
RNS Number : 2442M
PetroTal Corp.
14 November 2024
 

PetroTal Announces Q3 2024 Financial and Operating Results
Q3 2024 average sales and production of 14,760 bopd and 15,203 bopd, respectively

Generated Q3 2024 EBITDA of 47.5 million
Exited the quarter with 133 million in total cash

Declaring dividend of 0.015/share payable December 13, 2024
 
Calgary, A B and Houston, TX - N ovember 14, 2024 - PetroTal  Corp. (TSX : TAL) (AI M: PTAL) (OTCQ X : PTALF) ("PetroTal" or the
"Company") i s  pleased to report i ts  opera"ng and financial  results  for the three and nine months  ended September 30,
2024.
 
Selected financial  and opera"onal  informa"on is  outl ined below and should be read in conjunc"on with the Company's
unaudited consol idated financial  s tatements  and management's  discuss ion and analys is  ("M D&A") for the three and nine
months  ended September 30, 2024, which are avai lable on S EDAR+ at www.sedarplus .ca and on the Company's  website
at www.PetroTal -Corp.com. Al l  amounts  herein are in United States  dol lars  unless  otherwise stated.
 
Selected Q3 2024 Highlights

·      Average Q3 2024 sales  and production of 14,760 and 15,203 barrels  ("bbls") of oi l  per day ("bopd"), respectively;
·      Despite record low river levels  on PetroTal 's  primary export route, produc"on volumes were 39% higher than the

same period last year (10,909 bopd) and 17% ahead of previous  Q3 guidance (13,000 bopd);
·      Generated Q 3 2024 EB I TDA(1) and free funds  flow (1) of 47.5 mi l l ion ( 35.00/bbl) and 6.5 mi l l ion ( 4.82/bbl),

respectively;
·      Capital  expenditures  ("Capex") totaled 43.0 mi l l ion in Q 3 2024, primari ly associated with the dri l l ing of wel ls

5WD and 20H;
·      Exited Q 3 2024 with 133 mi l l ion in total  cash ( 121 mi l l ion unrestricted), an increase of 20 mi l l ion compared to

the same period last year;
·      Ended the quarter with a  net surplus  of 10.1 mi l l ion, compared to 50.3 mi l l ion at the end of the prior quarter, and

86.5 mi l l ion at the end of Q 3 2023. The decl ine in net surplus  is  mainly due to the impact of fa l l ing oi l  prices  on a
long-term, unreal ized deriva"ve l iabi l i ty, as  wel l  as  to working capital  adjustments  associated with the
Company's  ongoing capital  program;

·      Successful ly dri l led two new wel ls  in the quarter, including one water disposal  wel l  and one produc"on wel l . The
20H wel l  has  produced an average of 4,209 bopd over the last 14 days , as  Bretaña field produc"on and exports
have returned to capacity;

·      For the first "me at Bretaña, PetroTal  dri l led and tested a lateral  into the Upper Vivian sandstone (VS1). The brief
produc"on test of this  zone in the 20H wel l  flowed 320 bopd, poten"al ly seLng the stage for incremental  reserve
additions  at year-end 2024;

·      Q 3 2024 net income totaled 7.2 mi l l ion ( 0.01/share), represen"ng the 19th straight quarter in which PetroTal  has
returned net income profi ts ; and,

·      Paid total  dividends of 0.015/share and repurchased 1.0 mi l l ion common shares  in Q 3 2024, represen"ng
approximately 14.3 mi l l ion of total  capital  returned to shareholders  (approximately 3.5% of September 30, 2024
market capital ization).

(1)      Non-GAAP (defined below) measure that does not have any standardized meaning prescribed by GAAP and therefore may not be
comparable with the calculation of similar measures presented by other entities. See "Selected Financial Measures" section.

