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Energean plc

("Energean" or the "Company")
 

Trading Statement & Operational Update

L ondon, 28 N ovember 2024 - Energean plc (LS E: ENO G, TAS E: גאנא ) i s  pleased to provide the fol lowing update on recent
opera!ons and the Group's  trading performance in the nine-months  to 30 September 2024. The numbers  contained herein
are unaudited and may be subject to further review and amendment.

Mathios Rigas, Chief Executive Officer of Energean, commented:                      
"We are pleased to announce another strong quarter, marked by a 61% year-on-year increase in adjusted EB IDTA X  from our
con&nuing opera&ons[1]. O ur produc&on in Israel remains unaffected by geopoli&cal events, recording a 39% year-on-year
increase, and we welcome the announcement of the ceasefire in Lebanon.

"O ur opera&ons con&nue to deliver energy security to Israel and the broader region through the op&misa&on of produc&on
from our F P S O, which has been opera&ng at 99% up&me[2], underscoring our opera&onal resilience. P rogress on key
development projects have also been robust: the Katlan area in Israel remains on schedule and the second oil train has been
installed on the F P S O. Upon commissioning, the second oil train will increase the liquids produc&on capacity, suppor&ng
enhanced operational performance.

"The targeted sale of our Egypt, Italy and Croa&a por6olio (the "Transaction") to an en&ty controlled by Carlyle Interna&onal
Energy Partners ("Carlyle") is on track for comple&on by or just a9er year-end 2024, suppor&ng our focus on core assets,
deleveraging, and delivering incremental shareholder returns.

"A ddi&onally, our P rinos carbon storage project in Greece, now recognised as an EU P roject of Common Interest, has secured
material funding from the Greek Recovery and Resilience Facility ("RRF").

"Energean is commi?ed to delivering on its strategic priori&es: opera&onal excellence, maximising shareholder value, and
broader sustainability objec&ves. A  key pillar of our strategy is ensuring a reliable dividend, supported by our focus on securing
long-term cash flows that are independent of commodity price fluctua&ons. We are also pleased to declare today another
quarterly dividend, bringing the total distributed to shareholders since the announcement of our policy in 2022 to 541 million."

Operational Highlights
·      Group produc!on for the period was 156 kboed (83% gas), a  31% increase year-on-year (nine-months  2023: 119

kboed). P roduc!on from the con!nuing opera!ons 1 for the period was 117 kboed (85% gas), a  40% increase year-
on-year (nine-months  2023: 84 kboed).

o  I n I srael , F P S O  up!me2 (excluding planned shutdowns) was  99% for the nine-months  to 30 September
2024. Q3 production averaged 135 kboed.

o  Day-to-day production remains  unimpacted by the ongoing geopol i tical  developments .
·      Post-period end in October, the second oi l  tra in (Israel ) l i ft was  safely and successful ly performed.

o  Post-l i:, instal la!on and commiss ioning ac!vi!es  are expected to take up to 6-months  to complete, which
wi l l  result in an increase in l iquids  production capacity.

·      Katlan (Israel ) development progress ing on schedule, with fi rst gas  expected in H1 2027 as  previous ly announced.
o  Energean is  planning the dri l l ing campaign for 2026, which wi l l  include the Athena and Zeus  development

wel ls  plus  options  for further exploration and appraisal .
·      Prinos  carbon storage project (Greece) Front-End Engineering Des ign activi ties  progress ing:

o  NSAI  C P R confirmed an annual  storage capacity of up to 3 mi l l ion tonnes  and a total  project-l i fe capacity
of 66 mi l l ion tonnes  (2C contingent) of CO2.

o  I n O ctober, the European Commiss ion approved, under EU state a id rules , the EUR 150 mi l l ion grant from
the Greek R R F to support the matura!on and development of the first phase of the project, a l lowing the
trans ition of Prinos  into a  new decarbonisation hub.

o  I n addi!on EnEarth, the 100% owned subs idiary of Energean focused on carbon storage, has  appl ied for
funding under the Connecting Europe Faci l i ty.

·      20% reduc!on in Tors  and Wenlock (UK ) total  decommiss ioning expenditure expected fol lowing the takeover by
Energean as  operator and s igning of the Petrodec UK  Limited ("Petrodec") contract[3]; UK  produc!on has
outperformed expectations  year-to-date.

