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This  announcement contains  ins ide informa�on for the purposes  of the market abuse regula�on (EU No. 596/2014) as  i t
forms part of United Kingdom domestic law by vi rtue of the European Union (Withdrawal) Act 2018, as  amended.

21 October 2024

Midwich Group plc
("Midwich" or the "Group")

 
Trading Update

 
Midwich Group (AI M: M I DW ), a  global  specia l is t audio visual  distributor to the trade market, i s  today providing a  trading
update and revised guidance for the year ending 31 December 2024.

At our I nterim Results , i ssued on 3 September 2024, we highl ighted the chal lenging market condi�ons experienced in the
fi rst hal f of the year, with market survey data indicating a  return to growth in mainstream products  during the second hal f.

I n recent weeks, whi lst the UK  market has  stabi l i sed, and performance in the North American region, as  wel l  as  demand in
the l ive events  and entertainment sectors  remains  strong, broader market condi�ons have not improved as  an�cipated. I n
par�cular, Germany has  seen a further deteriora�on and there remains  subdued demand for mainstream products ,
primari ly in the education and corporate markets .

We now expect current market condi�ons to pers ist for at least the rest of the year. Given the chal lenging AV market
backdrop, the Board now expects  ful l  year Group revenue to be marginal ly ahead of the prior year.

I n l ine with the Group's  stated strategy, the con�nued progress  in product mix in favour of technical  video, audio and
l igh�ng products , i s  expected to result in ful l  year Group gross  margins  in l ine with the record levels  achieved in the first
hal f.

The previous ly announced overhead reduc�on programme is  a lso wel l  progressed. However, whi lst these overhead
reduc�ons wi l l  support increased opera�ng profit margins  in the second hal f of the year onwards, the Board expects
adjusted opera�ng profit for 2024 to be s ignificantly below the prior year, reflec�ng the opera�onal  gearing of the
business .

I n recent weeks, the Group has  completed three smal l  specia l is t acquis i�ons in the UK  for a  total  combined cash
considera�on of £12m. These higher margin technical  bus inesses  operate primari ly in the l ive events  and fire securi ty
markets . The total  cons idera�on paid, when combined with the usual  second hal f opera�ng cash inflow, is  expected to
result in year-end leverage of around 2.2 times adjusted EBITDA. The Group remains  wel l  within i ts  debt covenant levels .

Despite the con�nuing chal lenging market condi�ons, the Group remains  wel l  pos i�oned, has  con�nued to grow market
share in i ts  key markets  s ince the hal f year and wi l l  seek to drive further revenue mix towards  technical  product sales . The
Board remains  confident in the future prospects  of the Group.

Midwich expects  to release a  scheduled year-end trading update on 20 January 2025.
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About Midwich Group

Specialisation at scale.

Midwich Group is  a  network of bus inesses  which partner with the world's  leading technology companies  to accelerate their
growth. Sel l ing into over 50 countries  from 23 global  loca�ons, the Group special ises  in audiovisual  technology - whether
in state-of-the-art mee�ng rooms or on a fes�val  main stage, our solu�ons help the world connect, communicate, or
experience wow moments .

Taking technology further.

W ith services  ranging from product distribu�on to complex system des ign, focused marke�ng campaigns  to flexible
financing solu�ons, and showcase events  to seed funding for startups, the Group's  ever-expanding offering is  des igned to
add value and solve i ts  partners ' biggest chal lenges.

This  has  enabled the Group to maintain strong rela�onships  with global  manufacturers  and a diverse customer base of
over 21,000, including profess ional  integrators , event produc�on companies  and I T resel lers  in sectors  such as  educa�on,
corporate, retai l  and l ive events .

Enabling tomorrow.

W ith over 1,900 employees  across  the UK  and I reland, EM EA, As ia  Pacific and North America, the company is  commiIed to
being a  responsible employer.

The Group wants  to do the right thing and ac�vely works  to l imit i ts  impact on the environment and communi�es, and
recognises  the importance of giving back - find out more about our sustainabi l i ty activi ties  here.

https://midwichgroupplc.com/sustainability/


Help us go further, together.

Vis i t https://midwichgroupplc.com
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