 
 
Manuel Pablo Zuniga-Pflucker, President and Chief Executive Officer, commented:
 
"The third quarter is typically the most challenging period of the year for PetroTal, due to seasonal declines in river levels which
impact our ability to export crude oil from the Bretaña field. W ith that in mind, I am proud of the results our team has delivered
this quarter. A lthough produc1on declined rela1ve to the prior quarter, we increased output by 39% compared to the same
period last year and our YTD production is now tracking 23% higher than the first nine months of 2023, all while the Company is
building cash and returning more than 51 million to shareholders through dividends and buybacks.
 
"Looking ahead to 2025, PetroTal is well prepared to handle a period of lower oil prices. We have no debt and a stable, high-
margin produc1on base. A s planned, our drilling program at Bretaña is pausing in Q 1 2025, while we import a new, modern
drilling rig to Peru. The new drilling rig is expected to drive material cost savings, while allowing us to control the pace of
development, giving us a higher degree of flexibility to respond to changes in oil pricing as necessary. We look forward to
providing detailed guidance on our 2025 budget and operational program in January."
 
Selected Financial Highlights

Three Months Ended Nine Months Ended
Q3-2024 Q2-2024 Q3-2024 Q3-2023
/bbl 000 /bbl 000 /bbl 000 /bbl 000

Average Production (bopd) 15,203 18,290 17,329 14,040
Average sales (bopd) 14,760 18,050 17,044 14,214
Total sales (bbls)(1) 1,357,961 1,642,578 4,670,076 3,880,424
Average Brent price 77.74 83.87 80.85 81.88
Contracted sales price, gross 78.58 83.92 81.37 80.35
Tariffs, fees and differentials ( 20.52) ( 21.15) ( 20.87) ( 20.34)
Realized sales price, net 58.06 62.76 60.50 60.01
Oil revenue(1) 58.06 78,850 62.76 103,086 60.50 282,519 60.01 232,865

Royalties(2) 5.47 7,433 6.08 9,991 5.77 26,924 5.40 20,972
Opex (excl. Erosion Control) 8.23 11,176 6.10 10,023 6.53 30,477 5.78 22,436
Opex (Erosion Control) 0.40 548 0.12 548
Direct Transportation:
Diluent 0.90 1,218 1.16 1,898 1.00 4,684 1.25 4,838
Barging 0.68 927 0.58 951 0.62 2,883 0.68 2,647
Diesel 0.13 173 0.11 186 0.09 439 0.10 374
Storage 0.51 690 0.01 12 0.05 245 0.54 2,114
Total Transportation 2.22 3,008 1.86 3,047 1.76 8,251 2.57 9,973
Net Operating Income(3,4) 41.74 56,685 48.72 80,025 46.32 216,319 46.26 179,484
G&A 6.75 9,160 6.41 10,528 5.94 27,757 5.02 19,462
EBITDA(3) 35.00 47,526 42.31 69,499 40.38 188,562 41.24 160,021

Adjusted EBITDA(3,5) 36.49 49,556 45.78 75,201 42.14 196,805 42.19 163,721
Net Income 5.29 7,179 21.56 35,406 19.32 90,208 22.93 88,975
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Net Income 5.29 7,179 21.56 35,406 19.32 90,208 22.93 88,975
Basic Shares Outstanding (000) 913,259 914,196 913,259 917,454
Market Capitalization(6) 429,231 504,152 429,231 522,519
Net Income/Share ( /share) 0.01 0.04 0.10 0.10
Capex 43,019 38,867 112,238 76,296
Free Funds Flow(3) (7) 4.81 6,537 22.12 36,334 18.11 84,567 22.53 87,424

% of Market Capitalization(6) 1.5% 7.2% 19.7% 15.8%

Total Cash(8) 133,072 95,859 133,072 112,827

Net Surplus (Debt) (3) (9) 10,124 50,324 10,124 86,545
 

1.        Approximately 89% of Q3 2024 sales were through the Brazilian route vs 87% in Q2 2024.
2.        Royalties include the impact of the 2.5% community social trust.
3.        Non-GAAP (defined below) measure that does not have any standardized meaning prescribed by GAAP and therefore may not be

