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A non-material typographical change has been made to the 'Divestment of B3 Ceramics Danismanlik ("Graniser")'
announcement released on 19 November 2024 at 07.00 under RNS No 7690

 
The changes are identified with an asterisk (*).

 
The full amended text is shown below.

 
 

This announcement contains inside information for the purposes of Article 7 of the Market Abuse Regulation (EU) 596/2014 as
it forms part of UK domestic law by virtue of the European Union (Withdrawal) Act 2018 ("MAR"), and is disclosed in

accordance with the Company's obligations under Article 17 of MAR.
 

Victoria PLC
('Victoria ' or the 'Group')

 
Divestment of B3 Ceramics Danismanlik ("Graniser")

Leverage & Earnings enhancing
Continuity of tile supply

 
Victoria  P LC, (LS E: VC P ) the interna�onal  des igners , manufacturers  and distributors  of innova�ve flooring, announces  that
i t has  sold Graniser, the Group's  ceramic ti le manufacturer based in Izmir, Turkey.
 
Key terms and rationale for the Sale
 
• Total  cons idera�on paid by the buyer, Mr Hasan Akgün, was  €36.8 mi l l ion (£30.9m1) paid as  to €10.0 mi l l ion

(£8.4 m1) cash on completion, plus  the assumption of €26.8 mi l l ion (c. £22.5m1) of net debt.
 

• A long-term supply agreement for the supply of Victoria  Group-specific ceramic �les  at manufactured-cost pricing,
which is  expected to pos itively impact Victoria 's  earnings.
 

• Graniser has  been nega�vely impacted by recent instabi l i ty in several  of i ts  key markets , and for the 12 months
ended 30 March 2024, Graniser generated audited underlying revenues of TL994.8 mi l l ion (c. £30.1m2) and
underlying EB I TDA of TL13.4 mi l l ion (c. £0.9m2). Net assets  as  per the Group's  accounts  was  TL632.4 mi l l ion
(£13.7m2).
 

• Mr Akgün* is  a  member of the highly respected Akgün fami ly, who establ ished Akgün Group in 1925. The Akgün
Group operates  in construc�on materia ls , automo�ve, insurance, logis�cs  and oi l  sectors  across  Turkey and
international ly. W hi lst remaining fami ly-owned, i t i s  now one of the largest companies  in Turkey with 5,000
employees  and 17 factories .
 

• Victoria 's  original  investment case for the acquis i�on of Graniser was  the divers ifica�on of the Group's  ceramic
�les  manufacturing footprint into a  lower energy, labour, and raw materia l  price environment. W ith the long-term
manufactured-cost supply agreement this  thes is  remains  whol ly intact with the sale of the bus iness  - but with the
advantage of freeing up capital  for deployment elsewhere in the balance sheet.

 
Philippe Hamers, Group Chief Executive of Victoria, commented:
"Having experienced a difficult demand environment recently, the sale of Graniser to, and partnership with, Mr A kg ü n will
provide Victoria's ceramic >les business con>nued access to cost-effec>ve >les whilst contribu>ng towards the deleveraging of
the Group's balance sheet by reducing leverage by approximately 0.5 times.
 
"For the avoidance of doubt, the sale of Graniser will have no impact on our other Turkish businesses, which employ 900 people
extruding synthe>c fibre for our soB flooring factories, and manufacturing rugs for export to Europe and the United States, and
remain an important part of the Group."
 

The person responsible for arranging the release of this announcement
on behalf of the Company is Brian Morgan, Chief Financial Officer.

 
Notes
1Conve rte d to GBP a t a  ra te  of 1.19 GBP/EUR.
2Ave ra ge  GBP/TL conve rs i on ra te  of 34.41
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About Victoria PLC (www.victoriaplc.com)
 
Establ ished in 1895 and l i s ted s ince 1963 and on AI M s ince 2013 (VC P.L), Victoria  P LC, i s  an interna�onal  manufacturer
and distributor of innova�ve flooring products . The Company, which is  headquartered in Worcester, UK , des igns,
manufactures  and distributes  a  range of carpet, flooring underlay, ceramic �les , LVT (luxury vinyl  �le), ar�ficial  grass  and
flooring accessories .
 
Victoria  has  opera�ons in the UK , Spain, I ta ly, Belgium, the Netherlands, Germany, Turkey, the USA, and Austral ia  and
employs  approximately 6,300 people across  more than 30 s i tes . Victoria  i s  Europe's  largest carpet manufacturer and the
second largest in Austral ia , as  wel l  as  the largest manufacturer of underlay in both regions.
 
The Company's  strategy is  des igned to create value for i ts  shareholders  and is  focused on cons istently increas ing earnings
and cash flow per share via  acquis i tions  and sustainable organic growth.

 

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
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