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Yellow Cake plc ("Yellow Cake" or the "Company")

QUARTERLY OPERATING UPDATE

Yel low Cake, a  specia l is t company opera�ng in the uranium sector, holding phys ical  uranium ("U 3O8") for the long term
and engaged in uranium-related commercial  ac�vi�es,  i s  pleased to report i ts  performance for the quarter ended 30
September 2024 (the "Quarter").

Highlights

Market Highlights

·    O ver the Q uarter, the spot price decreased by 4.4% from US 85.50/lb
[1]

 on 28 June 2024 to US 81.75/lb
[2]

 on
30 September 2024. After the Quarter-end, the uranium spot price steadi ly increased to US 83.25/lb.[3]

·      Global  uranium spot market ac�vity appears  to be ris ing as  financial  en��es, trading companies , nuclear u�l i�es,
and poss ibly uranium produc�on companies  enter the near-term market to secure materia l  as  prices  stabi l i se. As
uranium produc�on in Kazakhstan con�nues to face a  spectrum of chal lenges  including sul furic acid avai labi l i ty,
upward cost pressure, and transporta�on-related hurdles , Kazatomprom has  s ignal led that further downgrading of
produc�on guidance for 2025 may occur, which could impact spot market purchas ing ac�vity during the fourth
quarter.

·      U�l i ty term contrac�ng remains  subdued, especial ly in the United States , as  u�l i�es  pursue waivers  under the recently
enacted Russ ian nuclear fuel  ban legis la�on whi le the term uranium price con�nues to strengthen. I ncreas ing
commitments  for del iveries  in the long-term (post 2026/2027) may be expected, especial ly as  u�l i�es  assess  the
potentia l  market impacts  of the hyperscale data centre developers .

Company Highlights

·    The value of Yel low Cake's  uranium holdings  decreased by 4.4% over the Q uarter from US 1,853.8 mi l l ion as  at
30 June 2024 to US 1,772.5 mi l l ion as  at 30 September 2024, as  a  result of the corresponding decrease in the uranium
spot price.

·       Estimated net asset value per share decreased by 10.1% over the Quarter from £6.86 per share[4] as  at 30 June 2024 to
£6.17 per share[5] as  at 30 September 2024. This  i s  primari ly as  a  result of the effect of the 4.4% decrease in the
uranium price over the Quarter on the Group's  total  uranium holding, combined with sterl ing appreciation.

·       Yel low Cake's  es�mated net asset value on 18 O ctober 2024 was £6.46 per share or US 1,828.5 mi l l ion, based on a
spot price of US 83.25/lb and cash and other current assets  and l iabi l i ties[6].

·      Al l  U3O8 to which Yel low Cake has  �tle and has  paid for i s  held at the Cameco storage faci l i ty in Canada and the
Orano storage faci l i ty in France.

 

Andre Liebenberg, CEO of Yellow Cake, said:

"Though the uranium spot price remains  subdued from i ts  January highs, we remain very op�mis�c about the medium term
sector fundamentals . Demand for uranium is  growing driven by improving awareness  of the need for nuclear power as  part
of the future energy mix, whi le nuclear is  a lso seen as  cri�cal  to suppor�ng the ar�ficial  intel l igence boom and the
development of hyperscale data centers . MicrosoD, for example, recently s igned an agreement with Constel la�on Energy to
purchase energy from the Three Mi le Is land Unit 1 nuclear plant in Pennsylvania. Amazon announced three new agreements
to support the development of nuclear energy projects , including the construc�on of several  new Smal l  Modular Reactors .
We are a lso seeing a  fundamental  global  shortage of uranium whi le in the US governmental  ac�ons including the total  ban
on Russ ian nuclear fuel  imports , subject to poten�al  waivers  through 2027, and Chinese uranium products  being added to
the increased import tariff l i s t poten�al ly impac�ng avai labi l i ty. These factors  have exacerbated the already �ght global
uranium supply shortage, with primary mine supply of 140 mi l l ion pounds some way behind fast-growing global  annual
demand of over 180 mi l l ion pounds to fuel  the world's  nuclear reactors . We bel ieve this  presents  an excel lent opportunity
for investors  to increase their exposure to the commodity."

