area in need of such catalysts .
 
Building our team
Good progress  was  made on bui lding out the team during the first hal f of the year. This  fol lows the s ignificant growth
already seen in Savannah's  technical  team during 2023 with the ramp up in fieldwork and the arrival  of Emanuel  P roença,
as  our new C EO. During the period, the senior team in Portugal  was  strengthened in areas  including Community Rela/ons,
Communica/ons and Bus iness  Development as  Savannah consol idates  i ts  pos i/on both local ly in the Bo/cas  municipal i ty
but a lso within wider Portuguese society. This  i s  a l l  part of our gearing up for the P roject's  future development and
operation, which was a lso reflected in the changes  made to the profi le of the Board.
 
W ith the P roject progress ing, the recruitment drive has  con/nued into the second hal f of the year as  the Company looks  to
add staff at a l l  levels . These wi l l  mostly be pos i/ons located in Portugal  and, as  a lways, Savannah wi l l  look to recruit
local ly where poss ible. Future senior hires  in the short term are expected to include a Project Development Manager and an
H R Manager. Addi/onal  geologists  and technical  personnel  wi l l  a lso be required as  fieldwork ac/vi/es  accelerate again in
the remainder of the year and into 2025.
 
Stakeholder engagement
Having a  larger team, which now includes  an in-country C EO, a  Community Lia ison Manager and a larger Communica/ons
department, has  a l lowed Savannah to make a much greater commitment to engagement with Portuguese stakeholders .
I mportantly, Savannah staff are s imply more present in the local  area than in the past with more fieldwork being
undertaken, increas ing numbers  of employees  drawn from the local  community and more col leagues  l iving near the
P roject. This  a l lows for more regular informal  contact and for rela/onships  with local  s takeholders  to grow more
organical ly.
 
The Company has  a lso been more comprehensive and structured in i ts  engagement with local  communi/es  and other local
stakeholder groups. This  has  included crea/ng a stakeholder engagement framework and contact tracking tool , holding
regular mee/ngs  with individuals , parishes  and local  groups and hos/ng a series  of open community socia l  events , which
have grown s igni ficantly in populari ty over recent months.
 
Uncertainty and concerns  amongst local  people have decreased, but this  i s  just the start of a  vi ta l ly important and never-
ending process  of transparently presen/ng, explaining, engaging and l i s tening to everyone in the region. Savannah's  team
con/nues to find ways  to address  these concerns  and provide accurate informa/on on the P roject. This  included taking
over 50 local  people to meet community members  l iving near Somincor's  (Lundin Mining) Neves  Corvo polymetal l ic mine in
the Castro Verde municipal i ty in southern Portugal . Whi le this  long-establ ished underground mining operation di ffers  from
Savannah's  in terms of commodity and mining style, i t i s  s imi lar to our P roject in having neighbouring vi l lages  and
provides  an excel lent in-country example of how a mining opera/on can become a very s ignificantly beneficial  socio-
economic anchor for a  community.
 
I n addi/on, Savannah staff have undergone training to ensure op/mised interac/on with local  people, and previous
ini/a/ves  such as , publ ishing a  further update factsheet rela/ng to the Socia l  I mpact Assessment being conducted by C I G
and another edi/on of our community newspaper, have been maintained. Support of local  groups and individuals  through
sponsorships  and the provis ion of equipment and resources  has  a lso been continued.
 
W hi le bui lding /es  with local  people is  a  priori ty, i t i s  just one part of Savannah's  overal l  s takeholder engagement
strategy. During the period, staff con/nued to bui ld rela/onships  with key members  of the new na/onal  government,
relevant government agencies  and the Bo/cas  municipal i ty authori ty. The Company was also del ighted to welcome to s i te
both the Bri tish and Austral ian Ambassadors  to Portugal  and a representative from the German Embassy in Portugal  during
the fi rst hal f of the year.
 
S ignificant effort has  a lso been made to bui ld Savannah's  brand within wider Portuguese society through the media. As  a
result C EO, Emanuel  P roença, and other members  of the team have featured regularly across  mul/ple plaQorms and
formats  of the local  and na/onal  media. Further work remains  to be done, but repor/ng on the P roject i s  becoming more
balanced and more fact based as  a  result.
 
Savannah has  a lso been reaching out directly to bui ld rela/onships  with other bus inesses , trade associa/ons, NGO s and
univers i/es  to demonstrate and highl ight the Company's  commitment to being a  long-term player in an exci/ng new
industry for the country.
 
Perhaps  the most tangible success  in terms of the Company's  percep/on in Portugal  has  been in the growth of the in-
country shareholding in Savannah. Now standing at above 12.5% of the Company's  total  share capital , Portugal  has  rapidly



country shareholding in Savannah. Now standing at above 12.5% of the Company's  total  share capital , Portugal  has  rapidly
become one of most s ignificant shareholding centres  for the Company as  wel l  as  home to i ts  flagship asset. O verseas
investors  should take note of the speed and scale of the growth of this  shareholding, as  wel l  as  the individuals  involved, as
i t demonstrates  a  strong growth in confidence in the ul/mate development of the P roject and resul/ng crea/on of value. I n
the mean/me, Savannah con/nues to try to grow i ts  investor base in country and, to this  end, was  pleased that Caixa B I ,
one of Portugal 's  leading investment banks, ini/ated research coverage on the Company in July with a  Buy
recommendation.
 
Land acquisition & access arrangements
Land in and around the area of our P roject in the Bo/cas  municipal i ty i s  ei ther owned privately, owned publ icly by the
local  parish or i s  community land managed by local  community 'Baldios ' management groups. The landscape is  dominated
by managed pine forests  and scrubland with an additional  smal l  section of agricultural  land.
 
The 30-year Mining Lease granted in 2006 safeguards  Savannah's  right to access  land which i t does  not a l ready own for the
development of the P roject. However, to obtain access  to the areas  required, Savannah must ei ther acquire, rent, or agree
access  terms with the relevant owner (land managed by Baldios  groups cannot be acquired under law). I f sui table
agreements  cannot be reached in a  reasonable /meframe, the legal  right i s  establ ished under Portuguese law to use
establ ished legal  processes  for both temporary land access  and outright compulsory purchase.
 
