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Microsaic Systems plc

 

("Microsaic", "Microsaic Systems" or the

"Company")

 

Interim Results for the six months ended 30
June 2024

Change of Registered Office

Proposed change of name

 

Microsaic Systems plc (AI M: M SYS), an interna�onal  developer and provider of tes�ng solu�ons

for unique and underserved publ ic health and environmental  markets , i s  pleased to announce i ts

unaudited interim results  for the s ix months  ended 30 June 2024 ("H1 24").

 

 Bob Moore, Acting Executive Chairman of Microsaic Systems plc, commented:
 

"2023 was an extremely challenging year for the Company resul�ng in a complete restructure of the

organisa�on in 2024.The first six months of 2024 has seen a transforma�onal re-focus of the

Microsaic Group following the equity fund raise and acquisi�on of the assets of Modern Water. A  total

reset of the business has been achieved as a result. A (er ini�al restructuring, new setup costs and

investment to integrate the acquisi�on of the assets of Modern Water with Microsaic Systems, the

Company is now well posi�oned to move forward with its comprehensive por+olio of tes�ng and

analy�cal technologies par�cularly in the water quality, safety, public health and environment

protec�on sectors. A s a purpose driven newly integrated business, we plan to be a market leader in

these critically important fields for human wellbeing and our natural world."

 
H1 24 Financial Highlights

·    Unaudited Group revenues of £255k: an increase of 83% on (H1 23:  £139k)
•     Modern Water subsidiary revenues of £185k
•     Microsaic subsidiary revenues of £70k (H1 23: £139k)

·    Group gross profit was £122k (H1 23: loss £6k)
·    Group Adj.* EBITDA loss of £477k, a reduc�on of 53% compared to H1 23 Adj.

EBITDA loss (£1,022k)
·    Group total comprehensive loss of £536k, a reduc�on of 50% compared to H1 23

loss (£1,078k)
·    Cash at 30 June 2024 was £982k (H1 23: £587k) and Company is debt free

 

*Loss of earnings before interest, tax, deprecia�on, amor�sa�on and other items such as share-based

payments and exceptional one-off expenditure.

 

Operational highlights
·     Completion of a net £1.8m equity funding round in January 2024
·     Comple�on and integra�on of the business assets of Modern Water, purchased

for £100,000
·     The Company received £262k in a research and development tax reclaim from

HMRC
·     Fit-out and valida�on of new 1,800 sq B facility in York, new produc�on, sales and



support teams hired
·     Secured UK based supply chain for produc�on of equipment, consumables and

reagents
·     Passed ISO9001 audit and implemented comprehensive Quality Management

System (QMS) including electronic document management systems to integrate
Modern Water processes

·     Re-established distribu�on and sales network for Modern Water with revenues
commencing in May 2024

·     An agreement was signed to provide water monitoring analysis systems for Doha,
Qatar. During the first six months period revenues of over £143k have been
booked to Modern Water from this ongoing project

·     The Company's technologies were showcased at the Singapore Interna�onal
Water week in June 2024 sponsored by the UK Department of Business and Trade

 

Post Period Events
 

·    Appointment of Graham Mullis as Strategic Advisor to the Board of Directors
·    Comple�on of installa�on of 27 Con�nuous Toxic Monitoring (CTM) devices in

Doha, Qatar with potential to install additional CTM's in early 2025
·    The Company's technologies were showcased at WEFTEC in October, the largest

water quality event in the US
·    Change of name of Microsaic Systems plc to Me�r plc with reten�on of product

names in trading subsidiaries (subject to shareholder approval)
·    Produc�on at our York laboratory of bio-reagents for all our MicroTox® devices

(CTM, LX and FX) fully opera�onal with increasing sales pipeline to exisi�ng and
new Modern Water customers

·    Redesign of laboratory based MicroTox® LX devices completed with manufacturing
star�ng and shipping in December 2024 to meet overseas customer confirmed
sales and enquiries

·    Starting trial partnership with Siemens and CAD-IT to incorporate machine learning
data analysis software (AI) on our CTM's and other devices

