
RNS Number : 4682K
RTW Biotech Opportunities Ltd
01 November 2024
 

LEI: 549300Q7EXQQH6KF7Z84

01 November 2024

RTW Biotech Opportunities Ltd

RTW Biotech Opportunities' 5th Anniversary

RTW  Biotech O pportuni�es  Ltd (the "Company"), a  London Stock Exchange-l is ted investment company focused on

iden�fying transforma�ve assets  with high growth poten�al  across  the l i fe sciences  sector, today announces  the pass ing

of i ts  fi fth anniversary s ince l i s ting on the London Stock Exchange (LSE) in October 2019.

The strategy focuses  on iden�fying and developing next genera�on therapies  that a im to s ignificantly improve the l ives  of

pa�ents  in areas  such as  an�-obesity, oncology and pediatric medicine. The approach is  driven by applying deep scien�fic

and commercial  expertise with a  long-term investment horizon across  the ful l  (private and publ ic) l i fecycle.  

Since admiss ion, the Company has  grown i ts  NAV from 153.0m to 654.5m. The key mi lestones  on that journey include:

·      Market-bea2ng and peer-leading performance: the Company's  NAV per share has  del ivered a return of +87.5% s ince

launch in O ctober 2019 (to 30 September 2024), marking i t as  the best performing biotech-focused l i s ted investment

company on the London Stock Exchange in that �me. This  compares  to a  +41.2% return for the Nasdaq Biotech I ndex

and +17.7% for the Russel l  2000 Biotech Index over the same period.

·      L ondon IP O  and subsequent move to the L SE's premium lis2ng: London was selected as  the l i s�ng des�na�on because

of the benefits  of the l i s ted investment company structure. I t gives  both flexibi l i ty and dura�on to invest

opportunis�cal ly across  the ful l  l i fe cycle, avoiding the pi@al ls  and structural  constraints  of venture-only or publ ic-

only vehicles . I n August 2021, RTW  Bio became one of the LS E's  premium l is�ngs, a  l i s�ng category that requires

companies  to reach higher standards  of regula�on and corporate governance. I n 2022, RTW  set up an office in London

to be closer to the l i s ting, shareholders  and investment opportunities  in the UK.

·      Prometheus Biosciences acquisi2on shows value of full life cycle approach: I n Apri l  2023, P rometheus, a  cl inical -stage

biotechnology company pioneering treatment of immune-mediated diseases, was  acquired by Merck for 10.8 bi l l ion.

The investment was  a  great example of the value of ful l  l i fe cycle inves�ng. RTW  Bio co-led P rometheus ' crossover

financing round in 2020, supported i t through i ts  I P O  in 2021 and then ul�mately i ts  sale, genera�ng a more than 12x

total  mul�ple on invested capital  (M O I C) in just over three years . The Company subsequently announced a capital

a l location to plan for the proceeds.

·      Arix transac2on added scale and capital to best-in-class pla;orm: I n November 2023, RTW  Bio announced plans  to

acquire Arix Bioscience P lc, a  venture capital  company focused on inves�ng in breakthrough biotechnology

compa ni es . Completed in February 2024, the transac�on made RTW  Bio one of the largest biotech-focused l i s ted

investment companies  trading on the LS E and provided addi�onal  capital  at an opportune �me in the biotech market

cycle.

·      Private companies going public or being acquired: Since admiss ion to 30 September 2024, the Company made 65 private

investments . Thirty of these have s ince experienced l iquidity events  (i .e. go-publ ic or acquis i�on). The average holding

period as  a  private investment was  twelve months  and the average M O I C to the l iquidity event was  1.9x. This  despite a

very muted I P O  market for most of the last three years . I t i s  important to note that, being a  ful l  l i fe cycle investor, we

view the I P O  as  a  another funding round and a publ ic mark rather than an exit opportunity, but i t i s  a  nice start to an

investment, especial ly when one cons iders  the other advantages  of inves�ng in the private rounds, most par�cularly,



getting closer to the science to bui ld conviction.