Contrary to other structural  projects  that were developed in recent /mes in the region, such as  dams and highways,
Savannah has  chosen not to pursue these rights  outright, a l lowing as  much /me as  poss ible for commercial ly nego/ated
acquis i/ons, even when that a l lowed some of those opposing the P roject to take advantage of this  goodwi l l . The pos i/ve
effect was  that many landowners  were given the extra /me they needed to get paperwork in place, become comfortable with
the Project, appreciate the value offered and ultimately, sel l  their land.
 
As  announced during the period, Savannah reached the mi lestone of having purchased 100 proper/es  from private
landowners . O wnership now stands  at 106 proper/es  with a  further 13 proper/es  under promissory contracts . Savannah
has  spent approximately EUR 2.1m on private land purchases  to date.
 
W ith respect to areas  managed by Baldios  groups, long term lease proposals  have been made to the two largest Baldios
groups, which feature compel l ing financial  and non-financial  compensa/on to the groups, their individual  members , and
the wider communities .
 
I n an effort to keep current and future P roject workstreams on track, Savannah started the legal  process  which grants  i t
temporary access  to land not currently owned. AIer some delays  caused by the change in na/onal  government earl ier in
the year, Savannah expects  the process  to formal ly conclude shortly. O nce concluded, the Company expects  to have access
to the land from Q 4 2024 which wi l l  a l low the comple/on of a l l  fieldwork required to take the P roject to a  F inal  I nvestment
Decis ion point.
 
Savannah remains  hopeful  that discuss ions  with a l l  relevant stakeholders  can s/l l  take place and amicable sale or access
agreements  can be reached for the development and opera/ng phases. However, i f the Company is  unable to conclude
agreements  for the land required, Savannah wi l l  need to ini/ate the legal  process  for compulsory purchase or access .
W hi le this  would not be the Company's  chosen course of ac/on, the support given by the Portuguese Government for the
temporary access  order gives  reason to bel ieve any such appl ica/on would be successful  should Savannah need to take
this  step. Furthermore, as  a  legal  process  through which purchase prices  or access  fees  for land would be set by the
Portuguese courts , a l l  s takeholders  would s/l l  be assured of an al terna/ve and equal ly transparent and fa ir process  as
that proposed by Savannah.
 
Legal matters
 
Operation Influencer
The Company has  had no relevant contact with the inves/ga/ng authori/es  during the first hal f of the year and has
con/nued with a l l  i ts  workstreams unencumbered. O n 30 January 2024, Savannah announced the conclus ions  from an
independent legal  review (the 'I ndependent Review') and legal  opinions  (the 'Legal  O pinions ') which i t commiss ioned
fol lowing the announcement of the O pera/on I nfluencer inves/ga/on in November 2023. I n summary, the I ndependent
Review found no evidence which would give rise to the l iabi l i ty of the Company in connec/on with any i rregular financial
transac/ons by the Company. I t a lso found no evidence of improper offers , improper payments , or other forms of
wrongdoing by the Company regarding the suspicions  set out in the I nves/ga/on associated with: past rela/ons with a
poten/al  partner, discuss ions  on the by-pass  (access) road, royal/es, or in rela/on to interac/ons with na/onal  en//es
in the EI A process  under Ar/cle 16. No materia l  legal  risk was  iden/fied related to the al leged facts  and ci rcumstances
outl ined in the Investigation.
 
Separate Legal  O pinions  a lso confirmed that, based on the findings  of the I ndependent Review, but a lso on the func/oning
of the Portuguese permiRng process , past legal  experience, and cons/tu/onal  protec/ons, under no real is/c
circumstance would the P roject's  execu/on and i ts  expected future cash flows be at risk from the I nves/ga/on's  findings.
Hence, the conclus ions  of the I ndependent Review and the Legal  O pinions  demonstrated Savannah's  sol id legal  pos i/on in
rela/on to the al leged facts  and ci rcumstances  contained in O pera/on I nfluencer. Based on past s imi lar cases , the
/mel ine for next steps  remains  uncertain and l ikely to be long, and a formal  clearing or accusa/on is  not expected in the
near term.
 
Other legal matters
I n the three other legal  cases  (Further detai ls  can be found in the 2023 Annual  Report) brought against various  par/es  in
rela/on to the P roject there were no materia l  developments  or final  judgements  made during the period. These ongoing
cases  have had no impact on the good standing of the P roject's  Mining Lease or i ts  2023 D I A. Nor have they stopped
Savannah carrying on i ts  work at the P roject. Savannah's  lawyers  con/nue to advise that the cases  rela/ng to l icens ing
and permiRng are without founda/on. I n respect of the disputed land borders  case, Savannah con/nues to be al lowed to
work on the land in ques/on which i t has  purchased, and has  the right under Portuguese law to use establ ished legal
processes  for outright compulsory purchase i f required.
 
Financials
Savannah's  first hal f results  include the GBP  16m equity investment made in late June by the Company's  Strategic Partner,
and now largest shareholder, AM G. This  investment, made at the same price of 4.67p/share as  the July 2023 GBP  6.5m
(gross) ra ise (and a 35% premium to the 30-day VWAP ), took the Company's  cash pos i/on to i ts  highest ever level  at GBP
21.6m (30 June 2023 GBP  4.8m), puRng Savannah in a  strong financial  pos i/on to con/nue with i ts  development of the
P roject. W ith increased ac/vity on a number of fronts , as  wel l  as  a  larger workforce, losses  from con/nued opera/ons
increased by 27% versus  first hal f 2023 to GBP  1.9m (2023: GBP  1.5m). Alongs ide the increased cash pos i/on on the
balance sheet, ongoing technical  work led to a  GBP  1.5m increase in I ntangible assets  from year end 2023 to GBP  19.9m,
whi le a  smal l  increase in P roperty, P lant and Equipment to GBP  1.7m was also recorded, reflec/ng Savannah's  ongoing
land purchase programme. Overal l , total  equity increased by 50% from year end 2023 to GBP 41.8m.
 
