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11 December 2024

THIS A N N O UN C EMEN T CO N TA IN S IN SIDE IN FO RMATIO N  FO R THE P URP O SES O F A RTIC L E 7 O F THE MA RKET A BUSE
REGUL ATIO N  (EU) 596/2014 A S IT FO RMS PA RT O F UK DO MESTIC  L AW  BY  V IRTUE O F THE EURO P EA N  UN IO N  (W ITHDRAWA L )
AC T 2018, A S A MEN DED. O N  THE P UBL IC ATIO N  O F THIS A N N O UN C EMEN T V IA  A  REGUL ATO RY  IN FO RMATIO N  SERV IC E, THIS
INSIDE INFORMATION IS NOW CONSIDERED TO BE IN THE PUBLIC DOMAIN.

For immediate release.

 

Taylor Maritime Investments Limited

Recommended Proposed Transfer to the Equity Shares (Commercial Companies) Listing Category

Publication of Circular and Notice of General Meeting

The Board of Taylor Mari�me I nvestments  Limited ("TM I " or the "Company" and together with i ts  subs idiary undertakings ,
the "TM I  Group"), the l i s ted special is t dry bulk shipping investment company, i s  pleased to announce that a  ci rcular (the
"Circular") proposing to transfer the Company's  equity shares  l i s�ng from the closed-ended investment funds  category to
the equity shares  (commercial  companies) category of the O fficial  List (the "P roposed Transfer") i s  expected to be
publ ished today and when publ ished wi l l  be avai lable on the Company's  website at
h-ps://taylormari�meinvestments .com/investor-centre/shareholder-informa�on/. The C ircular sets  out, among other
things , a  no�ce of a  general  mee�ng (the  "General  Mee�ng") to be held on 13 January 2025 at which special  resolu�ons to
approve the P roposed Transfer, consequen�al  changes  to the Company's  Ar�cles  of I ncorpora�on and a proposal  to
change the Company's  name to Taylor Maritime Limited wi l l  be cons idered.

The Proposed Transfer i s , subject to shareholder approval , expected to become effective on 10 February 2025.

The Board also announces  i ts  inten�on to declare a  specia l  dividend of 4 cents  per ordinary share in respect of the period
to 31 December 2024, to be paid in the first quarter of calendar year 2025, in addi�on to the regular quarterly dividend of
2 cents  per ordinary share.

Commenting on the Proposed Transfer and the special dividend, Henry Strutt, Independent Chair said:

"Given the P roposed Transfer, which we cons ider to be a natural  s tep in the Company's  evolu�on, i t seems a �mely moment
to thank our shareholders .  A;er taking into account future cash requirements  and planning, the Board intend to declare a
special  dividend from excess  cash held on the Company's  balance sheet - the result of Management's  de-gearing strategy
and divestment programme over the last 2 years ."

Conference Call

A conference cal l  wi l l  be made avai lable for analysts  at 9:00 a.m. Greenwich Mean Time (GM T), and separately for exis�ng
shareholders  and ins�tu�onal  investors  at 10:00 a.m. Greenwich Mean Time (GM T), today. To register your interest, please
send an enquiry to IR@tminvestments .com.

Proposed transfer of listing to the equity shares (commercial companies) category of the Official List

·      Fol lowing comple�on of the acquis i�on of Grindrod Shipping Holdings  Ltd ("Grindrod") on 16 August 2024, the Board
has  concluded that the TM I  Group's  current and future ac�vi�es  are more reflec�ve of a  commercial  company as
compared to an investment enti ty.
 

·      The Board therefore recommends that now is  the appropriate �me for the Company to transfer the l i s�ng category of
i ts  ordinary shares  from the closed-ended investment funds  category to the equity shares  (commercial  companies)
category of the Officia l  List.

 
·      The Board is  of the opinion that the P roposed Transfer i s  in the Company's  best interests  to reflect be-er the nature of

the Company's  bus iness  model  and management, and that the Company should benefit from the greater opera�onal
flexibi l i ty in the Company's  strategy that the Proposed Transfer would afford.