comparable with the calculation of similar measures presented by other entities. See "Selected Financial Measures" section.
4.        Net operating income represents revenues less royalties, operating expenses, and direct transportation.
5.        Adjusted EBITDA is net operating income less general and administrative ("G&A") and plus/minus realized derivative impacts.
6.        Market capitaliza"on for Q3 2024, Q2 2024 and Q3 2023 assume share prices of 0.53, 0.56, and 0.45 respec"vely on the last trading

day of the quarter.
7.        Free funds flow is defined as adjusted EBITDA less capital expenditures. See "Selected Financial Measures" section.
8.        Includes restricted cash balances.
9.        Net Surplus (Debt) = Total cash + all trade and net VAT receivables + short and long term net deriva"ve balances - total current

liabilities - long term debt - non current lease liabilities - net deferred tax - other long term obligations.
 
Q3 2024 Financial Variance Summary

Three months ended Nine months ended
US /bbl Variance Summary Q3 2024 Q2 2024 Variance Q3 2024 Q3 2023 Variance
Oil Sales (bopd) 14,760 18,050 (3,290) 17,044 14,214 2,830
Average Brent Price 77.74 83.87 ( 6.13) 80.85 81.88 ( 1.03)
Realized Sales Price 58.06 62.76 ( 4.70) 60.50 60.01 0.49
Royalties 5.47 6.08 ( 0.61) 5.77 5.40 0.37
Total  OPEX and Transportation 10.85 7.96 2.89 8.41 8.35 0.06
Net Operating Income(1,2) 41.74 48.72 ( 6.98) 46.32 46.26 0.06
G&A 6.75 6.41 0.34 5.94 5.02 0.92
EBITDA 35.00 42.31 ( 7.31) 40.38 41.24 ( 0.86)
Net Income 5.29 21.56 ( 16.27) 19.32 22.93 ( 3.61)
Free Funds Flow(1,3) 4.81 22.12 ( 17.31) 18.11 22.53 ( 4.42)

 
·      Sales  volumes decl ined by 18% Q oQ , due to seasonal  paOerns  in river levels  which constrain PetroTal 's  abi l i ty to

export crude oi l  from the Bretaña field. However, on a YTD bas is , sa les  volumes are tracking 20% above prior year
levels ;

·      Brent oi l  prices  decl ined by 6.13/bbl  in Q 3, compared to Q 2 2024. However, PetroTal 's  real ized sale price only
decl ined by 4.70/bbl . Rela"ve to 2023, Brent oi l  and PetroTal 's  real ized sale price are essen"al ly unchanged on a
YTD bas is ;

·      O pera"ng and transporta"on expenses  increased by 2.89/bbl  in Q 3 2024, mainly due to barging and logis"cs
costs  associated with the pi lot shipment of Bretaña crude to the O C P  in Ecuador. However, on a YTD bas is ,
operating and transportation costs  are essentia l ly unchanged relative to last year;

·      Net opera"ng income and EB I TDA both fel l  by approximately 7.00/bbl  rela"ve to the prior quarter, due in
approximately equal  parts  to a  decl ine in real ized pricing and higher operating costs .

·      Net income fel l  by 16.27/bbl  in Q 3 2024, mainly due to a  large unreal ized deriva"ve loss  ( 21.5 mi l l ion, or
15.82/bbl) related to the Company's  historical  crude oi l  sa les  with PetroPeru.

 
1.        See "Selected Financial Measures".
2.        Net operating income represents revenues less royalties, operating expenses, and direct transportation.
3.        Free funds flow is defined as adjusted EBITDA less capital expenditures.
4.        Net Surplus (Debt) = Total cash + all trade and net VAT receivables + short and long term net deriva"ve balances - total current

liabilities - long term debt - non current lease liabilities - net deferred tax - other long term obligations.
 