Outlook
Savannah is  in the strongest pos ition i t has  been in to date in relation to the Barroso Li thium Project.
 
I t has  a  s izeable cash balance with which to progress  the P roject towards  a  F inal  I nvestment Decis ion. I t has  AM G, an



I t has  a  s izeable cash balance with which to progress  the P roject towards  a  F inal  I nvestment Decis ion. I t has  AM G, an
establ ished industry player, as  a  highly suppor/ve strategic partner and largest shareholder which is  offering a  pathway
to poten/al  ful l  financing for the P roject. Yet Savannah has  a lso been able to maintain 100% ownership of the asset and
has  at least 50% of i ts  future concentrate produc/on to trade and leverage. The Company is  a lso aJrac/ng influen/al
Portuguese investors  and succeeding in growing i ts  brand and levels  of support in country, to complement i ts  long-term
support bases  in the UK , northern Europe, O man and Austral ia . The team is  growing through the recruitment of good qual i ty
staff, and whi le the Project's  timetable has  been extended, i ts  commiss ioning remains  on track to coincide with an expected
improvement in market conditions.
 
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE SIX MONTHS ENDED 30 JUNE 2024

 

 
 
 

Unaudited
Six months
to 30 June

2024

Unaudited
Six months  to
30 June 2023

Audited
Year ended 31

December
2023

Notes £ £ £
  
CONTINUING OPERATIONS  
Revenue - - -
Administrative Expenses (1,855,896) (1,383,467) (3,477,405)
Foreign Exchange Loss (104,444) (148,008) (81,116)
OPERATING LOSS (1,960,340) (1,531,475) (3,558,521)
Finance Income 68,362 32,588 108,286
Finance Costs - - (555)
LOSS FROM CONTINUING OPERATIONS BEFORE TAX (1,891,978) (1,498,887) (3,450,790)
Tax Expense - - -
LOSS FROM CONTINUING OPERATIONS AFTER TAX (1,891,978) (1,498,887) (3,450,790)
LOSS ON DISCONTINUED OPERATIONS NET OF TAX 3 (24,393) (48,060) (167,304)
LOSS AFTER TAX ATTRIBUTABLE
TO EQUITY OWNERS OF THE PARENT (1,916,371) (1,546,947) (3,618,094)
OTHER COMPREHENSIVE INCOME  
Items that will not be reclassified to Profit or Loss:  
Net Change in Fair Value through Other
Comprehensive Income of Equity Investments (2,736) (4,111) (5,289)
Items that will or may be reclassified to Profit or Loss:  
Exchange Loss  aris ing on trans lation of foreign
operations (354,792) (414,958) (237,364)
OTHER COMPREHENSIVE INCOME FOR THE PERIOD (357,528) (419,069) (242,653)
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD
ATTRIBUTABLE TO EQUITY OWNERS OF THE PARENT (2,273,899) (1,966,016) (3,860,747)
Loss per Share attributable to Equity Owners of the
parent expressed in pence per share:  
Basic and Diluted   
From Operations 3 (0.10) (0.09) (0.20)
From Continued Operations 3 (0.10) (0.09) (0.20)
From Discontinued Operations 3 (0.00) (0.00) (0.00)
 

The notes  form part of this  Interim Financial  Report.

 

 

 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2024

 

  
 

Unaudited
30 June

Unaudited
30 June

Audited
31 December

  2024 2023 2023
 Notes £ £ £
ASSETS  
NON-CURRENT ASSETS  
Intangible Assets 4 19,860,606 16,660,692 18,391,089

Right-of-Use Assets 70,964 14,515 56,378

Property, Plant and Equipment 5 1,735,879 1,598,389 1,660,135

Other Receivables 6 434,924 434,350 432,003

Other Non-Current Assets 7 79,988 92,398 92,869
TOTAL NON-CURRENT ASSETS 22,182,361 18,800,344 20,632,474
CURRENT ASSETS  
Equity Instruments  at FVTOCI 3,952 7,866 6,688
Trade and Other Receivables 6 547,799 408,502 426,065
Other Current Assets - 395 166
Cash and Cash Equivalents 8 21,560,741 4,839,155 9,721,281
TOTAL CURRENT ASSETS 22,112,492 5,255,918 10,154,200
TOTAL ASSETS 44,294,853 24,056,262 30,786,674
EQUITY AND LIABILITIES   
SHAREHOLDERS' EQUITY  
Share Capital 10 21,727,742 16,889,598 18,281,499

Share Premium 59,215,369 41,693,178 46,598,337

Shares  to be Issued - - 43,423

Merger Reserve 6,683,000 6,683,000 6,683,000



Merger Reserve 6,683,000 6,683,000 6,683,000

Foreign Currency Reserve 34,774 211,972 389,566

Share Based Payment Reserve 610,731 495,612 600,709

FVTOCI Reserve (49,060) (45,146) (46,324)

Retained Earnings (46,392,785) (42,546,826) (44,606,003)
TOTAL EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF
THE PARENT 41,829,771 23,381,388 27,944,207
LIABILITIES  
NON-CURRENT LIABILITIES  
Lease Liabi l i ties 47,658 9,306 39,033
TOTAL NON-CURRENT LIABILITIES 47,658 9,306 39,033
CURRENT LIABILITIES  
Lease Liabi l i ties 23,306 5,210 17,346

Trade and Other Payables 9 1,595,728 660,358 1,993,060

Tax Provis ions 11 798,390 - 793,028

TOTAL CURRENT LIABILITIES 2,417,424 665,568 2,803,434
TOTAL LIABILITIES 2,465,082 674,874 2,842,467
TOTAL EQUITY AND LIABILITIES 44,294,853 24,056,262 30,786,674
 

The I nterim Financial  Report was  approved by the Board of Directors  on 27 September 2024 and was s igned on i ts  behal f

by:

………………………………………………..

