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C h ry s a l i s  In v es tm en ts  Li m i ted  ( " C h ry s a l i s "  o r th e " C o m p a n y " )                                          
 

Q u a rterl y  N AV  An n o u n c em en t a n d  Tra d i n g  U p d a te                          
 

N et As s et V a l u e      
 
The Company announces that as at 30 September 2024 the unaudited net asset value ("N AV") per ordinary share was 141.26
pence.
 
The N AV calcula�on is based on the Company's issued share capital as at 30 September 2024 of 594,892,952 ordinary shares of
no-par value.
 
September's N AV per share represents a 3.99 pence per share (2.7%) decrease since 30 June 2024. The decrease in the fair value
of the por@olio accounted for approximately 1.59 pence per share, with foreign exchange genera�ng an adverse movement of
approximately 1.95 pence per share. Fees and expenses make up the balance.
 
O ver the course of the Company's financial year to September 2024, N AV has risen by 6.61 pence per share, a 4.9% increase. This
has been driven by movement in the fair value of the por@olio of approximately 13.44 pence per share, offset by an adverse
foreign exchange movement of 5.59 pence per share, with fees and expenses making up the balance.
 
R i ch a rd  W a tts  a n d  N i ck  W i l l i a m s o n , M a n a g i n g  P a rtn e rs  o f  C h ry s a l i s  In v e s tm e n t P a rtn e rs  LLP  co m m e n t:                                                                 
 

"Despite the modest decline in the Company's N AV over the period, which was compounded by adverse foreign
exchange movements, we were very encouraged by the substan(al improvement to the Company's liquidity,
which currently stands at approximately £109 million following the receipt of ini(al proceeds from the sale of
Graphcore to So0Bank Group Corp ("So0Bank") and the draw down of a £70 million loan facility from Barclays
Bank P LC ("Barclays"). At quarter end, a share buy-back commenced, in line with the Capital Alloca(on Policy
("CAP"), and as of 25 October, the Company had repurchased approximately 9.2 million shares at an aggregate
cost of £8.5 million.
 
In terms of cash flow, we are op(mis(c that further liquidity will flow into the C ompany in the coming quarters. Ini(ally, we
would expect capital to be received from the sale of Featurespace to Visa, assuming the deal meets its required closing
condi(ons. We are also expectant of a K larna IP O in due course; the next poten(al window for this would appear to be 1H25.
This would further boost the C ompany's liquidity and, if market rumours around IP O valua(on prove to be correct, lead to
further N AV per share accre(on. Aggrega(ng the ini(al proceeds expected from Featurespace (c£79 million) and the current
carrying value of K larna (c£121 million) generates a total of c£200 million of poten(al liquidity, equivalent to approximately
38% of the Company's market capitalisation (as of 24 October 2024) and is additive to the current liquidity position.
 
G iven the possibility of significant liquidity that may be forthcoming for the C ompany, which should more than cover the second
phase of the CAP - namely the return of up to £100 million to shareholders - the Investment Adviser has been discussing with the
Board the merits of ini(a(ng a programme of new investment to tap into the exci(ng investment opportuni(es we are seeing in
the current market. We believe a refreshing of the porEolio, which is likely to target late-stage private companies with long-term
growth potential, is consistent with the ability of the Company to grow its NAV in the long-term."
 
P o rtf o l i o  Ac ti v i ty          
 
Chrysalis invested €15 million into wefox in the period as a con�nua�on of the funding solu�on it had been discussing with both
the company, and other shareholders; however, this was more than offset by the inflow of the 57.4 million ini�al proceeds from
the sale of Graphcore, resulting in the Company's cash position improving by approximately £32 million overall.
 
At the end of the period, the Company announced that Visa had signed a defini�ve agreement to acquire Featurespace. Cash
proceeds of approximately £89 million are expected, of which ini�al considera�on is likely to be approximately £79 million. This
deal awaits clearance of certain closing condi�ons, including any applicable regulatory approvals, which means that no cash
proceeds have yet been received.
 
P o rtf o l i o  U p d a te          
 
S ta rl i n g    
 
Starling's valuation was broadly static over the period.



Starling's valuation was broadly static over the period.
 
Following the appointment of R aman Bha�a as C EO, the company has been considering its medium-term strategy, a process into
which the Investment Adviser has been feeding its views.
 
Post period end, the FC A fined S tarling £29 million in rela�on to failings that occurred between D ecember 2019 and November
2023, under the previous management, in onboarding certain high-risk customers and sanc�ons screening processes. The fine is
paid in full and final seKlement. Both a detailed re-screening of transac�ons, and an in-depth back book review of customer
accounts in respect of the contraven�ons detailed in the No�ce, has now been undertaken and extensive addi�onal safeguards
have been introduced to ensure the Bank complies with regulatory requirements. As at M arch 2024, the bank had "capital
headroom" of £284 million.
 