 

Uranium Market Developments and Outlook

Uranium Market Developments

Global Uranium Market

During the Q uarter, the spot market for uranium exhibited moderate vola�l i ty. The spot price, which was US 85.50/lb at the
end of June, decreased to US 82.00/lb by the end of July and further decl ined to US 79.00/lb by the end of August. The spot
price recovered s l ightly to US 81.75/lb by the end of September, remaining below the 2023 year-end level  of US 91.00/lb.
The transac�onal  volume for the Q uarter was  12.0 mi l l ion pounds, s l ightly below the previous  quarter volume of 12.3
mi l l ion pounds, bringing the aggregate spot market volume for the nine months  to September 2024 to 34.2 mi l l ion



mil l ion pounds, bringing the aggregate spot market volume for the nine months  to September 2024 to 34.2 mi l l ion
pounds.[7]

Two of the three longer-term uranium price indicators  showed l imited vola�l i ty during the Q uarter. The three-year forward
price started the Q uarter at US 94/lb, decl ined to US 91/lb by the end of August, and then recovered to US 94/lb by the end
of September. S imi larly, the five-year forward price, which was US 101/lb at the end of June, decreased to US 98/lb in
August and then strengthened back to US 101/lb by the end of the Q uarter. The long-term price con�nued to increase,
beginning the Q uarter at US 79/lb and ending September at US 81/lb. This  term price indicator has  risen by a lmost 20%
since the end of 2023 when i t was  reported at US 68/lb.[8]

Nuclear Generation / Uranium Demand

China's  State Counci l  approved the construc�on of 11 nuclear reactors  across  five s i tes  located in Jiangsu, Shandong,
Guangdong, Zhej iang, and Guangxi . The es�mated total  investment in the 11 reactors  amounts  to 220 bi l l ion yuan (US 31
bi l l ion), with construc�on �mes expected to be five years . China General  Nuclear Power Corpora�on received approvals
for s ix reactors , China Na�onal  Nuclear for three reactors , and State Power I nvestment Corpora�on for the remaining two
units . The State Counci l  has  approved a total  of 31 reactors  over the period 2022-2024 and is  expected to approve ten
reactors  per year over the next three to five years .[9]

The Russ ian Federa�on publ ished a draD planning document outl ining the country's  nuclear power expansion plan to
2042. Des igned to support the government's  plan for nuclear power to provide 25% of the country's  electrici ty by 2045,
Rosatom's  General  D irector, Alexei  Likhachev, stated that the new general  scheme provides  for the construc�on of 28 GW  of
new nuclear genera�ng capacity by 2042, cons is�ng of 37 new reactors , including replacement reactors  at several  current
s i tes  and 11 new nuclear power plants .[10]

I ta ly has  ini�ated an evalua�on of reintroducing nuclear power. P revious ly, the country operated four commercial
reactors , but a  na�onal  referendum fol lowing the 1986 Chernobyl  nuclear accident resulted in a  total  nuclear phase-out,
with the last two opera�ng reactors , Caorso and Trino Vercel lese, clos ing in 1990. I ta ly's  Na�onal  I ntegrated Energy and
Cl imate Plan, submitted to the European Commiss ion in early July, sets  out potentia l  nuclear power goals  ranging from 11%
of generating capacity up to as  much as  20-22% (16 GWe) of total  capacity by 2050.[11]

I ndonesia 's  Energy and Mineral  Resources  Ministry reports  that nuclear power has  been included in the country's  2033
Na�onal  Electrici ty General  P lan. The Ministry's  D irector General  of New Renewable Energy and Energy Conserva�on stated
in a  panel  discuss ion that nuclear power can be implemented in 2033. A proposed new government bureau, the Nuclear
Energy Program Implementation Organization, would oversee the development of nuclear power in Indonesia.[12]

Eastern European countries  plan to develop at least twelve nuclear reactors  with a  total  budget of about €130 bi l l ion. The
principal  objec�ves  of these programmes are to achieve carbon neutral i ty and reduce dependence on Russ ian gas
imports .[13]

The government of South Africa intends to progress  i ts  proposed expansion of commercial  nuclear power. The country's
Minister of Energy and Electrici ty plans  to pursue approvals  for funding to construct 2,500 M W  of nuclear capacity, l ikely
to be located at the proposed Thyspunt s i te in the Eastern Cape's  Nelson Mandela Bay hub.[14] Separately, government
approval  has  been granted for a  20-year opera�ng l i fe extens ion for Unit 1 of South Africa's  two-reactor nuclear power
plant, Koeberg. The South African uti l i ty, ESKOM, appl ied for the extens ion of the ini tia l  40-year l icense in 2021.[15]