·    Mul� Pathogen Detector for in-line real �me data (including viruses) detec�on
based on Company's exisi�ng prototype developed to detect Covid-19 in water to
be introduced in 2025
 

 

 

Current Trading & Outlook
 

The first s ix months  of 2024 saw management direct i ts  �me with investment in infrastructure and

re-establ ishing customer rela�onships  with a  focus  on the Modern Water subs idiary. The Board is

pleased with the response from customers  and suppl iers  and the early revenues generated from

this  opera�ng subs idiary. This  revenue progress  and financial  performance improvement is

expected to con�nue during the second hal f of this  year with a  growing order book from exis�ng

and new customers. The Company is  a lso focused on supply-chain management and as  revenues,

the Board is  a lso targe�ng an improvement in gross  margins  through product mix and economies

of scale. The Company has  many developments  currently underway, as  l i s ted under 'Post Period

Events ' above and plans  to provide a more detai led operational  update shortly.   

 

A copy of these interim results  i s  being made avai lable on the Company's  website at

https://www.microsaic.com/investors/, and hard copies  wi l l  be sent to shareholders  who have

requested communica�ons in that format. Furthermore, the Company confirms that the annual

report and audited financial  results  for the year ended 31 December 2023 was posted to

shareholders  who have requested communica�ons in that format fol lowing publ ica�on on 11

October 2024.

 
 

Enquiries:
 

Microsaic Systems plc
Bob Moore, Acting Executive Chairman

+44 (0) 20 3657 0050
via  TPI

https://www.microsaic.com/investors/


Bob Moore, Acting Executive Chairman via TPI
  
Singer Capital Markets
(Nominated Adviser & Joint Broker)
Alex Bond / Ol iver Platts

+44 (0)20 7496 3000

  
Turner Pope Investments (TPI) Limited
(Joint Broker)
Andy Thacker / James Pope

+44 (0) 20 3657 0050

 

 

About Microsaic Systems
 

Microsaic is highly experienced in the development, manufacture and supply of microelectronics

instrumenta�on for markets requiring analy�cal tes�ng in public and environmental health markets.

The Company has recently acquired and integrated the assets of Modern Water with Microsaic

Systems' technologies resulting in comprehensive water testing and other toxic testing capabilities.

 

Microsaic's products and solu�ons are commercially available through global markets via a network of

regional and country specific distributors and partners.

 

Chairman's Statement

 

F i rst, I  would l ike to apologise for the late fil ing of the 2023 accounts  and consequent late fil ing of

our 2024 interim accounts . 2023 was an extremely chal lenging year for the Company caused

primari ly by the col lapse of DeepVerge plc, the main debtor to the Company resul�ng in major

directorate and management changes  and the suspension of trading of the Company's  shares  on

AIM.

 

The decis ion in Q 4 2023 to raise new equity on AI M for the Company to remain as  a  going concern

and to acquire the Modern Water bus iness , which completed in January 2024, has  enabled the

Company to total ly reset and reinvent i ts  bus iness  model . The Company has  become a leading

water securi ty, monitoring and analys is  bus iness  combining the early warning technologies

suppl ied by Modern Water technologies  with the gold standard mass  spectrometer detai led

analys is  capabi l i ties  of Microsaic. 

 

The Company has  deployed the necessary financing to upgrade the acquired Modern Water assets

and provide capital  to invest in and develop the enlarged bus iness . The acquired assets  are

complementary to the exis�ng Microsaic bus iness  model . Fol lowing acquis i�on of the Modern

Water bus iness  the Company set out to engage with previous  customers  to re-establ ish

rela�onships  and to ins�gate a  new sales  pipel ine. Us ing the acquired assets , we restarted the

manufacture of the MicroTox® bio-reagents  (the consumables  for our Modern Water tes�ng

devices) late in Q2 2024 at our new laboratory near York, England.

 

Microsaic's  overal l  cost base has  been substan�al ly reduced and we now operate a  leaner, more

efficient bus iness  model  for our acquired water tes�ng technologies  and manufacturing of our

mini -mass  spectrometer devices . We have reset and redes igned the Company around a new and

much more efficient model  based on the integra�on of the enlarged bus iness  to op�mise growth of

sales , solutions  and services  income to be generated by the combined enti ties .

