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PLANNED INITIAL PUBLIC OFFERING IN INDIA OF TRAVEL FOOD SERVICES LIMITED
S S P  Group plc ("S S P " or "the Group"), a  leading operator of restaurants , bars , cafes  and other food and beverage outlets  in
travel  loca/ons across  37 countries , in conjunc/on with K  Hospital i ty Corp, S S P 's  joint venture partner in I ndia, i s  pleased
to announce the planned ini/al  publ ic offering ("I P O " or "the Transac/on") of Travel  Food Services  Limited ("TFS"), in i ts
home market of I ndia. TFS is  the leading player1 in the fast-growing airport quick service restaurant and lounge sectors  in
India.

A Dra? Red Herring P rospectus  (the first publ ic document in the I ndian l i s/ng process , "D R H P ") of TFS in connec/on with
the proposed I P O  has  been filed today with the BS E Ltd and wi l l shortly be filed with the Na/onal  Stock Exchange of I ndia
Limited. The D R H P  wi l l  be publ ished on the I ndian Stock Exchanges  (www.bseindia.com and www.nseindia.com),  the
Securi/es  and Exchange Board of I ndia ("S EB I ") website (www.sebi .gov.in) and TFS' website, which wi l l  be avai lable at
www.travelfoodservices.com/investors.

Following publica�on of the D R H P, in S S P 's role as a P romoter of the Transac�on, S S P  is under certain restric�ons imposed by
S EBI's Issue of Capital and Disclosure Requirements with respect to dissemina�on of informa�on regarding TFS. P lease refer to
the DRHP for further details on TFS and the transaction.

TFS has commissioned a report by C R IS IL2 (part of S&P  Global Inc.) (the "C R IS IL Report") exclusively in connec�on with the O ffer
for the purposes of confirming TFS ' understanding of the market in which it operates. The industry and market data cited in this
announcement are sourced from the C R IS IL Report. Further details and risks in rela�on to the C R IS IL Report can be found in the
DRHP.

Headlines
·    S S P, and our joint venture partner in I ndia, K  Hospital i ty Corp, wi l l  both act as  P romoters  of the planned I P O  of TFS.

Subject to regulatory approval , the pricing and completion of the IPO is  targeted to be in Spring 2025
·    S S P  and K  Hospital i ty Corp have bui l t a  very strong partnership s ince the crea/on of the TFS joint venture and both

partners  remain ful ly committed to the long-term success  of TFS
·    I ndia  is  a  strategical ly important market for S S P  and we wi l l  con/nue to bui ld on TFS' market-leading pos i/on to

capital ise on the opportunities  in the fast-growing Indian travel  market
·    SSP acquired an ini tia l  s take in TFS in 2016 and currently holds  49% of TFS (which i t consol idates) for which i t paid

net cons ideration of £57.9m3

·    P rior to the Transac/on, S S P  expects  to purchase addi/onal  shares  in TFS (represen/ng 1.01% of TFS' i ssued share
capital ) at a  value referenced to the IPO price; fol lowing completion of the purchase, SSP expects  to indirectly hold
50.01% of TFS' i ssued share capital  and TFS wi l l  con/nue to be consol idated in S S P 's  reported financial  results .
The Kapur Fami ly Trust, which is  the shareholding en/ty of K  Hospital i ty Corp, wi l l  be the sel l ing shareholder in
the planned IPO
 

Commenting on the planned IPO, Patrick Coveney, CEO of SSP Group, said
"India is an a4rac�ve and strategically important market for S S P, aligned to our priori�sa�on of high growth geographies with
the greatest long-term returns opportunities. Since 2016, through our joint venture partnership with K Hospitality Corp for Travel
Food Services ("TFS") we have built a successful Indian pla;orm. A n IP O  will set up our investment in India for the next stage of
growth. A n IP O  will support TFS  as it con�nues to deliver its growth strategy whilst crea�ng a structure to showcase the value of
the business. The planned IP O  would ensure that S S P  controls and consolidates TFS, in line with our strategy for the market. We
believe that the market poten�al in India combined with TFS ' economic model and market leadership provides a compelling
opportunity to deliver growth and returns for the Group."
 
Commenting on the partnership with SSP Group, Varun Kapur, Managing Director and CEO of TFS, said
"S ince 2016, we have benefited from S S P 's global Travel Q S R exper�se and best prac�ces, alongside long-standing rela�onships
with an extensive range of interna�onal brands and bespoke concepts. We look forward to growing our close partnership with
SSP as we embark on this significant milestone for our joint venture."

