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Investment in Igraine plc via convertible loan note

 

The Board of Vela (A IM:V ELA), an AIM-quoted inves%ng company focused on early-stage and pre-IPO
disrup%ve technology investments, announces that on 18 October 2024 it entered into a condi%onal
unsecured conver%ble loan note agreement ("the Agreement") with Igraine plc ("Igraine"), an investment
company focused on opportunities in breakthrough technologies and life sciences (AQSE:KING).

Vela currently holds 23,928,080 ordinary shares in Igraine represen%ng 27.66 per cent. of Igraine's current
issued share capital, Vela having acquired the equity interest in Igraine in March 2022.

Details of the Agreement

·     Vela has granted Igraine a total loan amount of up to £500,000 conver%ble loan notes of £1 each ("Loan
Notes") to be drawn down in tranches of £50,000 only.

·     Vela has agreed to subscribe for a minimum £200,000 of Loan Notes.

·     Igraine must give Vela at least 30 clear days' notice of any proposed drawdown of Loan Notes.

·     The Loan Notes  shal l  bear interest at a  fixed rate of 12% per annum on the drawn down amount, which wi l l  be rol led up

("Accrued Interest") and payable upon redemp%on or convers ion of the aggregate sum of the drawn down Loan Notes
into ordinary shares  of Igraine.

·     The Loan Notes  shal l  be redeemed on the fi?h anniversary from the date of the Agreement (the "Redemp"on Date").

However, I graine may redeem the drawn down amount of Loan Notes, in whole or in part, at any %me prior to the
Redemption Date subject to 30 clear days ' notice.

·     At any %me a?er the anniversary of the first drawdown, Vela may elect to have the Loan Notes  repaid at 150% of the

drawn down amount, inclus ive of any Accrued Interest due.

·     The Company has  the right to convert the drawn down sum of Loan Notes  (and any Accrued Interest) into ordinary

shares  of Igraine at a  30% discount to the previous  day's  clos ing bid price of Igraine ("Conversion"). Convers ion
cannot take place earl ier than 15 months  nor later than 36 months  from the date when the Agreement becomes
unconditional .

·     Convers ion is  subject to the condition that the Company's  shareholding interest in Igraine's  i ssued share capital ,

including that of any persons  acting in concert with the Company, shal l  not exceed 29.9% of the issued share capital
of Igraine fol lowing Convers ion. Brent Fi tzpatrick (Chairman of Vela) holds  372,499 ordinary shares  representing 0.43
per cent. of Igraine's  current issued share capital .

·     The Loan Notes  are transferable with the consent of Igraine.

The Agreement is entered into simultaneously with Igraine securing exclusive investment rights in rela%on to
GEM Energia Limited ("GEM") and its subsidiaries, including a right of first refusal on all current and future
baGery storage projects within GEM's porHolio. GEM specialises in the development of baGery energy
storage systems across the UK. Opera%ng through its wholly-owned subsidiaries, GEM is commiGed to
increasing the number of baGery storage sites across the country, aimed at stabilising the na%onal grid and



increasing the number of baGery storage sites across the country, aimed at stabilising the na%onal grid and
supporting the integration of renewable energy sources.

No%ce of the first drawdown of £50,000 of Loan Notes by Igraine is expected to be received following the
passing of certain resolu%ons at Igraine's annual general mee%ng, which is expected to be held in November
2024. The Agreement is condi%onal upon the passing of these resolu%ons and on GEM successfully entering
into its investment rights agreement with Igraine.

For further informa%on, please see the announcement being published by Igraine simultaneously with this
announcement.

Vela currently has cash resources of approximately £103,000 and it therefore an%cipates being able to fund
the first drawdown of £50,000 of Loan Notes from its exis%ng cash resources. Any further draw-down no%ces
received from Igraine are expected to be funded by Vela through the genera%on of cash resources from the
sale of shares that the Company holds in its listed investments. Vela's ability to fund future draw-down
requests pursuant to the Agreement will be subject to its ability to sell such shares (for which there can be no
guarantee).

Information on Igraine

Igraine is an investment issuer listed on the Access Segment of the Aquis Growth Market Exchange. The
Company maintains an investment strategy focused on the evalua%on of innova%ve technologies and
commercially aGrac%ve discoveries in the health, medtech, biotech and life science sectors worldwide. The
commercial objec%ve of the Company is to seek investment opportuni%es that are at inflec%on points that, if
proven and successful, can dramatically alter their valuation and growth trajectory.

For further information, visit Igraine's website at igraineplc.com.

Update re. investment in Hamak Gold Limited ("Hamak")

Under the terms of Vela 's  investment in conver%ble loan notes  ("CLNs") (as  set out in the Company's  announcement of 17
July 2024) Hamak undertook to redeem £75,000 of the C LNs at a  minimum rate of £10,000 per month, with the first payment

due to have been made on 31 July 2024.  Vela  has  yet to receive any such payments  and so has  been in discuss ions  with the

Hamak board in order to reach a mutual ly beneficial  longer-term solu%on which preserves  Vela 's  right to convert i ts  C LNs.
Further announcements  on this  matter wi l l  be made at the appropriate time.
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About Vela Technologies

Vela Technologies plc (A IM: V ELA) is an inves%ng company focused on early stage and pre-IPO long term
disrup%ve technology investments. Vela's investee companies have either developed ways of u%lising
technology or are developing technology with a view to disrup%ng the businesses or sector in which they
operate. Vela will also invest in already-listed companies where valuations offer additional opportunities.
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