Rod Wong, Founder and C IO  of RTW  Investments, L P  commented: "We are del ighted to mark RTW  Bio's  5th Anniversary

with market bea�ng and peer leading performance in that �me. This  despite most of the last three years  seeing the sector

experience i ts  second worst bear market in history. Encouragingly, the backdrop is  now improving cons iderably and we

bel ieve that we are in the early innings  of a  strong recovery. Medical  science innova�on has  never been beHer and the F DA

appears  wi l l ing to support i t. F inancing and M&A ac�vi�es  are picking up, and valua�ons are aHrac�ve. W ith interest

rates  now looking l ike they may act as  a  ta i lwind rather than a headwind; we are optimistic about the next five years ."

Woody S2leman, Managing Director, RTW  Investments, L P  said: "We are extremely proud of what we have achieved in the

last five years  both from an impact and return perspective. Through good performance and the Arix transaction, we are now

one of the largest biotech-focused l i s ted investment companies  on the LS E. O ver the next five years , we hope to con�nue

what we have started, us ing the flexibi l i ty and dura�on of the l i s ted investment company structure to help companies  bring

innovative medicies  and therapies  to patients  in need spanning obes ity, oncology, immunology, rare diseases  and more."

William Simpson, Chair of the Board of the Company commented, "I  am par�cularly pleased with performance over the last

five years  and look forward with confidence to the next five. We enter this  period with s ignificant assets  under

management, increas ing publ ic interest in what we do and the ski l led support of our manager and other stakeholders . We

an�cipate many more opportuni�es  to further medical  innova�ons which improve the l ives  of pa�ents  and provide

attractive returns  to our investors ."
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About Biotech Opportunities Ltd:

RTW  Biotech O pportuni�es  Ltd (LS E: RTW ) is  an investment fund focused on iden�fying transforma�ve assets  with high
growth poten�al  across  the biopharmaceu�cal  and medical  technology sectors . Driven by a  long-term approach to support
innova�ve bus inesses , RTW  Biotech O pportuni�es  Ltd invests  in companies  developing next-genera�on therapies  and
technologies  that can s ignificantly improve pa�ents ' l ives . RTW  Biotech O pportuni�es  Ltd is  managed by RTW  I nvestments ,
LP, a  leading healthcare-focused entrepreneuria l  investment firm with deep scien�fic exper�se and a strong track record of
supporting companies  developing l i fe-changing therapies .

Vis i t the website at www.rtwfunds.com/rtw-biotech-opportunities-l td for more information.

 

***********

The informa�on in this  announcement may include forward-looking statements , which are based on the current
expecta�ons and projec�ons about future events , and in certain cases  can be iden�fied by the use of terms such as  "may",
"wi l l", "should", "expect", "an�cipate", "project", "es�mate", "intend", "con�nue", "target", "bel ieve" (or the nega�ves
thereon) or other varia�ons thereon or comparable terminology. These forward-looking statements , as  wel l  as  those
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"wi l l", "should", "expect", "an�cipate", "project", "es�mate", "intend", "con�nue", "target", "bel ieve" (or the nega�ves
thereon) or other varia�ons thereon or comparable terminology. These forward-looking statements , as  wel l  as  those
included in any related materia ls , are subject to risks , uncertain�es  and assump�ons about the Company and/or i ts
underlying investments , including, among other things , the development of the appl icable en�ty's  bus iness , trends  in i ts
opera�ng industry, expected use of financing proceeds and future capital  expenditures  and acquis i�ons. I n l ight of these
risks , uncertainties  and assumptions, the events  in the forward-looking statements  may not occur.

The informa�on contained in this  announcement is  given at the date of i ts  publ ica�on (unless  otherwise marked). No
rel iance may be placed for any purpose whatsoever on the informa�on or opinions  contained in this  announcement or on
its  completeness , accuracy or fa i rness .
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