 

SSP will host a conference call at 08.00  (UKT) on 11 December 2024 to discuss the Planned IPO of TFS, details of how to join
can be accessed at:

https://webcasts .foodtravelexperts .com/ssp/announcement24

This  announcement contains  ins ide informa/on for the purposes  of Ar/cle 7 of EU Regula/on 596/2014 (which forms part
of domes/c UK  law pursuant to the European Union (W ithdrawal) Act 2018) and is  being released on behalf of S S P  by F iona
Scattergood, Group General  Counsel  and Company Secretary.

S S P  is  being advised by Latham & Watkins . TFS is  being advised by Latham & Watkins  and Shardul  Amarchand Mangaldas
& Co.

 

CONTACTS

Investor and analyst enquiries
Sarah John, Corporate Affairs  Director, SSP Group plc
Sarah Roff, Group Head of Investor Relations, SSP Group plc
+44 (0) 7736 089218 / +44 (0) 7980 636214
E-mai l : sarah.john@ssp-intl .com / sarah.roff@ssp-intl .com
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Media enquiries
Rob Greening / Russ  Lynch
Sodal i  & Co
+44 (0) 207 250 1446
E-mai l : ssp@sodal i .com
 
 
NOTES TO EDITORS
 
About SSP

S S P  Group plc (LS E:S S P G) is  a  global  leading operator of food and beverage outlets  in travel  loca/ons employing around
49,000 col leagues  in over 3,000 units  across  37 countries . We special ise in des igning, crea/ng and opera/ng a diverse
range of food and drink outlets  in a i rports , tra in sta/ons and other travel  hubs  across  s ix formats: s i t-down and quick
service restaurants , bars , cafés , lounges, and food-led convenience stores . O ur extens ive porPol io of brands features  a  mix
of international , national , and local  brands, ta i lored to meet the diverse needs of our cl ients  and customers.

O ur purpose is  to be the best part of the journey, and we are commiQed to del ivering leading brands and innova/ve
concepts  to our cl ients  and customers  around the world, focus ing on excep/onal  taste, value, qual i ty and service.
Sustainabi l i ty i s  crucia l  for our long-term success , and we aim to del iver pos i/ve impact for our bus iness  whi le uni/ng
stakeholders  to promote a sustainable food travel  sector.

www.foodtravelexperts .com

 
 

About TFS

TFS is  a  joint venture between S S P  and K  Hospital i ty Corp (the flagship hospital i ty brand under which the Kapur Fami ly
Trust operates , owns or invests  in various  hospital i ty and food services  companies).

TFS is  the leading player in the fast-growing airport travel  quick service restaurant ("Travel  Q S R") and lounge ("Lounge")
sectors  in a i rports  in India based on i ts  revenue in Fiscal  20241.

www.travel foodservices .com

 

History of TFS and SSP Group

The I ndian travel  market has  been highly aQrac/ve and of strategic importance to S S P  for many years , principal ly due to i ts
structural  growth, driven by economic development, long-term demographics  and the  under-penetra/on of a i r travel . 
These characteris/cs  clearly a l ign with S S P 's  strategic priori/sa/on towards  accelera/ng i ts  development in high-growth
markets .

I n 2016, S S P  announced an inten/on to create a  JV partnership with K  Hospital i ty Corp as  an entry point into the I ndian
market. The purpose of the JV was to combine SSP's  international  scale in the travel  sector with TFS' local  market knowledge
and food and beverage exper/se, crea/ng a plaPorm for growth in the I ndian market. The transac/on was executed
through the purchase of a  49% share of TFS for a  cons idera/on of £57.9m, completed in three stages, with the acquis i/on
of an ini/al  15.1% share in December 2016 and further 17.9% in March 2017, fol lowed by a  third tranche of 16.0% in Apri l
2019.

The partnership with TFS has  enabled S S P  to bui ld on i ts  exposure to the strategical ly important market of I ndia and the
wider As ia  Pacific region. The strength of TFS' Lounge plaPorm and capabi l i/es  have pos i/oned TFS and S S P  wel l  to benefit
from expansion in this  sector of the airport catering market.

I ndia was  historical ly (from 2009-2019) the fastest-growing passenger market among key avia/on markets  such as  the US,
China and Japan and this  i s  expected to con/nue in the medium and long-term, according to the C R I S I L Report. This  has
del ivered sustained growth and returns  to S S P  s ince the crea/on of the JV. As  previous ly disclosed, when S S P  entered into
the JV partnership, for the year ended 31 March 2016, TFS' revenue was £41.7m and EB I TDA was £8.3m4. For the year ended
31 March 2024, under I ndian accoun/ng standards, TFS' revenue from opera/ons was £134.2m with EB I TDA of £52.9m and
profi t after tax of £28.7m5.