 

Business Strategy

 

Fol lowing the total  bus iness  reset and acquis i�on of the Modern Water bus iness  in January 2024,

the Company's  objec�ve is  to become a leading interna�onal  bus iness  offering tes�ng solu�ons

for unique and under-served markets . The Company has  an ini�al  strategic focus  to provide and

develop proprietary technologies  for tes�ng and monitoring toxins  in water and industria l

effluents . By owning the assets  of Modern Water, the Company has  gained the right to manufacture

and supply a  wide range of proprietary technology devices  for detecting toxins  in water and l iquids

us ing MicroTox® bio-reagent consumables . The Company wi l l  operate in a  water tes�ng market

which is  worth USD 4.45 bi l l ion in 2022 and growing at 6.1% compound rate per annum from 2023-

2030 (ref Grand View Research report GVR-68040-069-5) and has  unique products  that are

immediately able to generate revenues and therefore generate cash-flow.  I n the near term, most of

the company's  income is  expected to come from the Modern Water part of the bus iness .



the company's  income is  expected to come from the Modern Water part of the bus iness .

 

The unique and proprietary mini  mass  spectrometers  developed and suppl ied by the Microsaic

Systems subs idiary complements  the Modern Water devices . The Company is  becoming a leading

water securi ty, monitoring and analys is  bus iness  combining the early warning technologies

suppl ied by Modern Water technologies  with i ts  gold standard mass  spectrometer detai led

analys is  capabi l i ties . 

By integra�ng the bus inesses  and combining the detai led analys is  only avai lable through mass

spectrometry techniques, the company now offers  a  unique and comprehensive suite of devices

and capabi l i�es  for detec�ng and iden�fying toxins  in water and effluents . We have col lec�vely

named this  the 'Tethys  Puri ty® solution'.

 

As  the financial  performance of the Company grows and subject to resources, the Company wi l l

evaluate new markets  that i ts  current technologies  can provide unique tes�ng solu�ons for and

either pursue this  organical ly, inorganical ly or through other means such as  partnerships  and

l icens ing.

 

Proposed change of name

 

Microsaic plans  to rebrand to reflect the broader number of market opportuni�es  i ts  suite of

technologies  can now serve by changing i ts  name to Me�r plc (subject to shareholder approval ) as

part of the reset strategy. The branding in i ts  opera�ng subs idiary companies  of Modern Water

and Microsaic Systems are, however, wel l  establ ished and recognised trading brand names and

wi l l  be maintained. I t i s  expected that shareholder approval  wi l l  be sought at the Company's

upcoming AGM.

 

Appointment of adviser

 

We are pleased to announce that Graham Mul l is  has  agreed to become an adviser to the Board to

ass ist the company with i ts  bus iness  strategy, development and growth plans. Graham is  a

seasoned healthcare entrepreneur with a  track record of leading and growing mul�ple companies ,

crea�ng close to £1 Bi l l ion in shareholder value during his  25-year execu�ve career. As  the former

C EO  of Biocompa�bles  Eyecare, C learLab I nterna�onal , O p�vue, Lab21 and Novacyt, he brings

extens ive strategic, commercial , and corporate experience whi lst opera�ng across  London AI M,

Paris  Euronext and NAS DAQ  financial  markets . W ith the last fiBeen years  dedicated to the

diagnos�cs  tes�ng markets , including human, research, animal , water and environmental  sectors ,

Graham is  wel l  pos i�oned to offer invaluable guidance and experience to support the planning of

Microsaic's  strategic growth and performance.

 

Cash Position

 

W ithin i ts  F Y23 Final  Results  Announcement released on 11 O ctober 2024, the Company provided a

detai led update on i ts  cash flow projec�ons together with a  sens i�vity analys is  exploring a  severe

but plaus ible downside scenario. The Directors  confirm that this  assessment remains  as  accurate

as  at today's  date and remind readers  that, under the reverse stress  test performed, a  minimum

sales  level  of approximately £84k per month, in addi�on to the Q atar contract, i s  required to

enable the Company to remain l iquid and with pos i�ve cash headroom over the next twelve

months. W hi le the directors  cons ider this  to be an achievable target, i t i s  acknowledged that this

exceeds the level  of turnover experienced in the year ending 31 December 2023 or in 2024 to date.