Emanuel Proença

CEO and Director

Company number: 07307107

 

 

 

The notes  form part of this  Interim Financial  Report.

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE SIX MONTHS ENDED 30 JUNE 2024

 

Share Capital
£
 

Share
Premium

£
 

 
 

Shares
to be

Issued
£

 
Merger

Reserve
£

Foreign
Currency
Reserve

£
 

Share
Based

Payment
Reserve

£
 

         
FVTOCI

Reserve
£

                      

Retained
Earnings

£
 

Total Equity
£
 

At 1 January
2023 16,889,598 41,693,178 - 6,683,000 626,930 403,749 (41,035) (40,999,879) 25,255,541
Loss  for the
period - - - - - - - (1,546,947) (1,546,947)
Other
Comprehensive
Income - -

 
- - (414,958) - (4,111) -

 
(419,069)

Total
Comprehensive
Income for the
period

                             
- -

 
- - (414,958) - (4,111) (1,546,947) (1,966,016)

Share Based
Payment
charges - -

 
- - - 91,863 - - 91,863

At 30 June 2023 16,889,598 41,693,178 - 6,683,000 211,972 495,612 (45,146) (42,546,826) 23,381,388
Loss  for the
period - - - - - - - (2,071,147) (2,071,147)
Other
Comprehensive
Income - - - -

 
177,594 - (1,178) - 176,416

Total
Comprehensive
Income for the
period - - - - 177,594 - (1,178) (2,071,147) (1,894,731)
Issue of Share
Capital  (net of
expenses) 1,391,901 4,905,159

 
-

 
-

 
-

 
-

 
-

 
- 6,297,060

Share Based
Payment
charges - -

 
  43,423 - - 117,067 - - 160,490

Lapse of
Options - - - - - (11,970) - 11,970 -
At 31
December
2023 18,281,499 46,598,337 43,423 6,683,000 389,566 600,709 (46,324) (44,606,003) 27,944,207
Loss for the
period - - - - - - - (1,916,371) (1,916,371)
Other
Comprehensive
Income - -

 
- - (354,792) - (2,736) - (357,528)

Total



Total
Comprehensive
Income for the
period - -

 
- - (354,792) - (2,736) (1,916,371) (2,273,899)

Issue of Share
Capital (net of
expenses) 3,426,124 12,562,712 - - - - - - 15,988,836
Share Based
Payment
charges - - 31,016 - - 139,611 - - 170,627
Issue / Exercise
Share Based
Payments 20,119 54,320 (74,439) - - - - - -
Lapse of
Options - - - - - (129,589) - 129,589 -
At 30 June
2024 21,727,742 59,215,369 - 6,683,000 34,774 610,731 (49,060) (46,392,785) 41,829,771

 
The notes  form part of this  Interim Financial  Report.

 

 

 

CONSOLIDATED CASH FLOW STATEMENT FOR THE SIX MONTHS ENDED 30 JUNE 2023

 

 
Notes

 
Unaudited Six

months to
June 2024

£

 
Unaudited Six

months  to
June 2023

£

 
Audited

Year ended
December

2023
£

Cash Flows used in Operating Activities   
Loss  for the period (1,916,371) (1,546,947) (3,618,094)
Depreciation and Amortisation charges 14,856 5,472 22,095
Share based payment charge - Share Options 139,611 91,863 208,930
Shares  based payment charge - Shares  to be issue in
l ieu of bonus 31,016 - 43,423
Finance Income (68,362) (32,588) (108,286)
Finance Expense - - 555
Reverse impairment other assets - - (710,467)
Exchange Losses 106,854 166,683 131,325
Cash Flow from Operating Activities before changes
in Working Capital (1,692,396) (1,315,517) (4,030,519)
(Increase) / Decrease in Trade and Other
Receivables (100,961) 137,471 140,148
Increase / (Decrease) in Trade and Other Payables 94,248 (396,205) 982,457

Net Cash used in Operating Activi ties (1,699,109) (1,574,251) (2,907,914)

Cash flow used in Investing Activities  
Purchase of Intangible Exploration Assets 4 (2,279,953) (607,380) (1,456,075)
Purchase of Tangible Fixed Assets 5 (119,663) (63,940) (120,573)
Interest received 60,632 32,589 96,367

Net Cash used in Investing Activi ties (2,338,984) (638,731) (1,480,281)

Cash Flow used in Financing Activities  
Proceeds from issues  of ordinary shares  (net of
expenses) 15,988,836 - 6,297,060
Principal  paid on Lease Liabi l i ties (9,552) (2,605) (9,252)
Interest paid - - (555)

Net Cash from / (used in) Financing Activi ties 15,979,284 (2,605) 6,287,253

Increase / (Decrease) in Cash and Cash Equivalents  11,941,191 (2,215,587) 1,899,058

Cash and Cash Equivalents at beginning of period  9,721,281 7,202,334 7,202,334

Increase Restricted Cash  - - 701,903

Exchange Losses  on Cash and Cash Equivalents  (101,731) (147,592) (82,014)

Cash and Cash Equivalents at end of period  21,560,741 4,839,155 9,721,281

 

The notes  form part of this  Interim Financial  Report.

 

 

 

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL REPORT FOR THE SIX MONTHS ENDED 30 JUNE 2023

 



 

1.   BASIS OF PREPARATION
The financial  informa/on set out in this  report i s  based on the Consol idated Financial  Statements  of Savannah
Resources  Plc (the 'Company') and i ts  subs idiary companies  (together referred to as  the 'Group'). The Interim Financial
Report of the Group for the s ix months  ended 30 June 2024, which is  unaudited, was  approved by the Board on 27
September 2024. The financial  informa/on contained in this  interim report does  not cons/tute statutory accounts  as
defined by s434 of the Companies  Act 2006. The statutory accounts  for the year ended 31 December 2023 have been
filed with the Registrar of Companies . The Auditors ' Report on those accounts  was  unqual ified and did not contain a
statement under section 498 (2) or 498 (3) of the Companies  Act 2006.
 