Transaction overview

S S P 's  joint venture in I ndia, TFS, has  today filed i ts  Dra? Red Herring P rospectus  ("D R H P ") in connec/on with the planned
l isting of i ts  equity shares  and IPO through an offer for sale by the Kapur Fami ly Trust ("Offer"). The Equity Shares  of TFS are
proposed to be l i s ted on the Stock Exchanges  being BS E Limited ("BS E") and Na/onal  Stock Exchange of I ndia Limited ("NS E",
and together with BS E, the "Stock Exchanges"). Subject to a  go-ahead from S EBI , I ndian Capital  Markets  regulator, and
registra/on of the D R H P  with the registrar of companies , the Bid / O ffer period is  targeted to open in 4-5 months  from now,
depending on market and other conditions.

The O ffer is  an offer for sale of equity shares  by the P romoter Sel l ing Shareholder, the Kapur Fami ly Trust. TFS and S S P  wi l l
not receive any proceeds from the Offer.

S S P  currently holds  49.00% of TFS' i ssued share capital  and has  agreed to purchase an addi/onal  1.01% of TFS' shares
prior to the I P O. Upon comple/on, S S P  wi l l  hold 50.01% of TFS' i ssued share capital . As  such, S S P  would become the
majori ty shareholder of TFS.

 

Overview of TFS

TFS is  the leading player1 in the fast-growing travel  quick service restaurant ("Travel  Q S R") and lounge ("Lounge") sectors  in
airports  in I ndia based on revenue in F iscal  2024, according to the C R I S I L Report. TFS' Travel  Q S R bus iness  comprises  a
range of curated food and beverage ("F&B") concepts  across  cuis ines , brands  and formats , which have been adapted to
cater to customers ' demands for speed and convenience within travel  environments .

TFS leverages  i ts  extens ive F&B brand porPol io, compris ing 117 partner and in-house brands, in the opera/on of 397
Travel  Q S R outlets  across  I ndia and Malays ia, as  of June 30, 2024. TFS' Travel  Q S R outlets  are predominantly s i tuated
within a irports , with select outlets  in highway s i tes .

TFS' Lounge bus iness  comprises  des ignated areas  within a irport terminals , access ible primari ly by first and bus iness  class
passengers , members  of a i rl ine loyalty programmes, select credit card and debit card holders  and members  of other
loyalty programmes. TFS had 31 Lounges  across  I ndia and Malays ia, as  of June 30, 2024, in addi/on to a  new Lounge
opened in Hong Kong in July 2024.

TFS is  present in 14 airports  in I ndia and three airports  in Malays ia, as  of June 30, 2024. O f the 14 airports  in I ndia in
which TFS operates , 13 of them were amongst the 15 largest a i rports  in the country by passenger traffic in F iscal  2024,
based on air passenger traffic. The 14 airports  in which TFS operates  served 74% of the total  domestic and international  a i r
traffic fooPal l  in I ndia in F iscal  2024, according to the C R I S I L Report. Such airports  include the Delhi  a i rport, Mumbai
airport, Bengaluru airport, Hyderabad airport, Kolkata a irport, and Chennai  a i rport.

TFS operated the largest network of Travel  Q S R outlets  in I ndian airports  as  of March 31, 2024, with a  market share of 24%
based on revenue in the Travel  Q S R sector in I ndian airports  in F iscal  2024, according to the C R I S I L Report. TFS a lso
operated the largest network of private Lounges  in I ndian airports  as  of March 31, 2024, according to the C R I S I L Report,

http://www.foodtravelexperts.com


operated the largest network of private Lounges  in I ndian airports  as  of March 31, 2024, according to the C R I S I L Report,
compris ing 24 Lounges  across  eight a i rports  in I ndia. TFS had a market share of 45% based on revenue (including
associates  and a joint venture) in the airport Lounge sector in India in Fiscal  2024, according to the CRISIL Report.

TFS' opera/onal  capabi l i ty, presence across  major a i rports  in I ndia and TFS' extens ive F&B brand porPol io pos i/on i t wel l
to benefi t from the continuing growth in a ir travel  and travel  related expenditure in India.

