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Kitwave Group plc

 

("Kitwave", the "Group" or the "Company")

 

Trading Update

 

K i twave Group plc (AI M: K I TW ), the del ivered wholesale bus iness , today announces  a  pre-close trading update for the year

ended 31 October 2024 ("FY 2024" or "the Period").

 

Trading update

I t has  been another excel lent year for K i twave in F Y 2024, both in terms of investment projects  for future growth and

execu3on of the Group's  buy-and-bui ld strategy. As  reported on 3 September 2024, the Group experienced robust trading

over the summer, which is  tradi3onal ly i ts  bus iest period. W ith sales  through to the end of O ctober 2024 being as

anticipated, the Group expects  to report ful l -year results  in l ine with market expectations.

 

A7er acquiring W i lds  of O ldham and Total  Foodservice Solu3ons in the first hal f of the Period, the year culminated with

the acquis i3on of Creed Catering Suppl ies  Limited on 27 September 2024, for an ini3al  cons idera3on of £60 mi l l ion, ris ing

to £70 mi l l ion dependent on certain performance targets  being achieved over the next two years . The transac3on also

a=racted strong support from the Group's  shareholders  and new investors , with £31.5 mi l l ion raised through an

oversubscribed placing as  part of the financing.

 

I n O ctober 2024, the Group's  new 80,000 sq. 7. Foodservice distribu3on centre in the South West opened as  planned. The

new s i te wi l l  del iver further synergies  from the integra3on of Westcountry Food Holdings  Limited and M.J. Baker

Foodservice Limited, as  wel l  as  increase the Group's  capacity to service a  growing customer base in the region.

 

The Group has  reviewed the impl ica3ons of the recent budget announcement by the UK  Government.  As  part of i ts

forecas3ng, the Board an3cipated some of the changes  that were announced such as  the increase in the na3onal  minimum

wage. The reduc3on in the na3onal  insurance threshold was not an3cipated, and when combined with the rise in the

employers ' na3onal  insurance rate to 15% the effect is  to add c.£2 mi l l ion to the Group's  annual  opera3ng costs . Given the

changes  wi l l  only take effect from Apri l  2025, the Board plans  to mi3gate this  addi3onal  cost through efficiencies  and

other savings  in the current financial  year.

 

As  the Group moves  forward, the Board bel ieve the Company is  wel l -pos i3oned to con3nue to execute i ts  organic and M&A

strategy during 2025 and beyond.

 

Ben Maxted, Chief Executive Officer of Kitwave, commented:

"I  am del ighted that K i twave con3nues to make s ignificant financial  and opera3onal  progress .  We are par3cularly pleased

to have completed three acquis i3ons in the Period, taking  our total  to 15 acquis i3ons s ince 2011. The trade from W ilds  of

O ldham and Total  Foodservice Solu3ons has  now been integrated into the Group in l ine with plans, whi lst we expect both

trade and operational  efficiencies  from the Creed acquis i tion to start to be real ised in FY 2025.

 

"We also made some key strategic decis ions  to improve opera3onal  efficiencies  in the Period, including investment in the

new Foodservice distribu3on centre in the South West and our voice-picking technology at the Northern ambient hub. The

management team bel ieves  that these investments  wi l l  help to support organic growth and enhance our customer service.

 

"O ur plaHorm for growth remains  strong, with our network now at 37 depots . The Group looks  forward to repor3ng i ts  F Y

2024 financial  results  in March 2025, which are expected to be in l ine with market forecasts , and also providing an update

on the early progress  made in 2025."

 

- Ends -

 

https://www.londonstockexchange.com/news-article/KITW/trading-update/16646160
https://www.londonstockexchange.com/news-article/KITW/completion-of-acquisition/16688749
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Kitwave Group plc
Ben Maxted, Chief Executive Officer
David Brind, Chief Financial  Officer
www.kitwave.co.uk  

Tel : +44 (0) 191 259 2277

Canaccord Genuity Limited
(Nominated Adviser and Sole Broker)
Bobbie Hi l l iam
Harry Pardoe

Tel : +44 (0) 20 7523 8150

Yellow Jersey PR
(Financial  media and PR)
Charles  Goodwin
Shivantha Thambirajah
Bess ie El l iot

Tel : +44 (0) 20 3004 9512

 

Company Overview

Founded in 1987, fol lowing the acquis i3on of a  s ingle-s i te confec3onery wholesale bus iness  based in North Shields ,

United K ingdom, K itwave is  a  del ivered wholesale bus iness , specia l is ing in sel l ing and del ivering impulse products , frozen,

chi l led and fresh foods, a lcohol , groceries  and tobacco to approximately 46,000, mainly independent, customers.

 

W ith a  network of 37 depots , K i twave is  able to support del ivery throughout the UK  to a  diverse customer base, which

includes  independent convenience retai lers , leisure outlets , vending machine operators , foodservice providers  and other

wholesalers , as  wel l  as  leading national  retai lers .

 

The Group's  growth to date has  been achieved both organical ly and through a strategy of acquiring smal ler, predominantly

fami ly-owned, complementary bus inesses  in the fragmented UK grocery and foodservice wholesale market.

 

Kitwave Group plc (AIM: KITW) was admitted to trading on AIM of the London Stock Exchange on 24 May 2021.

 

For further information, please vis i t: www.kitwave.co.uk.

 

This  announcement contains  ins ide informa3on for the purposes  of ar3cle 7 of the Market Abuse Regula3on (EU) 596/2014

as  amended by regulation 11 of the Market Abuse (Amendment) (EU Exit) Regulations  2019/310. With the publ ication of this

announcement, this  information is  now considered to be in the publ ic domain.
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