The financial  informa/on set out in this  report has  been prepared in accordance with the accoun/ng pol icies  set out
in the Annual  Report and Financial  Statements  of Savannah Resources  P lc for the year ended 31 December 2023. New
standards  and amendments  to IFRS effective as  of 1 January 2024 have been reviewed by the Group and there has  been
no materia l  impact on the financial  information set out in this  report as  a  result of these standards  and amendments .
 
The Group Interim Financial  Report i s  presented in Pound Sterl ing.
 
Going Concern
The Group had cash balance of GBP  21.6m at 30 June 2024. The Directors  have reviewed the cash-flow projec/on for
the Group and concluded that i t has  sufficient finance in place to meet i ts  financial  commitments  for at least 12
months  from the date of approval  of the I nterim Financial  Report. However, with the level  of ac/vity and related
expenditure accelera/ng the Company wi l l  require further funding to get to the ul/mate goal  of having a  producing
spodumene mine. The Directors  bel ieve that fol lowing the grant of the D I A, and the strategic partnership investment by
the Company's  new largest shareholder, AM G, the Group's  Barroso Li thium P roject wi l l  be aJrac/ve to investors  and
other o;ake partners . Furthermore, with AM G incen/vised to del iver a  ful l  funding solu/on for the P roject, the
Directors  are confident that funding required to move the P roject forwards  wi l l  be avai lable. However, whi lst the
Group and Company have been successful  in ra is ing equity finance in the past, and whi le the Directors  are confident
of ra is ing addi/onal  funding when required, their abi l i ty to do this  i s  not completely within their control  and the lack
of a  binding agreement means there can be no certainty that the addi/onal  funding required by the Group and the
Company wi l l  be secured.
 
I n forming their view, the Directors  have cons idered the impacts  that future delays  on the work schedule could have
on the Group's  avai lable cash resources. Having factored in reasonably plaus ible scenarios  and reasonable
mi/ga/ng ac/ons (for example, the abi l i ty to reduce i ts  uncommiJed future expenditure), the Directors  cons ider
sufficient cash balance is  maintained under each scenario and that the Group wi l l  be able to meet i ts  obl iga/ons as
they fa l l  due for at least 12 months  from the date of approval  of the Interim Financial  Report.
 
Accordingly, the Directors  have concluded that these ci rcumstances  form a reasonable expecta/on that the Group has
adequate resources  to con/nue in opera/onal  existence, for the foreseeable future. For these reasons, the Directors
continue to adopt the going concern bas is  in preparing the Interim Financial  Report.
 
 

2.    SEGMENTAL REPORTING

The Group compl ies  with I F RS 8 O pera/ng Segments , which requires  opera/ng segments  to be iden/fied on the bas is
of internal  reports  about components  of the Group that are regularly reviewed by the chief opera/ng decis ion maker,
which the Company cons iders  to be the Board of Directors . I n the opinion of the Directors , the opera/ons of the Group
are comprised of exploration and development in Portugal , and headquarter, corporate and other costs .
 
Based on the Group's  current stage of development there are no external  revenues associated to the segments  detai led
below. For explora/on and development in Portugal  the segments  are calculated by the summa/on of the balances  in
the legal  en//es which are readi ly iden/fiable to each of the segmental  ac/vi/es. Recharges  between segments  are at
cost (a l though tax related transfer pricing markup is  required) and included in each segment below. I ntercompany
loans  are el iminated to zero and not included in each segment below.

 
 

Portugal Lithium

 
HQ, corporate

and other 3
 

Elimination
 

Total
 £ £ £ £
Period 1 January 2024 to 30 June 2024
Revenue 1 576,4682 360,100 (936,568) -
Interest Income - 68,362 - 68,362
Share Based Payments - 170,627 - 170,627
Loss  for the period (868,040) (1,048,331) - (1,916,371)
Total  Assets 22,734,944 21,559,909 - 44,294,853
Total  Non-Current Assets 21,747,436 434,925 - 22,182,361
Additions  to Non-Current Assets 2,062,175 - - 2,062,175
Total  Current Assets 987,508 21,124,984 - 22,112,492
Total  Liabi l i ties (1,044,652) (1,420,430) - (2,465,082)

Portugal  Li thium
HQ, corporate

and other 3 El imination Total
£ £ £ £

Period 1 July 2023 to 31 December 2023
Revenue 1 1,121,0472 536,918 (1,657,965) -
Finance Costs (555) - - (555)
Interest Income - 75,698 - 75,698
Share Based Payments - 344,216 - 344,216
Loss  for the period (1,500,584) (570,563) - (2,071,147)
Total  Assets 20,709,860 10,076,814 - 30,786,674
Total  Non-Current Assets 20,200,471 432,003 - 20,632,474
Additions  to Non-Current Assets 1,693,577 - - 1,693,577
Total  Current Assets 509,389 9,644,811 - 10,154,200
Total  Liabi l i ties (1,039,684) (1,802,782) - (2,842,466)

 

 
    



 
Portugal  Li thium

 
HQ, corporate

and other 3

 
El imination

 
Total  

£ £ £ £  
Period 1 January 2023 to 30 June 2023
Revenue 1 429,3582 321,171 (750,529) -  
Interest Income - 32,588 - 32,588  
Share Based Payments - (91,863) - (91,863)  
Loss  for the period (571,419) (975,528) (1,546,947)  
Total  Assets 18,694,198 5,362,064 24,056,262  
Total  Non-Current Assets 18,365,994 434,350 18,800,344  
Additions  to Non-Current Assets 638,991 0 638,991  
Total  Current Assets 328,204 4,927,714 5,255,918  
Total  Liabi l i ties (237,496) (437,378) - (674,874)  

 

1 Re ve nue s  i ncl ude d the  i nte rcompa ny re cha rge s  wi thi n the  Group whi ch a re  e l i mi na te d.

2 Incl ude d i n the  Portuga l  Li thi um s e gme nt i s  GBP 576,468 (31 De ce mbe r 2023: GBP 1,121,047; 30 June  2023: GBP 429,358)

re l a ti ng to i nte rcompa ny re cha rge s  wi thi n thi s  s e gme nt a nd the re fore  e l i mi na te d i n El i mi na ti on col umn.