·      Group Scope 1 and 2 emiss ions  intens ity of 9.0 kgCO2e/boe, a  7.1% reduction (nine-months  2023: 9.7
kgCO2e/boe). Scope 1 and 2 emiss ions  intens ity for the continuing operations1 was  7.2 kgCO2e/boe.

Financial and Strategic Highlights

·      Revenues for the period were 1,363 mi l l ion, a  35% increase (nine-months  2023: 1,016 mi l l ion), of which 1,033
mil l ion is  associated with the continuing operations1.

·      Adjusted EB I TDAX  for the period was 894 mi l l ion, a  44% increase (nine-months  2023: 623 mi l l ion), of which 706
mil l ion is  associated with the continuing operations1.

·      Group leverage[4] (net debt/annual ised adjusted EB I TDAX ) maintained at 2.5x versus  30 June 2024 (2.5x) and
lowered versus  31 December 2023 (3x).

o  Group cash as  of 30 September 2024 was 284 mi l l ion, including restricted amounts  of 5 mi l l ion, and total

l iquidity was  443 mi l l ion[5]. This  includes  cash for the con!nuing opera!ons 1 o f 272 mi l l ion, including
restricted amounts  of 5 mi l l ion, and total  l iquidity of 431 mi l l ion5.

·      Strategic sale of the Egypt, I ta ly and Croa!a porLol io to an en!ty control led by Carlyle targeted to complete by or
just a:er year-end 2024, subject to customary regulatory and an!trust approvals , which are currently underway
with a  number having already been obtained. 

o  UK carve out from the Transaction perimeter has  been successful ly completed.
o  Energean expects  to have sufficient proceeds to redeem the 450 mi l l ion PLC Corporate Bond or to fund

growth opportunities  or a  combination of both, in accordance with the terms of i ts  financing documents .



growth opportunities  or a  combination of both, in accordance with the terms of i ts  financing documents .
o  Energean also continues  to expect to have sufficient funds  to faci l i tate a  specia l  dividend of up to 200

mil l ion.
·      Energean intends to refinance i ts  2026 Energean I srael  Limited bond and is  evalua!ng a range of op!ons to

maintain an efficient capital  s tructure, freeing up l iquidity for i ts  Katlan development and growth strategy.
·      Q3 2024 dividend of 30 US cents/share declared today, scheduled to be paid on 30 December 2024[6].

o  I ncluding the Q 3 2024 dividend, approximately 541 mi l l ion wi l l  have been returned to shareholders  s ince
payments  began, over hal f of the Group's  target to return 1 bi l l ion to shareholders  by the end of 2025.

o  The Group expects  to redefine i ts  dividend pol icy upon Transac!on clos ing, cons istent with i ts  core
objectives  of capital  discipl ine and maximis ing returns  to shareholders .

Outlook                                                                                                                          
·      2024 Group produc!on guidance updated to 150-155 kboed (from 155-165 kboed), of which 110-115 kboed is

associated with the con!nuing opera!ons 1. This  reduc!on is  due to I srael , which reflects  lower than expected
sales  in November owing to weather condi!ons and market dynamics  and, for the lower end, an assump!on of flat
month-on-month sales  for December.  

·      2024 Group explora!on reduced to 95-120 mi l l ion (from 115-150) mi l l ion, of which 60-75 mi l l ion is  associated
with the con!nuing opera!ons 1, reflec!ng actual  spend associated with the recent dri l l ing opera!ons in
Morocco.

·      2025 guidance wi l l  be provided in January 2025 when Energean issues  i ts  next Trading Statement & O pera!onal
Update.

 
Production
 

Nine-months to 30
September 2024

Kboed

Nine-months to 30
September 2023

Kboed % change

Ten-months to 31
October 2024

Kboed

I s ra e l 115 83 39% 112*

Europe 2.0 1.6 25% 1.9

Total continuing operations1 117 84[7] 40% 114

Di s pos a l  Group 39 34 15% 39

Total Group production 156 1197 31% 153

*October figure reflects the scheduled FPSO shutdown for the second oil train lift.

