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Taylor Maritime Investments Limited (the "Company" or "TMI")

 

Quarterly NAV Announcement, Trading Update and Publication of Factsheet

 

Grindrod Shipping Holdings Limited ("Grindrod") delisted following completion of acquisition

Debt reduced by 55.6 million during the period

Four asset sales agreed in firm S&P market for gross proceeds of 65.5 million

Interim dividend of 2 cents per share declared with 1.1x dividend cover

 

Taylor Maritime Investments  Limited, the special is t dry bulk shipping investment company, today announces  that, as  at 30

September 2024, i ts  unaudited NAV was 1.48 per O rdinary Share compared to 1.52 per O rdinary Share as at 30 June 2024. 

The Company is  pleased to declare an interim dividend in respect of the period to 30 September 2024 of 2 cents  per

Ordinary Share.  The NAV total  return for the quarter was  -1.7%.

The second quarterly factsheet of the current financial  year is  a lso now avai lable on the Company's  website,

www.taylormaritimeinvestments .com.

Commenting on the trading update Edward Buttery, Chief Executive Officer, said:

"We're pleased to have completed the Grindrod acquisi�on.  A s a standalone investment, it has generated an overall profit of

49 million, a 15% return.  Now that Grindrod has been delisted, we're simplifying our structure and reducing costs at the

corporate level.  We've con�nued to be highly ac�ve in the sale and purchase market, comple�ng 4 vessel sales this quarter

and agreeing the sale of 3 more at historically high values.  A s a result, we've reduced debt by 55.6 million and we expect to

make a further 20 million in debt repayments when agreed sales complete this quarter, taking total debt repayments to 198

million since our initial investment in Grindrod in December 2022."

Key Highlights (to 30 September 2024)

Grindrod becomes wholly owned subsidiary of TMI

·      O n 16 August 2024, TM I  successful ly completed the acquis i3on of Grindrod fol lowing a Selec3ve Capital  Reduc3on

("S C R") a9er which i t became a whol ly owned subs idiary of the Company through i ts  subs idiary Good Falki rk (M I )

Limited

·      The SCR was accretive to TMI NAV per share with a  pos itive impact of 7 cents

·      The Company's  investment in Grindrod has  generated an overal l  profi t of 49 mi l l ion, representing a  15% return

·      Completed and in-process  cost ra3onal iza3on ac3vi3es  wi l l  reduce the consol idated Group's  (the "Group") net

overhead by c. 16 mi l l ion on an annual ized bas is  once ful ly implemented.  This  reflects  ini3a3ves  post the December

2022 acquis i3on as  wel l  as  s ignificant corporate synergies  enabled by the recent comple3on of the acquis i3on of

Grindrod and i ts  subsequent de-l i s3ng.  The Group wi l l  con3nue to pursue further cost efficiencies  whi lst maintaining

safe operation of i ts  assets

Strong chartering performance

·      The fleet generated average 3me charter equivalent ("TC E") earnings  of 14,211 per day for the quarter (versus  13,264

per day for the quarter ended 30 June 2024)

·      Charter market condi3ons were firm rela3ve to the same 3me last year resul3ng in strong chartering performance for

the period with earnings  up c.37% year on year.  Rela3ve to benchmark indices [1], the combined Handys ize fleet

outperformed by 1,303 per day (c.11%) and the Supra/Ultramax fleet outperformed by 2,630 per day (c.18%)

 

 

Fleet development and market value

·      Three previous ly announced vessel  sa les  completed during the period at an average 0.5% discount to Fair Market
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Value; a  2012 bui l t 28k Handys ize vessel  for gross  proceeds of 11.95 mi l l ion, a  2009 bui l t 32k dwt Handys ize vessel  for

gross  proceeds of 13.0 mi l l ion, and a 2024 bui l t 40k dwt Handys ize vessel  for gross  proceeds of 35.35 mi l l ion

·      The Company agreed to sel l  four further vessels  at an average 3.2% discount to Fair Market Value (the discount was

due to a  so9ening in asset values  over the period which resulted in a  3.9% decrease for the fleet[2]): a  2020 bui l t 38k

dwt Handys ize vessel  for gross  proceeds of 28.55 mi l l ion (which completed during the quarter), a  2009 bui l t 32k dwt