3 Fol l owi ng the  di ve s tme nt of i ts  Oma n ope ra /ons  a nd the  di s con/nue d ope ra /ons  i n Moza mbi que , the  Group i s

e ffe c/ve l y a  s i ngl e  proje ct group a nd i t i s  a ppropri a te  to a djus t i ts  s e gme nta l  re por/ng a ccordi ngl y. The re fore  the  2023

s e gme nt note  di s cl os ure s  ha ve  be e n re -s ta te d a ccordi ngl y, combi ni ng the  fol l owi ng ca te gori e s  'Di s con/nue d Ope ra /on

Moza mbi que  Mi ne ra l  Sa nds ' a nd 'HQ a nd corpora te ' i nto 'HQ, corpora te , a nd othe r'.

               
3.      EARNINGS PER SHARE

Basic earnings  per share is  calculated by dividing the earnings  aJributable to the ordinary shareholders  by the
weighted average number of ordinary shares  outstanding during the period.
 

            In accordance with IAS 33 as  the Group is  reporting a  loss  for both this  and the preceding period the share options  are
not cons idered di lu/ve because the exercise of share op/ons and warrants  would have the effect of reducing the loss
per share.

 
Reconci l iations  are set out below:

 Unaudited Six
months to 30

June 2024

Unaudited Six
months  to 30

June 2023

Audited Year
ended 31

December 2023
Basic and Diluted Loss per Share:  
Losses  attributable to Ordinary Shareholders  (£):  
Total  Loss  for the period (£) (1,916,371) (1,546,947) (3,618,094)
Total  Loss  for the period from Continuing
Operations  (£) (1,891,978)

 
(1,498,887) (3,450,790)

Total  Loss  for the period from Discontinued
Operations  (£) 1 (24,393)

 
(48,060) (167,304)

Weighted average number of shares  (number) 1,845,932,402 1,688,959,820 1,751,881,365

Loss  per Share - Total  Loss  for the period from
Operations  (£) (0.00104)

 
(0.00092) (0.00207)

Loss  per Share - Total  Loss  for the period from
Continuing Operations  (£) (0.00103)

 
(0.00089) (0.00197)

Loss  per Share - Total  Loss  for the period from
Discontinued Operations  (£) (0.00001)

 
(0.00003) (0.00010)

        

         1 Sa va nna h i s  i n the  proce s s  of e xi ti ng i ts  re s i dua l  i nte re s t i n Moza mbi que  whi ch i ncl ude s  Mi ni ng Conce s s i on 9735C

a nd fi na l i s i ng a dmi ni s tra ti ve  work re l a te d to the  te rmi na ti on of the  Cons orti um Agre e me nt a s  re qui re d by the

Moza mbi que  l a ws . The  cos ts  i ncurre d duri ng 2024 a nd 2023 a re  re l a te d to the s e  a cti vi ti e s  a nd a re  re gi s te re d unde r

Di s conti nue d Ope ra ti ons .

4.        INTANGIBLE ASSETS

  Exploration and
Evaluation Assets

£

Cost

At 1 January 2023 16,459,599

Additions 557,175

Exchange di fferences (356,082)

At 30 June 2023 16,660,692

Additions 1,605,022

Exchange di fference 125,375

At 31 December 2023 18,391,089

Additions   1,800,791

Exchange differences   (331,274)

At 30 June 2024   19,860,606

 



 
 

Amortisation and Impairment
At 1 January 2023
At 30 June 2023
At 31 December 2023

At 30 June 2024  

 
Net Book Value
At 30 June 2023
At 31 December 2023

At 30 June 2024  

 

            The Explora/on and Evalua/on Assets  referred to in the table above comprise expenditure in rela/on to explora/on

l icences  in Portugal . The Directors  cons ider that for the purposes  of assess ing impairment, the above explora/on and

evalua/on expenditure is  a l located to the Portugal  Li thium l icences  area, represen/ng the Group's  Cash Genera/ng

Units  ('CGUs').

 
The Directors  have reviewed the carrying value of the CGU and have not identi fied any indicators  of impairment for the
assets  a l located to the l icences  in Portugal , and therefore there is  no impairment charge in 2024 or 2023 for Portugal
operations.

 

 

 
5.      PROPERTY, PLANT AND EQUIPMENT

Motor
Vehicles

£

Office
Equipment

£
Land

£
Total

£

Cost

At 1 January 2023 57,355 49,208 1,559,816 1,666,379

Additions - 1,521 62,419 63,940

Exchange di fferences (1,648) (4,197) (46,010) (51,855)

At 30 June 2023 55,707 46,532 1,576,225 1,678,464

Additions - 14,079 42,554 56,633

Exchange di fference 485 514 14,997 15,996

At 31 December 2023 56,192 61,125 1,633,776 1,751,093

Additions - 4,737 114,926 119,663

Exchange differences (1,277) (5,573) (38,101) (44,951)

At 30 June 2024 54,915 60,289 1,710,601 1,825,805

        

 

Motor
Vehicles

£

Office
Equipment

£
Land

£
Total

£

Depreciation

At 1 January 2023 57,355 25,080 - 82,435

Charge for the period - 2,817 - 2,817

Exchange di fferences (1,648) (3,529) - (5,177)

At 30 June 2023 55,707 24,368 - 80,075

Charge for the period - 10,080 - 10,080

Exchange di fference 485 318 - 803

At 31 December 2023 56,192 34,766 - 90,958

Charge for the period - 5,223 - 5,223

Exchange differences (1,277) (4,978) - (6,255)

At 30 June 2024 54,915 35,011 - 89,926

 

Net Book Value

At 30 June 2023 - 22,164 1,576,225 1,598,389

At 31 December 2023 - 26,359 1,633,776 1,660,135

At 30 June 2024 - 25,278 1,710,601 1,735,879

 

The addi/ons in land reflect the land acquis i/on program that Savannah has  in place in Portugal  to acquire the



The addi/ons in land reflect the land acquis i/on program that Savannah has  in place in Portugal  to acquire the

land required for the future development of the Barroso Li thium project.