Additional Financial and Operating Updates during, and subsequent to September 30, 2024
 
Current Production
 
Bretaña field produc"on has  averaged 21,136 bopd in the first ten days  of November, and 16,400 bopd on a Q 4 2024 to-
date bas is . Supported by the results  of i ts  ongoing dri l l ing program, PetroTal  was  able to respond quickly to ris ing river
levels  in mid-O ctober and returned field produc"on to capacity within a  maOer of days . The Company con"nues to observe
strong produc"on response from recently-dri l led wel ls ; the 20H wel l  averaged 4,086 bopd over the last week of O ctober,
whi le wel ls  18H and 19H averaged 2,589 bopd and 2,774 bopd, respec"vely. PetroTal  i s  rei tera"ng previous  guidance for
Q4 2024 production to average approximately 18,500 bopd, on capital  spending of 41- 53 mi l l ion.
 
2024 Guidance
 
PetroTal  reaffirms guidance for corporate produc"on to average 16,500 to 17,500 bopd in 2024, on total  capital  spending
o f 150-175 mi l l ion. W ith Brent oi l  prices  averaging approximately 78.00/bbl  YTD through O ctober, in-l ine with the
Company's  original  budget assumption of 77.00/bbl , 2024 annual  EBITDA is  sti l l  expected to fa l l  within a  range of 200- 240
mil l ion.
 
Drilling Update
 
As  disclosed previous ly, PetroTal  commenced dri l l ing wel l  21H at Bretaña on September 25, 2024. The wel l  reached Total
Depth in early November, and was brought onstream on November 9. The Company wi l l  provide an update on ini"al  flow
rates  once the wel l  has  been onstream for at least 30 days. PetroTal  wi l l  now dri l l  the 22H and 23H loca"ons, before
pausing the Bretaña dri l l ing program in Q 1/25. Wel l  21H was dri l led on-"me and on-budget, at a  cost of approximately
14.4 mi l l ion.
 
Drilling Rig Acquisition
 
O n O ctober 11, 2024, PetroTal  executed an agreement to acquire a  dri l l ing rig from a Houston-based equipment company.
The purchase of the rig was  financed through a lease agreement with a  Peruvian bank, for a  term of 36 months  at a  payment
of approximately 0.5 mi l l ion per month. PetroTal  intends to import the rig to Peru in Q 1 2025, and expects  to bear
approximately 3.0 mi l l ion in one-"me costs  associated with the transporta"on and commiss ioning of the rig. The new
dri l l ing rig i s  expected to drive several  key benefits  for PetroTal , including immediate savings  on day rates  and improved
uptime, whi le retaining more flexibi l i ty over i ts  dri l l ing program.
 
Erosion Control Project
 
P repara"on for the eros ion control  project i s  ongoing. O n O ctober 10, 2024, PetroTal  agreed to contract terms with i ts
construc"on consor"um, which were subsequently approved by the Company's  Board of Directors  on O ctober 25. The key
detai ls  of the project are cons istent with PetroTal 's  existing publ ic disclosure; the Company intends to invest 65- 75 mi l l ion
in eros ion control  over the next 18 months, with most of the cash impact to be fel t in 2025. I n total , i t i s  expected that
approximately 60-65% of the project costs  wi l l  be a l located to opex, whi le 35-40% wi l l  be a l located to capex. PetroTal
completed the advance purchase of steel  components  for the eros ion control  project in Q 3 2024, at a  cost of 7.3 mi l l ion;
these components  have been included in inventory as  of September 30, 2024.



these components  have been included in inventory as  of September 30, 2024.
 
Cash and Liquidity Update
 
PetroTal  ended Q 3 2024 with a  total  cash pos i"on of approximately 133 mi l l ion, of which 121 mi l l ion was unrestricted.
This  compares  to total  cash of 96 mi l l ion at the end of Q 2 2024, and 113 mi l l ion at the same "me last year. Net Surplus , a
non-I F RS measure which PetroTal  uses  to describe i ts  l iquidity pos i"on net of working capital  and various  non-current
l iabi l i"es , decl ined to 10.1 mi l l ion at the end of Q 3 2024 (from 50.3 mi l l ion at the end of Q 2 2024). The quarter-over-
quarter decl ine was due to an unreal ized change in the value of PetroTal 's  embedded deriva"ve l iabi l i ty, associated with
the Company's  historical  sa les  agreement with PetroPeru, and to other working capital  adjustments . The change in value of
the deriva"ve l iabi l i ty was  mainly due to a  decl ine in forward oi l  prices . PetroTal  s"l l  has  1.9 mi l l ion barrels  of pending
crude sales  with PetroPeru, of which 0.4 mi l l ion barrels  are expected to occur in 2025, and the Company wi l l  con"nue to
adjust the value of this  derivative l iabi l i ty at the end of each fiscal  quarter.
 