 

Background and rationale for the Proposed Transfer

·      Fol lowing the acquis i�on of 100% of Grindrod, the TM I  Group is  merging i ts  two fleets  under one s ingle commercial
and trading strategy. Under the Company's  previous  bus iness  model , vessels  were �me-chartered out on a per diem
rate with a  focus  on the acquis i�on (and where relevant disposal ) of vessels . This  model  wi l l  con�nue to exist but is
now being supplemented by the addi�on of the Grindrod fleet, with Grindrod carrying out a  wider range of ac�vi�es,
under which Grindrod (in addi�on to i ts  owned vessels ) a lso "charters-in" vessels  which are then chartered-out at a
margin.
 

·      The Company is  trans i�oning from being a  pure asset owner and "tonnage provider" to the market to opera�ng a fleet
of ships , chartered-in and chartered-out (with mul�ple different contractual  terms, long, short and including purchase
op�ons, some under joint ventures) and with contracts  of affreightment providing cargo cover. As  a  result, the
Company's  bus iness  model  i s  now more closely a l igned with that of a  commercial  shipping company.
 

·      Now that the Company owns 100% of Grindrod, commercial  and technical  management of the combined fleet is  ful ly
control led by the TM I  Group for the first �me as  opposed to the "outsourced model" TM I  had at the �me of i ts  I P O. The
commercial  and technical  management carried out by Grindrod, including through i ts  Taylor Mari�me Management
Limited and Tamar Ship Management Limited subs idiaries , employs  around 94 personnel  for these purposes.
 

·      The acquis i�on of 100% of Grindrod has  therefore brought a l l  such vessel  management ac�vi�es  "in-house" and the
Company wishes  to con�nue such in-house vessel  management, which is  less  cons istent with being a  closed-ended
investment fund but is  more reflective of commercial  shipping company activi ties .
 

Changes resulting from the new listing category

·      Fol lowing the trans i�on from a closed-ended investment fund to a  commercial  company, the Company wi l l  cease i ts
appl ica�on of the I F RS 10 investment en�ty excep�on and instead ful ly consol idate a l l  of i ts  subs idiaries  which wi l l
occur with effect from the commencement of the new financial  year of the Company on 1 Apri l  2025, which wi l l  change
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occur with effect from the commencement of the new financial  year of the Company on 1 Apri l  2025, which wi l l  change
the presentation of the Company's  financial  s tatements . The main impacts  are as  fol lows:

(i )    Consol idation of Subs idiaries  and Balance Sheet

Currently, as  an investment en�ty, the Company reports  investments , including control led subs idiary investments , at
fa ir value through profit or loss , focus ing on NAV per share and capital  apprecia�on. The Company's  consol idated
statement of financial  pos i�on has, historical ly, reflected the fa ir value of the underlying investments , in a  s ingle l ine
item - financial  assets  at fa i r value through profit and loss . Fol lowing comple�on of the P roposed Transfer  and
cessa�on of appl ica�on of the I F RS 10 investment en�ty excep�on , a l l  subs idiaries , including Grindrod and al l  other
control led subs idiary investments , wi l l  be consol idated on a l ine-by-l ine bas is , meaning the assets , l iabi l i�es ,
revenues, and expenses  of these subs idiaries  wi l l  be presented and disclosed in the Company's  consol idated financial
statements . 

(i i )   Accounting for Vessels

At present, the Company's  vessels  are measured at fa i r value, with changes  in their value directly impac�ng NAV and
profit or loss .  Fol lowing comple�on of the P roposed Transfer  and cessa�on of appl ica�on of the I F RS 10 investment
en�ty excep�on , the Company wi l l  recognise, measure and disclose vessels  under I AS 16 us ing the cost model . The
ini�al  cost of the vessels  wi l l  be the fa ir value on 1 Apri l  2025 which wi l l  be subsequently depreciated over the
economic useful  l i fe of the vessels , leading to less  vola�l i ty in reported earnings  but poten�al ly lower asset values  on
the Company's  consol idated statements  of financial  pos ition over time.

