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Results analysis from Kepler Trust Intelligence

Sequoia Economic Infrastructure Income (SEQI) delivered positive NAV per share growth over the six months to the end of
September, with its steady high dividends boosting the NAV total return to 5.1%. NAV per share rose 1.3% to 95.03p, while
the trust paid dividends, on target, worth 3.4375p. Over the period the share price discount to NAV widened from 13.5%
to 15.6%, and so the share price total return was 3.2%.

Two quarterly dividends of 1.71875p were cash covered by a factor of 1.06x. The board expects the dividends to remain
cash covered in the second half.

The board has continued to implement one of the largest buybacks in the listed fund sector, commenced back in July 2022,
spending £39.5m to repurchase 49.3 million shares over the period. These contributed 0.47p to NAV per share. The board
states it will continue these buybacks to support share price and reduce discount levels, factoring in the underlying liquidity
of the portfolio, dividend cover and portfolio diversification needs amongst other considerations.

Board chair James Stewart said: "I am delighted to announce another robust half year performance. As the economic
challenges experienced in the previous financial year have begun to ease in the last six months, the Company has
demonstrated its adaptability, resilience, and ability to generate significant cash. This performance supports our ongoing

balanced approach to capital deployment, underpinned by the Investment Adviser's extremely selective approach as it
considers the strong pipeline of future opportunities, benefitting from ongoing strong market demand for infrastructure

debt finance."

Kepler View

Sequoia Economic Infrastructure Income (SEQI) has once again delivered a high yield with a solid NAV, and burnished its
credentials as an interesting option for fixed income exposure. Annualised NAV returns of 10.2% exceed the targeted 7-8%
over the long run. They were equivalent to the returns of the high yield bond market, but were almost entirely due to income
rather than movements in the prices of the debt portfolio, which netted off essentially flat. The short average portfolio loan
life of 3.5% and 42% exposure to floating rate loans make the portfolio valuation relatively insensitive to interest rate
movements, with a modified duration of close to 2%. SEQI invests predominantly in private debt, and focuses on economic
infrastructure related names. This brings defensiveness and exposure to some of the key structural growth themes in the
world economy.

The managers are bullish on the investment pipeline, noting that they have identified c. £500m of potential investments
with an average yield of 10.1%, above the gross target range of 9-10%. They note that they have identified investments in
Italy and Portugal which may for the first time feature in the portfolio.

At the current discounted price, SEQI offers a highly attractive 8.6% covered yield, achieved without the use of structural
fund gearing. The 15.6% discount to NAV also provides attractive potential upside which is not normally available
elsewhere in the credit market. The board has committed considerable capital to buybacks in pursuit of narrowing the
discount and these have added 0.47p to NAV per share during the period in question. The trust has significant cash on the
balance sheet to use for buybacks or further investments. The trust has a net cash position of £69m providing plenty of
flexibility, and the board has stated that it may use the revolving credit facility more frequently to meet investment and
buyback requirements.

CLICK HERE TO READ THE FULL REPORT

Visit Kepler Trust Intelligence for more high quality independent investment trust research.

Important information

This report has been issued by Kepler Partners LLP. The analyst who has prepared this report is aware that
Kepler Partners LLP has a relationship with the company covered in this report and/or a conflict of interest
which may impair the objectivity of the research.

Past performance is not a reliable indicator of future results. The value of investments can fall as well as
rise and you may get back less than you invested when you decide to sell your investments. It is strongly
recommended that if you are a private investor independent financial advice should be taken before
making any investment or financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler
Partners LLP, is based on factual information only, is solely for information purposes only and any views contained in
it must not be construed as investment or tax advice or a recommendation to buy, sell or take any action in relation
to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject
Kepler Partners LLP to any registration requirement within such jurisdiction or country. In particular, this website is
exclusiwely for non-US Persons. Persons who access this information are required to inform themselves and to
comply with any such restrictions.

The information contained in this website is not intended to constitute, and should not be construed as, investment
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of the information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information,
for any errors, omissions or misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith,
are subject to change without notice.

This is not an official confirmation of terms and is not a recommendation, offer or solicitation to buy or sell or take any
action in relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.

Kepler Partners LLP (including its partners, employees and representatives) or a connected person may hawe
positions in or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such
securities from time to time, but will at all times be subject to restrictions imposed by the firm's intemal rules. A copy
of the firm's Conflict of Interest policy is available on request.

PLEASE SEE ALSO OUR TERMS AND CONDITIONS

Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in
England and Wales at 70 Conduit Street, London W1S 2GF with registered number OC334771.

This information is provided by Reach, the non-regulatory press release distribution senice of RNS, part of the London Stock Exchange. Terms and
conditions relating to the use and distribution of this information may apply. For further information, please contact ms@lseg.com or visit www.ms.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial senices. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
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