During the quarter, PetroTal  obtained two l ines  of credit with Peruvian banks, total ing 30 mi l l ion. The interest rates  are
determined by the prevai l ing market rate at the "me of borrowing, and the l ines  of credit have payment terms of 120-180
days. PetroTal  now has  total  credit capacity of 77 mi l l ion, which is  completely undrawn at the time of this  report.
 
As  disclosed previous ly, PetroTal  entered into a  hedge agreement during Q 3 2024, for an average of 172,000 barrels  per
month through August 2025. The costless  col lars  have a Brent floor price of 65.00/bbl  and a cei l ing of 84.25/bbl , with a
cap of 104.25/bbl . Subsequent to the end of the quarter, the Company executed hedges  on an addi"onal  570,000 barrels , at
the same terms as  the ini"al  agreement. PetroTal  i s  now hedged on approximately 50% of i ts  forecast crude oi l  sa les
through January 2025, and approximately 25% of i ts  oi l  sa les  through August 2025.
 
Share Buyback Plan Update
 
PetroTal 's  updated l iquidity strategy priori"zes  dividend sustainabi l i ty, the company's  ongoing development program, and
eros ion control  working capital  requirements . I n Q 3 2024, the Company set addi"onal  constraints  on the share buyback
program that beOer a l ign dai ly buyback execu"on with lower share prices . As  a  result, the volume of buybacks  decreased
compared to previous  quarters . The Company wi l l  con"nue to monitor buyback levels  and wi l l  operate in the quarterly
approved bandwidths  announced in May 2024.
 
Q3 2024 dividend declaration
 
A cash dividend of US D 0.015 per common share has  been declared to be paid in Q 4 2024. This  represents  a  13%
annual ized yield based on the current share price. The dividend wi l l  be paid according to the fol lowing timetable:
 

·      Ex dividend date: November 28, 2024
·      Record date: November 29, 2024
·      Payment date: December 13, 2024

 
The dividend is  an el igible dividend for the purposes  of the I ncome Tax Act (Canada) and investors  should note that the
excess  l iquidity sweep por"on of a l l  future dividends may be subject to fluctua"ons up or down in accordance with the
Company's  return of capital  pol icy. Shareholders  outs ide of Canada should contact their respec"ve brokers  or registrar
agents  for the appropriate tax election forms regarding this  dividend.
 
Corporate Presentation Update
 
The Company has  updated i ts  Corporate P resenta"on, which is  avai lable for download or viewing
at www.petrotalcorp.com.
 
Q3 2024 Webcast Link for November 14, 2024
 
PetroTal  wi l l  host a  webcast for i ts  Q 3 2024 results  on November 14, 2024 at 9am C T (Houston) and 3pm BST (London).
Please see the l ink below to register.
https://brrmedia.news/PTAL_Q3_24
 
ABOUT PETROTAL
 
PetroTal  i s  a  publ icly traded, tri -quoted (TSX : TAL) (AI M: PTAL) (OTCQ X : PTALF) oi l  and gas  development and produc"on
Company domici led in Calgary, Alberta, focused on the development of oi l  assets  in Peru. PetroTal 's  flagship asset i s  i ts
100% working interest in the Bretaña Norte oi l  field in Peru's  Block 95, where oi l  produc"on was ini"ated in June 2018. I n
early 2022, PetroTal  became the largest crude oi l  producer in Peru. The Company's  management team has  s ignificant
experience in developing and exploring for oi l  in Peru and is  led by a  Board of Directors  that i s  focused on safely and cost
effec"vely developing the Bretaña oi l  field. I t i s  ac"vely bui lding new ini"a"ves  to champion community sens i"ve energy
production, benefi ting a l l  s takeholders .
 