(i i i )  Depreciation and Impairments

The Company does  not currently depreciate vessels . Fol lowing comple�on of the P roposed Transfer and cessa�on of
appl ica�on of the I F RS 10 investment en�ty excep�on, deprecia�on of vessels  wi l l  become a new expense in the
consol idated statement of comprehensive income. Addi�onal ly, the Company wi l l  conduct annual  impairment
indicators ' assessment and, where appropriate, an impairment test on vessels  to assess  i f they are carried at values
higher than their recoverable amounts , which could lead to impairments  impacting profi t and loss .

(iv)  Revenue and Expenses

Currently, the Company only recognises  investment income, such as  dividends, interest, and net gains/losses  from the
movement in the fa ir value of investments . Fol lowing completion of the Proposed Transfer and cessation of appl ication
of the I F RS 10 investment en�ty excep�on, the Company wi l l  report opera�onal  revenues and costs  from ship
operations, such as  charter hire and freight revenue, vessel  operating and voyage expenses.

(v)   Quarterly and Year-End Reporting

The Company's  quarterly reports  currently focus  on NAV and fa ir value-based performance. Fol lowing comple�on of
the P roposed Transfer and cessa�on of appl ica�on of the I F RS 10 investment en�ty excep�on , quarterly updates  wi l l
focus  on ship opera�ng earnings  and opera�onal  metrics . NAV repor�ng wi l l  no longer be required or made. I nstead,
financial  performance wi l l  focus  on operating results .

 

Board of Directors and Board Committees

·      Assuming the Resolu�ons are approved by Shareholders  and the P roposed Transfer occurs , the Company proposes  to
appoint certain addi�onal  members  of the key execu�ve team, being Alexander S lee (Deputy Chief Execu�ve O fficer),
Cami l la  P ierrepont (Chief Strategy O fficer and Head of I nvestor Rela�ons) and Yam Lay Tan (Chief F inancial  O fficer), to
the Board as  executive directors  with effect from the Proposed Transfer Effective Date.

 

The effect of the Proposed Transfer on the Company's obligations under the UK Listing Rules

Investment Policy

·      The P roposed Transfer wi l l  result in the removal  of the publ ished investment pol icy of the Company, which is  required
under the UK  Lis�ng Rules  for closed-ended investment funds. W hi le the Board wi l l  have the abi l i ty to set the Company
strategy at i ts  discre�on from �me to �me, i t i s  intended that the Company's  strategy is  focused upon providing
investors  with an a-rac�ve level  of regular, s table, growing income and the poten�al  for capital  growth. The TM I
Group wi l l  engage in shipping ac�vi�es  whi lst op�mis ing earnings  from safely opera�ng and trading the fleet under
an enhanced strategy, us ing a  mix of �me charter, voyage, and contract of affreightment cargo cover . Given the cycl ical
nature of shipping, the Company wi l l  maintain agi l i ty, priori�s ing the �ming of s ingle or en-bloc ship acquis i�ons and
divestments  depending on i ts  view of the market. I t wi l l  complement this  strategy with selec�ve publ ic and private
investment opportunities .  
 

·      In addition, fol lowing the Proposed Transfer, the Company wi l l  no longer be required to comply with the UK Listing Rule
requirement appl icable to closed-ended investment funds  to manage i ts  assets  in a  way cons istent with the objec�ve
of spreading investment risk. W hi lst the Board is  of the view that the ac�vi�es  of the Company wi l l  con�nue to be
managed in a  way that spreads  risk and the Company intends to con�nue to maintain modest levels  of gearing (both
with respect to bank debt faci l i�es  or vessel  leases), the Company would no longer be subject to specific l imita�ons in
the Investment Pol icy (such as  the restrictions  on gearing, investment s ize and concentration).

Dividend Policy

·      The Company intends to con�nue to maintain i ts  exis�ng dividend pol icy, which currently targets  8 cents  per annum
per ordinary share, a l though shareholders  should note that the targeted annual ised dividend yield is  a  target only and
not a  profi t forecast and there can be no assurance that the target wi l l  be met or that any dividend wi l l  be declared.

Gearing Policy

·      The Company intends to con�nue to have a prudent gearing pol icy in place fol lowing the P roposed Transfer. W hi le
levels  of borrowings  may fluctuate from �me to �me, the Company's  objec�ve remains  over the medium term to l imit
borrowing to 25 to 30 per cent of gross  assets  and currently i t has  no plans  to increase leverage in the near term.