 

The Company had net cash as  at 11 November 2024 of £257k. I t i s  expec�ng to receive VAT

repayments  total l ing approximately £75k across  November 2024 and December 2024 and

approximately £194k from a customer based in the Middle East in November 2024. These payments

wi l l  materia l ly improve the Company's  cash pos ition.

 

 

STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE SIX MONTHS ENDED 30 JUNE 2024

 

6 months 6 months Year to 31

to 30 June to 30 June December



to 30 June to 30 June December

2024 2023 2023

Notes Unaudited Unaudited Audited

£000s £000s £000s

Revenue 4 255 139 492

Cost of sales 5 (133) (145) (193)

Gross profit 122 (6) 299

Other operating income                   -                    -                     -  

Research and development expenses - (312)     

Impairment of related party debt                   -                    -  (6)

Other operating expenses (674) (853) (2,876)

Total operating expenses (674) (1,165) (2,882

Loss from operations before share-based payments (552) (1,171) (2,583)

Share-based payments 11                   -  - (21)

Loss from operations after share-based payments (552) (1,171) (2,604)

Financial  cost (1) (5)

Finance income 16 13 13

Loss before tax (536) (1,159) (2,597)

Tax on loss  on ordinary activi ties 81 -

Total comprehensive loss for the period (536) (1,078) (2,597)

Loss per share attributable to the equity holders of

the Company

Basic and di luted loss  per ordinary shares 6 (0.008)p (0.017)p (0.041)p

Note that the above revenues in the 6 months  to 20 June 2024 include £144,000 in respect of an

ongoing contract with Avanceon for instal la�on of Con�nuous Toxic Monitoring (C TM) equipment

in Doha, Qatar.

 

 
STATEMENT OF FINANCIAL POSITION (UNAUDITED) 
AS AT 30 JUNE 2024
 
 

30 June 30 June 31 December

2024 2023 2023

Notes Unaudited Unaudited Audited

£000s £000s £000s

ASSETS
Non-current assets

Intangible assets 75 60 53

Property, plant and equipment 133 287 113

Right of use assets - 38 -

Total non-current assets 208 385 166

Current assets
Inventories 265 284 103

Trade and other receivables 426 448 10

Corporation tax receivable - 343 261

Cash and cash equivalents 982 587 173

Total current assets 1,673 1,662 547

TOTAL ASSETS 1,881 2,047 713

EQUITY AND LIABILITIES
Equity

Share capital 1,748 1,731 1,731

Share premium 30,095 28,262 28,263

Share-based payment reserve - 2,316 -

Retained losses (30,386) (30,669) (29,850)

Total Equity 1,457 1,640 144

Current liabilities
Trade and other payables 387 219 519

Lease l iabi l i ty 18 18 8



Lease l iabi l i ty 18 18 8

Total current liabilities 405 237 527

Non-current liabilities
Provis ion 9 19 149 30

Lease l iabi l i ty -            21 13

Total non-current liabilities 19 170 43

Total liabilities 424 407 570

TOTAL EQUITY AND LIABILITIES 1,881 2,047 713
 
 

STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
AS AT 30 JUNE 2024

Share
based

Share Share payment Retained Total

capital premium reserve Losses equity

£000s £000s £000s £000s £000s

At 1 January 2023 1,731 28,262 2,401 (29,675) 2,719

 

Total  comprehensive loss  for the period
               
-  

                 
-  

                     
-  (1,079) (1,079)

Transactions with owners

Shares  issued                      
-  

                      
-  

Transfer in respect of lapsed share options                
-  

                 
-  (85) 85

                   
-  

Share based payments  share options                
-  

                 
-  

                      
-  

At 30 June 2023 1,731 28,262 2,316 (30,669) 1,640

At 1 July 2023 1,731 28,262 2,316 (30,669) 1,640

Total  comprehensive loss  for the period
               
-  

                 
-  

                     
-  (1,518) (1,518)

