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SECURE TRUST BANK PLC

("STB" or the "Company")

Vehicle Finance Update

STB notes  the recent Court of Appeal  decis ions  on Johnson and Wrench v F i rstRand Bank Ltd and Hopcra# v C lose Brothers

Limited rela$ng to motor commiss ion arrangements . The Company also notes  the inten$on of these lenders  to appeal  the

decis ions  to the Supreme Court.

 

The Court of Appeal  has  held that motor dealers  acting as  credit brokers  owe certain duties  to

disclose to their customers  commiss ion payable to them by lenders  and obtain the customers ' informed consent, and that

lenders  wi l l  be l iable for dealers ' non-compl iance. This  sets  a  higher bar in rela$on to commiss ions  than had been

understood to be required across  the vehicle finance industry, before the Court of Appeal 's  decis ions. These decis ions

relate to commiss ion disclosure and consent obl iga$ons, which go beyond the scope of the current FC A discre$onary

motor commiss ions  review.

 

STB is  assess ing the poten$al  impact of the decis ions, as  wel l  as  any broader impl ica$ons, pending the outcome of the

appeal  appl ications. The Company wi l l  update the market, i f and as  appropriate.
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About STB

Secure Trust Bank is  an establ ished, wel l -funded and capital ised UK  retai l  bank with over 70-years  of trading history.
Secure Trust Bank operates  principal ly from i ts  head office in Sol ihul l , West Midlands, and has  897 employees  (ful l -$me
equivalent) as  at 30 September 2024. The Group's  divers i fied lending portfol io currently focuses  on two sectors :

(i )            Bus iness  finance through i ts  Real  Estate Finance and Commercial  Finance divis ions; and
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(i )            Bus iness  finance through i ts  Real  Estate Finance and Commercial  Finance divis ions; and

(i i )           Consumer finance through i ts  Vehicle Finance and Retai l  Finance divis ions.

 

Secure Trust Bank P LC is  authorised by the P ruden$al  Regula$on Authori ty and regulated by the F inancial  Conduct
Authori ty and the Prudentia l  Regulation Authori ty.

Secure Trust Bank PLC, Yorke House, Arleston Way, Sol ihul l , B90 4LH.
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