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10 October 2024

Xtract Resources Plc

("Xtract" or the "Company")

 Zambian Exploration Licence collaboration agreement

 

The Board of Xtract Resources  P lc ("Xtract" or the "Company") i s  pleased to announce that i t has  s igned an exclus ive

col laboration agreement with Chi l ibwe Mining Limited ("Chilibwe") in relation to large scale exploration l icence 22118-HQ-

LEL in Zambia (the" Licence"). Xtract wi l l  earn a  25% shareholding in Chi l ibwe Mining and /or 25% interest in the P roject by

preparing a  work programme and budget for the explora1on and development of the Licence and ass is1ng in obtaining

funding for the Project.

 

Highlights

·    The Licence covers  27,527 ha and is  s i tuated in North Central  Zambia on the border with the Democra1c Republ ic of the

Congo.

·    The Licence is  located to the northwest of Euras ian Resources  Group's  Fron1er mine which is  s i tuated on the Zambian-

D RC border and to the southeast of the historic Muful i ra  copper mine. There has  been historic explora1on and Xtract

has  commenced the process  of assess ing the data currently avai lable and assess ing in-country archives .

·    Xtract wi l l  ass ist Chi l ibwe in preparing  a  work programme and budget for the explora1on and development of the

Licence and ass is1ng in obtaining funding for the P roject in return for which Xtract wi l l  earn a  25% interest in the

Project. Xtract has  made no commitment to provide any funding to the Project.

 

Colin Bird, Executive Chairman of Xtract, commented

"We are pleased that we have entered into the col labora1on agreement with Chi l ibwe Mining. The l icence area is  wel l

pos i1oned rela1ve to major mines  in the area and on trend with the mineral isa1on package. We look forward to

progress ing this  agreement with Chi l ibwe and wi l l  keep the market informed on progress  as  i t occurs ."

 

Licence Information

As set out in the Zambia Mining Cadastre on 7 O ctober 2024, Licence 22118-H Q -LEL is  a  large-scale explora1on l icence

covering 27,202 ha in the name of Chi l ibwe Mining Limited (the "Licence"). The Licence was granted on 7 February 2018 and

has  an expiry date of 6 February 2025. The Licence is  for cobalt, copper, gold and nickel .

 

The Licence is  currently subject to Zambian Court proceedings  in respect of a  dispute between Chi l ibwe and i ts  previous

joint venture partner which has  restricted Chi l ibwe to date from developing the P roject (the "Exis+ng Joint Venture").

Chi l ibwe has  lodged a case with the High Court for Zambia to have the Exis1ng Joint Venture terminated such that i t would

retain a  100% interest in the Licence. The Licence may nevertheless  in the future be subject to further or new chal lenges  or

other disagreements .

 

The Licence is  located in the North Central  province of Zambia and is  located to the northwest of Euras ian Resources

Group's  Fron1er mine which is  s i tuated on the Zambian-D RC border and to the southeast of the historic Muful i ra  copper

mine. There has  been historic explora1on and Xtract has  commenced the process  of assess ing the data currently avai lable

and assess ing in-country archives  and is  planning a  s i te vis i t as  part of i ts  ini1al  assessment of establ ishing a  work

programme.

 

Chilibwe Mining exclusive collaboration agreement

O n 10 O ctober 2024 Xtract  entered into an exclus ive col labora1on agreement with Chi l ibwe Mining Limited ("Chilibwe") in

rela1on to large scale explora1on l icence 22118-H Q -LEL in Zambia (the " Licence") to prepare a  work programme and

budget for the exploration and development of the Licence and ass ist in obtaining funding for the Project ("Agreement").

 



 

The Agreement a l lows Xtract to further i ts  explora1on and development strategy, without any funding commitment. The key

commercial  terms of the Agreement are as  fol lows:

 

Services to be provided by Xtract

Xtract has  been appointed to ass ist Chi l ibwe on an exclus ive bas is  for 24 months  in preparing a  work programme and

budget for the explora1on and development of the Licence and management of the subsequent explora1on programme or

any renewal  of the Licence with a  view to obtaining a  mining l icence (the "Project") and in obtaining funding for the P roject

(the "Business") (the "Services").

 

Xtract are to commence the Services  within 15 days  of the Agreement. Commencement is  defined as  both phys ical  ac1vity

within the Licence boundaries  and desktop studies  related to the Services  which wi l l  include technical , financial  and legal

due di l igence in relation to a  project of this  nature.