G iven the extensive growth opportuni�es that the company has access to, the Investment Adviser remains op�mis�c of the
company's future growth path and ability to create value.
 
S m a rt P en s i o n       
 
The carrying value of Smart was broadly unchanged in the period.
 
At an opera�ng level, the business con�nues to perform well, showing strong revenue growth over the prior year and very
significantly improved profitability, further to the major restructuring undertaken earlier in the year.
 
Following the acquisi�on of assets from the O p�ons M aster Trust, Smart expects Assets under M anagement ("AuM ") to total £6
billion, up from £5 billion it achieved earlier in the year post the acquisition of Evolve Pensions.
 
The Investment Adviser con�nues to see significant organic growth opportuni�es for Smart, which it believes can be
supplemented by targeted M&A.
 
K l a rn a   
 
The value of Klarna rose in the period, driven by increases in the valuations of listed peers.
 
K larna released its first half results in the period. These demonstrated ongoing growth, with G M V rising 16%, revenue rising 27%
and gross profit rising 22%. In addi�on, further progress was made in terms of profitability, with adjusted opera�ng income of
approximately 64 million, versus a loss of - 43 million in the prior half year.
 
Towards the end of the period and post period end, the company made a number of announcements that the Investment Adviser
believes could have commercial importance in the coming years. These include:

·    The ability of customers using Apple Pay online and in app to access K larna's payment offerings in the U S  and U K , which
the Investment Adviser believes is likely to have the most commercial potency in the coming years;

·    A deal with EllioK Advisors (U K ) to sell nearly all K larna's short-term, interest free receivables in the U K  over a number of
years. This deal is designed as part of a range of measures to op�mise capital efficiency and could lead to over £30
billion of additional funding for Klarna over the life of the transaction;

·    A �e-up with Adyen to offer K larna payment op�ons at point-of-sale terminals in stores across Europe, North America and
Australia;

·    An integration with Xero, to help SMEs accept payments from customers wanting a BNPL solution; and
·    The launch of "Apple from K larna", a storefront from which customers can purchase Apple products using K larna's

payment options.
 
Separately, Klarna announced that its network of merchants had reached 600,000, having added over 100,000 over the last year.
 
In the Investment Adviser's view, the increased cadence of news flow �es in neatly with specula�on surrounding K larna's possible
IPO; the next potential window for this appears to be the first half of 2025.
 
F ea tu res p a c e      
 
The valua�on of Featurespace had been wriKen up in prior quarters, reflec�ng the likely comple�on of the acquisi�on of the
company by Visa, which was announced in the period. The valua�on of Featurespace was further wriKen up in the quarter to
reflect the successful signing of this deal, albeit with a modest discount to reflect the fact the deal has not yet completed.
 
Following a year of significant growth in 2023, during which �me Featurespace grew revenues approximately 47%, the company
has continued to see robust growth over the year to date.
 
B ra n d tec h    
 
Brandtech has spent previous quarters focused on the integra�on of Jellyfish, which completed in July 2023 and represented the
largest acquisi�on in the company's history. As part of its integra�on, a significant amount of work has been done to streamline
the cost base, build the sales pipeline and reaccelerate organic growth, ac�ons which have yielded an improvement in opera�ng
performance over the last few months.
 
D espite a tough backdrop, the rest of the group has con�nued to generate posi�ve organic growth year to date and, in more
recent months, momentum has improved. Pencil, B randtech's genera�ve AI marke�ng pla@orm, was acquired in June 2023 and
within weeks it was used to target global brands with the release of Pencil Pro, an AI-driven ad generation engine.
 
With the industry appearing to recover some poise aQer a difficult few quarters of trading, and with Brandtech having
successfully bedded down Jellyfish, the Investment Adviser is optimistic that the outlook for growth and profitability is improving.
 
w ef o x  
 
The Company's recent investments into wefox over the last two quarters took the form of conver�ble loan agreements ("C LAs").
The carrying value of wefox was reduced in the period, as these C LAs are currently being valued as debt, thus not aKribu�ng any
potential valuation uplift that could result from their conversion into equity.
 
D uring the period, a new C EO  - Joachim M ueller, who previously held a number of C EO  roles at divisions within Allianz - was
appointed and is assessing the merits of various strategic direc�ons for the company. The Investment Adviser had not been
expec�ng wefox to require further capital, following the investment made during the quarter; however, the outcome of the C EO 's
analysis will determine whether this assumption is still valid.



 
In terms of trading, the company is tracking in line with its reforecast plan for the year.
 
C a s h  U p d a te       
 
As of 30 September, the Company had net cash of approximately £45 million and a posi�on in Wise of approximately £2 million,
to give a total liquidity posi�on of approximately £47 million. The cash posi�on improved substan�ally over the quarter, due to
the sale of Graphcore to SoftBank in July 2024.
 
