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P rior to publ ica
on, the informa
on contained within this  announcement was deemed by the Company to cons
tute ins ide
informa
on as  s
pulated under the UK  Market Abuse Regula
on. W ith the publ ica
on of this  announcement, this
information is  now considered to be in the publ ic domain.

 

14 November 2024

 

Zephyr Energy plc

("Zephyr" or the "Company")

 

Paradox project update; and
Appointment of Joint Broker

 
Zephyr Energy plc (AI M: ZP H R) (OTCQ B: ZP H R F), the Rocky Mountain oi l  and gas  company focused on responsible resource
development and carbon-neutral  operations, i s  pleased to provide an update on opera
ons on the State 36-2R LNW-C C wel l
(the "wel l") at the Company's  flagship project in the Paradox Bas in, Utah, U.S. (the "Paradox project").  

P repara
ons for the commencement of dri l l ing opera
ons to extend the lateral  on the wel l  (the "extended lateral") are at
an advanced state.  Al l  regulatory approvals  are in place for the planned dri l l ing opera
on, detai led wel l  planning has
been completed and equipment procurement is  underway.  A selec
on process  for service companies  (including dri l l ing rig
providers) has  a lso commenced and is  at an advanced phase.

Surface opera
ons on the pad wi l l  begin as  soon as  poss ible, with the Company expec
ng ful l  dri l l ing opera
ons to
commence early in the fi rst quarter of 2025 (subject to rig avai labi l i ty and weather conditions). 

The exis
ng wel l  was  dri l led to 10,200 feet, including 130 feet of completed reservoir interval  in the short horizontal
sec
on of the wel l .  The extended lateral  wi l l  be dri l led horizontal ly from the exis
ng wel lbore and is  expected to target an
addi
onal  5,500 feet of the Cane Creek reservoir.  The cost of the opera
on is  expected to be ci rca US 7 mi l l ion, a  total
which includes  surface preparation, the dri l l ing of the extended lateral , acidisation completion and production testing.

I n conjunc
on with opera
onal  planning, and further to Zephyr's  announcement on 10 O ctober 2024 regarding the funding
LeAer of I ntent, the Company is  pleased to confirm that the funding process  for the extended lateral  (the "proposed
funding") con
nues to progress  in l ine with expecta
ons.  This  asset level  investment, from an experienced U.S. based
industry investor (the "investor"), would fund 100% of the expected costs  required to dri l l , complete and test the extended
lateral , and the Company expects  to s ign ful l  binding documenta
on in the coming weeks.  No Company equity or warrants
wi l l  be issued as  part of the transac
on and the investor wi l l  not receive any future interest or op
on in the Paradox
project other than the working interest in the wel l .

 

Appointment of Joint Broker

 

ADer comple
ng a detailed review of Zephyr's exis
ng advisers and brokers, the Company is pleased to
announce the appointment of Canaccord Genuity Limited ("Canaccord") as the Company's Joint Broker with
immediate effect.  Canaccord will act in conjunc
on with Turner Pope Investments, who remain as the
Company's other Joint Broker.

 

Colin Harrington, Zephyr's Chief Execu"ve, said: "We are exci ted to be making materia l  progress  towards  recommencing
dri l l ing opera
ons on the wel l , and we bel ieve that the extended lateral , combined with an effec
ve acidisa
on
completion, wi l l  del iver a  large and highly productive wel l . 

"I n paral lel  with our ongoing opera
onal  work, the proposed funding is  progress ing wel l  and we expect to complete
binding documenta
on in the coming weeks. The proposed funding wi l l  ful ly fund the next phase of our opera
onal
activi ty, as  outl ined above, without any equity di lution at the Company level .

"We are a lso very pleased to welcome Canaccord to the team at this  pivotal  moment for the Company."

 

 

Contacts :
 

Zephyr Energy plc
Col in Harrington (CEO)
Chris  Eadie (Group Finance Director and Company Secretary)
 

 Tel : +44 (0)20 7225 4590

Allenby Capital Limited - AIM Nominated Adviser
Jeremy Porter / Vivek Bhardwaj
 

 Tel : +44 (0)20 3328 5656
 

Turner Pope Investments - Joint-Broker
James Pope / Andy Thacker 
 

 Tel : +44 (0)20 3657 0050
 
 



Canaccord Genuity Limited - Joint-Broker
Henry Fi tzgerald-O'Connor / Charl ie Hammond
 
Celicourt Communications - PR
Mark Antelme / Fel ici ty Winkles  / Al i  AlQahtani

Tel : +44 (0)20 7523 8000
 
 
 

Tel : +44 (0) 20 7770 6424
 

 

Notes to Editors

Zephyr Energy plc (AI M: ZP H R) (OTCQ B: ZP H R F) is  a  technology-led oi l  and gas  company focused on responsible resource

development from carbon-neutral  opera
ons in the Rocky Mountain region of the United States .  The Company's  miss ion is

rooted in two core values: to be responsible stewards  of i ts  investors ' capital , and to be responsible stewards  of the

environment in which i t works .

 

Zephyr's  flagship asset i s  an operated 46,000-acre leaseholding located in the Paradox Bas in, Utah, 25,000 acres  of which

has  been assessed to hold, net to Zephyr, 2P  reserves  of 2.6 mi l l ion barrels  of oi l  equivalent ("mmboe"), 2C resources  of 34

mmboe and 2U resources  270 mmboe.

 

I n addi
on to i ts  operated assets , the Company owns working interests  in a  broad porOol io of non-operated producing

wel ls  across  the W i l l i s ton Bas in in North Dakota and Montana. Cash flow from the W i l l i s ton produc
on wi l l  be used to

fund the planned Paradox Bas in development. I n addi
on, the Board wi l l  cons ider further opportunis
c value-accre
ve

acquis i tions. 
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