Constel la�on Energy wi l l  restart the 835 M We Three Mi le I s land Unit 1 reactor aDer a  five-year shutdown. The company
has  reached a 20-year power off-take agreement to supply electrici ty to MicrosoD in support of the company's  planned
hyperscale data centre development. O pera�ng as  the Crane C lean Energy Center, the reactor is  expected to re-enter
commercial  service in 2028 aDer refurbishment. Constel la�on plans  to apply for an opera�ng l icense that would al low the
plant to operate unti l  at least 2054.[16]

O racle announced plans  to develop a hyperscale data centre incorpora�ng three Smal l  Modular Reactors  ("S M Rs"). W hi le
the loca�on and schedule for the data centre were not disclosed, the data centre would be "north of a  gigawaO" and
already has  bui lding permits  for the associated SMRs.[17]

After the Quarter-end, Amazon announced that they had s igned three new agreements  to support the development of nuclear
energy projects , including the construc�on of several  new S M Rs, with companies  across  Washington, Virginia  and
Pennsylvania.[18]

South Korea's  Nuclear Safety and Securi ty Commiss ion has  issued construc�on l icenses  for Korea Hydro & Nuclear Power
for the development of Units  3 and 4 of the Shin Hanul  Nuclear Power P lant. The AP R1400 reactors  had previous ly been
scheduled to enter commercial  opera�on by 2022 and 2023, but construc�on was halted under the previous  P res ident's
nuclear phase-out pol icy. The two units  are now scheduled for operations  commencing in 2032 and 2033.[19]

A group of the world's  largest banks  announced their support for expanding commercial  nuclear power. During New York
Cl imate Week, the group, which includes  14 major banks  such as  Barclays , Bank of America, C i�, Morgan Stanley, BNP
Paribas , Goldman Sachs, Segra Capital  Management, and Société Générale, s tated that they would endeavour to provide
capital  resources  to the industry in response to the CO P 29 declara�on to triple global  nuclear power by 2050 to meet net
zero carbon goals .[20]

The US Department of Energy released the results  of a  recent analys is  concluding that 60 to 95 GWe of new nuclear
genera�ng capacity could be s i ted at exis�ng and recently re�red nuclear power plant s i tes . The report evaluated al l  54
opera�ng and 11 recently re�red nuclear power plant s i tes  in 31 states . Early indica�ons suggest that 41 opera�ng and
re�red nuclear power plant s i tes  have sufficient room to host one or more large l ight-water reactors  total l ing 60 GW  of
new capacity, increas ing to 95 GW i f s i tes  included SMRs.[21]

The I nterna�onal  Atomic Energy Agency ("I AEA") released the 44th edi�on of i ts  annual  forecast of instal led nuclear
genera�ng capacity, examining two scenarios: a  low case and a high case. At the end of 2023, there were 413 nuclear
power reactors  in opera�on total l ing 371.5 GWe, with 59 reactors  (61.1 GWe) under construc�on. During 2023, five new
nuclear reactors  (5 GWe) were connected to the grid, whi le five reactors  (6 GWe) were re�red. The high case scenario
envis ions  current global  commercial  nuclear power capacity of 372 GWe increas ing by 2.5 �mes, reaching 950 GWe by
2050. I AEA Director General  Rafael  Mariano Gross i  s tated that the new I AEA projec�ons reflect increas ing acknowledgment
of nuclear power as  a  clean and secure energy supply, as  wel l  as  increas ing interest in S M Rs to meet cl imate goals  and
foster sustainable development.[22]

Uranium / Nuclear Fuel Supply

Cameco reported second-quarter 2024 results  showing increased produc�on, ris ing from 8.8 mi l l ion pounds during the
first s ix months  of 2023 to 12.9 mi l l ion pounds year-on-year as  McArthur River con�nued to ramp-up. The company
reported that whi le forecast total  uranium del iveries  in 2024 remained at 32-34 mi l l ion pounds, addi�onal  term contract
commitments  during the quarter now show an annual  average of about 29 mi l l ion pounds during the 2024-2028 period, up
from the 28 mi l l ion pounds per year reported as  of the end of the March quarter.[23]