 
Financials

30 Sept '24
Energean

Group

30 Sept '23
Energean

Group

Increase/
(Decrease)

%

30 Sept '24
continuing

operations1

30 Sept '23
continuing

operations1

Increase/
(Decrease)

%
Sa l e s  re ve nue  ( m) 1,363 1,016 35% 1,033 682 51%
Ca s h cos t of producti on pe r
ba rre l  (i ncl udi ng roya l ti e s ;
/boe )

10 11 (9)% 9 10 (10)%

Ca s h G&A ( m) 27 26 4% 15 12 25%

Adjus te d EBITDAX ( m) 894 623 44% 706 439 61%
De ve l opme nt a nd producti on
e xpe ndi ture  ( m) 477 423 13% 248 207 20%

Expl ora ti on e xpe ndi ture  ( m) 85 25 254% 61 21 191%
De commi s s i oni ng e xpe ndi ture
( m) 25 3 380% 11 2 450%

 
30 September 2024

Energean Group
30 June 2024

Energean Group
Ne t de bt ( m) (i ncl udi ng re s tri cte d ca s h) 2,965 2,902

Le ve ra ge 4 (ne t de bt / a djus te d EBITDAX) 2.5x 2.5x

 
Full Year 2024 guidance*

Group Continuing operations1

Tota l  producti on (kboe d) 150 - 155 (from 155 - 165) 110 - 115 (from 115 - 125)

Cons ol i da te d ne t de bt ( mi l l i on) 2,900 - 3,000 -

Ca s h Cos t of Producti on (ope ra ti ng
cos ts  pl us  roya l ti e s ; mi l l i on) 550 - 600 375 - 405

De ve l opme nt & producti on ca pi ta l
e xpe ndi ture  ( mi l l i on) 600 - 700 320 - 380

Expl ora ti on e xpe ndi ture  ( mi l l i on) 95 - 120 (from 115 - 150) 60 - 75 (from 80 - 105)

De commi s s i oni ng e xpe ndi ture  (
mi l l i on) 40 - 50 15 - 20

*Unchanged unless otherwise noted.

Enquiries
 
For capital  markets : i r@energean.com

Kyrah McKenzie, Investor Relations  Manager Tel : +44 (0) 7921 210 862

For media: pblewer@energean.com

Paddy Blewer, Corporate Communications  Director & Head of CSR Tel : +44 (0) 7765 250 857
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Forward looking statements

This  announcement contains  statements  that are, or are deemed to be, forward-looking statements . I n some instances,
forward-looking statements  can be iden!fied by the use of terms such as  "projects", "forecasts", "on track", "an!cipates",
"expects", "bel ieves", "intends", "may", "wi l l", or "should" or, in each case, their nega!ve or other varia!ons or comparable
terminology. Forward-looking statements  are subject to a  number of known and unknown risks  and uncertain!es  that may
cause actual  results  and events  to di ffer materia l ly from those expressed in or impl ied by such forward-looking statements ,
including, but not l imited to: general  economic and bus iness  condi!ons; demand for the Company's  products  and services;
compe!!ve factors  in the industries  in which the Company operates; exchange rate fluctua!ons; legis la!ve, fiscal  and
regulatory developments; pol i!cal  risks ; terrorism, acts  of war and pandemics; changes  in law and legal  interpreta!ons;
and the impact of technological  change. Forward-looking statements  speak only as  of the date of such statements  and,
except as  required by appl icable law, the Company undertakes  no obl iga!on to update or revise publ icly any forward-
looking statements , whether as  a  result of new informa!on, future events  or otherwise. The informa!on contained in this
announcement is  subject to change without notice.

 

 

[1] On 20 June 2024, the Group publicly announced the decision of its Board of Directors to sell its portfolio in Egypt, Italy and Croatia (together referred to as "Energean

Capital Limited Group" or "ECL"), fully owned and controlled by the Group. The continuing operations comprises of the Group's remaining operations in Israel, Greece, UK

and Morocco.

[2] Uptime is defined as a percentage of the number of hours in a day that the Energean Power FPSO was operating.

[3] The Petrodec contract includes: the plugging and abandoning of eight platform wells with optional scope for one E&A well, the removal of three platforms and the

cleaning of inter-field pipelines.

[4]
 Nine-months 2024 leverage based upon nine-months 2024 annualised adjusted EBITDAX. Six-months 2024 leverage based upon six-months 2024 annualised adjusted

EBITDAX.

[5] Available liquidity includes amounts available under the Revolving Credit Facilities.

[6] Payment date is stated as the date upon which payment is initiated by Energean.

[7] Numbers may not sum due to rounding.
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