The growth outlook and market opportunity for TFS

TFS operates  in the growing travel  segments  in I ndia. According to the C R I S I L Report a  number of factors  support con/nued
growth of the sectors  in which TFS operates:

·    Macro and demographic ta i lwinds
·    Growth of the aviation sector, supported by both an increas ing propensity to travel
·    Increased airport dwel l  times, prevalence of low-cost carriers  and growth of credit card and loyalty programmes
·    Under-penetration of lounges  in Indian airports  and headroom for growth of a i rport lounges  global ly
·    Signi ficant expected government and private infrastructure investment

An IPO will enhance TFS's platform to deliver future growth and returns

As TFS pos i/ons i tsel f to further capital ise on the market opportunity and del iver sustainable long-term growth and
returns, SSP bel ieves  that the planned IPO wi l l  del iver a  number of benefi ts :

·    Increased market prominence of TFS: As  a  l i s ted company with strong and transparent corporate governance, TFS'
wi l l  have enhanced market presence, vis ibi l i ty and brand awareness  across  the publ ic domain. TFS wi l l  seek to
leverage this  with i ts  cl ients  and local  infrastructure partners  as  wel l  as  with global  partner brands

·    Provide greater credibility in the Indian market: TFS wi l l  benefit from an enhanced risk management framework and
governance, with a  local  board and execu/ve team, enabl ing the bus iness  to aQract and retain local  ta lent and
al lowing TFS to enhance i ts  local  partnerships

·    O pen up future growth opportuni,es and provide access to capital in due course: The I P O  wi l l  provide TFS with
access  to the equity markets . TFS has  a  s ignificant market opportunity, par/cularly across  interna/onal  lounges.
A l i s ted TFS would have greater access  to ra is ing addi/onal  capital  from investors  focused on extending their
exposure to travel  markets  experiencing growth.

Furthermore, S S P  bel ieves  that the planned I P O  wi l l  benefit i ts  shareholders  by placing i ts  investment in the strategical ly
aQrac/ve I ndian market onto an even stronger plaPorm and by highl igh/ng the value that has  been created s ince i ts
original  acquis i/on of a  stake in TFS. This  I P O  wi l l  a lso create a  bas is  to bui ld further value for shareholders , given TFS's
strong market pos i/on and i ts  future growth poten/al  as  wel l  as  enhancing TFS' reputa/on, leadership, governance and
competitive pos ition within the Indian market.

The planned I P O  puts  the bus iness  on an even stronger foo/ng for the future and wi l l  serve to further reinforce the long-
standing partnership between S S P  and K  Hospital i ty, as  both partners  wi l l  con/nue to play an extremely important role in
the success  of the bus iness .

Financial considerations for SSP

For accoun/ng purposes, S S P  wi l l  con/nue to consol idate TFS and i ts  group companies  (including i ts  control led joint
ventures).

Ongoing relationship between TFS and SSP

I mmediately upon comple/on of the I P O, S S P  and TFS wi l l  both operate as  independent and separately l i s ted companies .
Each company has  i ts  own board of directors  and wi l l  con/nue to do so. S S P  has  nominated two nominee directors  to the
board of directors  of TFS. S S P  intends that Jonathan Davies  (S S P  Group Deputy C EO  and C FO ) and Jonathan Robinson (S S P
C EO  As ia  Pacific) wi l l  join the board of TFS in due course as  i ts  nominee directors , subject to a l l  necessary regulatory
clearances. W hi le S S P  wi l l  maintain a  strategic rela/onship with TFS, TFS has  run as  an independent company with an
independent executive management team and wi l l  continue to do so.

Both companies  con/nue to work in close col labora/on. For example, in the Travel  Q S R Bus iness , TFS has  partnered with
major global  brands, with the support of SSP, to launch into India at select a i rport locations.

I n rela/on to TFS' Lounge bus iness , in December 2024, TFS and S S P  entered into a  leQer of intent, pursuant to which TFS wi l l
take a lead role in developing an interna/onal  lounge strategy for S S P. TFS wi l l  di rectly operate lounges  across  the I ndian
subcon/nent, South East As ia  (excluding Hong Kong, and Singapore) and the Middle East (excluding Egypt), whi le S S P  wi l l
have the right to directly operate Lounges  in Europe, North America and Australas ia. S S P  wi l l  have the op/on to leverage
TFS' exper/se in the Lounge sector, marke/ng col lateral  and AR AYA branding under a  detai led franchise agreement, for
which SSP wi l l  pay TFS a  royalty fee.