Kazatomprom, the world's  largest uranium producer, announced that the Mineral  Extrac�on Tax ("M ET") rate appl icable to
uranium produc�on had been modified by the na�onal  government. The tax base for M ET on uranium is  determined by the
weighted average price for uranium from publ ic price repor�ng sources  for the corresponding repor�ng period, mul�pl ied
by the amount of uranium mined and a M ET rate of 6%. Under the modified tax regime, the 2025 M ET rate wi l l  increase to
9% for that year. However, commencing in 2026, uranium produc�on wi l l  be taxed on a s l iding scale, taking into account



9% for that year. However, commencing in 2026, uranium produc�on wi l l  be taxed on a s l iding scale, taking into account
the annual  produc�on volume at a  specific produc�on faci l i ty, with rates  up to 18% for faci l i�es  producing up to and
including 10.4 mi l l ion pounds, and an addi�onal  tax appl ied, based on the weighted average U3O8 price, of up to 2.5% i f

the price exceeds US 110/lb.[24]

Kazatomprom released i ts  second-quarter 2024 opera�ons and trading update, repor�ng total  uranium produc�on of
28.32 mi l l ion pounds for the fi rst s ix months  of 2024, a  5% increase compared to the fi rst s ix months  of 2023. The company
secured sufficient sul furic acid to meet aggregate produc�on at the minus  20% level  rela�ve to Subsoi l  Use Agreements .
P roduc�on guidance for 2024 was adjusted upwards  from 54.6-57.2 mi l l ion pounds to 58.5-61.1 mi l l ion pounds.
Kazatomprom stated that the produc�on increase would be used to replenish uranium inventories .[25] P roduc�on costs
rose s ignificantly during the first hal f of 2024 compared to the same period of 2023 due to the increase in the Mineral
Extraction Tax coupled with the cost of sul furic acid. Al l -in sustaining cash cost (attributable C1 + capital  cost) rose by 45%
year-over-year, reporting at US 28.06/lb for the fi rst s ix months  of 2024.[26]

Kazatomprom announced that 2025 produc�on would fa l l  wel l  short of previous  guidance as  sul furic acid avai labi l i ty and
construc�on schedules  lagged. Meirzhan Yussupov, C EO, stated that amid con�nued success  in long-term contrac�ng
ac�vity, Kazatomprom had ini�al ly intended to ramp up i ts  2025 produc�on to 100% of Subsoi l  Use Agreement levels .
However, uncertainty around sul furic acid suppl ies  for 2025 needs and delays  in construc�on works  at newly developed
deposits  resulted in a  need to re-evaluate 2025 plans. Total  Kazakh uranium produc�on for 2025 has  been reset at 65.0-
68.9 mi l l ion pounds compared to the previous  guidance of 79.3-81.9 mi l l ion pounds.26

Market Outlook

Global  uranium spot market ac�vity appears  to be ris ing as  financial  en��es, trading companies , nuclear u�l i�es, and
poss ibly uranium produc�on companies  enter the near-term market to secure materia l  as  prices  firm. Total  transac�onal
volume for 2024 may reach or s l ightly exceed 50 mi l l ion pounds, which would general ly reflect the 2023 level . As  uranium
produc�on in Kazakhstan con�nues to face a  spectrum of chal lenges  including sul furic acid avai labi l i ty, upward cost
pressure, and transporta�on-related hurdles , Kazatomprom has  s ignal led that further downgrading of produc�on
guidance for 2025 may occur, which could impact spot market purchas ing ac�vity during the fourth quarter. U�l i ty term
contrac�ng remains  subdued, especial ly in the United States , as  u�l i�es  pursue waivers  under the recently enacted
Russ ian nuclear fuel  ban legis la�on whi le the term uranium price con�nues to strengthen. I ncreas ing commitments  for
del iveries  in the long-term (post 2026/2027) may be expected, especial ly as  u�l i�es  assess  the poten�al  market impacts  of
the hyperscale data centre developers .

 

Net Asset Value

Yel low Cake's  es�mated net asset value on 30 September 2024 was £6.17 per share or US 1,796.0 mi l l ion, cons is�ng of
21.68 mi l l ion lb of U3O8 valued at a  spot price of US 81.75/lb[27] and cash and other current assets  and l iabi l i�es  of US

23.5 mi l l ion[28].