Transactions with owners

Transfer in respect of directors ' warrants
exercised  -  - (1,503) 1,503  -

Transfer in respect of lapsed share options                
-  

                 
-  (834) 834

                   
-  

Share based payments-share options                
-  

                 
-  21

                      
-  21

At 31 December 2023 1,731 28,262 - (29,850) 143

At 1 January 2024 1,731 28,262 - (29,850) 143

Total  comprehensive loss  for the period
               
-  

                 
-  

                     
-  (536) (536)

Transactions with owners

Transfer in respect of lapsed share options                                                            
                   
-  

Shares  issued
                   

17 1,833   1,850

Share based payments  share options                  
                 
-  

                     
-  

                      
-  

                   
-  

At 30 June 2024 1,748 30,095 - (30,386) 1,457
 

STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE SIX MONTHS ENDED 30 JUNE 2024
 
 

 

  6 months 6 months Year to 31



  6 months 6 months Year to 31

  to 30 June to 30 June December

  2024 2023 2023

Notes Unaudited Unaudited Audited

£ £ £000s

Cash flows from operating activities  

Cash absorbed by operations 12 (1,191) (871) (1,311)
 

Corporation tax received 262 253                                          253  

Net cash used in operating activities  (929) (618) (1,058)

Cash flows from investing activities
Purchases  of intangible assets  (38) (5) (11)
Purchases  of property, plant and
equipment

 (90) (23) (2)

Proceeds from sale of Non-current assets
Interest received

-
16

 
13

         48
 13

Net cash used in investing activities (112) (15) 48

Cash flows from financing activities
Proceeds from share issues  1,850 - -

Share issue costs                      -                          -  

Repayment of lease l iabi l i ties (20) (59)

Net cash from/(used in) financing activities 1,850 (20) (59)
Net increase/(decrease) in cash and cash
equivalents

809 (653) (1,069)

Cash and cash equivalents  at beginning of
the year

 173 1,241 1,241

Cash and cash equivalents at the end of the
period

 982 588 173

 

 

NOTES TO THE INTERIM FINANCIAL INFORMATION (UNAUDITED)
 

 

1. Nature of Operations
 

Microsaic Systems plc (the "Company") i s  registered in England and Wales . The Company's  registered office is

at York Eco Bus iness  Centre, Amy Johnson Way, York, England YO 30 4AG, with effect from 22 March 2024. The

Company has  two whol ly (100%) owned subs idiaries , Modern Water (U.K .) Ltd and Microsaic Systems Trading

Ltd, so the financial  informa�on relates  to these consol idated accounts  together with the parent company.

Microsaic i s  a  high technology company supplying Modern Water analy�cal  instruments  u�l is ing the

MicroTox® bio-reagent brand manufactured at our new dedicated laboratory near York, England. The Company

also manufactures  miniaturised mass  spectrometers  that are des igned to be u�l ised at point-of-need tes�ng

which can be used compl imentary to Modern Water technologies  including PFAS detection.

 

2. Basis of preparation
 

The interim financial  s tatements  of the Company for the s ix months  ended 30 June 2024, which are unaudited,

have been prepared in accordance with the accoun�ng pol icies  set out in the annual  report and accounts  for

the year ended 31 December 2023, which were prepared under I nterna�onal  F inancial  Repor�ng Standards

("IFRS").

 

This  report does  not cons�tute statutory accounts  as  defined in Sec�on 434 of the Companies  Act 2006 and

has  not been audited. The financial  informa�on for the ful l  preceding year is  based on the statutory accounts

for the year ended 31 December 2023. Those statutory accounts  have been publ ished and wi l l  shortly be filed

with the Registrar of Companies . The auditor's  report on those statutory accounts  was  unqual i fied.

 

As  permiSed, this  interim report has  been prepared in accordance with the AI M Rules  for Companies  and not

in accordance with IAS 34 "Interim Financial  Reporting" and therefore i t i s  not ful ly compl iant with IFRS.