Special Dividend

·      The Company intends to declare a  specia l  dividend of 4 cents  per ordinary share in respect of the period to 31
December 2024, to be paid in the first quarter of calendar year 2025. This  specia l  dividend would be in addi�on to, but
paid on the same date as , the regular quarterly dividend of 2 cents  per ordinary share to be paid in the first quarter of
calendar year 2025. The Board has  evaluated future cash requirements  and capital  a l loca�on planning. The special
dividend therefore reflects  excess  cash held on i ts  balance sheet, generated from vessel  sa les  which have been
completed at or close to NAV. The Board cons iders  that returning a  por�on of surplus  cash to shareholders  by this
means is  an efficient, �mely way to reward al l  shareholders . Fol lowing the payment of the special  dividend and the
regular quarterly dividend in the first quarter of calendar year 2025, the Company wi l l  have paid 14 consecu�ve
quarterly dividends including two special  dividends s ince I P O  amoun�ng to 113.8 mi l l ion returned to shareholders .
Further detai ls  of the special  dividend and the related timetable wi l l  be announced in due course.

Change of Name

·      To reflect TM I  Group's  current and future ac�vi�es  are more reflec�ve of a  commercial  company, the Company wi l l
propose to shareholders  that i ts  name is  changed to Taylor Maritime Limited.



·      The Company does  not propose changing i ts  TMI and TMIP tickers  and the change of name wi l l  not result in a  change of
the ISIN or SEDOL identi fiers  for the Company's  ordinary shares.

Shareholder Approval

·      The P roposed Transfer, the amendments  to the Ar�cles  of I ncorpora�on and the change of the Company's  name are
subject to the approval  of shareholders  by way of specia l  resolu�ons. Subject to approval  of the P roposed Transfer by
the FC A, the first resolu�on set out in the no�ce of General  Mee�ng, i f approved by the shareholders  in the General
Mee�ng, wi l l  result in the Company transferring i ts  equity l i s�ng from the closed-ended investment funds  category to
the equity shares  (commercial  companies) category of the Officia l  List.

·      The Company has  a lso made an appl ica�on to surrender i ts  current registra�on with the Guernsey F inancial  Services
Commiss ion (the "GFS C"), and i f consented to by the GFS C, i t i s  expected the Company wi l l  cease to be treated as  an
investment fund in i ts  jurisdiction of establ ishment on or around the time of the Proposed Transfer Effective Date.

 

 

 

Expected Timetable

Date of publ ication of the Circular  
 

11 December 2024

Latest time and date for receipt of Forms of Proxy or
transmiss ion of CREST Proxy Instructions  (as
appl icable)
 

10:00 a.m. on 9 January 2025

General  Meeting
 

10:00 a.m. on 13 January 2025

Results  of General  Meeting announced
 

13 January 2025

Proposed Transfer effective date 10 February 2025
 

Note: Each of the �mes and dates in the expected �metable of events may be extended or brought forward without further

no�ce. If any of the above �mes and/or dates change, the revised �me(s) and/or date(s) will be no�fied to shareholders by an

announcement through a RIS provider. All times are London times.

 

ENDS
 

For further information, please contact: 
 
Taylor Maritime Investments Limited  
Edward Buttery  
Cami l la  Pierrepont
 

IR@tminvestments .com
 

Jefferies International Limited  
Stuart Klein 
Gaudi  Le Roux
 

+44 20 7029 8000 
  

Sanne Fund Services (Guernsey) Limited
Matt Fal la

+44 20 3530 3107

 

The person responsible for arranging for the release of this  announcement on behalf of the Company is  Ma- Fal la  of Sanne
Fund Services  (Guernsey) Limited.

IMPORTANT NOTICES

General

This  announcement is  not a  prospectus  and does  not cons�tute or form part of any offer or invi ta�on to purchase, acquire,
subscribe for, sel l , dispose of or i ssue, or offer to sel l , dispose of, i ssue, purchase, acquire or subscribe for, any securi ty.