Handys ize vessel , a  2012 bui l t 28k dwt Handys ize vessel , and a 2008 bui l t 33k dwt Handys ize vessel  for combined

gross  proceeds of 37.0 mi l l ion

·      During the period, an in-the-money purchase op3on was exercised at 23.2 mi l l ion on a 2020 bui l t 63k dwt Ultramax

vessel . The vessel  was  subsequently sold for gross  proceeds of 31.4 mi l l ion and del ivered into a  JV arrangement, of

which the Company owns 50%, and time chartered back into the fleet

·      The Market Value of the fleet[3] decreased by approximately 3.9%, on a l ike-for-l ike bas is , to 646.5 mi l l ion.  Despite

so9ening s l ightly over the period, asset values  remain near their highest levels  s ince 2010, suppor3ng the Company's

strategy of disposals  to protect against downside asset valua3on risk.  Elevated vessel  prices  are underpinned by

expectations  of fi rm trading conditions  given a favourable supply outlook and historical ly high newbui ld pricing

·    The fleet comprised 34[4] Japanese-bui l t vessels  at quarter end.  A9er agreed sales  complete, the fleet wi l l  reduce to 31

vessels  with an average age of 10.6 years  and an average carrying capacity of c.42.8k dwt.  This  compares  favourably

to the pre-Grindrod acquis i tion fleet average age of 14.0 years  and average carrying capacity of c.33.5k dwt

·    O veral l , there have been 26 vessel  divestments , including 8 during this  financial  year, s ince the Grindrod acquis i3on in

late 2022, averaging a  3.1% discount to Fair Market Value[5] which wi l l  have resulted in 198 mi l l ion overal l  reduc3on

in debt when agreed sales  complete this  quarter

Progress with debt reduction

·      As  a  result of debt repayments , look-through debt-to-gross  assets  (including Grindrod-level  debt) reduced to 35.1%[6]

at 30 September 2024 (versus  35.4% at 30 June 2024) despite so9er asset values. O utstanding debt was  282.7 mi l l ion

on a look-through bas is3 (versus  338.3 mi l l ion at 30 June 2024)

·      The Company's  debt-to-gross  assets  (excluding Grindrod-level  debt) improved to 18.1% at 30 September 2024 (versus

21.7% at 30 June 2024).  The Company's  outstanding debt was  108.95 mi l l ion at the quarter end (versus  140.3 mi l l ion

at 30 June 2024)

·      The Group con3nues to focus  on strengthening i ts  balance sheet cons istent with a  long-term commitment to be free of

s ignificant structural  leverage, targe3ng medium-term look-through leverage of 25% of gross  assets , and periodical ly

assesses  opportunities  to refinance existing debt to lower overal l  cost of capital  and improve cash breakeven levels

Board changes

·      As  previous ly announced, Ms. Rebecca Brosnan and Mr. Gordon French were appointed as  non-execu3ve Directors  of

the Company.  P rior to their appointment, Ms. Brosnan and Mr. French were serving as  Directors  of Grindrod before

their reti rement from the Board on 30 September 2024

·      Also as  previous ly announced, Mr. Chris  BuKery and Mr. Frank Dunne re3red from the TM I  Board with each having

agreed not to stand for re-election by Shareholders  at the 2024 AGM

Post-Period Trading Update (since 30 September 2024)

·      Mrs . Trudi  Clark, Non-Executive Director, was  chosen as  Mr. Dunne's  successor and appointed as  the Company's  Senior

Independent Director with effect from 24 October 2024

·      The Company entered an agreement to exercise an in-the-money purchase op3on on a 2020 bui l t 63k dwt Ultramax

vessel .  Del ivery is  expected to take place in December 2024

·      The Company released i ts  third annual  Environmental , Socia l  and Governance ("ES G") Report covering the financial

year ended 31 March 2024.  The Report highl ights  progress  made on TM I 's  sustainabi l i ty priori3es  including

decarbonisation, socia l  and community impact, and responsible bus iness  practices