 

The interim financial  s tatements  are presented in pounds sterl ing.

 

3. Critical accounting estimates and judgements
 

Accoun�ng es�mates  and judgements  are con�nual ly evaluated and are based on past experience and other

factors , including expectations  of future events  that are bel ieved to be reasonable under the ci rcumstances.



factors , including expectations  of future events  that are bel ieved to be reasonable under the ci rcumstances.

 

The Company makes  es�mates  and assump�ons concerning the future. The resul�ng accoun�ng es�mates

could, by defini tion, di ffer from the actual  outcome.

 

Es�mates  and adjustments  that have a risk of caus ing a  materia l  adjustment to the carrying amounts  of assets

and l iabi l i�es  are set out in the annual  report and accounts  for the year ended 31 December 2023, and no

additional  i tems have been identi fied.

 

4. Revenues
 

I F RS 15 provides  a  s ingle, principles  based, five-step model  to be appl ied to a l l  contracts  with customers. The

five-step framework includes:

·    Identi fy the contract(s ) with a  customer;

·    Identi fy the performance obl igations  in the contract;

·    Determine the transaction price;

·    Al locate the transaction price to the performance obl igations  in the contract; and

·    Recognise revenue when the enti ty satis fies  a  performance obl igation.

 

The Company recognises  revenue from the fol lowing four sources:

·    Sale of products ;

·    Sale of consumables  and spare parts ;

·    Product service and product support; and

·    Consultancy services .

 

Al l  revenues and trade receivables  arise from contracts  with customers. Revenue is  measured based on the

considera�on which the Company expects  to be en�tled in a  contract with a  customer and excludes  amounts

col lected on behalf of third parties . The sale of products , consumables  and spare

parts  are recognised when the sole performance obl igation is  met which is  usual ly on del ivery to the customer.

For product service, product support and consultancy services  revenue, the performance obl iga�on is

sa�sfied over the dura�on of the service period and revenue is  recognised in l ine with the sa�sfac�on of the

performance obl igation.

 

Sale of products

The Company sel ls  a  wide range of Modern Water analy�cal  and toxic water and effluent tes�ng equipment

u�l is ing our MicroTox® consumable bio-reagents . The Company also sel ls  mini  mass  spectrometers

(Microsaic 4500 Mi D®) mainly through O EMs and distributors . A smal l  propor�on of i ts  sales  are direct to the

customer. D iscounts  are offered and agreed as  part of the contractual  terms. Terms are general ly Ex Works  so

control  passes  when the customer col lects  the goods. Payment terms are general ly 30 days  from the date of

invoice.

 

Sales of consumables and spare parts

The Company sel ls  consumables  and spare parts  mainly through O EMs and distributors . Terms are general ly

Ex Works  so control  passes  when the customer col lects  the goods. D iscounts  are offered and agreed as  part of

the contractual  terms. Payment terms are general ly 30 days  from the date of invoice.

 

Product service and product support revenue

Service and support to our O EMs, distributors  and systems integrators  includes  training their sales  and

service teams and servicing the products  from �me to �me. Discounts  are offered and agreed as  part of the

contractual  terms. Terms are Ex Works  so control  passes  when the customer receives  the service. Payment

 terms are general ly 30 days  from the date of invoice.

 

Usual ly, there is  no obl iga�on on the Company for returns, refunds or s imi lar arrangements . Also, the

Company does  not manufacture specific i tems to a  customer's  specifica�on and no financing component is

included in the terms with customers.

 

The Company provides  assurance warran�es which are 15 months  from the date of shipment for O EMs and

distributors . These warran�es confirm that the product compl ies  with agreed-upon specifica�ons. The

Company is  looking to provide service warran�es in the future to direct customers  in Europe, where the

revenue from such warranties  wi l l  be recognised over the period of the service agreement.



revenue from such warranties  wi l l  be recognised over the period of the service agreement.