Post period end, the Company entered into a £70 million loan facility with Barclays, which was drawn down in full in O ctober,
and has resulted in a further improvement of the liquidity posi�on. Also post period end, a £40 million share buy-back
programme was launched; as of 25 O ctober, approximately £8.5 million had been spent buying approximately 9.2 million shares
into Treasury.
 
 
 
P o rtf o l i o  C o m p o s i t i o n                
 
As of 30 September 2024, the portfolio composition was as follows:
 

3 0 -S ep  
 
P o rtf o l i o  C o m p a n y               

C a rry i n g  V a l u e         
( £  m i l l i o n s )         

 
%  o f  p o rtf o l i o           

Starling
Smart Pension
Klarna
Featurespace
Brandtech
Deep Instinct
wefox
InfoSum
Secret Escapes
Wise
Graphcore
Sorted

254.4
 123.4
 120.6

 81.4
 80.2
 41.8
 36.2
 29.9
 25.3

 2.0
 0.9
 0.3

30.2%
14.7%
14.3%

9.7%
9.5%
5.0%
4.3%
3.6%
3.0%
0.2%
0.1%
0.0%

Gross cash 44.6 5.3%

 
Source: Chrysalis Investments Limited. Due to rounding, the figures may not add up to 100%. The above percentages are based on
an aggregate portfolio value (including cash and amounts held as debtors) of approximately £797 million for 30 September 2024.
 
F a c ts h eet    
 
An updated Company factsheet will shortly be available on the Company's website:  https://www.chrysalisinvestments.co.uk.

 

 
-ENDS-
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A copy of thi s  a nnounce me nt wi l l  be  a va i l a bl e  on the  Compa ny's  we bs i te  a t https ://www.chrys a l i s i nve s tme nts .co.uk

The  i nforma 9on conta i ne d i n thi s  a nnounce me nt re ga rdi ng the  Compa ny's  i nve s tme nts  ha s  be e n provi de d by the  re l e va nt
unde rl yi ng por:ol i o compa ny a nd ha s  not be e n i nde pe nde ntl y ve ri fie d by the  Compa ny. The  i nforma 9on conta i ne d he re i n
i s  una udi te d.

Thi s  a nnounce me nt i s  for i nforma 9on purpos e s  onl y a nd i s  not a n offe r to i nve s t. Al l  i nve s tme nts  a re  s ubje ct to ri s k. Pa s t
pe rforma nce  i s  no gua ra nte e  of future  re turns . Pros pe c9ve  i nve s tors  a re  a dvi s e d to s e e k e xpe rt l e ga l , fina nci a l , ta x a nd
othe r profe s s i ona l  a dvi ce  be fore  ma ki ng a ny i nve s tme nt de ci s i on. The  va l ue  of i nve s tme nts  ma y fl uctua te . Re s ul ts  a chi e ve d
i n the  pa s t a re  no gua ra nte e  of future  re s ul ts . Ne i the r the  conte nt of the  Compa ny's  we bs i te , nor the  conte nt on a ny we bs i te
a cce s s i bl e  from hype rl i nks  on i ts  we bs i te  for a ny othe r we bs i te , i s  i ncorpora te d i nto, or forms  pa rt of, thi s  a nnounce me nt
nor, unl e s s  pre vi ous l y publ i s he d by me a ns  of a  re cogni s e d i nforma 9on s e rvi ce , s houl d a ny s uch conte nt be  re l i e d upon i n
re a chi ng a  de ci s i on a s  to whe the r or not to a cqui re , conti nue  to hol d, or di s pos e  of, s e curi ti e s  i n the  Compa ny.

The  Compa ny i s  a n a l te rna 9ve  i nve s tme nt fund ("AIF") for the  purpos e s  of the  AIFM Di re c9ve  a nd a s  s uch i s  re qui re d to

https://www.chrysalisinvestments.co.uk
https://www.chrysalisinvestments.co.uk


The  Compa ny i s  a n a l te rna 9ve  i nve s tme nt fund ("AIF") for the  purpos e s  of the  AIFM Di re c9ve  a nd a s  s uch i s  re qui re d to
ha ve  a n i nve s tme nt ma na ge r who i s  dul y a uthori s e d to unde rta ke  the  rol e  of a n a l te rna 9ve  i nve s tme nt fund ma na ge r
("AIFM"). G10 Ca pi ta l  Li mi te d i s  the  AIFM to the  Compa ny. Chrys a l i s  Inve s tme nt Pa rtne rs  LLP i s  the  i nve s tme nt a dvi s e r to G10
Ca pi ta l  Li mi te d. Chrys a l i s  Inve s tme nt Pa rtne rs  LLP i s  a n a ppoi nte d re pre s e nta 9ve  of G10 Ca pi ta l  Li mi te d whi ch i s  a uthori s e d
a nd re gul a te d by the  Fi na nci a l  Conduct Authori ty.
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