·      The number of covered fleet ship days  remaining for the 2024 financial  year stands  at 31% at an average TC E rate of

13,876 per day with a  por3on of the fleet maintained on short charters  to capital ise on an an3cipated seasonal

strengthening in rates  towards  the end of the current quarter

Dry bulk market review and outlook

The usual  summer lul l  was  offset by ongoing disrup3ons in the Panama Canal  and in the Red Sea.  Charter rates  remained

elevated and steady with the BS I  TC A[7] and BH S I  TC A[8] c.45% and c.50% higher, on average, when compared to the same

period last year.  Rerou3ng of vessels  away from the Red Sea con3nued to impact pos i3vely, driving an es3mated c.1.2%

increase in dry bulk tonne-mi le demand according to C larksons, with Suez Canal  bulk carrier trans its  c.40% lower when

compared to the same period last year.  Panama Canal  trans it disrup3ons also con3nued to 3e up tonnage, providing



compared to the same period last year.  Panama Canal  trans it disrup3ons also con3nued to 3e up tonnage, providing

support for rates , a l though trans it volumes gradual ly increased through the period, and are now approaching pre-drought

levels .

W ith the escala3on of tens ions  in the Middle East, bulk carrier trans its  through the Suez Canal  are expected to remain at

lower levels , con3nuing to support tonne-mi le demand and contribu3ng to a  firm outlook for calendar Q 4 which typical ly

sees  seasonal  commodity demand strength.  Dry bulk trade volumes could be further bolstered by increased economic

ac3vity in China fol lowing the introduc3on of both monetary and fiscal  s3mulus  measures. The US Federal  Reserve's

September interest rate cut decis ion has  a lso provided grounds for optimism, a l though clear risks  remain.

Newbui ld prices  and second-hand asset values  remain wel l  above historical  levels , buoyed by favourable supply s ide

dynamics .  Supply growth forecasts  remain modest, with the geared dry bulk fleet to grow by 4.3% and 4.2% in dwt terms in

2024 and 2025, respec3vely, which fol lows several  years  of l imited ordering and newbui lding ac3vity.  Growth beyond

those levels  wi l l  be l imited, with shipyards  opera3ng near capacity resul3ng in a  heavi ly backdated orderbook.  New

orders  from top 3er shipyards  are not avai lable for del ivery un3l  end of 2027 and early 2028.  Recent expansion of

shipbui lding capacity i s  not expected to disrupt supply forecasts  for geared dry bulk tonnage as  shipyards  con3nue to

priori3se orders  from other, higher margin, segments .  Tightening environmental  regula3ons wi l l  further impact effec3ve

supply through recycl ing of older, less  efficient tonnage and speed reduc3ons, whi le a lso enhancing the value of efficient

and eco-friendly vessels .

ESG

The Company has  released i ts  third annual  ES G report covering the financial  year 1 Apri l  2023 to 31 March 2024.  The

report can be viewed on TM I 's  website (www.taylormaritimeinvestments .com). The report highl ights  progress  made on the

Group's  sustainabi l i ty priori3es  including decarbonisa3on, socia l  and community impact, and responsible bus iness

practices .

The Company's  disclosure fol lows guidance from the Task Force on C l imate-related Disclosure, the Global  Repor3ng

Initiative and the Sustainabi l i ty Accounting Standards  Board.

Measurable progress  was  made towards  the Group's  decarbonisa3on targets  during the financial  year; fleet carbon

intens ity as  measured by AER ("Average Efficiency Ra3o"), improved by 7% year on year , remaining on track with the I M O 's

decarbonisation trajectory.

The Company obtained independent assurance of both Grindrod and TM I 's  greenhouse gas  emiss ions  to I S O  14064-3

standards.