 

 

Notes

1.    Based on revenue in Fiscal  2024, according to the CRISIL Report

2.    Report /tled "Assessment of I ndian travel  Q S R and Global  lounges  industry", dated 10 December 2024 prepared
and issued by C R I S I L, commiss ioned by and paid for by TFS, pursuant to an engagement leQer with C R I S I L dated
October 2024, exclus ively for the purposes  of the Offer

3.    As  disclosed by SSP on 20 October 2016

4 .    The revenue of £41.7m and EB I TDA of £8.3m in F Y 2016 accounted for under I ndian GAAP  represent the
propor/onate consol ida/on of the TFS Group including i ts  share of revenue and profit from i ts  joint ventures , as
disclosed by SSP on 20 October 2016, and based on an exchange rate of Indian Rupees  to Sterl ing of 81.9

5.    The revenue from opera/ons of £134.2m, EB I TDA of £52.9m and P rofit a?er tax of £28.7m in F Y 2024 accounted for
under Indian Accounting Standards  (IND AS) are based on an exchange rate of Indian Rupees  to Sterl ing of 104.0

 

TRAV EL  FO O D SERV IC ES L IMITED ("TFS"), our joint venture in I ndia, i s  proposing, subject to appl icable statutory and
regulatory requirements , receipt of requis i te approvals , market condi/ons and other cons idera/ons, to make an ini/al
publ ic offering of i ts  Equity Shares  ("O ffer") and has  filed a Dra? Red Herring P rospectus  dated 10 December 2024 ("D R H P ")
with the BS E Limited ("BS E"). I t wi l l  shortly be filed with the Na/onal  Stock Exchange of I ndia Limited ("NS E" together with
BS E, col lec/vely, "Stock Exchanges") and with the Securi/es  and Exchange Board of I ndia ("S EB I "). The D R H P  wi l l  shortly be
avai lable on the website of S EB I  at www.sebi .gov.in, as  wel l  as  on the websites  of the Stock Exchanges  i .e. BS E and NS E at
www.bseindia.com and www.nseindia.com, respec/vely, on the website of the Company at www.travel foodservices .com
and on the website of the Book Running Lead Managers  ("BR LMs") i.e., Kotak Mahindra Capital  Company Limited, H S BC
Securi/es  and Capital  Markets  (I ndia) P rivate Limited, I C I C I  Securi/es  Limited and Batl ivala  & Karani  Securi/es  I ndia
P rivate Limited, at, https://investmentbank.kotak.com, https://www.business .hsbc.co.in/en-gb/regulations/hsbc-securi ties-
and-capital -market, www.icicisecuri ties .com, and https://www.bksec.com/, respec/vely. Any poten/al  investors  should
note that investment in equity shares  involves  a  high degree of risk and for detai ls  rela/ng to such risk, see ''R isk Factors''
on page 34 of the D R H P. Poten/al  investors  should not rely on the D R H P  filed with S EB I  and the Stock Exchanges  and should
instead rely on their own examina/on of TFS and the O ffer, including the risks  involved, for making any investment

http://www.sebi.gov.in
http://www.bseindia.com
http://www.nseindia.com
http://www.travelfoodservices.com
https://investmentbank.kotak.com
https://www.business.hsbc.co.in/en-gb/regulations/hsbc-securities-and-capital-market
http://www.icicisecurities.com
https://www.bksec.com/


instead rely on their own examina/on of TFS and the O ffer, including the risks  involved, for making any investment
decis ion. This  announcement does  not consti tute an invitation or offer of securi ties  for sale in any jurisdiction.

The Equity Shares  of TFS have not been and wi l l  not be registered under the United States  Securi ties  Act of 1933, as  amended
(the "U.S. Securi/es  Act") or any other appl icable law of the United States  and may not be offered or sold within the United
States  except pursuant to an exemp/on from, or in a  transac/on not subject to, the registra/on requirements  of the U.S.
Securi/es  Act and appl icable United States  state securi/es  laws. Accordingly, the Equity Shares  are being offered and sold
(i ) within the United States  only to persons  reasonably bel ieved to be "qual ified ins/tu/onal  buyers" (as  defined in Rule
144A under the U.S. Securi/es  Act in transac/ons exempt from or not subject to the registra/on requirements  thereunder,
and (i i i ) outs ide the United States  to el igible investors  in "offshore transac/ons" as  defined in, and in rel iance on,
Regula/on S under the U.S. Securi/es  Act and the appl icable laws of the jurisdic/on where those offers  and sales  occur. No
publ ic offering of the Equity Shares  or other securi ties  i s  being made in the United States .
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