The release, publ ica�on or distribu�on of this  announcement in jurisdic�ons outs ide the United K ingdom may be
restricted by laws of the relevant jurisdic�ons and therefore persons  into whose possess ion this  announcement comes
should inform themselves  about, and observe, such restric�ons. Any fa i lure to comply with the restric�ons may cons�tute
a violation of the securi ties  law or any such jurisdiction.

Information regarding forward-looking statements

This  announcement and the C ircular contains  forward-looking statements , including, without l imita�on, statements
containing the words  "bel ieves", "an�cipates", "expects", "intends", "may", "wi l l" or "should" or, in each case, their
nega�ve or other varia�ons or s imi lar express ions. Such forward-looking statements  involve unknown risks , uncertain�es
and other factors  which may cause the actual  results , financial  condi�on, performance or achievements  of the Company,
or industry results , to be materia l ly di fferent from any future results , performance or achievements  expressed or impl ied by
such forward-looking statements . Given these uncertainties , shareholders  are cautioned not to place any undue rel iance on
such forward-looking statements . These forward-looking statements  speak only as  at the date of this  C ircular. Subject to i ts
legal  and regulatory obl iga�ons, the Company express ly discla ims any obl iga�ons to update or revise any forward-looking
statement contained herein to reflect any change in expecta�ons with regard thereto or any change in events , condi�ons or
circumstances  on which any such statement is  based unless  required to do so by law or any appropriate regulatory
authori ty, including FSMA, the UK Listing Rules  and the Disclosure Guidance and Transparency Rules .

No profit forecast or estimate

No statement in this  announcement is  intended as  a  profit forecast or profit es�mate for any period and no statement in
this  announcement should be interpreted to mean that earnings , earnings  per ordinary share or income, cash flow from
opera�ons or free cash flow for the Company or i ts  group, as  appropriate, for the current or future financial  years  would
necessari ly match or exceed the historical  publ ished earnings , earnings  per ordinary share or income, cash flow from
operations  or free cash flow for the Company or i ts  group, as  appropriate.

Sponsor

Jefferies  I nterna�onal  Limited ("Jefferies"), which is  authorised and regulated in the UK  by the F inancial  Conduct Authori ty,
is  ac�ng for the Company and no-one else in connec�on with the P roposed Transfer. I n connec�on with such ma-ers ,
Jefferies , i ts  affil iates  and their respec�ve directors , officers , employees  and agents  wi l l  not regard any other person as
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i s  ac�ng for the Company and no-one else in connec�on with the P roposed Transfer. I n connec�on with such ma-ers ,
Jefferies , i ts  affil iates  and their respec�ve directors , officers , employees  and agents  wi l l  not regard any other person as
their cl ient in rela�on to the P roposed Transfer and wi l l  not be responsible to any person other than the Company for
providing the protec�ons afforded to cl ients  of Jefferies  or for the giving of advice in rela�on to the contents  of this
announcement, the P roposed Transfer or any transac�on, arrangement or other ma-er referred to herein. Apart from the
responsibi l i ties  and l iabi l i ties , i f any, which may be imposed upon Jefferies  by the Financial  Services  and Markets  Act 2000
("FS M A") or the regulatory regime establ ished thereunder, or under the regulatory regime of any jurisdic�on where the
exclus ion of l iabi l i ty under the relevant regulatory regime would be i l legal , void or unenforceable, Jefferies  accepts  no
responsibi l i ty whatsoever or makes  any representa�on or warranty, express  or impl ied, concerning the contents  of this
document, including i ts  accuracy, completeness  or verifica�on, or concerning any other statement made or purported to be
made by Jefferies  or on i ts  behal f, in connec�on with the Company or the P roposed Transfer, and nothing in this  document
is , or shal l  be rel ied upon as  a  promise or representa�on in this  respect, whether as  to the past or future. Jefferies
accordingly discla ims, to the ful lest extent permi-ed by law, a l l  and any responsibi l i ty and l iabi l i ty whether aris ing in tort,
contract or otherwise (save as  referred to herein) which i t might otherwise have in respect of this  document or any such
statement.
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