Yellow Cake Estimated Net Asset Value as at 30 September 2024  
 Units

Investment in Uranium
Uranium oxide in concentrates  ("U3O8") (A) lb 21,682,318
U3O8 fa i r value per pound27

(B) US /lb 81.75
U3O8 fa i r value (A) x (B) = (C) US m 1,772.5

Cash and other net current
assets/(l iabi l i ties)28 (D) US m 23.5
Net asset value in US m (C) + (D) = (E) US m 1,796.0

Exchange Rate[29] (F) USD/GBP 1.3413
Net asset value in £ m (E) / (F) = (G) £ m 1,339.0
Number of shares  in issue less  shares  held in
treasury[30] (H) 216,856,447

Net asset value per share (G) / (H) £/share 6.17
 

Yel low Cake's  es�mated net asset value on 18 O ctober 2 0 2 4 was £6.46 per share or US 1,828.5 mi l l ion, based on
21.68 mi l l ion lb of U3O8 valued at a  spot price of US 83.25/lb[31] and cash and other current assets  and l iabi l i�es  of US
23.5 mi l l ion as  at 30 September 2024.

Yellow Cake Estimated Net Asset Value as at 18 October 2024  
 Units

Investment in Uranium
Uranium oxide in concentrates  ("U3O8") (A) lb 21,682,318
U3O8 fa i r value per pound31

(B) US /lb 83.25
U3O8 fa i r value (A) x (B) = (C) US m 1,805.1

Cash and other net current
assets/(l iabi l i ties)[32] (D) US m 23.5
Net asset value in US m (C) + (D) = (E) US m 1,828.5

Exchange Rate (F) USD/GBP 1.3052
Net asset value in £ m (E) / (F) = (G) £ m 1,401.0
Number of shares  in issue less  shares  held in
treasury[33] (H) 216,856,447

Net asset value per share (G) / (H) £/share 6.46
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ABOUT YELLOW CAKE

Yel low Cake is  a  London-quoted company, headquartered in Jersey, which offers  exposure to the uranium spot price. This  i s
achieved through i ts  strategy of buying and holding phys ical  triuranium octoxide ("U3O8") and adding value through other
uranium-related ac�vi�es. Yel low Cake seeks  to generate returns  for shareholders  through the apprecia�on of the value of
i ts  holding of U3O8 and i ts  other uranium-related ac�vi�es  in a  ris ing uranium price environment. The bus iness  is
differen�ated from i ts  peers  by i ts  ten-year Framework Agreement for the supply of U3O8 with Kazatomprom, the world's
largest uranium producer. Yel low Cake currently holds  21.68 mi l l ion pounds of U3O8, a l l  of which is  held in storage in
Canada and France. 

 

FORWARD LOOKING STATEMENTS

Certain statements  contained herein are forward looking statements  and are based on current expecta�ons, es�mates  and
projec�ons about the poten�al  returns  of the Company and the industry and markets  in which the Company wi l l  operate,
the Directors ' bel iefs  and assump�ons made by the Directors . Words  such as  "expects", "an�cipates", "should", "intends",
"plans", "bel ieves", "seeks", "es�mates", "projects", "pipel ine", "aims", "may", "targets", "would", "could" and varia�ons of
such words  and s imi lar express ions  are intended to iden�fy such forward looking statements  and expecta�ons. These
statements  are not guarantees  of future performance or the abi l i ty to iden�fy and consummate investments  and involve
certain risks , uncertain�es  and assump�ons that are difficult to predict, qual i fy or quan�fy. Therefore, actual  outcomes
and results  may differ materia l ly from what is  expressed in such forward looking statements  or expecta�ons. Among the
factors  that could cause actual  results  to differ materia l ly are: uranium price vola�l i ty, difficulty in sourcing opportuni�es
to buy or sel l  U3O8, foreign exchange rates , changes  in pol i�cal  and economic condi�ons, compe��on from other energy
sources, nuclear accident, loss  of key personnel  or termina�on of the services  agreement with 308 Services  Limited,
changes  in the legal  or regulatory environment, insolvency of counterparties  to the Company's  materia l  contracts  or breach
of such materia l  contracts  by such counterpar�es. These forward-looking statements  speak only as  at the date of this
announcement. The Company express ly discla ims any obl iga�on or undertaking to disseminate any updates  or revis ions  to
any forward looking statements  contained herein to reflect any change in the Company's  expecta�ons with regard thereto
or any change in events , condi�ons or ci rcumstances  on which any such statements  are based unless  required to do so by
appl icable law or the AIM Rules .
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