 

Consultancy services revenue

Consultancy services  comprise science and engineering consultancy, laboratory services  and monitoring

services . These services  are del ivered over a  period of �me usual ly in accordance with a  master services

agreement and/or statement of works  with an agreed outcome at the end of the project or project phase.

 

Consultancy services  revenue is  recognised by reference to the stage of comple�on of the project or project

phase at the balance sheet date as  fol lows:

·    W here there are defined project or project phase mi lestones, the revenue is  recognised in ful l  on

comple�on of the project or project phase and on a �me bas is  for the stage of comple�on where the

project or project phase is  not completed at the balance sheet date. The stage of comple�on is

recognised as  the propor�on of �me spent on the project or project phase compared with the total

time anticipated to complete the project or project phase; and/or

·    W here the project i s  defined with the cl ient in terms of �me spent, the revenue is  recognised on the

bas is  of consul�ng �me spent on the project by the Company at the �me-based rates  agreed with the

cl ient.

 

The geographical  analys is  of revenues (by location of shipment) was  as  fol lows:

6 months 6 months Year to 31

to 30 June to 30 June December

2024 2023 2023

Unaudited Unaudited Audited

£000s £000s £000s
UK 3            11         109
USA 70                              2            10

EU 23                            72               137

China                            54               215
 

ROW 159                                         -               21

255                     139         492

The product group analys is  of revenues was as  fol lows:
  

6 months 6 months Year to 31

to 30 June to 30 June December

2024 2023 2023

Unaudited Unaudited Audited

£000s £000s £000s
Product/Unit               197            47            286
Consumables  and spares               43               13           98

Service and support income               15            79         108
 
Less : Sales  to DeepVerge plc

           255
 

           139
(65)

492
(65)

                     Total  Sales  to customers  (excluding DeepVerge plc)      255                          74                      427

 

 

5. Cost of sales
 

Cost of sales of products

The cost of sales  of Modern Water, mass  spectrometers  and related equipment is  the bought in purchase cost

of the product or the transfer value from stock value i f an i tem has  been previous ly wriSen down. Usual ly, the

sale is  made on an Ex-Works  bas is  but i f i t were not the cost of del ivery to the customer is  a lso included in

cost of sales .

 

Cost of sales of consumables and spare parts

The cost of sales  of consumable and spare parts  i s  the bought in purchase cost of the consumable or spare

part or the transfer value from stock value i f an i tem has  been previous ly wriSen down. Usual ly, the sale is

made on an Ex-Works  bas is  but i f i t were not the cost of del ivery to the customer is  a lso included in cost of

sales .

 

Cost of sales of product service and product support income

The cost of sales  of service and support income is  the �me-based appor�onment of the employment costs  of



the relevant staff spent on the del ivery of the service and support income plus  any related costs  of fulfilment

such as  travel  expenses  and any external ly incurred direct costs . For the purposes  of cost of sales , the

employment costs  are cons idered to be salaries , pens ions  and employers  na�onal  insurance but does  not

include share-based payments  nor any apportionment of tra ining or overheads.

 

Cost of sales of consultancy services revenue

The cost of sales  of consultancy services  (compris ing science and engineering consultancy, laboratory

services  and monitoring services) i s  the �me-based appor�onment of the employment costs  of the relevant

staff spent on the del ivery of this  revenue plus  any related costs  of fulfilment such as  travel  expenses  and any

external ly incurred direct costs . For the purposes  of cost of sales , the employment costs  are cons idered to be

salaries , pens ions  and employers  na�onal  insurance but does  not include share-based payments  nor any

apportionment of tra ining or overheads.

