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Literacy Capital plc
 

Amendment to management fee and charitable donations effective from 1 January 2025
 
Li teracy Capital  plc ("Li teracy", "BO O K " or the "Company"), announces  a  varia on to the terms of the investment
management agreement between the Company and i ts  investment manager, Book Asset Management LLP  ("BAM LLP " or the
"I nvestment Manager"); and an immateria l  change to i ts  investment pol icy rela ng to the amount the Company may use to
make chari table donations, each with effect from 1 January 2025.
 
Management fee
 
Since Li teracy was admi0ed to the Special is t Funds Segment of the London Stock Exchange ("LS E") on 25 June 2021, net asset
value ("NAV") per share has  increased by 225.4%, which is  more than any other investment company l i s ted on the LS E over
the same period. As  Li teracy's  por8ol io has  grown considerably in recent years , now numbering 19 different bus inesses ,
the I nvestment Manager is  keen to ensure that i t has  the resources  necessary to bui ld the scale and capabi l i es  within i ts
team to con nue to del iver strong investment returns  for shareholders . The I nvestment Manager is  a lso keen to make
investments  in i ts  use of data, technology and back-office func ons to improve i ts  processes  and support for por8ol io
companies . Due to Li teracy's  focus  on investing in smal l  bus inesses , the level  of support that i s  required by and provided to
the portfol io companies  is  typical ly much higher than in other segments  of the private equity market.
 
The Company and the I nvestment Manager have therefore entered into an amended and restated management agreement
(the "New I M A") to provide for an increase in the management fee payable to the I nvestment Manager to 1.5% of the
adjusted audited net asset value as  at the end of that year (the "I ncreased Management Fee"), effec ve from 1 January
2025. Under the terms of the Company's  exis ng investment management agreement, the I nvestment Manager is  currently
en tled to a  management fee in respect of each financial  year equal  to 0.9% of the Company's  adjusted audited net asset
value as  at the end of that year. No other amendments  to the Company's  management arrangements  are made pursuant to
the New I M A. For the avoidance of doubt, the bas is  of the calcula on of adjusted audited net asset value has  not changed.
The Company wi l l  con nue to pay zero performance fees  and carried interest to BAM LLP, whi lst Paul  P indar and Richard
P indar wi l l  remain inel igible to receive warrants , meaning the fees  charged by the I nvestment Manager remain
substantia l ly lower than private equity managers  would ordinari ly charge.
 
Charitable donations
 
The Company also announces  an immateria l  varia on to i ts  investment pol icy, effec ve from 1 January 2025, regarding the
amount which the Directors  may use for chari table dona ons. The Company has  made chari table dona ons equal  to 0.9%
of net assets  in each financial  year s ince 2018 as  per the Company's  investment pol icy, which states  "The Company may
also make charitable dona�ons equal to 0.9% of net assets in each financial year, as determined by the Board from �me to
time."
 
I n 2018, the Company's  net assets  stood at £54 mi l l ion and therefore the 2018 dona on amounted to approximately £0.53
mi l l ion. Given the growth of the Company (to more than £300 mi l l ion of net assets  at the end of 2023), the most recent
annual  dona on provis ion equated to more than £2.75 mi l l ion in 2023. The total  chari table dona on provis ion for each
calendar year (shown in £'000s) i s  shown in the table below:
 

 2018 2019 2020 2021 2022 2023
Charitable donation
provision (£'000s)

£532 £621 £772 £1,527 £2,314 £2,759

 
A major beneficiary of Li teracy's  dona ons has  historical ly been Bookmark Reading Chari ty. I t i s  pleas ing to note that
Bookmark has  now bui l t an increas ingly profess ional  and effec ve fundrais ing opera on of i ts  own which s ignificantly
reduces  i ts  need for materia l  dona ons from Li teracy whi lst s l l  having the funding needed to meet i ts  ambi ous plans  to
support 500,000 chi ldren over the next 3 years .
 
The Board has  therefore concluded that reducing the Company's  chari table dona on from 0.9% to 0.5% of net assets  per
annum enables  the Company to retain i ts  unique feature of making a  s ignificant difference to chi ldren from disadvantaged
backgrounds, through con nuing to make substan al  seven-figure dona ons on an annual  bas is , whi lst a l lowing for the
I ncreased Management Fee to be paid without materia l ly increas ing the total  cost of the combined elements  for
shareholders .
 
The amendments  highl ighted above together increase the management fee and chari table dona on from 1.8% to 2.0%. The
increased management fee wi l l  support BAM LLP 's  efforts  to add incremental  value to BO O K 's  por8ol io, which is
cons idered ul mately in the best long-term interest of both the fund's  shareholders  and the chari es  that i t supports . I n
turn, this  wi l l  further enhance i ts  chari table goal  of advancing the educa on of chi ldren in the United K ingdom, in
particular by promoting or supporting the development of reading.
 