 

The above P roperty, P lant and Equipment is  a l located to the Portugal  Li thium opera/ons, represen/ng the Group's

CGUs.

 
Management has  evaluated the existence of impairment indicators  of the Property, Plant and Equipment a l located to
the l icences  area together with the impairment review performed for the Explora/on and Evalua/on Assets , and i t
has  concluded that there are no indicators  of impairment, and therefore there is  no impairment charge in 2024 or
2023.

 

 
6.      TRADE AND OTHER RECEIVABLES

  Unaudited
30 June 2024

Unaudited
30 June 2023

Audited
31 December 2023

  £ £ £
Non-Current   
Other Receivables  434,924 434,350 432,003
Total  Non-Current Trade and
Other Receivables

 
434,924 434,350 432,003

 
  Unaudited

30 June 2024
Unaudited

30 June 2023
Audited

31 December 2023
  £ £ £
Current   
VAT Recoverable  181,879 125,078 253,790
Other Receivables  365,920 283,424 172,275
Total  Current Trade and Other
Receivables

 
547,799 408,502 426,065

 

 
7.      OTHER CURRENT AND NON-CURRENT ASSETS

  Unaudited
30 June 2024

Unaudited
30 June 2023

Audited
31 December 2023

 £ £ £
Non-Current   
Guarantees  61,862 62,755 63,301
Other  18,126 29,643 29,568
Total  Other Non-Current Assets  79,988 92,398 92,869

 

 
8.      CASH AND CASH EQUIVALENTS

  Unaudited
30 June 2024

Unaudited
30 June 2023

Audited
31 December 2023

 £ £ £
Cash and Cash Equivalents   
Cash at Bank and in Hand  20,854,093 4,839,155 9,019,375
Restricted Cash  706,648 - 701,906
Total  Cash and Cash
Equivalents

 
21,560,741 4,839,155 9,721,281

 
The balance of Cash and Cash Equivalents  approximates  fa i r value.

            The Group's  cash balance in Mozambique is  restricted for use in Mozambique un/l  the Group and the Mozambican

Tax Authori ty resolve the potentia l  tax treatment or otherwise of the Deed of Termination from 2021 (see Note 11).

 

 
9.      TRADE AND OTHER PAYABLES

  Unaudited
30 June 2024

Unaudited
30 June 2023

Audited
31 December 2023

 £ £ £
Current   
Trade Payables  761,287 392,612 820,487
Other Payables  2,478 16,385 7,825
Accruals  650,070 190,829 1,050,694
Deferred Income  115,393 21,969 43,005
Taxes  66,500 38,563 71,049
Total  Current Trade and Other
Payables

 
1,595,728 660,358 1,993,060

 

 
10.    SHARE CAPITAL

 
Six months to Six months  to Six months  to



Six months to
30 June 2024

 

Six months  to
30 June 2023

 

Six months  to
31 December 2023

£0.01 ordinary
shares number

£ £0.01 ordinary
shares  number

£ £0.01 ordinary
shares  number

£

Allotted, issued and
fully paid

      

At beginning of
period 1,828,149,904 18,281,499 1,688,959,820 16,889,598 1,688,959,820 16,889,598
Issued during the
period:   
Share placement 342,612,4201 3,426,124 - - 139,190,084 1,391,901
Shares  issued in l ieu 2,011,8802 20,119 - - - -
At end of period 2,172,774,204 21,727,742 1,688,959,820 16,889,598 1,828,149,904 18,281,499

 

1 In re s pe ct of the  Sha re  pl a ce me nts  i n 2024 the  ne t proce e ds  we re  GBP 15,988,836 (2023: GBP 6,297,060) of whi ch GBP

12,562,712 (2023: GBP 4,905,159) ha s  be e n re corde d i n Sha re  Pre mi um. The  gros s  proce e ds  we re  GBP 16,000,000 (2023:

GBP 6,500,177) a nd the  cos ts  of the  Sha re  pl a ce me nt GBP 11,164 (2023: GBP 203,117).

2 In re s pe ct of the  i s s ue  of s ha re s  to the  CEO (a t hi s  e l e c/on of re ce i vi ng s ha re s  ra the r tha n ca s h) i n l i e u of pa yme nt

of the  2023 bonus . Thi s  i s  cons i de re d a  s ha re  ba s e d pa yme nt a nd a  cha rge  of GBP 43,423.08 wa s  re cogni s e d i n 2023 a nd

GBP 31,016.48 ha s  be e n re cogni s e d i n 2024.

 

The par value of the Company's  shares  is  GBP 0.01.

 

 
11.    GROUP CONTINGENT LIABILITIES

Contingent Liabilities:
Detai ls  of con/ngent l iabi l i/es  where the probabi l i ty of future payments  is  not cons idered remote are set out below,
as  wel l  as  detai ls  of con/ngent l iabi l i/es , which al though cons idered remote, the Directors  cons ider should be
disclosed. The Directors  are of the opinion that provis ions  are not required in respect of these maJers , because at the
repor/ng date i t i s  not probable that a  future sacrifice of economic benefits  wi l l  be required and the amount is  not
capable of rel iable measurement.