 

6. Loss per share
 

6 months 6 months Year to 31

to 30 June to 30 June December

2024 2023 2023

Unaudited Unaudited Audited

Comprehensive loss  attributable to equity (536) (1,078) (2,597)
shareholders  (£000s)

Weighted average number of ordinary

 shares  for the purpose of bas ic 164,321,042 6,324,666,516 6,361,365,146
and di luted loss  per share

Bas ic and di luted loss  per ordinary share (p) (0.34)p (0.017)p (0.041)p
 

7. EBITDA Adjusted Loss
 

A key indicator of performance for the Company is  Adjusted EB I TDA Loss  (Loss  of earnings  before interest, tax,

deprecia�on, amor�sa�on and other i tems such as  share-based payments  and excep�onal  one-off

expenditure). Detai led below is  the Adjusted EBITDA Loss  for the period:

 

6 months 6 months Year to

to 30 June to 30 June 31-Dec

2024 2023 2023

Unaudited Unaudited Unaudited

£000s £000s £000s

Comprehensive loss  for period (536) (1,078) (2,597)
Adjust for:

Tax on loss  on ordinary activi ties - (81) -

Depreciation of property, plant and equipment 60 95 183

Depreciation of right of use assets 38 76

Amortisation of Intangibles 15 14 27

Net finance cost/(income) (16) (10) (8)

Share-based payments  (excluding fee shares) - (21)

EBITDA Adjusted Loss (477) (1,022) (2,340)

 

 

8. Employees and employment related costs
6 months

to 30 June
6 months

to 30 June
Year to 31

December
2024

Unaudited
2023

Unaudited
2023

Audited

Staff Numbers
Directors 2 2 3
Other staff                           21 15
Average Headcount                              2 23 18



Average Headcount                              2 23 18
 

£000s
 

£000s
 

£000s

Employment costs (including
Directors)
Wages and salaries 110 526 986
Social security costs 8 57 110
Termination payments 5 69
Pension costs 10 71 132
Employment related share-based
payments

21 21

128 680 1,318
 

9.    Provisions

 

Di lapidations Warranties TOTAL
£000s £000s £000s

Balance at 1 January 2024 10 20 30

Provided for/(reduced) during the period - - -

Balance at 30 June 2024 10 20 30

10.  Commitments
 

As at 30 June 2024, purchase commitments  rela�ng to purchase orders  placed on, and related contractual

arrangements  and obl iga�ons, with our third-party manufacturers  amounted to £559,800 (31 December 2023:

£651,944).

 

11.  Share-based payments.
 

The share-based payments  charge
comprises 6 months 6 months Year to

to 30 June to 30 June 31 December

2024 2023 2023

Unaudited Unaudited Audited

£ £ £000s

Directors ' fees  settled in shares                       -                           - -

Vesting of share options                       -  - 21
Employment related share-based
payments                       -  - 21

Brokers ' fees  settled in shares                       -                           -                        -

                      -   - 21
 

There were no Directors ' fees  settled in shares  in the 6 month period to 30 June 2024.

 

12.  Cash absorbed by operations.
 

6 months 6 months Year to 31

to 30 June to 30 June December

2024 2023 2023

Unaudited Unaudited Audited

£000s £000s £000s
Total  comprehensive loss  for the year (536) (1078) (2,597)

Adjustments for:

Amortisation of intangible assets 15 14 27
Depreciation of right of use assets - 38 76
Depreciation of property, plant and equipment 60 95 183
Transfer of property, plant and equipment to

                            -                            -  -cost of goods

Loss/(Profi t) on disposal  of right of use assets                             -                            -  38
Decrease/(Increase) in provis ion for di lapidation
& warranty - 33 (85)

Increase/(Decrease) in provis ion for expected

                            -  - 6credit losses
Share-based payments  (inclus ive of fees  settled in
shares)                             -  - 21



shares)                             -  - 21
Increase/(Decrease) in inventory provis ion 16
Tax on loss  on ordinary activi ties - (81) -
Interest on lease l iabi l i ty - 2 2
Interest received (16) (13) (13)

Movements in working capital:
 
 
(Increase)/Decrease in inventories (162) (25)                  170
 
(Increase)/Decrease in trade and other receivables (416) 146 577
Increase/(Decrease) in trade and other payables (136)                  (17) 284
Cash absorbed by operations (1,191) (871) (1,311)

 

 

13.  Related party transactions

 
There were no related transac�ons in the s ix months  ended 30 June 2024, other than the par�cipa�on of Bob
Moore in the P lacing announced on 15 January 2024 in which he subscribed for 9,040,000 shares  at 0.06p on
the same terms as  other investors .

 

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
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