No other changes  have been made to the Company's  investment pol icy. Any such dona ons shal l  be at the discre on of the
Board. The change in the investment pol icy highl ighted above is  not cons idered to be a materia l  change of the Company's
investment pol icy and therefore the change does  not require the prior approval  of shareholders  in accordance with the
Company's  voluntary compl iance with UK Listing Rule 11.4.14R.
 
A ful l  text of the revised investment pol icy wi l l  shortly be avai lable on the Company's  website at www.l i teracycapital .com,
fol lowing i t becoming effective on 1 January 2025.
 
Shareholder consultation and related party transaction
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Shareholder consultation and related party transaction
 
The Board Directors  who are independent of the I nvestment Manager (the "I ndependent Directors"), have taken account of
the views of major shareholders  of the Company, who were consulted on the proposed changes. The I nvestment Manager
(and i ts  associates) and the I ndependent Directors  hold c. 45% of shares  in the Company and therefore certain independent
shareholders  were also consulted, represen ng c. 20% of shares  held, and were also suppor ve of the changes  men oned
above.
 
The Company is  not admi0ed to the O fficial  List and as  such the Company is  not subject to the UK  Lis ng Rules  of the
Financial  Conduct Authori ty (the "UK L is�ng Rules"). Nevertheless , as  a  ma0er of good corporate governance, in entering
into the New I M A the Company has  voluntari ly compl ied with UK  Lis ng Rules  8 and 11 (as  currently in effect) on related
party transactions  as  i f the Company were subject to the UK Listing Rules . 
 
I n voluntary compl iance with UK  Lis ng Rule 11.5.4(1) (as  currently in effect), the Company has  received advice from Singer
Capital  Markets  Advisory LLP, as  the Company's  financial  adviser, that the I ncreased Management Fee brought about by the
entry into the New I M A is  fa i r and reasonable so far as  the shareholders  of the Company are concerned. I n providing i ts
advice, S inger Capital  Markets  Advisory LLP  has  taken into account the I ndependent Directors ' commercial  assessment of
the New I M A and the views of the majori ty of shareholders . The I ndependent Directors  for these purposes  are S imon
Downing, Christopher Sel lers  and Rachel  Murphy. Paul  P indar and Richard P indar are not cons idered to be I ndependent
Directors  for these purposes  as  they are principals  of the Investment Manager.
 
Commen�ng on the changes to investment policy, Richard Pindar, C EO  of the Investment Manager and Director of L iteracy
Capital plc said:

"We are immensely proud of the contribu�ons BO O K  has made to charitable causes since incep�on over seven years ago,
witnessing first-hand the significant difference that dona�ons have made to children from disadvantaged backgrounds,
through the hard work of Bookmark and other chari�es. Due to the success of BO O K  and its growth in net assets, we are
delighted that we can con�nue to provide meaningful financial contribu�ons to support the vital efforts of UK  literacy chari�es,
whilst maintaining our capacity to invest in private businesses where we see a clear route to creating additional value."
 
-ENDS-
 
For further information, please contact:

 
Literacy Capital plc / Book Asset Management LLP:
Richard Pindar / Aasha Tai lor
+44 (0) 203 960 0280 / +44 (0) 203 960 0285
 
MHP Group:
Reg Hoare / Ol l ie Hoare / Matthew Taylor
book@mhpgroup.com
+44 (0) 7817 458 804 / +44 (0) 7827 662 831
 
Singer Capital Markets Securities Limited:
Alaina Wong
+44 (0) 20 7496 3000
 
About Literacy Capital plc
 
Li teracy Capital  (BO O K .L) i s  a  closed-end investment company that was  co-founded by Paul  P indar and Richard P indar in
2017 with £54m of capital . Li teracy l i s ted on the London Stock Exchange's  Main Market in June 2021, before gaining
I nvestment Trust status  on 1 Apri l  2022. The Company focuses  on opportuni es  to invest for the long-term in growing
private bus inesses  where a clear route to creating additional  value can be seen with i ts  support.
 
I t a lso has  a  unique chari table objec ve, making annual  dona ons to chari es  focused on improving UK  l i teracy in
chi ldren. £10.0 mi l l ion has  been donated or reserved for dona on to chari es  s ince the trust's  crea on in 2017. For more
information, please vis i t our website: www.l i teracycapital .com.
 
A copy of this  announcement wi l l  be avai lable on the Company's  website at www.l i teracycapital .com.
 
LEI: 2549006P3DFN5HLFGR54

Neither the content of the Company's  website, nor the content on any website access ible from hyperl inks  on i ts  website for
any other website, i s  incorporated into, or forms part of, this  announcement nor, unless  previous ly publ ished by means of
a recognised informa on service, should any such content be rel ied upon in reaching a  decis ion as  to whether or not to
acquire, continue to hold, or dispose of, securi ties  in the Company.
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