 
         ConsideraHon payable in relaHon to the acquisiHon of Mining L ease ApplicaHon for lithium, feldspar and quartz

(Portugal lithium project)
         I n June 2019 the Company purchased the right to acquire a  Mining Lease Appl ica/on for l i thium, feldspar and quartz

from private Portuguese company, Aldeia & I rmão, S.A., once the Mining Lease has  been granted. The terms of the
agreement were modified in June 2024, primari ly to extend the date, by which the Mining Licence can be issued (un/l
September 2026) to ensure that the Company's  right to acquire i t i s  con/nued. The total  purchase price for the
acquis i/on is  EUR 3,550,000 (~GBP  3,008,000) i f the transfer of the Mining Lease to an en/ty within the Group takes
place before 30 Apri l  2025, whereas  i f the transfer of the Mining Lease takes  place aIer that date the purchase price
wi l l  be EUR 3,250,000 (~GBP  2,754,000). I n both cases  this  wi l l  only become due once the Mining Lease Appl ica/on
has  been granted and the Mining Lease transferred to an en/ty within the Group, at which point the agreed payment
schedule wi l l  cons ist of an ini/al  EUR 55,000 (~GBP  47,000) payment with the balance due in 71 monthly instalments .
Upon del ivery of the request for transfer of the Mining Lease to an en/ty within the Group to Aldeia to submit the
request to the D GEG (Portuguese mining l icencing authori ty), the Group shal l  provide Aldeia with a  bank guarantee of
EUR 3,495,000 (~GBP  2,961,000) or EUR 3,195,000 (~GBP  2,707,000) that wi l l  be reduced in accordance with the 71
monthly instalments . Addi/onal ly, once the Mining Lease is  i ssued, Savannah has  the op/on to defer the /ming of
issuing the Bank Guarantee by up to 12 months  by making payments  of EUR 150,000 for 6 months  or a  further EUR
150,000 for 12 months  (these payments  of EUR 150,000 wi l l  be deducted from the total  purchase price and adjusted in
the future monthly payment schedule).

 
Provisions:  

I n O ctober 2016 the Group and Rio Tinto entered into a  Consor/um Agreement to develop their respec/ve projects  in

Mozambique through an unincorporated consor/um. O n 1 December 2021 Savannah s igned a Deed of Termina/on

rela/ng to the Consor/um Agreement. Under the Deed of Termina/on, compensa/on of US D 9.5m (GBP  7.0m) was

agreed to be paid by Rio Tinto to the Group. I n 2023 the Company was indirectly no/fied that the Mozambican Tax

Authori ty ('M TA') cons iders  the transac/on in scope for capital  gains  tax and that a  tax amount of M ZN 134,261,677

(~GBP  1,650,000) should be paid. Savannah has  not received any formal  no/fica/on from the M TA and i t does  not

agree with the M TA's  pos i/on in rela/on to this  maJer. However, the fact that the Group and the M TA have different

opinions  in this  maJer represents  the existence of an uncertainty in the tax treatment rela/ng to the Deed of

Termina/on and therefore the Group is  required to apply I F R I C  23. The Company has  appl ied es/ma/ons to determine

the probabi l i ty of different scenarios  occurring and has  made a provis ion of GBP  798,390 (31 December 2023: GBP

793,028; 30 June 2023: GBP  ni l ) based on the sum of the probabi l i ty-weighted outcomes, but that does  not indicate the

Group wi l l  be l iable to pay this  amount. Although the Company is  seeking a  resolu/on of the maJer with the M TA the

/ming thereof i s  not certain, in the event that any tax is  paid i t could be seJled from restricted cash held in

Mozambique (see Note 8) or non-current other receivables  (see Note 6).
 
 

12.    EVENTS AFTER THE REPORTING DATE
O n 20 August 2024 the Company appointed a new Non-Execu/ve Director. Fol lowing the investment from the
Company's  new largest shareholder and strategic partner, AM G Cri/cal  Materia ls  N.V. ('AM G'), Mike Connor was
appointed as  Non-Execu/ve Director, as  the Board representa/ve of AM G and as  per the terms of the subscrip/on
agreement.

 

 



 

 

Regulatory Information

This Announcement contains inside informa/on for the purposes of the UK version of the market abuse
regula/on (EU No. 596/2014) as it forms part of United Kingdom domes/c law by virtue of the European Union
(Withdrawal) Act 2018 ("UK MAR").

 

Savannah - Enabling Europe's energy transition.
 

**ENDS**
Follow @SavannahRes on X (Formerly known as Twitter)

 
Follow Savannah Resources on LinkedIn
 

For further information please visit www.savannahresources.com or contact:
 
Savannah Resources PLC
Emanuel Proença, CEO
 

Tel: +44 20 7117 2489
 

 
SP Angel Corporate Finance LLP (Nominated Advisor & Joint Broker)
David Hignell/ Charlie Bouverat (Corporate Finance)
Grant Barker/Abigail Wayne (Sales & Broking)
 

 
Tel: +44 20 3470 0470
 
 

 
SCP Resource Finance (Joint Broker)
Filipe Martins/Chris Tonkin
 

 
Tel: +44 204 548 1765

 
Camarco (Financial PR)
Gordon Poole/ Emily Hall / Nuthara Bandara
 

 
Tel: +44 20 3757 4980

 
LPM ( Portugal Media Relations)
Herminio Santos/ Jorge Coelho/ Margarida Pinheiro

 
Tel: +351 218 508 110

 
 
About Savannah
Savannah Resources is a mineral resource development company and the sole owner of the Barroso Lithium
Project (the 'Project') in northern Portugal, the largest baJery grade spodumene lithium resource outlined to
date in Europe.
 
Through the Project, Savannah will help Portugal to play an important role in providing a long-term, locally
sourced, lithium raw material supply for Europe's lithium baJery value chain. Once in opera/on the Project
will produce enough lithium (contained in c.190,000tpa of spodumene concentrate) for approximately half a
million vehicle baJery packs per year, and hence make a significant contribu/on towards the European
Commission's Cri/cal Raw Material Act goal of a minimum 10% of European endogenous lithium produc/on
from 2030. Savannah is being supported in its development goals by its strategic partner and largest
shareholder AMG Critical Materials N.V., the global critical materials business.
 
Savannah is focused on the responsible development and opera/on of the Barroso Lithium Project so that its
impact on the environment is minimised and the socio-economic benefits that it can bring to all its
stakeholders are maximised.
 
The Company is listed and regulated on the London Stock Exchange's Alterna/ve Investment Market (A IM)
and the Company's ordinary shares are also available on the Quota/on Board of the Frankfurt Stock Exchange
(FWB) under the symbol FWB: SAV, and the Börse Stuttgart (SWB) under the ticker "SAV".
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