For further informa"on, please see the Company's  website at www.petrotal -corp.com, the Company's  filed documents
at www.sedarplus .ca, or below:
 
Camilo McAllister
Executive Vice President and Chief Financial Officer
Cmcal l i s ter@PetroTal -Corp.com
T: (713) 253-4997
 
Manolo Zuniga
President and Chief Executive Officer
Mzuniga@PetroTal -Corp.com
T: (713) 609-9101
 
PetroTal Investor Relations
InvestorRelations@PetroTal -Corp.com
 
Celicourt Communications
Mark Antelme / Jimmy Lea
petrotal@cel icourt.uk
T : +44 (0) 20 7770 6424
 
Strand Hanson Limited (Nominated & Financial Adviser)
Ritchie Balmer / James Spinney / Robert Col l ins
T: +44 (0) 207 409 3494
 
Stifel Nicolaus Europe Limited (Joint Broker)
Cal lum Stewart / Simon Mensley / Ashton Clanfield
T: +44 (0) 20 7710 7600
 
Peel Hunt LLP (Joint Broker)
Richard Crichton / David McKeown / Georgia  Langoulant
T: +44 (0) 20 7418 8900
 
READER ADVISORIES
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READER ADVISORIES
 
FO RWA R D-LO O K ING STATEM ENTS: This press release contains certain statements that may be deemed to be forward-looking
statements. Such statements relate to possible future events, including, but not limited to: oil produc1on levels and produc1on
capacity; PetroTal's 2024 program for drilling, comple1ons and other ac1vi1es; plans and expecta1ons with respect to the O C P
and Ecuador export pilot (including the expecta1on that pilot oil will travel approximately 1,000 km by barge to Block 19); and
PetroTal's expecta1ons with respect to projects and key ini1a1ves to be financed with contribu1ons from the Social Trust Fund.
A ll statements other than statements of historical fact may be forward-looking statements. Forward-looking statements are
oHen, but not always, iden1fied by the use of words such as "an1cipate", "believe", "expect", "plan", "es1mate", "poten1al",
"will", "should", "con1nue", "may", "objec1ve", "intend" and similar expressions. The forward-looking statements provided in
this press release are based on management's current belief, based on currently available informa1on, as to the outcome and
1ming of future events. The forward-looking statements are based on certain key expecta1ons and assump1ons made by the
Company, including, but not limited to, expecta1ons and assump1ons concerning the ability of exis1ng infrastructure to deliver
produc1on and the an1cipated capital expenditures associated therewith, the ability to obtain and maintain necessary permits
and licenses, the ability of government groups to effec1vely achieve objec1ves in respect of reducing social conflict and
collabora1ng towards con1nued investment in the energy sector, reservoir characteris1cs, recovery factor, explora1on upside,
prevailing commodity prices and the actual prices received for PetroTal's products, including pursuant to hedging arrangements,
the availability and performance of drilling rigs, facili1es, pipelines, other oilfield services and skilled labour, royalty regimes and
exchange rates, the impact of infla1on on costs, the applica1on of regulatory and licensing requirements, the accuracy of
PetroTal's geological interpreta1on of its drilling and land opportuni1es, current legisla1on, receipt of required regulatory
approval, the success of future drilling and development ac1vi1es, the performance of new wells, future river water levels, the
Company's growth strategy, general economic condi1ons and availability of required equipment and services. PetroTal cau1ons
that forward-looking statements rela1ng to PetroTal are subject to all of the risks, uncertain1es and other factors, which may
cause the actual results, performance, capital expenditures or achievements of the Company to differ materially from
an1cipated future results, performance, capital expenditures or achievement expressed or implied by such forward-looking
statements. Factors that could cause actual results to differ materially from those set forth in the forward-looking statements
include, but are not limited to, risks associated with the oil and gas industry in general (e.g., opera1onal risks in development,
explora1on and produc1on; delays or changes in plans with respect to explora1on or development projects or capital
expenditures; the uncertainty of reserve es1mates; the uncertainty of es1mates and projec1ons rela1ng to produc1on, costs and
expenses; and health, safety and environmental risks), business performance, legal and legisla1ve developments including
changes in tax laws and legisla1on affec1ng the oil and gas industry and uncertain1es resul1ng from poten1al delays or
changes in plans with respect to explora1on or development projects or capital expenditures, credit ra1ngs and risks,
fluctua1ons in interest rates and currency values, changes in the financial landscape both domes1cally and abroad, including
vola1lity in the stock market and financial system, wars (including Russia's war in Ukraine and the Israeli-Hamas conflict),
regulatory developments, commodity price vola1lity, price differen1als and the actual prices received for products, exchange
rate fluctuations, legal, political and economic instability in Peru, access to transportation routes and markets for the Company's
production, changes in legisla1on affec1ng the oil and gas industry, changes in the financial landscape both domes1cally and
abroad (including vola1lity in the stock market and financial system) and the occurrence of weather-related and other natural
catastrophes. Readers are cau1oned that the foregoing list of factors is not exhaus1ve. P lease refer to the annual informa1on
form for the year ended December 31, 2023 and the management's discussion and analysis for the three months ended March
31, 2024 for addi1onal risk factors rela1ng to PetroTal, which can be accessed either on PetroTal's website at www.petrotal-
corp.com or under the Company's profile on www.sedarplus.ca. The forward-looking statements contained in this press release
are made as of the date hereof and the Company undertakes no obliga1on to update publicly or revise any forward-looking
statements or informa1on, whether as a result of new informa1on, future events or otherwise, unless so required by applicable
securities laws.
 