 

ENDS
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Notes to Editors

  

About the Company 

Taylor Mari3me I nvestments  Limited is  an internal ly managed investment company l i s ted under the closed-ended

investment funds  category of the FC A's  UK  Lis3ng Rules  sourcebook (previous ly the P remium Segment of the O fficial  List),

with i ts  shares  trading on the Main Market of the London Stock Exchange s ince May 2021.  The Company special izes  in the

acquis i3on and chartering of vessels  in the Handys ize and Supra/Ultramax bulk carrier segments  of the global  shipping

sector.  The Company invests  in a  divers i fied portfol io of vessels  which are primari ly second-hand and Japanese bui l t.

The Company acquired a control l ing stake in Grindrod Shipping Holdings  Limited ("Grindrod") in December 2022 and,

fol lowing a Selec3ve Capital  Reduc3on which took effect on 16 August 2024, Grindrod became a whol ly owned subs idiary

of the Company and was del isted from each of Nasdaq and the JS E.  As  a  result, the Company, through i ts  subs idiaries ,

currently has  an owned fleet of 32 dry bulk vessels , including vessels  held for sale, cons is3ng of 24 Handys ize vessels  and

eight Supra/Ultramax vessels .  The Company also has  s ix vessels  in i ts  chartered in fleet with purchase op3ons on two. The

ships  are employed uti l i s ing a  variety of employment/charter strategies .

The Company's  target dividend pol icy is  8 cents  p.a. paid on a quarterly bas is , with a  targeted total  NAV return of 10-12%

per annum over the medium to long-term.
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per annum over the medium to long-term.

The Company has  the benefit of an experienced Execu3ve Team led by Edward BuKery and who previous ly worked closely

together at Taylor Mari3me.  Taylor Mari3me was establ ished in 2014 as  a  privately owned ship-owning and management

business  with a  seasoned team including the founders  of dry bulk shipping company Pacific Bas in Shipping (l i s ted in Hong

Kong 2343.H K ) and gas  shipping company BW  Epic Kosan (formerly Epic Shipping).  The commercial  and technical

management arms of Taylor Maritime were acquired by Grindrod in October 2023.

For more information, please vis i t www.taylormaritimeinvestments .com.

About Geared Vessels
Geared vessels  are characterised by their own cargo loading and discharging equipment. The Handys ize and
Supra/Ultramax market segments  are par3cularly aKrac3ve, given the flexibi l i ty, versa3l i ty and port access ibi l i ty of these
vessels  which carry necess i ty goods - principal ly food and products  related to infrastructure bui lding - ensuring broad
divers i fication of fleet activi ty and stabi l i ty of earnings  through the cycle.

IMPORTANT NOTICE

The informa3on in this  announcement may include forward-looking statements , which are based on the current

expecta3ons and projec3ons about future events  and in certain cases  can be iden3fied by the use of terms such as  "may",

"wi l l", "should", "expect", "an3cipate", "project", "es3mate", "intend", "con3nue", "target", "bel ieve" (or the nega3ves

thereon) or other varia3ons thereon or comparable terminology. These forward-looking statements  are subject to risks ,

uncertain3es  and assump3ons about the Company, including, among other things , the development of i ts  bus iness , trends

in i ts  opera3ng industry, and future capital  expenditures  and acquis i3ons. I n l ight of these risks , uncertain3es  and

assumptions, the events  in the forward-looking statements  may not occur.

References  to target dividend yields  and returns  are targets  only and not profit forecasts  and there can be no assurance

that these wi l l  be achieved.

 

[1] The Company uses  adjusted Bal3c Handys ize I ndex 38k dwt and Bal3c Supramax I ndex 58k dwt Time Charter Average (TC A) figures  net of

commiss ions  and weighted according to average dwt of the Group's  combined Handys ize and Supra/Ultramax fleets , respectively

[2] Excluding one vessel  under JV arrangement

[3] Excluding one vessel  under JV arrangement

[4] Including two chartered-in vessels  with purchase options, three vessels  held for sale and one vessel  under JV arrangement

[5] Includes  completed and agreed sales  but excludes  two vessel  sa les  within the Group

[6] Excluding lease l iabi l i ties

[7] Average of the 10 T/C Routes  for BSI-58 dwt vessel  (gross)

[8] Average of the 7 T/C Routes  for BHSI-38 dwt vessel  (gross)
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