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Hostelworld Group plc ("Hostelworld" or the "Group")

Trading Update

Reaffirming FY adjusted EBITDA guidance in line with expectations.

Net cash positive balance sheet

Hostelworld is  pleased to provide an update on trading up to 30 September 2024 ("YTD").

Key highlights:

·    Net bookings  of 5.4m (+7% YoY) driven by record performances  in As ia  and Central  America
·    Net average booking value of €13.54 (-9% YoY) driven by a  greater proportion of As ian destination bookings  and a s l ight

increase in the proportion of solo customers, cons istent with the trends  outl ined at interims
·    Net revenue1 of €72.3m (-2% YoY) reflecting the drivers  above
·    Direct marketing as  a  percentage of revenue2 total led 46%, down 5% from 51% in YTD '23
·    Proportion of bookings  from Social  Members  increased to 80% (67% in YTD '23)
·    Operating costs3 of €18.7m, (-3% YoY), 26% of net revenue (0% YoY)
·    YTD adjusted EBITDA of €17.8m, (+28% YoY) with adjusted EBITDA margin 25% (19% in YTD '23)
·    Clos ing cash pos ition of €7.8m and a net cash pos ition of €0.9m, with a l l  bank debt repaid in ful l

The Group reiterates  a  FY 2024 adjusted EBITDA guidance in l ine with market consensus4. We are actively reviewing our
capital  a l location pol icy and wi l l  provide an update in conjunction with our ful l -year results .

1.         Net Revenue is gross revenue less cancellations, deferred revenue, rebates and accounting adjustments
2.         Generated revenue is gross revenue less cancellations and excludes impact of deferred revenue
3.         Operating costs exclude paid marketing costs, credit card fees, exceptional costs and share option charges
4.         Company compiled market consensus FY 2024 adjusted EBITDA is €21.6M as of 15 October 2024

Gary Morrison, Group Chief Executive Officer, commented:

"I am pleased with our performance year to date, which has been driven by strong consumer demand from Europe, the UK  and
North A merica to low-cost des6na6ons in A sia and Central A merica. The strong cash genera6ve nature of this business has seen
us return the balance sheet to a net cash position in quarter three of 2024, as previously guided.

In addi6on to our strong financial performance, I am equally pleased with the con6nued impressive performance of our Social
Network, as a result of which, marke6ng expense as a propor6on of revenue has improved significantly YoY. This has resulted in
a net margin growth of 10% and combined with our con6nued focus on cost, has delivered a 28% increase in adjusted EB ITDA
YoY.

Looking ahead, I remain very confident in our business model and our con6nued success in building a pla=orm for long-term
profitable growth."

For further information please contact:

Hostelworld Group plc                                                      Corporate@hostelworld.com
Gary Morrison, Chief Executive Officer
Carol ine Sherry, Chief Financial  Officer
David Brady, Head of Commercial  Finance
                                                                          
Sodali & Co                                                          hostelworld@sodal i .com
Eavan Gannon / Ol iver Banks                            Tel : +44 (0) 20 7250 1446
 

About Hostelworld Group

Hostelworld Group P LC is  a  ground-breaking socia l  network powered O nl ine Travel  Agent ("OTA") focused on the hostel l ing
category, with a  clear miss ion to help travel lers  find people to hang out with. O ur miss ion statement is  founded on the
ins ight that most travel lers  go hostel l ing to meet other people, which we faci l i tate through a series  of socia l  features  on
our plaDorm that connect our travel lers  in hostels  and ciEes  based on their booking data. The strategy has  been
extraordinari ly successful , generaEng s ignificant word of mouth recommendaEons from our customers  and strong
endorsements  from our hostel  partners .

Founded in 1999 and headquartered in I reland, Hostelworld is  a  wel l -known trusted brand with a lmost 230 employees,
hostel  partners  in over 180 countries , and a long-standing commitment to bui lding a  beGer world. To that end, our focus
over the last few years  has  been on improving the sustainabi l i ty of the hostel l ing industry. I n parEcular, over the last two
years  we have commiss ioned independent research to val idate the category's  sustainabi l i ty credenEals , and recently
introduced a hostel  specific sustainabi l i ty framework which encourages  our hostel  partners  to move to even more
sustainable operaEons and also provides  the data points  for our customers  to make more informed decis ions  about where
they stay. I n addiEon, our customers  are now able to offset their trip's  carbon emiss ions  should they wish to do so, and we
have maintained our 'Funding Cl imate Action' label  awarded by South Pole.

Disclaimer

This announcement contains forward-looking statements. These statements relate to the future prospects, developments and
business strategies of Hostelworld. Forward-looking statements are iden6fied by the use of such terms as "believe", "could",
"envisage", "es6mate", "poten6al", "intend", "may", "plan", "will" or varia6ons or similar expressions, or the nega6ve thereof.
A ny forward-looking statements contained in this announcement are based on current expecta6ons and are subject to risks and
uncertain6es that could cause actual results to differ materially from those expressed or implied by those statements. If one or
more of these risks or uncertain6es materialize, or if underlying assump6ons prove incorrect, Hostelworld's actual results may
vary materially from those expected, es6mated or projected. A ny forward-looking statements speak only as at the date of this
announcement. Except as required by law, Hostelworld undertakes no obliga6on to publicly release any update or revisions to
any forward-looking statements contained in this announcement to reflect any change in events, condi6ons or circumstances on
which any such statements are based after the time they are made.
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