O IL R EF ER ENC ES: A ll references to "oil" or "crude oil" produc1on, revenue or sales in this press release mean "heavy crude oil" as
defined in National Instrument 51-101 - Standards of Disclosure for Oil and Gas Activities ("NI 51-101").
 
S H O RT TER M R ES ULTS: References in this press release to peak rates, ini1al produc1on rates, current produc1on rates, 30-day
produc1on rates and other short-term produc1on rates are useful in confirming the presence of hydrocarbons, however such
rates are not determina1ve of the rates at which such wells will commence produc1on and decline thereaHer and are not
indica1ve of long-term performance or of ul1mate recovery. W hile encouraging, readers are cau1oned not to place reliance on
such rates in calcula1ng the aggregate produc1on of PetroTal. The Company cau1ons that such results should be considered to
be preliminary.
 
FO F I D IS C LO S UR E: This press release contains future-oriented financial informa1on and financial outlook informa1on
(collec1vely, "FO F I") about PetroTal's prospec1ve results of opera1ons and produc1on results, 2024 drilling program and
budget, well investment payback, cash posi1on, liquidity and components thereof, all of which are subject to the same
assump1ons, risk factors, limita1ons and qualifica1ons as set forth in the above paragraphs. FO F I contained in this press
release was approved by management as of the date of this press release and was included for the purpose of providing further
informa1on about PetroTal's an1cipated future business opera1ons. PetroTal and its management believe that FO F I has been
prepared on a reasonable basis, reflec1ng management's best es1mates and judgments, and represent, to the best of
management's knowledge and opinion, the Company's expected course of ac1on. However, because this informa1on is highly
subjec1ve, it should not be relied on as necessarily indica1ve of future results. PetroTal disclaims any inten1on or obliga1on to
update or revise any FO F I contained in this press release, whether as a result of new informa1on, future events or otherwise,
unless required pursuant to applicable law. Readers are cau1oned that the FO F I contained in this press release should not be
used for purposes other than for which it is disclosed herein. A ll FO F I contained in this press release complies with the
requirements of Canadian securi1es legisla1on, including NI 51-101. Changes in forecast commodity prices, differences in the
1ming of capital expenditures, and variances in average produc1on es1mates can have a significant impact on the key
performance measures included in PetroTal's guidance. The Company's actual results may differ materially from these estimates.
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