 

The fee for the Services  payable to Xtract i s  as  fol lows:

i )          a  25% shareholding in Chi l ibwe and / or 25% interest in the Bus iness  ("Xtract Fee Shares"), and in the event of a

Trigger Event wi l l  be due to be issued early as  set out further below; and

i i )         25% of any dividends due to be paid by Chi l ibwe in relation to the Bus iness  (the "Fees")

 
Trigger Event for payment of the Xtract Fee Shares
I n the event of (i ) the comple1on of funding for the P roject; or (i i ) a  proposed change of control  of Chi l ibwe and or sale of
equity in Chi l ibwe; or (i i i ) Chi l ibwe entering into a  joint venture or s imi lar arrangement in rela1on to the Licence, Bus iness
or P roject (a  "Trigger Event"), then Xtract has  the right to be immediately i ssued the Xtract Fee Shares  which wi l l  represent
25% of Chi l ibwe's  ful ly di luted issued share capital  (as  enlarged by the issue of the Xtract Fee Shares  and assuming the
exercise of a l l  other  options  or other rights  to subscribe for Chi l ibwe shares).
 

 

 

 

No commitment to obtain financing

Xtract has  made no commitment to provide any funding i tsel f to the P roject pursuant to the Agreement. Furthermore, Xtract

has  made no representa1on or commitment that i t wi l l  be able to obtain funding for the P roject. Any funds  provided to

Chi l ibwe by Xtract or spent on the project by Xtract ("Xtract L oan") can at Xtract's  elec1on be converted into shares  in

Chi l ibwe based on the funds  provided by Xtract and by Chi l ibwe ("Loan Conversion Shares").

 

Exclusivity & break fee

C hi l ibwe has  appointed Xtract as  i ts  sole and exclus ive agent for 24 months  in rela1on to the Services  (the "Exclusivity

Period"). I f Chi l ibwe accepts  funding from another party in the Exclus ivi ty Period then i t shal l  within 7 days: (i ) pay a  break

fee to Xtract of US 500,000 (the "Break Fee"); (i i ) i ssue the Xtract Fee shares  (i f not a l ready issued); and (i i i ) i ssue any Loan

Convers ion Shares  / or make any Xtract Loan repayments .

 

 

Information on Chilibwe Mining

Chi l ibwe Mining Limited was registered on 17 August 2005  in Zambia with company number 120050059656 and i ts  main

ac1vity is  the Chi l ibwe P roject. The execu1ve director of Chi l ibwe Mining is  Lukonde Makungu who is  a lso an execu1ve

director and shareholder of Cooperlemon Consultancy Limited which is  a  private Zambian based mining consultancy fi rm.

 

The informa1on contained within this  announcement is  deemed by the Company to cons1tute ins ide informa1on as

s1pulated under the Market Abuse Regula1on (EU) No. 596/2014 as  i t forms part of UK  Domes1c Law by vi rtue of the

European Union (Withdrawal) Act 2018 ("UK MAR").

The person who arranged for the release of this  announcement on behalf of the Company was Col in Bird, Execu1ve

Chairman and Director.
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Qualified Person:

Col in Bird: The technical  informa1on contained in this  announcement has  been reviewed, verified, and approved by Col in

Bird, C .Eng, F I M M M, South African and UK  Cer1fied Mine Manager and Director of Xtract Resources  plc, with more than 40

years ' experience mainly in hard rock mining.

 

Important Notice:

Beaumont Cornish Limited ("Beaumont Cornish"), which is  authorised and regulated in the United K ingdom by the F inancial

Conduct Authori ty, i s  ac1ng as  nominated adviser to the Company in connec1on with this  announcement and wi l l  not

regard any other person as  i ts  cl ient and wi l l  not be responsible to anyone else for providing the protec1ons afforded to

the cl ients  of Beaumont Cornish or for providing advice in rela1on to such proposals . Beaumont Cornish has  not

authorised the contents  of, or any part of, this  document and no l iabi l i ty whatsoever is  accepted by Beaumont Cornish for

the accuracy of any informa1on, or opinions  contained in this  document or for the omiss ion of any informa1on. Beaumont

Cornish as  nominated adviser to the Company owes certain responsibi l i1es  to the London Stock Exchange which are not

owed to the Company, the Directors , Shareholders , or any other person.

 

 

ENDS

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
 
END
 
 
AGRMMBITMTJBBTI

mailto:rns@lseg.com
http://www.rns.com/
https://www.lseg.com/privacy-and-cookie-policy

